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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is made on March 30, 1999 ___. The grantor is
MARTIN I MONTI and JANET L MONTI, TENANTS BY THE ENTIRETY, and JBAMES J MONTI and _
DEBRA A MONTI, TENANTS BY THE ENTIRETY

{"Borrower”). The trustee is__ AMERITITLE, a Oregon corporation ]
{"Trustee”). The beneficiary is Washington Mutual Bank

—— ., which is organized and existing under the laws of Washington , and whose address is
1201 Third Avenus Seattle, Wa 98101 ____{"Lender"). Borrcwer owes Lender the
principal sum of _Eightv-One Thousand Five Hundred Fifty & 00/1909 .
Dollars (U.S. $81 530 OO .
This debt is evidenced by Borrower’s note dated the 2ame date as this Security instrument {"Note"}, which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on May 1, 2029 . This
Security instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and {c) the psrformance of Borrower's covenants and
agreements under this Security instrument and the Nots. For this purpose, Borrower irrevocably grants and convevs to
Trustee, in trust, with powe of sale, the following described property located in Klamath
County, Oregon:

LOT 7 IN BLOCK 10, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGOM, TOGETHER WITH THAT PORTION OF VACATED OREGON AVENUE
ADJOINING THE NORTHERLY SIDE OF SAID LOTS.

which has the address ot 756 & 758 WEST OREGON AVE . KLAMATH FALLS
{Srraet] iCny}

Gregon_ 97601 {"Property Address®);

TOGETHER WITH afl the improvements now or hereafter srectad on the property, and ail easements,
appurtenances, and fixturss now or hereafter a part of the property. All replacaments and additions shail aiso be
covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as the "Property *

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grent and ccnvey the Property and that the Property is unsncumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON - Single Family - Fannie MaefFroddie Mac UNIFORM MSTRUMENT Form 3038 G/S0 {page T of 4 pages/
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UNIFORM COVENANTS. Bcrrcwet and Lender covenent and agree as follows:

1. Payment of Pringloed. and jast, Pmpaymeni‘am! Late Charges. Borowsr shall promptly pay when due the principal of and
merasgm'n z:'sa debtiEvidanced’ b 2 and any prapaymsnt and late chargss due under the Nota,

nds for Taxes &ad i?:suranca. Subjsct to applicable law or to a writtan waiver by Lendsr, 8¢ vowsr shall pay to Lender on
the dav momhly payments are dus undor the Note, until the Note is paid in full, 3 sum ("Funds™) for: {a) yearly taxes arsd assassmsmis
which may attain priority over this Security instrument as a lisn on the Propsrty; (b) vearly leasshoid payments or ground rents on the
Proparty, if any; (c) yearly hazard or property insurence premiums; (d} yearly flocd insurance premiums, if any; (e} yearly mortgage
insurance premiums, if any; and {fj any sums payabls by Borrowar to Lender, in accordance with the provisions of paragraph 8, in lieu of
the paymant of mortgage insurancs premiums. These itams are called "Escrow ltems.” Lander may, at any time, sollect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally reiated mortgags loan may reqguire for Borrower’s escrow
account under the foderal Real Estata Settlement Procedures Act of 1374 as amendsd from time to tims, 12 U.S.C. Section 2601 &t
seq. ("RESPA"}, urless another law that appliss 1o the Funds sets a iesser amount. if 50, Lender may, at any time, collect and hold Funds
in 2n amount not to excesd the lesser amount. Lender may estirmate the amount of Funds dus on the basis of current data and reasonable
estimates of expenditures of future Escrow Itams or otherwise in accordancs with applicatie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumertality, or entity {including
Laender, if Lendsr is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltems. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltams, unless
Lendsr pays Borrower interest cn the Funds and applicable iaw permits Lander tc make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lander in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or appicable law requires interast to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are piedged as additional security for all sums
secured by this Security instrument.

If the Funds held by Lendar exceed the amounts permitted to be heid by applicable law, Lender shail account 1o Borrower for the
ercess Funds in accordance with the requirements of applicable faw. If the amount of the Funds heid by Lender at any time is not
sufficient to pay the Escrow items when due, Lender may so notity Borrower in writing, and, in such case Borrower shali pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly paymerts, at
Lender’s sola discretion.

Uron payment iri full of all sums secured by this Security Instrument, Lender shall promptty refund to Borrower any Funds haid by
Lender. if, under paragraph 21, Lendsr shail acquire or seil the Property, Lender, prior to the acquisition or sals of the Property, shail apply
ary Funds held by Lender at the time of acquisition or sale as a cradit against the sums secured by tiis Security Instrument.

3. Application of Paymsms. Unless applicable law provides otherwise, ail payments recsived by Lender under paragraphs 1 and 2
shall be appliad: first, to any prepayment charges due under the Nota; second, to amounts payable under paiagreph 2, third, io interest
due; fourth, to principal due; and last, to any late charges duse under the Note.

4. Charges; Liens. Borrowsr shall pay ali taxas, assessments, cha.ges, fines and \mpositicns attributable to the Property which
may attain priority over this Sacurity Instrumant, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish 1o Lender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sacurity instrument unless Borrower: {a) agrees in ariting 10
the payment of the obligation secured by the lien in 8 manner acceptable to Lender: {b) contests in good faith the iien by, or defends
agaiust enforcement of the lien in, legal proceedings which in the Lender’s opinton operate to prevent the enforcement of the lien; or {ci
secures from the holder of the lien an agreement satisfactory to Lender subordinating the iien to this Security Instrument. W Lender
determines that any part of the Property is subject to & lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lisn. Borrower shall satisfy the jien or take one or more of the actions set forth above within 1C days of
the giving of notice.

5. Hsarard or Property insurance. Borrower shall keep the improvements now existing or hereafter srected on the Prope-ty
insured against loss by fire, hazards included within the term “extended coverage” snd any other hazards, including floods or fiooding, for
which Lender requires insurance. This ingurance shall be maintained in the amounts and for the psriods that Lendsr requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not bs unreasonably
withheld. ¥ Borrowaer fails to inaintain coverage described above, Lerder may, sl Lender’'s option, obtain ceverage to protect Lender’s
rights in the Property in accordance with paragraoh 7.

All insurance policies and renswals shalt be acceptabie to Lender and shail includs a standard mortgage clause. Lender shat! have
the right to hold the policias and renewals. if Landar raquirss, Borrower shall promptly giva to Lender all receipts of paid premiums and
renewal notices. In the avent of loss, Borrower shall give orempt notice to the insurance carrier and Lander. Lender may make proot of
loss if not made promptly by Borrowaer.

Unless Lender and Borrower otherwise agres in writing, insurance procesds shall be appfied to restorat:on or regair of the Property
damagad, if the restoration or repair is economically feasible and Lender’'s security is not lessened. [f the restoration or repair is nat
economically feasible or Lender’s security would be lessenad, the insurance proceeds shall be applied to the sums secursa by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lendear that the insurence carrier has offersd to settle & claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or rot then dus. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referrea to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Proparty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the
acquisition shall pass 10 Lander to the extent of tha sums secured by this Security Instrumant immediately prior to the acquisition.

8. Occupancy, Pressrvstion, Maintenance and Protection of the Property; Borrowar’s Loan Application; Leasseholds. Borrower shall
occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security instrument
and shall continue to occupy the Property as Borrower's principal residence for at isast one year after the date of occupancy, unless
tender otherwise agrees in writing, which consent shall not be unreascnaoly withheld, or unlass extenuating circumstances exist which
are beyond Borrower’s conuol. Borrowsr shail not deswoy, damage or impair the Preperty, allow ths Property to deteriorats, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun thai n
Lender’'s geod faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrument or Lender's security interest. Borrower may cure such a defauit and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, pracludes forfeiture of the Borrower’s interest
in the Praperty or other material impairment of the lien created by this Security Instrument or Landar’s sacurity interast. Borrower shali
also be in default if Borrower, during the loan appiication process, gave materially failse or inasccurate information or sratements to Lender
{ot failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited 1o,
representations concerning Borrower’s occupancy of the Propsrty as a principal residence. f this Securty Instrument is on a leasehold
Borrower shall comply with ali the provisions of the lease. If Borrower acquires fee title te tha Proparty, the leasehold and the tee title
shall not merge unlass Lender agrees to the merger in writing.

7. Protaction of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contamned in this
Security Instrurment, or there is a legal procesding that may significantly affect Lender’s rights in the Propsrty (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary tc protect the veiue of thse Property and Lendar’s nghts in the Property. Lendar’'s acticns may incfude payng any sums secured
by a hen which has pricnty over this Security Instrument, appearnng I court, paying reasonabls attorneys’ tees and entenng on the
Property to makas repairs, Aithough Lender may take action undsi this paragraph 7, Lender does not have to do so.

Ary amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Boirower secured by this Security
Instrument. Unless Borrower and lender agree tn otrer terms of payment, these amounts shali bear interest from the date of
disbursement at the Note rate and shall be payable. with intsrest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition ot making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the mortgage
nsurance coverage required by Lander lapses or ceases to be in effect, Eorrower shall pay the pramiums reguired to obtain coverage
substantially equivaient to the mortqage insurance previously in effect, at a cost substentialiy equivaternt to the cost to Borrower of the
mortgage insurance previcusly in effect, from an alternate mortgage insurar approved by Lender. If substantially equivalent mortgage
insurance coverags is not available, Borrowser shall pay to Lender each month a surn equal to one-twelfth of the yearly mortgagse insurance
oramium being paid by Borrower when the insurance coverage lapsed or caased to be in effect. Lender will accspt, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender if
mortgage insurance ccverage {in the amount and for the period that Lender requires} provided by an insurer approvsed by Lender again
hecomes available and is obtained. Barrower shell pey the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the reguiremsant for mortgage insurance ends in accordance with any written agresment between Borrower and Lander
or applicable law.
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. ‘difsct or _conssquential, in connection with any
ki : e Poparty, ¢ f cont mnatloh. ‘aré hersby assigned and shell be paid
77in the event of a totsl taking of tha"Prg “the’ procseds shall be applied to the sums secured by this Security instrument,
whather 6r not then due, With any sxcess paid 0 Borrower. In the evert of a partial taking of tha Property in which the fair market value
of the Property immediataly before the tsking i& equal tb or greater than the amount of the sums secured by this Security Instrument
immedistely before the teking, unless Borrower and Lender othsrwies agree in writing, the sums secured by this Sscurity Insrument shall
be reduced by the amount of the procseds muftlplied by the following fractidn: (a} the total amount of the sums sscured immediately
befors the taking, divided by (b) tha fair markat value of the Property immediately osfore tha taking. Any balance shall be peid to
Rorrower. In the avent of a partial taking of the Property in which the fair market value of tha Property immediately before the taking is
less than the amount of the sums secured irsmediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, tho proceeds shall be appiied to the sums secured by this Security instrument whether of not the sums
are then due.

If the Property iz abandoned by Borrower, or if, after notice by tender to Borrower that the condemnor offers o make an awsrd or
settle a claim fot damages, Borrower fails to respond to Lender within 30 days after the date the notice is given. Lender s authornzed 10
collect and spply the proceeds, st its opticn, sither to restoration or rspair of the Property or to the sums secured by this Securty
Instrumant, whnether or not then dus.

Untess Lendsr and Borrowsr otherwise agree in writing, any apolication of preceeds to principal shall not extend or posmone the
due date of the manthly payments referrad to in paragraphs 1 and 2 or change the amourt of such psyments.

11. Borrower Not Relesssd; Forbeasance By Lender Not a Walver. Extension of the time for payment of modificatien of
amortization of the sums securad by this Security Instrument grantad by Lender to any successor in interest of Borrower shall not cperate
to releass the lisbility of the original Borrower or Borrower’s successors in interest. Lender shail not be reguired to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Sacurity Instrument by reason of any demand mada by the original Borrower or Borrower's successors in interest. Any torbearance by
Landar in exercising any right or remedy shall not ba a waiver of ar preclude the exercise of any right or remedy.

12. Succosszcrs eand Assigns Sound; Joint and Soversl Liabiity: Co-signers. The cuvenants and agresments of this Securnty
Instrument shall bind and bsnefit the successors and issigns of Lender and Borrower. subject to the provistons of paragraph 17
Borrower’s covenants and agreements shali he joint and several. Any Borrower who co-signs this Security Instrument but does not
exgcute the Note: (a) is co-signing this Security Instrument only to mertyage, grant and convey that Borrowet’s interest in the Property
under the terms of this Security Instrument; (b) is not perscnally obligated to pay the sums secured by this Security instrument; and (c)
agrees that Lender and any other Borrower may agree to extand, madify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loen Charges. f the loan secured by this Sacurity Instrument is subject to a taw which sets rnaximum ican charges. and
that law is finaily interpreted so that the interest or other loan charges collscted or to be collected in connection with the loan exceed the
permitted himits, then: (a) any such loan chargs shall be reduced by the amount necessary to reduce the charge te the permitted limit: ard
{b) ary sums already collected from Borrowar which exceaded permitted fimits will ba refunded to Borrower. Lender may choose to make
this refund by reducing the principal owad under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
raduction will ba trestad as a partial prepayment without any prepayment chargs under the Note.

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by deliver:ng it or by mailing it by first
class mail uniess applicable law requires use of another mathod. The notice shali be diracted to tha Property Address or any other address
Borrower desiqnates by notice to Lender. Any notica to Lender shall be given by first class rnail tc Lerder's address statsd herein or any
other adgress Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Savsrability. This Security Instrument shall be governad by federal law and the law of the jurisdiction in
which the Property is lacated. in the svent that any provision or clause of this Security instrument or the Note conflicts with appiicabie
law. suzh conflict shail not affect othar provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument snd the Note are daclared to be severable.

16. Borower’s Copy. Borrower shall be given cne conformed copy of the Note and of this Security Instrument.

17. Transfa: of the Property or a Beneficial Interest in Borrowar. If all or any part of the Property or any intarest in it is sold or
wansferred {or if 8 beneficial interest in Borrower is sold or transferred and Barrower is not a natural person) without Lender’s prior written
consent, Lender may, &t its option, require immediate payment in tull of ait sums secured by this Security Instrument. towever, this
option shall not be exercised by Lender if oxerciss is prohibited by federai law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from ths date the notice is dalivered or mailed within which Borrower must pay ali sums secured by this Security Instrument. !f
Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstats.  if Berrowar meets certain conditions, Berrower shail have the right to have enforcement ot
this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other penod as applicable law may specify for
reinstatement} before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b} entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then would be due under this
Security Instrument and the Note as if no accelaration had occurred; (b} cures any default of any other covenants or agreements; (c) pays
aft expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lender may reasonzbly require to assure that the lien of this Security instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sacured by this Security instrument shali continug unchanged. Upon reinstatament by Borrower, this Security
Instrurnent and thae obligations sacured hereby shall remain fully effective as if no acceleration had occurred. Howaever, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.

18, Sala of Ricta: Change of Loan Servizer. The Note or a partial interest in the Note {togather with this Security instrument} may
be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”;
that collects monthly payments dus under the Note and this Security instrument. There also may be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. if there is a changs of the Loan Servicar, Borrower will ba given written noticc of the change in
accordanca with paragraph 14 above and applicable law. The notice wili stata the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will slso contain any other information required by appiicable law.

20. Hszardous Substances. Borrower shall not cause or permit the presenca, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrowsr shali not do, nor ailow anyone alse to do, anything atfecting the Property that is in violation of
any Ervironmental Law. The praceding two centences shall not apply to the presence, use, or storage on the Proparty of small quantities
of Hazardous Substances that ars generally recognized to te appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or cther action by any
governmenial or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrowes has actual Xnowledge. If Barrower learns, or is notified by any governmental or regulatory authority, that any remcval or other
remediaticn of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail neceesary remedial actions
in accordance with Environmentai Law.

As used in this parzgraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pstroleum products, toxic pesticides and
narbicides, volatiie soivents, materials centaining ssbestos or tormalcehyde, and radicactive matenisls  As used in this paragraph 20,
“Environmental Law" means federal laws and laws of the junsdiction where tha FPropety is located that relate to heslth, satety or
anvironmaental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as foliows:

21. Accaleration; R dies. Londer shall give notice to Borrower prlos to accelaration foilowing Borrowss's breach of ary
covenant o7 agreement In this Sacurhy Instrument (but not prior to mccelsration under paragraph 17 unisss applicable law provides
othsrwisa). The notice shail specify: (2} tho default; {b) the action requirad to cure the defeult: (c) & date, not less than 30 days from the
date the notice Is given to Borrewer, by which ths dofpuit must be cured; end (d) that failure to cure the defeult on or before the date
specified in the notice may result in scceleration of the sums securad by this Security Instrument and sale of the Property. The notice
ghail further infosm Borrower of the right to reinstate aftar ecceleration, and the right to bring a court action to assert the non-existence of
o default or eny other defanse of SBorrower tu acceloration and sals. if tho defeult is not cured on or before the date specified in the
notics, Lender at its option mey require immediate payment In full of 21l sums secured by this Security Instrumnent without furthar demand
and may inveke the power of sals and any cther romadics permitted by appiicabls law. Lender shall be entided to collact all expsnses
incurred in pursuing tha remediss provided In this paragreph Z1, including, but not limited to, teascnable attornays’ faas and costs of title
evidencs.
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if Lendar Invokes the power of adle, Lohder & Kaguts of calisq Tristss to axeciito a written notico of the ccclimence of an
evant of defsult and of Lender’s olgction to cause, the %y o bs sold ! o such nodce to be racorded in sach county in
wihich aiy port of the Property ls locdted. ~ Cender of Trustse shall give | : s enar ed By
Borrowier and 1o other persons presc by ‘appiicalls fmw, Trustes, without demand on
Borrowssy, shall scil the Property ot public eyction to the highest bidder at the time 2nd place and under thw terms designated in the notics

of sala In ens or more parceis and in eny order Teusteo détermines. Trustes may postpons onle of all o any percel of the Froperty by
public announcement &t the fime snd piace of sny previously scheduled spla. Lendar Gr its designes may purchass the Praperty at any
sale.

Teustes shall dsliver to the purchager Trustea’s deed cenveying the Property without any covenant or warranty. expressed of
implied. The recitals in the Trustes’s dead snall be prima facie evidence of the truth af the stotements mads thersin. Trustes chafl apply
the proceeds of the sale in the foilowing order: {a) to &ll expansas af the sale, including, but not Bimited to, bie s and
attorneys’ faes; (b} to ail sums secured by <his Security Instrtument; and {¢} any excess t¢ the person or parsons legalfy entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trusiee to reconvey the
Proparty and shali surrender this Security Instrurnent and ail notes avidencing debt sacured by this Security instrument to Trustee.
Trustae shall reconvey the Property without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicable
law. Such psrson ar persons shall pay any recordation costs.

23. Subsfitute Trustes. Lender may from time to tima remove Trustea and appoint a successor trustee 10 sy Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to ail the titie, power and duties conferred upon
Trustae herein and by applicabig law.

24. Attornieys’ Fees. As used in this Sacurity Instrumant and in the RNot. rettornays’ feas” shail include any attorneys’ tees
awardad by an appellats court.

25. Riders to this Security Instrument.  If one or more liders are executed hv Bosrower and rscorded together with this Security
instrument, the covenants and agreements of each such rider shall bs incarporated into and shall amend and supplement the ccvenants
and agreements of this Security Instrument as if the rider(s) ware a part of this Security Instrumant. [Check applicable boxiesi]

[X) Adjustable Rate Rider [ Condominium Rider X} 1-4 Family Rider
{] Graduated Payment Rider 7 Planned Unit Development Rider ] Biweekly Payment Rider
(7] Balloon Rider [ Rate tmprovement Rider "} Second Home Rider

[] Other(s) {specify]

Y SIGNING BELOW, Borrower accepts and agrees to the terms and cevenants contained in this Security instrument
and in any rider(s) executed by Borrower and recorded with it.

vy«

———

L

MARTIN I MONTI

RRE
%

vy
&

o OFFICIALSEAL
HARSORIE A BTUART
HOTARY PUBLIC- OREGeN  #
uycCOMMISSIONNO 3ais 1

COEMISSION EXPIRESDEC 20, 200;
N ‘l

STATE OF OREGON,
Klamath County ss:

Reaed

}

. %ﬁ-\}.
Onthis 2nd day of April, 1999 , personally appeared the above named
MARTIN I MONTI and JANET I, MONTI and JAMES J MONTI and DEBRA A MONTI

and acknowledged the foregoing inst-ument to be his/her/their _ veluntary act and deed.

WITNESS my hand and official sea! affixed the dey and year in this certificate above written.

(‘_\\
Befor _ ,
[Oftictal Se&i) =
A X7 7V,
My Commission expires: 12-20-02 \ \ / > ¢ -

Notary Pubtic for Ovs;;?r\

PEQUEST FOR RECONVEYANCE-

TO TRUSTEE:

The undarsigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, togethet
with all other indebtedness sscured by this Deed of Trust, have been paid n full. You are hereby directed to cance!
said note or notes and this Deed of Trust, which are delivared hereby, and ta reconvey. without warranty, afl the es1gTe
now held by you under this Daed of Trust to the parsocn or persons legally antitled thareto.

DATED:

Mail reconveyance to
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5 5 ADJUSTABLE RATE RIDER
Washmg&@n Mutuai {12-MTA Index - Payment and Rate Capsj

01-0983-001539425-7
47250-MS

THIS ADJUSTABLE RATE RIDER is madse this _3¢ch day of
March, 19%$ . and is incorporated intc and shall be desemed to amend and
supplement the Mortgage, Deed of Trust or Sscurity Deed (ths "Sscuritv instrument”) of the
same date given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate
Note {the "Note") o Washington Mutual Bank

ithe "Lender”) of the same date and covering the
property described in the Security instrument and located at:

6 & 758 WEST OREGON AVE, KLAMATH FALLS, OR §$7601
{Properiy Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHRANGES iN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES Wilt
HAVE LIMITS WHICH COULD RESULT iN THE PRINCIPAL BALANCE UP TO

125% __ OF THE ORIGINAL AMOUNT (OR $ 101,937.50 )} AND IN A

BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. In addition to the covenants ana agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MORNTHLY PAYMENT CHANGES

Interest will be charged on unpsid principal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly rate of _.3.350 9% ("Stated interest
Rate"} or the Current Index plus the Margin (bath as defined below) unti! the first of the
month following closing., Thereafter, the intersst rate will be the Stated interest Rate,
subject to change in accordance with Section 4 of this Note.

The Note orovides for shanpes in the interest rate and the monthly paymen:s as
follows:

NG TIER Page 1 uf 6
328434 {08-98)




01-0983-001539425-7
47250-M3

"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rats ! will pay may further change on the _1st day ot
June, 1993 . and on that day eévery month thereafter. Each
date on which my intersst rate could change is called a "Change Date".

Bl The Index

Beginning with the first Change Date, my interest rate will be based on an
Index. The "indax” is the Twelve-Month Average, determined as set forth below, of the
annual vields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federsl Reserve
Statistical Release entitled "Selacted interest Rates {G.13})" (the "Monthly Yields"). The
Twelve-Month Average is determinad by adding together the Monthly Yields for the mast
recently available twelve months and dividing by 12.

The most recent Indax figure avaiiable as of the date 15 days before each
Change Date is called the "Current Index".

If the Index is no longer availanle, the Note Holder will choose a new index
which is based upon comparable information. The Note MHoider wiil give me notice of this
choice.

{C) Interest Rate Changa

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Thrae & Four-Tenths percentage
points _ 3.460 % (*Margin"} to the Curtent Index. The Note Holder will then round
the result of this addition to the nearest one thcusandth of one percentage point {C.001%).
Subject to the limits stated in Section 4{D) below, this roundsd amount will be my new
interest rate until the next Change Date. In the event a raw Index is selscted, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the differsnce
between the average of the old Index for the most recent three year psriod which ends on
the last date the Index was available plus the Margin on the last date the oid Indax was
available and the average of the new index for the most recent three year period which
ends on that date (or if not available for such three year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

NO TiEH Page 2 of
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D} interest Rate Limig
My interest rate will never be _% ("Cap~j, except that
following any sale or transfer of th i S repayrnent of this Note efter the
first interest rats Change Date, the maximum interest rate will be the higher of the Cap or 5
Dercentage puoints greater than the interest rate in effect at the time of such saie or transfer
(€) Payment Chango Dates
Effective Bvery year Commencing  June 1, 2060
the same date each twelfth month thereafier {"Payment Change Date"),mme‘fﬁb:
determine thg amouni of the monthly payment that would be sufficient to fepay the
projacted principal balance i am €xpected tc owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Pavment Change Date 1n
Substantially squal payments. The result of this calcuistion is the new amount of my
monthly payment, subject to Saction 4(F} below .
(F}  Monthly Payment Limitations
Uniess Saction and 4(l) below apply, the amount of my new monthiy

4{H)
bayment, beginning with 3 Payment Change Date, wilj be limited 10 7 2% more or less
than the amount § have been paying.

{G) ges in My Unpaid Principal Dus 1o Negative Amortization or Accelerated
Amaortization

Since my payment amount changes less frequently than the interest rate ana

since the monthly payment is subject to the Payment lim:tations described in Section 3F),

my monthily payment could be less ar gre the interest portion of the

monthly payment that cipal | owe at the monthly
payment date i

that the m

Ce &t the current
than the interest portion,
ill apply the 8xcess towards g principal reduction of the Note.
Limit on My Unpaid Principa; Increased Menthiy Payment
My unpaid principal can never exceed a maximum amount eGual to 125% _of
the principal amount original borrowed. In the event my unpaid principal would otherwise

NO TiER Page 3 of 5
32843C {O5-98;




01-0983-0015394_5-7
47250-Ms

that _125% limitation, i will begin paying a new monthly payment untii the flext Payment
Change Date notwithstanding the 7 1/2% annual payment incrsase limitation. The new
monthly payment will be an amount which would be sufficisnt to fepay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prior to the
payment due date in substantially equal payments.
{1} Required Fuli Monthly Payment
On the FIFTH anniversary of the due date of the first monthly payment, and
on that same day every FIFTH vear thereafter, the monthly payment will be adjusied
without regard to the payment cap limitation in Section 4(F}.
(4} MNotice of Changes
The Note Holder wil! deliver or mai! to me & notice of any changes in the amount
of my monthiy payment befors the effactive date of any change. The nortice will include
information required by law to be given me and @':0 the titie and telephone number of 5
person who will answar any questions | may have regarding the notice,
(K)  Failure tc Make Adjustments
Ii for any reason Note Holder fails to make an adjustment to the interest rate or
Payment amount as described in this Note, regardiess of any notice requirement, | agree
that Mote Holder may, upon discovery of such failure, then make the adjustment as it they
had been made on time. | also agree not to hald Note Holder responsible for any damages
to me which may result from Note Holder’s failura 1o make the adjustment and to let the
Note Holder, at its option, apply any excess monies which | may have paid to partiat
krepayment of unpaid "Principaj.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER

Covenant 17 of the Security instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred (or if & beneficial
i old or transferred and Borrower is not a natural person)
without Lender's prior written censent, Lender may, at its ontion. require
immediate payment in full of ail sums segured by this Security instrument.
Howaever, this option shall not be exercised by Lender if axercise is prohibited by
fedaral law as of the date of this Security Instrument. Lender aiso shall not

NO TiER Page 4 of 6§
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exercise this option if: (a) the request to assume is made after one year following
recordation of the Desd of Trust, {b) Borrower causes 16 be submitted to Lender
informati i y Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; {¢} Lender reasonably determines that Lender’s
security will not be impaired by the joan assumption and that the risk of a brgach
of any covenant or agreement in this Security Agreement or other obligations
related to the Note or other loan document is acteptabie to Lender, (d} Assuming
party executes Assumption Agresment acceptable 1o Lender at its sole choice ang
discretion, which Agreament may includs an increase to Cap as set forth below
and (e} payment of Assumption Fee if requested by Lender.

To the extent permitted by appiicable law, Lender may charge a reasonabie
fre as a condition to Lender's consent to the loan assumption, and Lender may
'ncrease the maximum intarest rate limit to the higher of the Capor5 percentage
points grester than the interest rate in eHoct at the time of the transfer. Lender
may also require the transferee 1o sign  an assumption agreement that
acceptable to Lender and that obiigates tha transferge to keep ali the promises
and agreements made in the Note and in this Sscurity instrument. Borrower will
continue to be obligated under the Note and this Security Instrument ynless
Lender has entered into 8 written assumption agreement with transferee ang
formally releases Borrower.

it Lender exercisss this opticn, Lender shali give Borrower rnotice of

a:celeration. The notice shall provide a period of not less than 30 days from the

ered or mailed within which Barrower muss pay all sums

secured by this Security Instrument. If Borrower tails to pay these sums prior to

the expiration of this period, Lander may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

NQ TR Page 5 of 8
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrowsr agrees to execute any decument
necessary to reform this Agreement to accurately refiect the terms of the Agrsemant
between Borrower and Beneficiary or if the original Mote, Trust Deed or other document is
lost, muniated or destroyed. -

Jag//

,ARTIN I MONTI

424/

L MOKTT

1ONT

\\>\\>\w~\.~,\ &\\ﬁ\
AN

/"'\

X yj_&/\& a~—- /’:} /'27m

DEBRA L MONTI
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i o 1-4 FAMILY RIDER
Washingion Mutual Assignment of Rents

01-0983—001533425—7

THIS 1-4 FAMILY RIDER is made this apch  Cayof march, 1399 , and is

- AL

incorporated into and shall be daemed 10 amend and supplement the Mortgage, Deed of Trust of

Security Deed {the "Security ingtrument”} of the same date given by the undersigned {the
“Horrewer") 10 secure Borrower's N ashington Mutual Bank

ctle 10 _ % (o]

ae. e
o _ the Lender™) of the same date

covering the Property described  in the Security Instrument and located at
756 ;_758 WEST QREGON AVE; KLAMATH FALLS, OR 976C1

{Property Address}

e ————— e —

1.4 FAMILY COVEMANTS. in addition 1o the covenants and agreements made 1 the
Security Instrument, Borrower and Lender further covenant and agree as follows.

A. ADDITIONAL PROPERTY SU MENT. In addition 10
the Propefty describad in the Security , e zdded to the Property
description, and shall also constitute the Property cove ty Instrument: ouilding
materials, apphiances and goods of every naturé whatsoever now 0f nhereafter ocated in, on, OF
used, of intended to be used in connaction with the Propeity. .ncluding, but not limited 1o, thosé
for the purposes of supplying of distributing heating. cvoling, elsctricity, gas, water air and
light. tire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, Water closets, Sinks, ranges, StOves, refrigerators,
dishviashers, dispesals, washers, dryers, awnings, siorm windows, storm doors, screens,
wiinds, shades, curtains and curtain rods, attachegd MIrTors, cabinels, paneliing and attached
floor coverings no fter attached to the Property, all of which, inctuding repiacements
and additions thereto, shall be deaned 10 pe and remain a part of the Property covered by the
Security instrument. All of the foregoing together with the Property described in the Secufity
instrument {of the leasehold estaté it the Security instrument is en 2 {easehold) are referred 1o 1N
this 1-4 Family Rider and the Security instrument as the “property.”

8. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shail not seek, agree 10 of
make a changs in the use of the Property of its zoning classifications, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmenta! body appiicable 10 the Property.

C. SUBORDINATE LIENS. Except 8s permitted by tederel law, Borrower shall not allow any
ien inferior t© the Security instrument 1 be parfscted against ths proparty without Lende!’'s
prior written permission.

MULTISTATE 14 FAMILY RIDER - Fennis NigelFreddie Mac Unifarm inatrument Form 317G 9/80
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D. RENT LOSS INSURANCE. Borrower shell maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

£ "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 8 concerning Borrower’s occupancy ot the Property is
deleted. All remaining covenants and agreements set forth in Unitorm Covenant 6 shall reman
in effect.

G. ASSIGNMENT OF LEASES. Upon Lende:i’s request after default, Borrower shall assign
to Lender ail leases of the Property and all sacurity deposits made in connection with leases of
the Property. Upen the assignment, Lender shall have ths right to modify, extend or terminate
tne existing leases ard 10 execute new ieases, in Lender's soie discietion. As used in this
Paragraph G, the word "iease” shall mean "sublease” it the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER iN POSSESSION.
Borrowers absolutely and unconditionally assigns and transters to Lender all the rents and
revenues {"Rents") of the Property, regardiess of to who the Renis of the Property are payable.
Borrower authorizes Lender or Lender’s agents to coliect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Berrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant 16 paragraph 27
of the Security Instrumant and (i) Lender has given netice to the tenantis} that the Rents are to
bs paid to Lender or lender's agent. This assignment of Rights consitutes an shsolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents reveived by Borrower shail be heid
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security instrument: (i) Lender shail be entitled to coliect and reveive all of the Rents of the
Property, (iiilBorrower agress that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender’s agents upon Lender's written demand to tha tenant; {iv) untess
applicale law provides otherwise, all Rents collected by Lender or Lender’'s agents shail be
applied first to the costs of taking control of and managing the Property and collecting the
Rants, including, but not timited to, attorney’'s tees, receiver’'s féss. premiums on receiver’s
bonds, repair and maintenance cosis, insurance pramiuras, taxes, assessrnents and other
charges on the Property, and then to the sums secured by the Sscurtiy Instrument; {v) Lender,
Linder's agents o any judicially appointed reciever shall be liable to account tfor oniy those
Fents actuaily received; and {vi) Lender shall be antitied to have a receiver appcinied to take
gossession of and manage the Property and coliect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Propearty as securily.

if the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of coliecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Security !nstrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 1-3 FARILY RIDER - Fannie Mae/Freddie Mec Uniform Instrument Ferm 3170 39D
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its rights under this paragraph,

Lender, or Lender’s sgents or a judicialiy appointed receiver, shall not be required 1o enter
ugon, take control of or maintain the Property bejore or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judically appointed reciever, may do so at
any tima when a default occurs. Any appiication of Rents shali not cure or watve any default or
invalidate any other right or remedy of Lander. Thig assignment of Rents of the Property shali
terminats when ali the sums secured by the Security Instrument are paid in ful.

ROVISION. Boriower’s defauit or breach under any note or agreement
interest shall be a breach under te Security Instrucment and Lender
may inveke any of the remadies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accapts and agress 1o ths terms and provisions contained in
this 1-4 Family Rider.

/7 )
G P

MART IN /i’ﬂﬁy‘l‘l R

s e 7 P //// '
}/'%;ﬁflé’}b) e , 4’2174 7o
(¢ _JB¥ET L MONTI

X @\ Q (\,/)&.

DEBRA A MONTI

MULTISTATE 1-4 FAMILY RIDER - Fannie Mze/Freddia Mac Uniform Instrument Form 3170 /80
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STATE OF OREGON : COUNTY OF Ki.AMATH: SN,

Filed for record a request of Amerititle the

Aprii  AD._1999 4 11:50

e ___ Mortgageas e onPage 13160
Linda Smuth, Ceuney Clerk




