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DEED OF TRUST

TH!S DEED OF TRUST ("Sacurity Instrument”) is mage oh___ __ _March 31, 1893 _- The grantor is
MARTIN 1 MoNTT -and JANET L_MONTT TENANTS BY THE ENTIRETY, ang JAMES J MONTI_apng
DEBRA a MowTy, TENANTS BY

("Borrower"). Tha trustee is‘_QMERI_’{'ITL&“a_Q;_egon*c_o‘roorat_igﬁ

e {"Trustee”). The beneficiary is R w:aggi_gg;&;ﬁ;t‘géziéé;f

— Wwhich is orgarized and existing under the laws of}{;}g}Lng}ig;}‘ + and whose address Is
1201 Thirg Aygngg,§g&ﬁ§;\_e4‘ﬁ\_3&8;uﬁ T e {"Lender"). Borrower owas Lender the
principal sum Of_Mh_tx:_Egsﬁt;ﬂlmu_&agi..mo\ﬁurzmg_&_ 90/xco0
. e e—— aq T ——— . __ Doliars (U.S. sﬁ:&?@&; Q0 ).
This debt is evidenced by Borrowar's note dated the same date as this Security Instrument {"Note"), which provides for
monthly payments, with the fuil debt, if not paid earlisr, due ang payable on — . _May 1, 2028 . This
Security Instrument secures to Lender: {a) the fepayment of the dght evidenced by the Note, with interest, and ali
renswals, extensions and modifications of the Noteg; (b} the Bayment of ail other sums, with interest, advanced under
paragrapli 7 1o protect the security of tt urity Instrument; and (c) the
agreaments under thig Security Instrument ang the Note. For thig pus
Trustee, in trust, with power of sale, the following described Proparty located in»_\
County, Cregon:

LOT 31 oF TRACT 1327, OLD FORT ESTATES, ACCORDING TO THE OFFIcCIal, PLAT TEZREOF
ON FILE In THE CFFICE OF THE couwry CLERK OF KLAMATH COUNTY, OREGON .

which has the address of 232 & 237 OLD FORT ROAD — . KLIMATH FALLS
[Street) IClty}
__ {"Property Address";:
{Zip Code|

TOGETHER WITH all the improvements 0w or hereafter erected on the proparty, and al easements,
appurtenances, and fixtures now or hareaftar a part of the property. All replacements ang additions shal| also be
cavered by this Security Instrument, Al of the foregoing is referred 1 in this Security Instrumnant as the "Property.©

BORROWER COVENANTS that Borrower ig lawfuily seisad of the sstate heraby conveyed and has the right 1o
grant and convey the Property and that the Froperty i rd, axcept for #ncumbrances of racord. Barrower
warrants and wili defend generally the titia ty, the Prop: i claims ang demandg, subjact tg any encumbrances

of racord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform Covenants with
limitad variations by jurisdiction to constitute a uniform security instrument covering reai property.
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N?FORM CQVENANTS, ?%&?War and Lentler covensant-and agres as follows:
eadliin

1, Payii@itiof | Brinclps 8 terass; Prepaymont snd Late Charges. Borrower shall promptly pay when dus tha principal of and
intsrast on 1ha debt evidenced by the Note and any prepayment and late charges dus under tha Neve.

2. Punds for Taxes and Insurance. Subject to applicable iaw or to a written walver by Lender, Borowe  shall pay to Lender on
the day monthly payments ale due under the Note, untii tha Note is paid in full, a sum {"Funds®} for: ia) yoarly taxes and sssessmenis
which may attain priority over this Security instrument as a lisn on the Property; (b} yearly leasehold payments or ground rents on the
Froperity, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if any; (8} yearly mortgage
insurance premiums, if any; and (f) sny sums payeble by Borrower to Lendor. in sccardance with the provisions of paragraph 8, in fieu of
the payment of mortgags insurance premiums. These items are called “Escrow Rems.” iLender may. at any time, collect and hold Funds
in an amount not to exceed the maximum asmount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settiement Procecures Act of 1974 as amendsd from time to time, 12 U.S.C. Saction 2601 et
seq. {“RESPA™), unless another law that applies to the Funds ssts a lesser amount. f so, Lender may. ai any time, coltact and hold Funds
in an amount not 1o axceed the lesser amount. Lander may estimate the amount of Funds due on the basis of curfent data and reasonable
estimates of expenditures of future Escro~ ltems or otherwise in accordance with appiicable law.

The Funds shall bs held in an institution whose dsposits are insured by a federal agency, instrumentality, o. entity (including
Lander, if Lerder is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds t¢ pay the kscrow ltemns. Lender
may nat chargs Borrower for holding and cpplying the Funds, annuaily analyzing the escrow account, of verifying the Ezcrow ltems, uniess
Lender pays Borrower interest on tha Funds and applicable law permits Lender to make such a chargs. However, Lender may require
Borrower 1o pay a cne-time charge for an Indepandent real astate tax reporting service vsed by Lander in connaction with this loan, unless
spplicasle law provides otherwise. Uniess an agreement is made of applicable law requires interest o be paid, Lender shal® not 3s
-aquired to pay Borrower any interest or @arnings on the Funds. Borrower and Lander may agree in writing, however, that interest shali
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional securiry for ail sums
sacured by this Security Instrument.

if the Funds heid by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to Borrower for the
excess Funds in accardance with the requirements of applicable Isw. If the amount of the Funds held by Lendar at any time s not
sufficient to pay the Escrow 'tems when dus, Lender may so notify Borrower in writing, and, in such case Borrower shall pay o Lender
the amount necessary to make up the deficiency. Borrower shali make up the deficisncy in no more than twealve monthly paymaents, at
Lander’s sole discretion.

Uocn payment in full of all sums securad by this Security instrument, Lender shall promptily refund o Borrower any Funds held by
Lander. If, under paragraph 21, Lendsr shali acquire or seli the Property, Lendar, prior tc the acquisition of sata of the Property, shall appiy
any Funds held by Lendsr at the time of acquisition or sals as a credit against the sums secured by this Security Instrument.

3. Applicetion of Payments. Unless apolicable law provides otherwiss, ail payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due unde: the Mote; secend, to amounts payable under paragraph z; third, to nterest
due; fourth, to grincipat due; and last, to any late charges due under the Ncte.

4. Charges; tisns. Borrower shall pay all taxes, assessments, charges, fines and impos:itions attributable to the Property which
may attain priority over this Security lnstrument, and leasencld payments or ground rents, it any. Borrower shall pay thase obligations in
the mannar provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly turnish to Lender all notices of amounts to be paid under this paragraph. |* Borrower makes thase payments
dirsctiy, Borrower shall promptly furnish to Lander ruceipts avidencing the payments.

Borrower shall promptly discharge any lien which has piiority over this Secunty Instrument uniess Borrower: {8} agrees in writng te
the payment ot the obligation secured by ths lien in a manner acceptable 1o Lender: {b) contests in good faith the hen by, or Jdefends
against enforcement of the lien in, legal proceedings which in the Lende:’s opinion operate to pravent the enforcement ot the lien; or {c!
secures from the holder of the hen an agreement satisfactory to render subordinating the hen to this Security Instrument. ! Lender
determines that any part of the Property is subjact to a ken which may attain pricrity over this Security instrument, Lender may grve
Borrowear a notice identifying the hen. Sorrower shall satisfy the lien or take one or more of the actions set forth above within 10 davs of
ihe giving of notice.

5. Hazard or Property insurance. Borrower shail keep the improvemenis now existing of heraafter erecied on the Property
insured against loss by fire, hazards inciuded within the term "extended coverage” and any other hazards, including floods or flooding. for
which Lender requires insurance. This insurance shall be maintained in the amounts and tor the periods that Lender requires. The
insurancs casrier providing the insurance shali be chosen by Borrower subject to Lender’s approval which shail nat be unreasonably
withhetd. 1f Borrowar fails to maintain coverage described above, iender may, at Lendar’s option, obtain coverage 10 protcct Lender's
nghts in the Proserty in accordance with paragraph 7.

All insurance pobicies and renawals shall be acceptable to tander and shall include o standard mortgage clause. Lender shall have
tha right to hoid the poiicies and renewals. If Lendsr requires, Borrower shall promptly give to Lender all receipts of naid premiums and
renewal notices. 10 the svent of loss, Borrower shall give prompt notice 1o the insurance catrier and Lender Lander may miake proof of
lass if not mads promptly by Borrower.

Unless Lander and Borrowsr otherwise agres in writing, insurance procesds shall be applied to restoration or repair ¢t the Property
damaged, if the rostoration or repair is economically faeasible and Lender’s security is not iessenec. If the restoration or repeir is nor
economically teasible o1 Lender’s security would be lessened, the insurance procesds shall be applied to the sums secuted by this Secunity
Instrumant, whether or not then dus, with any excess paid to Borrower. [f Borrower abandons the Property, or does not answur withun 30
days a notice from Lender that the insurance carr:er has offered to sertle a claim, then Lender may coilsct the insurance proceeds. Lendei
may use the prccesds to repair of restore the Property or to pay sums secured by tnis Security Instrumant, whather o1 not then due. The
30-day period will begin when thg notics is given.

Unless Lender and Borrower otherwise agree in writing. any application of procesds o principal shali not extend or postpone the
due date of the monthly payments refarred to in paragraphs 1 and 2 or chenge the amount of tha paymants. if under paragraph 21 the
Property is acquired by Lander, Borrower’s right 1o any insurance policies and proceeds resulting from damage tc the Property prior to the
acquisition shail pass to Lander to the exient of the sums szcured by this Sscurity Insirumen? immediately prior to the acguisition.

6. Occupancy, Preservation, Malntenance and Prctaction of the Proparty: Boreower's Loan Application; Leaseholds. Borrower shail
occuny. establish, and use the Property as Borrower’s principal residence within sixty days aftes the execution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residsnce for at inast one year after the dats of occupancy, unless
Lender otharwisa agrees in writirg, which consent shalt not be unreasonably withheld, or unless extanuating circumstances axist which
are beyond Borrower's control. Borrower shall not destroy, damage of impair the Proparty, allow the Property to datericrate, cf commit
waste on the Property. Borrower shalt be in default it any foifeiture action or proceeding. whether civil or cniminai. s begun that in
Lsnder's good faith judgment could rasuft ir forfeiture of the Prapeity of ntherwise materially impair the fisn created by this Security
instrumsnt or Lender’s security interest. Borrower may cure such a Jefault and reinstate, as provided in paragraph 18, by causing the
action nr proceeding to be dismissed with 2 ruling that, in Lender’s good faith daterminatinn, precludes forfeiture of the Borrower’s interest
in the Property or other material impairment of “he lien created by this Security Instrument or Lender's secunty interest. Borrower shall
also be in defauit it Borrower. during the loan application process, gave materislly talse or inaccurate information or statements to Lender
{or failed to provide Lender with any matarial informaticn) in connaction with tha loan aevidenced by tha Note, ircluding, but not limited Yo,
representations concerning Borrower’s occupancy of the Property as a principal residenca. If this Sscurity Instrument s on a ieasehoid,
Borrower shail comgly with all the provisions of the lease. If Borrower acquirss fee title to the Property, the leasehold and the fee titie
ghall mot marge uniess Lender agrees to the merger in writing

7. Protaction of Lendsr's Rights in the Property. !f Borrower fails to perform tns covenants and agresments cortained in this
Security Instrument, or there it a leyal procsading that may significantly etfact tender’s rights in tha Property (such as a proceeding in
sankruptcy, fiobate, for condemnation or forfaiture or to anforce laws or regulations), then Lendsr mayv do and pay focr whatever s
necessary to pratect the value of the Proparty and Lendsr's rights iy the Property. Lender’s actions may include paying any sums secured
by a hen which has pricrity over this Security Instrument, appearing in court, paying reasonable attomeys’ fees and entering or the
Proparty tc make rapars. Alhough Lender may take action under this paragraph ?, Lende: does not nave to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrowsr secured by this Security
Instrument  Uniess Borrower and lender agree tc other terms of paymemn:, thess amounts shall bear interest trom the date of
disbursement at the Nots rate and shall be payable, with interest, upon notice frorn Lender to Borrowe” requasting payment.

§. PMortgage Insurance. If Lender required mortgage insurance &s & condition of making tha loan secured oy this Securily
instrument, Borrower shall pay the premiums required to maintain ihe mortgage insurance in effect. h, for any resson, the morlgage
nsurance coverage reguired by Lenaer lapses or ceasss to be in effect, Borrower shall pay tha premiums required lc obtain coverage
substantiaily equivalent to the mortgage insurance previously in affact, at a cost substantiaily eguivalent to the cost to Borrower of the
mortgage insusance previously in effect, from an aiternate mortgage ncurer approvad by Lender. if cubstantially equivalent mortgags
Irsuranca coverage is not avaitabls, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage mnsurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in eftect. Lender wil! accept, use and ratam these
payments as a loss reserve in lisu of mortgage ingurance. Loss reserve payments may no longer ba required, at the option of Lander, 1f
mortgaga insurance coverage {in the amount and for ths period that tendar requires) provided by an insurer approved by Lendar agan
becomes avaiable and is obtained. Boirower shall pay ths premiums requised tc Mmantain Mortgagse insurance in sffect, ot 1o provids a
loss resorve, unti the requirement far mortgage insurance snds in accordancs with any written agreament batwesn Botrower and Lendsar
or appilicable law.
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8. laspection. Londar or its
notice at the time of o7 prior to an i

i0. Conttemnation, “Th ‘of. . diract or consequertial, in connection with any
condsmnation or ather taking of a rty, or for convaeyance in liau of condsmnation, arc heraby assigned and shali be paid
3 Lender. :

n the avemt of 5 total tsking of the Property, the praceeds shall be applied to ths syms securad by thig Security nstrument,
whathar or not then due, with BNy excuass paid to Borrowsr. In the svent of & partial taking of the Property in which the fair marker valus
of the Propsrty immediateiy beforg tha taking is 8gual to or greatsr than the amoun
mmadiately bafare the taking, unisss Borrower and Lander ctherwise agree in wiiting,
be reduced by the amount of the procezds multiplied by the follawing fraction:
bsfore tha taking, diviced by (b} the fair markst value of the Pragerty immadiataiy
Borrower, i § Perty in which tha fair
cured immadiateiv befors the taking, unlsss Borro

ise provides, the pProceeds shall be applied to the sums secured by this Security Instrurnens
are ther due,

if the Praperty is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the cendemnor otiers 1o make an award or
settis a ciaim for damagas, Borrower fails tc respond to Lender within 30 days atter the date tha nOUCe is given, Landar IS authorized ty
coliect and apply the procesds, at ity option, aither to restoration or repair of the Property or 1o the sums Secured by uus Securiry
Instrumant, whaether or not then due.

Unless Lender and Borrower otharwise agrae in writing, any apolicaiion of praceeds to principal shgl Aol extend or posteone the
due dats of the monthly s raferred to in paragraphs nd 2 or change the amount of such payments.

1. Berrowar Mot Released; Forbearanca By iendaer Mo; ivar.  Extansion of the time for Payment or modification of
amortization of the sums secursd by this Security instrurnent granted by Lender 1, any successor in interest ot Barrower shak not operate
to relgage tha liability of the original Borrower or Borrower's SucCessors i interssy. Lender shall not be réquired t¢ commence proceedings
8gainst any successor in nterast or refusg to extend timeg ¢, E wise modiiy amaortization of the SUINS securad by thus
Security Instrument by reason of any demand made by ths Borrower's Successors In interest. Any forbearance by
Lander in BXEICiSiNg any right or remady shall not be a waiver of of preciuds the exercise ot any nght or remedy.

Successors and Ag oral {labitity; Co-signers. The covenants and agreemants of thus Security

gns of Lender and Berrower, subject to the provisions of paragraph 17

Borrower's Covenants and agresrnents shall be joint and several. Any Borrower who co-signs this Security Instrument byt coss not

execute the Note: {a) is co-sigiing thig Security instrumant only to mortgage, grant and convey that Eorrower's mnteresi in the Property

under the terms of this Security Instrument; (b} is not personaily obrigsted ¢ Ms secured by this Security nstrument; and (c,

agrees that Lender ang a v other Borrowar May agre to extend, modify, for ake any accommodations wirh regard ¢ the \e-ms of
this Security Instrument or the Note without that Borrowar’s consemt.

13. Loean Charges. If the foan secured by this Security Instrument s subject 16 a iaw which S5 maxwmum ioan charges, ang
that law s finally interpreted S0 that the interast or other lcan charges coilectsd or to be ceilected ' LONNBClon with the loar exceed the
parmitted imits, then: (a) any such foan charge shail be reduced by the 8MouNt necassary to raduce the charge to thg psrmrted lunit; and
o) any sums already collected from Borrower which exceaded permitsd limits will be refunded 10 Borrower. Lender May choose to make
this refund by reducing the principal owad undar the Note or by making a direct payment to Borrovier. if 3 refund recuces principsl the
reduction will be treatad as a partial Prepayment without any prepaymant charge under the Note.

14, Motices. Any rotice to Borrower rrovidad for in thig Security instrument sh. . 'Lor Ly mating n by first
class mail unless aprlicable law requiras use of anather method. The notice shali be diracted to the Property Addrass or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first ciass maii to Lender’s address stated herewn or any
other adcress Lender designatas by notice to Borrower. Any notice provided for in thig Secuviry Instrument shall be deemad 10 have been

whan aiven ag pravided in this paragraph.
Governing Law: Sseverzbllity, This Security Instrument shal law of the jurisdiction r,
which the Property is located. In the svant that any provision or clause of centhicts with applicabie
'aw, such conflict shall not a i i i i i 2Ct witnout the confhicung

“0py of the Note and of this Security Instrument
ATGwer.  If ali or any part of the Property o, ANy interest in it 1s soid or
r i ¢t transf pérson} without Lendar’s Drior writian
consent, Lender may, at itg option, require immediat; v 3 Howaver. this
option shall rioy be oxercised Dy Lendar if axerci eLLrty Instrumang

If Lendar exercises this option, Lender shell give notice of acceleraticn. The nctice shali picvide a period of not less than
30 days from the date the notice iz detivered or mailed within which Bnrrower Must pay ail sume sscured by this Security Instrument |y
Borrower fails to pay these sums Bror to the expiration of this period, Lender may invoke any remedies permittad by rhig Securnty
instrument without further notice or demand on Borrowaer.

18. Borrower's Right to Rainstate. it to have enforcemen: of
this Sscurit, Instrumant discontinued at any tj r of: i licable law may specify for
reinstatement) bafore sale of the Py acunty Instrument; or {b) entry of a Judgment
enforcing this Security Instrument. : {a) pays Lender ol sums which then would oe due under ths
Security instrument and the Note as i} ro accsleration had occurrsd; (b) cuiegs any defauit of any othar
3l oxpenses ncurred in enforcing this Security instrument, including, but i
action as Lander may reasonably raquire to assure that the lien ot th, i L ‘s ri ty and Borrower's
obligation to pay the SUms securad by this Security Instrument shall i, atement by Borrcwer, thus Secunty

e obligations secursd hereby shell remain fully af if no acceleration had occurreg. However, this right to
remnstate shail not 2pply in the case of accelaration under paragraph 17,
aig of Mota; Change of Loan Servicer. The Nots Or 8 parlial interast in the Note {togather with this Secunty Instrument; may
of more timss without prior notica io Borrower. A sale may resuit in a changs n the entity (known a5 the "Loan Servicer”j
that coliects manthly payments due under the T Security strument. There alse may be one or more changes of the Lgan
Servicer urrelated o a sale of the Note. | i of the Loan Servicer, Borrower will ba given written "otice of the change n
accordance with Paragraph 14 above and - The notice wil state the name and address of the new Loan Servicer ~ng the
address to which payments should be made. The notice will also contain any other information required by applicabie law.

20. Hazerdous Substances. Borrower shall not cause or permit the presence, uss. disposal, Storage, or releasa of any Hazardous
Substances on or in the Property, Barrower shall not do, nor allow anyons slse 1o do, anything affecting the Proparty that is in violation ¢f
any Environmental Law. The Preceding two sentences shail not apply to the presancs, use, or Storage on the Pr
of Hazardous Substances that are gener i [ fa ential uses and 10 maintenarn.cs of the Property.

Borrower shai pramptly give Lender written notice of any investigation, claim, demand. lawsuit or other acton by any
gevernmentai nr regulatory agency or private party involving the Property and any Haczardoug Substunce or Environmental Law ot which
Borrower has aceual knowledge. It Borrower leasns, or is notified by any governmental or reguiatory authority, that any ramoval or cther
rerncdiation of any Hazardous Substance affacting the Propeny 1s necessary, Borrower shall promptiy take alt nN3cessary remedial actons
N accordance with Environmental Law.

As used in thig paragraph 2C, "Hazardous Substancus”® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: i , mmable or toxic patroleum products, toxic psstucides ang
herbicides, volatile scivents, materials rontaining asbestos or formaldahyde, i ] tetals. As used in this paragraph 20
"Environmantal Law® means federal laws and taws ot the jurisdiction wher hat relate to health, safety or
environmaental protaction

NON-UMIFORM COVEINANTS. Borrower and L snder turther covenant ang agres ss foilows:

21. Accsistation; Rsmaodias. Lendar shalt give netice to Burrower grior 1o eccelsration
covanam or o Instrwrnant (but naog Aoy to acceleration undsr psragraph
otharwisa). : the default; {5) the action required to cuyrs the defauiy;

of sale and any o per 1 b
Q e remediss orovidad in this paragraph 21, Including,
evidance.
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if Lander lwvokes tho nawer of 2als, Lendir shail exacute or:causs Trustes to sxecinte & writian notice of the ocouwrence of an
avent of default and of Lender's-elestion:to causs the Propsity to be sold end shall cause such notice o ba recordud in each county in
wihich eny part of the Property Is loceted. Lender or Trustes shall givs notica of sala in the < ibad by appiicable law to
Borrower and to other p b ibed: by appicable few. After the timo reguired by pplicaie taw, T without & d ot
Bowrowsr, shall seil the Proverty t sublic suction to the kighest bidder at the tima and plece snd under the terms desi d in the noti
of sale in ons or more parcels and In any order Trustes determines. Trustes Wiy postpene sals of all or sny parcel of the Property by
public armowncement at ths dme and place of any pravicusly scheduled sala. Lendar ur its designee may purch the Property st sny
sule.

Trustee shzil defivar to the purchsser Trustes’s deed conveying the Preperty without any covenant or warranty, expressed or
tmpliad. The recitals in tha Trusteo’s daed shall bo mimn facls svidence of the truth of the statements made thersin. Trustee shali apply
the procesds of tho suo in the follovdng ordsr: (a) to efl expansss of the ssic. includng, but act linited to, reasonable Trustse’'s apd
attarneys® fees; (b} o ali sums sscured by this Security Instrument; and (¢} eay exncess o the parson or persons legally antited to it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shail request Trustee to reconvey the
Property and shail surtender this Security Instrument and ali notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and Lender shall charge Borrower a release fee in an amount alicwed by appiicatie
law. Such person or psrsens shall pay any racordation costs.

23. Substitute Trustee. Lander may from iime to time remove Trustse and 2ppoint a successor trustes to any Trustes appoitted
hareunder. Without conveyance of the Property, the successor truetes shali succead to all ths title, power anc duties conferred upon
Trustee herein and by applicable law.

24. Anornsys’ Fees. As used in this Security Instrument and in the Note, "atiorneys’ fees® shall inciude any attorneys’ feas
awardad by an appeliate court,

26. Riders to this Secusity instrument. If one or more riders are executed by Borrower anc recorded togetnar with this Security
Instrument, the covenants and agreements of sach such rider shall be incorporated into and shall amend and suppiement the covenants
and agreements of this Security Instrumant as if the rider{s) were a pant of this Security Instrument. [Check applicable tox(es)]

X Adijustable Rate Rider ™1 Condominium Rider X 1-4 Family Rider
{ ] Graduated Payment Rider [ Planned Unit Development Ridar ] Biweekly Payment Rider

L

[ Salloon Rider {1 Rate improvement Rider {__i Second Home Rider
(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.

>

—~7 S N

MARTIN I MCNTI i _ JAHET L MONTI

[/“

DEBRA A MONTI

A0, /RN

HARJORIE & OTUARY
FARY ﬁ)ﬁu&- gREeoN
3 OE %%M&ES& OHNO 316304
STATE OF OREGON, g;@gmwmmozcﬁa.x :\\
Klamath County ss: §

On this 2nd day of April, 1999 , personally appeared the above named
MARTIN I MONTI and JANET I MONTI and JAMES J MONTI and DEBRA A MONTI

and acknowledged the foregoing instrument to bs __pis/her/their voluntary act and deed.

WITNESS my hand and official seal affixed the day and vear ir. this certificate above written.

. N
(Crticia) Seet \ Before m?’é, (? \ S ,
e o /
My Commission expires: R 12-20-02 § ﬁ L‘W m\:/g

Notary Fublic tor Orego;

REQUEST FOR RECONVEYANC‘EJ

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notas and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate
now heid by you under this Ceed of Trust to the person or persons lege’ly antitled thereto.

DATED:

Mail reconveyance to
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THIS ADJUSTABLE RATE RIDER is made this _31st day of
March, 1999 , end is incorporated into and shall be deemed to smend and
supplement the Mortgage, Deed of Trust or Security Dead {the "Security Instrument”} of the
same date giver by the undersigned (the "Borrowsr”) to sacure Borrower’s Adjustable Rate
Nots {the "Note") to Washington Mutual Bank )
{the "Lender") of the same date and covering the
property described in the Security Instrument and located at:

233 & 237 OLD ¥ORT ROAD, KLAMATH FALLS, OR 97601

‘lPropeny Address) 7

THIS RIDER CONTAINS PROVISIOMS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE FAONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT (OR $ 110,250.00 ) AND IN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly rate of 3.350 % ("Stated interest
Rate”) or the Current index pius the Margin (both as defined below) until the first of the
month following ciosing. Thereafter, the interest rate witl be the Stated Interest Rate,
subject to change in accordance with Saction 4 of this Nota.

The Note providas for changes in the interest rate and the monthly payments as
foilows:

NO TER Pags 1 of 6
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*4. INTEAEST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates

The interest rate | will pav may further charge on the _1st day of
June, 1989 , and on that day every month thereafter. Each
date on which my interest rate could change is called a “Change Date”.

{87 The Index

Beginning with the fust Change Date, my interest rate will be based on an
Index. The “Index” is the Twelve-Month Average, determined as set forth beiow, of the
annual yields on activel: traded United States Treasury Securities adjusted to a constant
maturity of one vear as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitlad "Selected Interest Rates {G.13)" (the "Monthiy Yiglds"). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve inonths and dividing by 12.

The most recent Index figure available as of the date 15 days before each
Change Dats is calied the "Current Index”.

If the Index is no longer available, the Nete Holder will chooss a new index
which is based upon cemparabls information. The Note Holder will give me notice of this
choice.

{C) intersat Rate Change

Befora each Change Date, the Mote Holder will calculate my new interest rate by
adding Three & Four-Tenths percentage
points 3.400 % {"Margin"} to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth cf one percentage point (0.C01%).
Subject to the limits stated in Section 4{D} below, this rounded amount will be my new
irterest rate until the next Change Date. In the event a new index is selected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference
between the average of the oid Index for the most recent three year period which ends on
the last date the index was available plus the Margin on the lasi date the oid Index was
available and the average of the naw Index for the most recent three ysar pericd which
ends on that date lor if not available for such three year period, for such time as it is
available). The difference will be rounded to the next higher /8 of 1%.

NO TIER . Paga 2 of 6
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{D} Interest Rate Limit
My interest rate will never be greater than _ 2.650 % ({"Cap":. except “hat
following any sale or transfer of the property which secures repayment of this Note after the
first interest raie Change Data, the maximum interest rate will be the higher of the Cap or 5
percentage points greater than the interest rate in sffect at the time of such sale or transfer.
{E} Payment Change Dates
Effective every year commencing June 1, 2000 , and on
the same date sach tweifth month thersafter {"Payment Change Date"}, the Note Holder will
determine ihe amount of the monthly pavment that would be sufficient to repay the
projected nrincipal balance | am expected to owe as of the Payment Change Date in fuli on
the maturity date at the interast rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The result of this calculetion is the new amount of my
monthiv payment, subject to Ssction 4(F) below.
IF) Monthly Payment Limitaticns
Unless Section 4{H) and 4{l) below apply, the arrount of my new monthly
paymeant, begmn.ng with a Payrnent Change Date, wil! be limited to 7 1/2% mere or less
than the arnount i have been paying.
(G} Changes in My Unpaid Principal Du2 to Negative Amortization or Accealerated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described in Sectien 4{F},
my monthiy payment could be less or greater than the amount of the interest porticr of the
menthly payment that would be sutficient to repay the unpaid principal | owe at the monthly
nayment date in full on the maturity date in substentially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest nortion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference et the current
interest rate. For sach month that the monthly payment is greater than the interest poruion,
the Note MHolder will apply the excess towards a principal reduction o. the Nete.
{H} Limit on My Unpaid Principal; Inereased Manthly Payment
My unpaid principal can never exceed a maximum amourt equal to 125% of
the principal amount original borrowed. In the event my inpaid principal would otherwise

NO TIER Pags 3ef 6
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that 125% lim:iation, | will begin paying a new monthly payment until the next Payinent
Change Dats notwithstanding the 7 1/2% annual payment increase fimitatior. The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in sull on the maturity date at my interest rate in effect the month prior 10 the
payment due date in substaitially squal payments.
1) Recuired Eull Monthly Payment
On the FIFTH anniversary of the dus dats of the first monthly payment, and
on that sama day svery _FIFTH year thereafter, tha monthly payment wili be adjusted
without regard to the payment cap limitation in Section 4{F).
(J} Notice of Changes
The Note Holder will deliver or mail to me 2 notice of any changes in the amount
of my monthly payment bsfore the effective date of any charge. The notice will include
information required by law to be given me snd alsc the title and telephone number of 8
parson who will answer any questions | may have regarding the notice.
{K) Failure to Maike Adjustments
tf for any reason Note Helder fails to make an adjustment to the interest rate of
payment amount as describad in this Note, regardiess of any notice requirement, | agree
that No*e Holder may, upon discovery of such failure, then make the adjustment as it they
nad been made on time. | also agree not 10 hold Note Holder rasponcitie for any damages
to me which may rasult from Note Holder's failure 10 make the adjustment and to iet the
Note Holder, ai its option. apply any axcess monies which i may have pai¢ to psrual
prepayment of unpaid "Principal.”

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IM BORROWER
Covenant 17 of the Security Instrument is amenued to read as yollows:

Transfer of the Pioperty or & Beneficial iiterest in Borrower. ¥ all or any
part of the Propserty or any interest in it is sold or transterred for if @ peneficial
interest in Borrower is soid or wransferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised DY Lendsr if oxercise is prohibited by
taderal law as of the dats of this Sscurity Instrument. Lender also shall not
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exercise this option if: {aj the r
racordation of the Deed
information reguired by L
were being made to the
security wifi not be impaired by the loan assurnption and that the risk of a breach
of any covenant or agreement in thijs Sscurity Agreement or other ebligations
related to the Note or other loan document is acceptable to Lender, {d} Assuming
party executes Assumption Agreemant acceptabis to Lender at jis sole choice and
discretion, which Agreement may include an increase to Cap as set forth beiow
and (e} payment of Assumption Fee if requestad by Lendsr.

To the axtent permitted by applicable law, lender may charge a reasonable
fee as a condition to Lender’s consent to the ioan assumption, and Lender may

i interest rate limit to the higher of the Capor 5 percentage

peoints greater than the intsiest rate in effect at the time of the transfer. Lender
may also require the transferee to sign  an assumption agreement that s
acceptable to Lender and that nbiigates the transferee to keep all the promises
and agreements mads in the Note =nd in this Security Insirument. Borrower wili
centinue ¢ be obligated under the Note and this Security Instrument unless
Lender has eatered into a written assumption agreement with transfetes snd
tormaliy raleases Borrower.

If Lender sxercises this option, Lender shall give Boarrower notice
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. i Borrower fails to pay these sums prior to
the axpiration of thig period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

NO TIER Page £ ot §
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
coniained in this Adjustable Rate Rider. Borrower agrees to sxecute any document
curately reflect the terms of the Agreement

original Nots, Trust Deed or other document is

S
C __JMAET L MONTI

N

~

\\ N
JAME(i\
A\ . ]
x(\JQQ\.o\ A )/() m

DEBRA A MONTI

NO TIER
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. Deed of Trust or
¢ the undersigned (the

Washington Mutusal Bank

{the “"Lender™) of the-_sAarns date
end covering the Property described in the Security Instrument ang iocated at:

o 233 & 237 OLD FORT ROAD KLAMATH FALLS, OR 37601
{Proparty Addressj

1-4 FAMILY COVENANTS. In iti ! in the
Security Instrument, Borrower and

In additinn 15
rity Instrument, the following items are added to the Property
ute the Property covered by the Security instrument; buiiding

. appliances and gouds of every nature whatsoever ncw or hereafter located in, on, cr
used, or intended to be used in connection with the Property, inciuding, but not limited 10, those
for the purposes of supplving or distributing haating, cooling, electricity, gas, water, air and
light, fira pravention andg axtinguishmg apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, fanges, stcves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mitrors, cabinets, penelling and attached
floor coverings r.ow or hereafter attachad to the Property, all of which, including reciacements
and additions thereto, shall he deemed to be and ramain a part of the Property covered by the
Security instrument. All of the foregoing together with ths Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on g lzasehold) are referred to in
this 1-4 Family Rider ity I “Property.”
* NGt seek, agree tc or
roperty or its Zoning classifications, unless Lender has agreed
he change. Borrower shal comply with ajl laws, ordinarces, regulations and
requirements of any governmentai body applicable to the Property.
C. SUBORDINATE LIENS, Exrept s permitted by federa! law, Borrower s
lien infsrior to tha Security Instrument to ba perfected against the Proparty
prior written parmission,
MULTISTATE 1-2 FAMILY RIDER - Fanris Meo/Freddis Mee Uniforn Instrnanant Form 3170 e/ap
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance i raguired by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 8 concerning Borrower's occupancy of the Property is
deleted. All remaining covenants and adreements set forth in Uniform Covenant 8 shall remain
in effect.

all have the right to fnodify, extend or terminate

ses, in Lender's sole discretion. As used in this

Paragraph G, "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT QF RECEIVER; LENDER [N POSSESSION.
Borrowers absolutely and unconditionally assigns and transters to Lender all the rerts and
revenues {"Rents"} of tha Property, regardiess of to who the Rents of the Property are payabie.
Horrower authorizes Lender or Lende:r’s agents to collect the Rents, nd agrees that each tenant
of the Property shall pay the Rents te Lender or Lender's agents, However, Borraower shall
receive the Rents unti} {i) Lender has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lendsr's agent. This assignment of Rights consitutes an absolute
assignment and rot an assignment for additional security oniy.

i notice of breach to Borrower: (i} all Rents feveived by Borrower shall be held
ustee for the benefit of Lender only, to be applied te the sums secured by the
Security Instrument: (i} Lender shall be entitled to collecy e Rents of the
Property. (iii)Borrower agrees that each Ffoperty shall pay all Rents due anc
unpaid to Lender or Lender's agents upo ‘ tten demand to the tenant; (iv) unless
applicable lsw provides otherwise, sll Rents collected hy Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the
Rents, fncluding, but not limited to, attorney’s fees, receiver's fees, premiums on receiver’'s
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property, and then to the sums sacured by the Securtiy instrument; (v) Lendar,
Lender's agents or any judicially appointed reciever shall ba liable to account for only those
Rents actually received; and (vi) Lender shall be enutled to have @ receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived trom the
Property without any showing as to the inadequacy of the Property as security,

If the Rents of tha Property are not sufficient to cover the costs of taking controi of ang
managing the Proparty and of collecting the Hents any funds expended by Lender for such
purposes shall become indepredness ot Borrower to Lendsr secured by the Security lastrument
bursuant to Uniform Covenant 7.

Berrower represents and warrants that Borrower has not exscuted any prior assignment of
the Rents and had not and will not perform any act that would prevent Landar from exercising

MULTISTATE 1-4 FAMILY RIDER - Fannia Mao/Freddie Miec Uniform instrumen Form 3170 3709
9888 (03-981 Page 2 of 3




its rights und
Lender, or

BY SIGNING BELOW,
this 1-4 Family Rider.
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STATE OF OREGON - COUNTY OF KLAMATH:

Filed for record at request of
of e __April —AD 1899 4
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shall not be required to enter
21 giving notice of default to
pointed reciever, may do S0 at
Ot cure or waive any defauir or
of Rents of the Property shat
trument arg paid in full,

t or breac
der the Se
rity Instru

[t

agreement
curity Instrucment and Lender
ment.

Borrower accapts and agrees to the terms and provisions contained in

el

DEBRA A MONT

Forin 317¢ 9/90

— o ______the

k A
Linda Smith, County Clerk

/ L‘Hlszﬁ/._ .




