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DEED OF TRUST

THIS DEED OF TRUST {"Security Instriment”) is made on _______March 31, 1999 _____. The granior is

MARTIN I MONTI and JANET I, MONTI, TENANTS BY THE ENTIRETY, and JAMES g _MONTI and_
DEBRA A MONTI, 1ENANTS BY THE ENTIRETY

———— —_—
{"Borrower"}. The trustse is__AMERITITLE, a Oregon corporation

("Trustes™). The beneficiary i» @E\Jailsa;k: o

which is organized and existing under the laws of Washingto'l , and wnose add—ress is

1201 Third Avenue Seattle, WA 98101 {"Lender"}. Borowsi owes Lerder the

pﬂndpﬂSuﬁlOﬂ_§gyentyilyo Thousand Bight Hundred & 00/100

- e e Dollars {1J.S. $72,800 00 )
This debt is evidencad by Berrower’s nots dated the same date as thig Security Instrument ( "Note"), which provides for
monthly payments, with the fuil debt, if not paid earlier, due ang payable on — May 1, 20629 . Ths
Sacurity Instrument secures to Lendesr: (a) the repayment of the debt evidsnced by the Note, with interes*, and all
renewals, extensions and modifications of the Nate; (b} the payment of ali ather sums, with interest, advanced under
paragraph 7 to protect the security of this Security instrument; and (o) the performance of Borrower’s covenants and
agreements under this Security instrument and the Note. For this purpose, Borrower irrevocably grants and convays tg
Trustes, in trust, with power of gale, the following describad property located in Klamat:g
County, Oregon:

Lot 7 in Block 24 of NORTH KLAMATH FALLS, according to

thereof on fiie in the office of the County cClerk of K1
Oregon

the official plat
amath County,

which has the address of 311 & 313 PRESCOTT STREET .+ KLAMATH FALLS
{Frreey) ICity}

Oregon 87601 ("Property Address"};
{Zip Code}

TOGETHER WITH all the improvements now or heresfer erected on the property, and aii essaments,
appurtenances, snd fixtures now or hareafter a part of the proparty. All replacements and additions shall also bs
covsred by this Security Instrument. Al of the foregeing is referred to in this Security instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to
grant ard convey the Property and that the Property is unencurnbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 8 uniferm security instrurent covering reai progeity.
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UNIFORM COVENANTS. Borrower and Lender covanant and agres as follows: 13214

1. Payment of Principal and interest; Frepaymant and Late Chargss. Borrower shalf promptly psy when due the principst of and
interegt an the debt evidegced by the Nots and any prepayment and lats charges dus under tha Nota.

2 Funds forITE¥ea and ingurangs/ Subjsct to applicable law or to a written waiver by Lendsr, Borrowsr shell pay tc Lender on
the day MOREAIY pdyments ard 8% uider the Note, until the Mota is paid in full, 8 sum {"Funds"} for: (s} yearly taxes and assessments
which may attain priority over this Security Instrument as 2 lian on the Property; (D} yearly leasehold payments of ground rents on the
Froparty, if any; (c} ysarly hazard or progerty insurance premiums; (d) yearly flood insurance premiums, if any; (e} yeatly mortgage
insurance premiums, if any, and {{) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lisu of
the payment of mortgags insurance gremiums. These items are called "Escrow ltems.” Lender may, st any time, collect and told Funds
in an amount not to exceed the maximum amount a lender for a taderally related mortgage ioan may require for Borrower’s escrow
aceount undes the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 ef
seq. {("RESPA"), unless anothar law that applies to the Funds sets a lesser amount. if s0, Lendser may, at any time, collect and hold Funds
in an amount not to excead the lesser amount. Lender may estimats the amount of Funds due on ths basis of current data and reasonable
estimates of expenditures of future Escrow ltams or othsrwise in accordance with applicable iaw.

The Funds shall be held in sn institition whose deposits are insured by & fadera' agency, instrumentality, or entity {including
Lander, if Laender is such an institution} or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow items. Lender
may not chargs Borrowsr for holding and applying the Funds, annually analyzing the sscrow account, or verifying the Escrow ttems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. However, Lender may require
Borrower to pay & one-time charge for an independent real estate tax reporting service used by Lender 1n connection with this loarn. unless
applicable law provides othsrwise. Unless an agrsement is made or applicable law requires inferest 10 be paid, lender shall not be
required to pay Borrowsr any interest or earnings on the Funds. Borrower and Lender may agree in writing, howaver, that interest shal!
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits tc
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional securit, ‘of all sums
secured by this Security Instrument.

if the Finds held by Lendsr exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for the
excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time s noi
sufficient 1o pay the Escrow Items whan dus, Lender may so notify 3crrower in writing, aad, in such case Borrower shall pay to Lender
the amount necassary to make up the deficiency. Borrower shall make up the deficiancy in no more than twslve monthly payments, at
Lender’s sole discretion.

Upon payment in fuil of all sums secured by this Security instrumem, Lender shail promptly retund to Borrower any Funds hald by
Lander. !f, under paragraph 21, Lender shall acquire or sell the Property, Lendar, prior to the scquisition of sale of the Property, shah apply
any Funds held by Lender at the time of acquisition or sale as a credit against tha sums secured by this Security Instrument

3. Applicetion of Pauyments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be apphied: first, to any prepayment charges dus under the Note; second, 1o amounts payable under paragragh 2: third, to interest
due: fourth, to principal due; and last. to any late charges dus under the Note.

4. Charges; Liens. Borrower sheli pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priosity over this Security Instrument, and leasehold paymente of ground rents, if any. Borrower shall pay these obiigations in
tha manner provided in paragraph 2, ot if not paid in that mannar, Barrower shall pay them on tirne directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. if Borrowor makes these paymenis
directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien which has priority over this Sscurity Instrument unless Borrower: {a} agrees i wnbng 1o
the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the lien by. or defends
against enforcement of the lien in, tegal procesdings which in the Lendar’s opinicn operate to provent the anforcement of the lien; or (¢}
secures from the holder of the lien an agresmant satisfactory to Lender subordinating the lien to this Security Instrument. 1t Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lander may give
Borrower a nctice wdentifying the lier. Borrower shall satisfy the lien or take one or more ¢t the actions set forth above within 10 days of
the giving of notice.

5. MHazesd or Property insurance, Borrower shall keep the improvements now existing or hersafter erecied on the Property
insured against loss by fire, hazards includes within the term "extended coverags™ and any other hazards, inciuding fioods or flocding. for
which Lender requires insurance. This insurance shall ba maintainad in the amounts and for the periods that Lender requires. The
insurance carrigr providing the insurance shall be chosen by Borrower subject to Lender’'s approval which shail not be unreasonably
withheld. |f Borrower fails to maintain coverage described above. Lender may, at Lender’s option, obtain coverage 1o protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewnsls shail be acceptabie to Landar and shall include a standard mortgage clause. Lender shall have
the right to held the policies and ranewals. If Lender requires, Barrower shali promptiy give to Lender el teceipts of paid premiams and
ranewal notices  In the event of loss, Borrower shall give prompt notice to tha ingurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrowsr,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be appliad to rastoration or repan of the Proparty
damaged, if the restoration of repair is sconomcally feasible and Lender’s security is not lessened. if the restoralion of repair i1s not
aconomically feasible or Lender's security woutd be lessened, the insurance proceeds shall be appiied to the sums secured by this Security
Instrument, whather or not then due, with any excess paid to Borrower. If Borrower shandons the Property, or does not answer within 30
days a notice {from Lender that the insurance carrier has offered to settle a claim, than Lender may cotiact the insurance proceeds. Lender
may use the proceeds to 18pair or restore the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The
30-day peariod wiill begin when the notice is given.

Unless Lendsr and Borrower otherwise agree in writing. any applization of procaeds to principal shall not extend or postpone the
due date uf the monthly paymants referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and praceeds resuiting from damage to the Property prior 1¢ the
acquisition shali pass to Lender to the extent of tha sums sacured by this Security Instrument immediataly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of tha Property; Borrowar’s Loan Application; Leaseholds. Borrower shail
occupy, estabhsh, and use the Property as Borrower’s principal rasidence within sixty days after the executicn ot this Security instrument
and shall continue tc occupy the Propenty as Borrower’s prisicipel residence for at least one year after the date of occupancy, uniess
Lander otherwiss agrees in writing, which consant ehall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrowes's control. Bofrower shall not destrov damage or impaif the Property, allow the Proparty to detsriorate, or commut
waste on the Propeity. Borrower shall be in default if any forfeiture action of proceeding, whether civit or criminal, is btegun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the hen created by this Security
Instrument or Lender’s security interest. Borrower may cure such a defauit and reinstate, as provided in paragraph 18. by causing the
action or proceeding to be dismissed with a ruling that, in Lende?’s good taith detarmination, preciudes forfeiture of the Borrower’'s interest
in the Propsrty or other material impairment of the lien created by this Security Instrument of Lender’s security interest. Borrower shall
also be ir default if Borrower during the loan application process, gave materially false or inaccurate information or statementis 10 Lender
{or failed to provide Lender with any material information) in connection with the loan svidenced by the Ncte, including. but not imited 1o,
representations concering Borrowsr’s occupancy of the Property as a principal residence. It this Security instrument 1s on a leasehold,
Borrowwer shall comply with all the provisions of tha lease. |f Borrower acquires fee title 1o the Property, the leasehold and the fee ttle
shali not merge unless Lender agraes o the merger in writing.

7. Protection of Lender’s Rights in the Property. )f Borrower fails to perform the covenams and agreemants contained 1 this
Security Instrument, or there is a lagal proreeding that may significantly affect Lender’s rights in the Proparty (such as a proceeding n
bankruptcy, probate, for condemnation or forfeiture or tc enforce laws of reguiations), then Lender may do and pay tor whatever 1
necessary to protsct the valus of the Property and Lender’s rights in the Property. Lender’s actions may includeé paying any sums secured
by & lien which has priority over this Security instrumont, appasring n Cowt, paying reasonable attorneys’ fees and entsning or ihe
Property to make repairs. Although Lender may taka action under this paragraph 7. Lender does not have to du so.

Any amounts disbursed by Lendsr undar this paragraph 7 shall become additional debt of Borrowsr secured by this Security
Instiument., Unlass Borrower and Lender agree to other terms of payment, these smounts shalt haar interest from the date of
disbursement at the Note rate and shall be peyable, with interast, upon notics from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage inswiance 2§ a condition of making the loan secured by tue Securnty
Instrurneas, Borrowsr shall pay the premiums required tc maintain the morigags insuranus in effect. 1, for any reason. the morigage
insurance coverage required by Lender lapsas of ceases to ba in effect, Borrower shall pay the premiums requved o obtamn coverage
substasmiaily equivalent to the mortgage insurance previously in effect, at & cost substsntiglty equivalent to the cost to Borrower ot the
mortgage insurance praviously mn effect, from: an alternate mortgege insurer approved by lLender. I substantially equivatent mortgage
insurance covarage 18 not available, Berrower shall pay to Lender each month a sum agual to one-twelfth of the yearly mo:tgage insurance
premium being paid by Borrower when the insurance coverage lapsed or cessed to bs in affact. Lender will accept, use and retain these
payments as a loss reserve in liau of mortgege insurance. Logs reserve paymeris may no longer be required, at the eption of Lender, i
mortgage. insurance covarage lin tha amount and for tha perind that Lender requires! provided by an insurer approved by Lender again
becomes availabis and is obtainad. Borrower shall pay the premiums required to maintain mcrigage nsurance in effect, of 1o povde 8
loss reserve, until the requirement for morigage insurance endis in accordancs with any written agresment between Borrower and Lende:
or applicable law.

1278 103-98) Page 2 of 4




01-0983-001532435-6
13215
RSN o3

9. Inspection. Lender or its agant may maks reasonabio antries upon and inspections of the Property. Lender shall give Boriower
notice at the time of or prior to an ins ction spacifying reasonable causa for the inspaction.

10, Condemnation. * - Thi“'brodeeds ot "dny dward or claim-fof damages, direct or conseguential, in connection with any
cctzdgr:nmion of othor takihg of any part 'of the Proparty, or for conveyanca in flu of condamnation, ate heveby asaigned and shall be paid
to Lender. o T : a

) "In the event of a total taking ‘of tie Property, ‘the proceeds shull be appiied to ths sums secured by this Security instrument,
whether or not then dus, with any excess paid 9 Borrower. In the event of a3 partial taking of the Proparty in which the fair merket valus
of the Property immediateiy befare the taking is aqus! to or grester than ths amount of the sums secured by this Security Instrument
immadiately bafore the taking, unlsss Borrower and Lender otherwizs agres in wiiting, the sums eecured by this Security Instrurment shall
be reduced by the amount of the proceeds multipliad by tha following fraction: (a) U 5 tota! amount ot the sums securad immedigtely
beforg the taking, divided by {b) the falr market value of the Proparty immediataly before ths taking. Any baulance shall be pad 10
Bo.rower. in the svent of n partin} taking of the Property in which the fair market value of the Proparty immedistely before the taking is
less than the amount of the sums secured immadiately bafore the taking, unisss Rorrower and Lender otherwise agree in writing or unless
applicavle law otherwise provides, the proceads shali be applisd to the sums secured by this Security Instrumant whether or not the sums
arg then due.

It the Propsrty is abundonad by Borrower. or if, after notice by Lender 1o Borrower that the condemnor offers to make an award or
settls a claim for damages, Borrower fails to respond to Lender within 30 days ater the date the notice is given, Lender 1s authonzed to
collect and apply the proceeds, at its option, either to restcration or repair of the Froperty or to the sums secured by this Security
Ingtrument, whethar or not then dus.

Unless Lender and Borrower othsrwiss agres in writing, any appiication of procesds tc principal shall not extend or pustpene the
dus date of the monthly payments raferrad to in paragraphs 1 and 2 or change the amount of such payments.

11. Bosrower Not Releasad; Forbsarance By bLendes Not a Waiver. Extension of the time for payment or modification of
amo-tization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liabitity of the original Borrower or Borrower’s successors in intersst. Lender shall not be required to commence procsedings
#gainst any successor in interest o refuse to exiend time for paymant of otherwise modify amortizatior. of the suras secured by this
Security Instrumant by reason of any demand made by the original Berrower or Borrowser’s successors in interes: Any forbearance by
Lender in exercising any right or remedy ehall not be a waiver of or prectude the exercise of any right or remaedy.

12. s ors and Aasigns Bound; Joint end Several Liakility; Co-signers. The covenants and agresments of this Security
Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrowar’s covenants and agrzements shzll be joint and several. Any Borrower who cc-signs this Securdy Instrument but does nort
9xecute tha Note: {aj is co-signing this Sacurity Instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b} is not personaliy obligated to pay the sums secured by this Security instrument, and (c}
agrees that Lender and any other Borrawer may agree to axtend, madify, forbear or make any accommodations with ragard to the terms of
this Security instrument or the Nota without that Borrowsr’s caonsent.

13. Loean Charges. if the loan sacured by this Security Instrisment is subject te a law which sets maxiraum loan charges, and
that iaw is finaily intarpretod so that the interest or other loan charges collected or 10 bs collected in connection with the ioan exceed the
permitted fimits, then: (2} sny such lean charge shail be raduced by the amcunt necessary to reduce the charge 1o the permitted imit: and
(b) any sums giready collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to 1hake
this refund by reducing the vrincipal owed under the Note or by making a direct paymant to Borrower. If a refund reduces principe.. the
raduction will ba treated as a partisi prapayment without any prepayment charge under the Note.

14. RNoiices. Any notice to Borrower provided for in this Sacurity !nstrument shall be given by delivering it or by mailing it by hrst
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to iender shall be given by first class mail to Lender’s address stated herein or ary
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to havs been
given to Berrower or Lender when given as provided in this paragrapn.

15. Governing Law; Severabiifty. This Security instrumsnt shsli bs governad by federal law and the law of the junsdictien in
which the Proparcy is located. in the svent that any provision or cleuse of this Security Instrument o7 the Note conflicts w:th applicable
law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given effect without the contlicting
provision. To this end ths provisions of this Security inutrument and the Note are daclarsd to hs severable.

16. Borrewer’'s Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instument

17. Trensfor of the Property or » Beneficial Interest in Borrawer. If all of any part of the Proparty or any intarest in 8 is soid or
transterred {or if a beneficial interest in Borrower is sold or transfesred and Borrowar i1s not a natural person} without Lender’s prior wr:tten
consent, Lendser may, at its option, requirs immediate payment in full of all sums secured by this Security Instrument  However, this
option shall not be exercisad by Lender if exerciss is prohibited by federal law as of the date of this Security instrument.

If Lencer exercises this aption, Lender shall give Borrowes notice of accaleration. The notice shall provide a pericd of not less ther
30 cays from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sscurity Instrument. H
Borrower fails to pay these sums prior to the sxpiration of this perod, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstats. If Borrower mests certain conditons, Borrower shail have the fight to have enforcement of
this Security instrumant Jdiscontirued at any tims prior to the earlier of: {a) 5 days {or such otner pericd as applicable law mav specify for
rsinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a8 judgment
enforcing this Security instrument. Those conditions are that Rorrower: (a) pays Lender all sums which then would be due undet this
Security Instrument and the Note as it no acceleration hao occurred; (b) cures anv default ot any other covenants or agreements; (ci pays
ail expenses incurred n enforcing this Security instrument, including, but not limitsd to, reasonable attorngys’ fees and {d) takes such
action as Lender may raasonabiy require 1o assure that the lien of this Security Instrument, Lender's r:ights in the Property and Borrower's
cbligatior to pay the sums sacured Dy this Security Instrument shait continue unchanged. Upon reinstatement by Borrower, this Security
instrument and the obligations sscured hereby shal! remain fully affactive as it nc acceleration had occurred. However, this ngiht to
reinstate shail not apply in ths cass of acceleration under paragraph 17.

13. Sale of Mete: Change of Loan Servicer. The Note or a partial interest in the Note itogather with this Security Instrument) may
be sold one or more times without prior notice to Borrower. A sale may rosult in a change in the snuty (knawn as the ~“Loan Servicer”,
that collacts monthly payments due under the Note and this Security instrument. There alsc may ba one or mnre changes of the Lasn
Servicer unrelated to a saie of ths Note. If there is a change of the Loan Servicer, Borrower will ba qiven written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will alc  :ontain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyons eise to do, anything affecting the Property that is in violation of
any Environmental Law. The pracading two sentences shall not apply to the pressnce, use, of storage on the Property ot smali quantities
of Hazardous Substances that are generally recognized to be appropriate 0 normal residentia! uses and to mainienance of the Property

Borrower shall promptly give Lendsr written notice of any investigation, claim, demand, lewsuil of other acuon by anv
governmental or regulatory agency or private party involving the Progerty and sny Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that any removal or cther
remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptiv take 2!l necessary remedia! act:ons
in accordance with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances” ars those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gesocling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicidas, volatile solvents, matenais containing asbestos or formaidehyde, and radiosctive materials. As used in thus paragraph 20,
"Environmentat Law™ means federal laws and laws of the jurisdiciion whare the Property is located that relate to heaith, safety of
anvironmantial protection.

NON-UNIFORM COVENAMTS. Borrowsr and Lander further covenant and agree as follow

23, Acceierstion; R fies. Lender shali give notice te Borrower prior to accelsration following Borrowar's breach of any
covanant or agresment In this Security Instrument {but not priov to acceleration undsr paragraph 17 unless applicablo tow provides
otherwisel. The notice sheil snecify: (a) the dafeuit; {b) the action required to cure the default; (c) » date, not less than 30 days trom the
date the notlce iz givan to Borrower, by which the defsuit must be cured; and {d) that faliure 1o cure the default cn or bofore the date
specified in the notlcs may rasult in accsleration of the sums secured by this Security Instrument and sale of the Property. The natice
shail further inform Borrowaer of the right to reinstato after eccelsration, and the right to bring & court action to assast the non-existsnce of
2 defoult or eny other dalense of Barrower to acceleration and sale. it the default is nat cured on or before the dato specified in the
notice, Lender at its opdon may require Immeodiaty paymeant in full of all sums secured by this Security instrumeant without further dsmand
snd may invoka the powar of sale and eny other remedies permitted by zpplicable law. Lender shal! be entitled %o collect elf oxpenses
incurred i pursuing the ramedies provided in this paragraph 21, including, but not limited to, ¥ ble attornsys’ fess and costs of title
svidence.
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aftomnays” fees; (b} 1o all sums sgcursd by this Security nstrumant; ang {c) any axcess ig the parson or persens teguily entitled to I,

22, Reconveyancs.

Property and shall surrsndeor this Security Instrument and gl nates av

8ecured by this Security nstrument, Lender shall request Trustes 1o raconvey the
idencing detit secured by this Sacurity Instrument 1o Trustee,

Trustes shaly raconvey ihe Property without warranty and iender shali chargs Borrower a release fea in an amount allowed by applicable

taw. Such parsorn or persens shali pay any recordation costs.

stitute Trustes. tendsr may from time to tima remove Tr

hersunder. Without conveyance of the Property, the sUCCcesSor trustes
Trustee herein and by applicable law,

ustes and appoint a Successor trusteo to any Tiustee appoin-ed
shali succeed 10 all the title, power and dunes conferred upon

24, Atiornays’ Fees, As used in this Security Ingtrument and in the Note, "attorneys’ fegs” shall ‘nclude any anorngys’ faes

awarded by an appeliate coyrt.

25, Riders to this Sacurity Instrument, if one or more riders ara 6x2cuted by Borrower and reccrded togaether with this Security
Instrument, the Covenants and agreamants of each sich rider shsll be incorporated o and shall amend snc Supplement the covenants

and agresments of this Security Instrument as if the rider(s) were a part of

(X Adiustable Rate Rider

_1 Graduated Payment Rider
{"_] Balloor Rider
[77) Other(s) {spaciiy}

[_| Condominium Rider X
7] Pianned Unit Developmen: Rider [
[ ] Rate Imgrovement Rider i

this Sacurity Instrument. [Check applicable boxjas)!

Biweekily Payment Rider
; Second Home Rider

i

Xx]1-4 Family Rider
i

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) éxecuted by Borrower ang recorded with it,

T

STATE OF OREGON,
Klamath County ss;
—

Onthis 7th day of
MARTIN I_;MONTI_QPQJANQI L _MONTI and JAMES

(Qiririai Sean

My Commission expires: ‘12‘;22—0 2

TO TRUSTEE:

april — 1999

MONTI und LEBRA_A MONTI

T ——— -M\_N\‘_.\\‘
and acknowledged the foregoing instrument to be _ hj m’heg(thﬁ,i: . voluntary act and deed.

WITNESS my hand and official seal affixed the day and yea

R

rom 2
BARJORIE 4 8TUARY
ROTARY pUBLIC. Oﬂﬁ.gg: i

COMMISRION NG 3 )
- iy CONMISEION FXPIRES pee 20, 3002 ’:

+ Personaily appeared the above named

7 In thig certificate above written.

The undersigned is the holder of the note Of NGtas secured by this Deed of Trust. Said note ar notes, together
with all other indebtedness secured by this Deed of Trust, have besn paid in full Yoy &re hereby directed to cancel

said note or notes and this Deed of Trust, which are dativered harahy,
now held by you under this Deed of Trust to the perssn os psrsons leg

DATED:
- ———

Maif faconvayance to

427D (03.98;

Paga 4 of 4

and to reconvay, without warranty, all the estate
aily sntitled thareto,
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: 2 ADJUSTABLE RATE RIDER
Wasﬁaaﬁgian Mutual {12-MTA index - Payment and Rate Caps)

01-0983-001539425-5
47261+

THIS ADJUSTABLE RATE RIDER is made this 3ist day ot
March, 1999 . 8id is incorporatad into and shall be deemed to amend and
supplemant the Mortgage, Deed of Trust or Security Deed {the "Secwrity Instrument”) of the
same date given by the undersigned (the "Borrowar”} to securs Borrowsi's Adjus:able Rate
Note {the “Nota™) 1o Washington Mu.:ual Bank o
— . {the "Lendar” ing the
rroperty described in the Ssecurity Instrumaent and located at:

311 & 313 PRESCOTT STREET, KLAMATH FALLS, OR 97601
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN My INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO
_S25% __ OF THE ORIGINAL AMOUNT (OR §_ o1, 000.00 ) ANDIN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. in addition to the cavenants and agreaements made in the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

Intgrast will ba charged on unpaid piincipal until the full amount of principal has besn
paid. | will pay interest st the higher of the yearly rate of __2-350 9% (“Stated Inters:t
Rate™) or the Current index plus the Margin (poth as defined beiow) until the first of the
month following ciosing. Thereafter, the interest rate will be the Stated Interest Rate,
subiect to change in accordancs with Section 4 of this Note.

The Note provides for changes in the interest rate and the monthly payrnents as
follows:

HC THER Page 1ol §
328434 08.98)
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INTEREST RATE AND MONTHLY PAYMENT CHANGES
{&) Change Dates

The interest rate | will pay may further change on the _1st day of
June, 1999 , and on that day every month thersafter. Each
date on which my interest rate could changs is called a "Change Data".

{8) The indsx

Beginning with the first Change Date, my interest rate will be based on an
index. The “index” is the Twelve-Month Average, determined as set focrth belew, of the
annual yields on actively traded United States Treasury Securitiss adjusted to a constant
matu-ity of one year as published vy the Federal Reserve Board in the Federa! Reserve
Statistical Release entitled "Selected Intsrest Rates (G.13)" (the "Mcnthly Yields™). The
Twelve-Month Average is determined by adding together the Montnly Yields for the most
recently available twelve months and dividing by 12.

The most recent index figure available as of the date 15 days before each
Change Date is called the "Current index”.

If the Index is nc longer avallable, the Note Holder will choocse a new index
which is based upon comparable information. The Note Hoider will give me notice ot this
choice.

{C) Interest Rate Change

Before each Change Date, the Note Hoider will calcuiate my new interest rate by
adding _ Three & Four-Tenths percentage
points ___3.400 % ("Margin”) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point {0.001%).
Subject to the limits stated in Section D} below, this roundsed amount wili be my new
intarest rate until the next Change Date. in the event a new Index is selectad, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference
batween the everage of the old index for the most recent three year perioc which ends ori
the last date the Index was available plus the Margin on the last date the oid index was
avalable and the average of the new Index for the most recent three vear period which
ends on that date (or if not availablie for such three year period, for such time as it s
available). The difference wiil be rounded to the next higher 1/8 of 1%.

NO TIER Page Z of 6
328438 (05-38)
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01—0983-001539435-6
47261+

i interest Rate Limit
My interest rate will never he greaser than
foilowing any sale or transfer of the Property which secur
first interast rate Change Dats, the m
percentage peints greater than the interest rate in effect
(E)  Payment Changs Dateg
Effective 8very vear €ommencing June 1, 2000
the same date sach twelfth month thereaiter (" a8yment Change Date"), the Nete Hoider wiii
determine the amount of the monthly payment that would be sufficient to repay the
incipal balance | am expected to owe as of the Payment Change Date in full on
the maturity date @t the interest rate in effect 45 days prior to the Payment Change Date in
substantialiy equal payments. The result of this calculation is the new amount of my
menthly payment, subject to Section 4(F) below.
(7} Monthiy Payment Limitations
Unless Section 4(H) and 4N below appiy, the AMount of my new monthiy
Payment, beginning with a Payment Change Date, will be limited to 7 1/29 more or lass
than the amount | have been paying.
{G} Changes in My Unpaid Principal Dus 1o Negative Amortization o7 Accelerated
Amertization
Since my payment amount changes Igss frequemly than the interest rate and
since the monthly payment s subject to the Payment limitations described in Section 4(F),
my monthly payinent could be less or greater than the amoun
monthly paymaent that would be sufficient o repay the unpaid i monthly
Payment date in fufi on the maturity date in substantially equal payments. For each month
that the monthly payment is less then the interest portion, the Neots Holder will subtract the
monthly payment from the amount of the interast portion i the difference 10 my
Unpaid principal, and interest will accrus j i ifference at the current
‘nterest rate. For aach month ti \ ti N the interest portion,
he Note.

of
the princip se

NO TIER Page 3 0f 6
32843C (05-9¢) 9
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that _125%  limitation, | will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payrment increase limitation. The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in full on the msturity date at my interest rate in effect the month prior to the
payment due date in substantiaily equal payments.
{1}  Required Fuill Monthiy Payment
On the FIFTH _ anniversary of the due date of the first monthly payment, and
on that sama day every _FIFTH  year thersafter, the monthly payment will be adjusted
without regard to the payment cap lmitation in Saction 4(F}.
iJ) WNotice of Changes
The Note Holder wiil deliver or mail to me a notice of any changes in the amount
of my monthly paymant before the effective date of any change. The notice will include
informaticn required by law to be given me and also the title and telephone number of z
person who will answer any questions | may have regarding the nctice.
{K) Failuro to Make Adjustments

it for any reason Note Holder fails to make an adjustment to the interest rate or
payment amourit as described in this Notu, regardless of any notice reguirement, | agree
that Note Holder may, upon discovery of such failure, then make the adjustment as if they
had been made on time. 1 also agree not to hold Note Holder responsible for any damages
to me which may result from Note Holdur's failure 10 make the adjustment and to let the
Note Holder, at its option, apply any excess rmenies which | may have paid to pertial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amendsd to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. If ali or any
part of the Property or any irterest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’'s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Saecurity Insirument.
However, this option shail not be exarcised by Lender if axercise is prohibited by
federai law as of the date of this Security Instrument. cender also shall not

HO TIER Pags 4 of 6
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exercise this option if: (a) the request to assume is made after one vear following

recordstion of the Deed of Trust, (b) Borrower causes to be submitted to Lender

information required by Lendsr to avaluate the intended teansferee as if a new loan

WErg being made to the transterss; (c) Lender feasonably determines that Lender's

security will not be impaired by the joan assumption and that the risk of a breach

of any covenant or agresment in this Security Agreemant or other obligations
cument is acceptable to Lender, (g}

& an increase to Cap as set forth beiow
if requasted by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fae us a condition to Lendsr’'s consent to the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than ths interest rate in effect at the time of the transfer. Lender
may aiso require the transferze 10 sign an assumption agreement that is
acceptabls to Lender and that obligates the transteree to kegep all the promises
and agreements made in the Note and in this Sscurity Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless
Lender has entered intc a written BSSUMpPLiOn agreement with transferge ang
formally releasss Borrower.

if Lender exercises this ontion, Lsnder shall give Borrower notice of
acceleration. The notice shall provide e period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pray these sums prior to
the expiration of this period, Lender may invoke any remedias permitted by this
Security instrument without further notice or demand on Borrowsr,

NO TIER Pags 5 of 6
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BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants
contained in this Adjustable Rate Rider. Barrower agrees to exacute any document
necessary to roform this Agresment 1o accurately rafiact the terms of the Agreement

betwesn Borrower and Benaficiary or i the original Note, Trust Deed or other document is
\ost, mutilated or destroyed. -

oy

MART%ONT I

(L it

SaN=mT L MONTI

AN

JAMES I

Q. O TS

DEBRA A MONTI

NO TIER Page B of &
32843F (06-98




: g ) 1-4 FAMILY RIDER
i %’ashsﬁg%w Mutual Assignment of Rents

01-0983-001539435- &

THIS 1-4 FapMILY RIDER is made 1his 31st__ day of March, 1999 . and s

incorporated inio and shail be deamed to ame the Mortgage, Deegd of Trusrt or
Security Desd {the "Security Instrumant”) given by the undersigned {the

"Borrower") tp Sacure Borrower’s Nots to Washington Mutual Barnk

———
and e . lthe "Lender™) of the same date
and covering  the Property described in the Security Instrument  ang located ag:

311 & 313 PRESCOTT STREET XLAMATH FALLS, OR 27601 .
\\M_' _—h\~\_
[Property Addressj

-4 FAMILY COVENANTS. iti in the
Security Instrument, Borrower ang WO agree as foliows:

A. ADDITIONAL PROPERTY SUBJECT TO THEe SECURITY INSTRUMENT. additior 10
the Property described in the Security Instrumans, the following items are added to the Property
iption, and shall also constitute the Prope:ty covered by the Security Instrument: building
Materisls, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, or inten j i i including, but not limited to, those
i istri couling, electricity, cas, water, air ang
. fire preventio i ishi + Security and access control apparatys,
plumbing, bath tubs, water clossts, sinks, fanges, stoves, refrigerators,
dishwashers, dispasals, , S, awnings, storm windows, m doors, screens.
blinds, shades, curtaing i S, attached mirrors, Cabinets, panelling ang attached
floor coverings n ! 2y of which, including replacements
and additions th
the Sscurity
eferred to in

rower shall not seek, agree to or

tha use of the Property or itg zoning classifications, uniless Lender hag agreed

in writing to the change. Borrower shall co with all iaws, ordinances, regulations ang
requirements of any governmental body appiicable to the Propsrty,

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aftow any
lisn inferior te the Sacurity Instrumeant to be perfacted against the Prcperty without Lender's
prior written permission.

PMAULTISTATE 3.4 FAMILY RIDER - Fannio Mas/Freddie Maes Unitoem Instrument Farm 3170 g/90
9864 (03-38) Page 1 of 3
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D. RENT LOSS INSURANCE. Borrower shail maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deletad.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is
deleted. Al remaining covenants and agreements set forth in Uniform Covenant 6 shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign
10 Lender all leases of the Property and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leasss, in Lender’s sole discretion. As used in this
Paragraph G, the word "iease™ shall mean "sublease" if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absclutely and unconditionally assigns and transfers to Lender all the rents and
revenues !"Renis”) of the Property, regardless of to who the Rents of the Property are payable.
Borrower author.zes Lender or Lender’s agents to collect the Rants, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents untii (i} Lender has given Borrower notice of default pursuant 1o paragraph 21
of the Security Instrument and {ii) Lendsr has given notice to the tenant(s} that the Rents are to
be paid to Lender or Lender's agent. This assignment of Rights consitutec an absolute
assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (i) all Rents reveived by Borrower shall he held
by Bourrower as trustee for the benefit of Lender oniy, to be applied to the sums secured by the
Secuiity Instrument; (i) Lender shali be entitied to sollect and reveive all of the Rents of the
Property, liiijBorrower agrees that each tenant of the Property shali pay all Rents due and
unpaid to Lender or Lender's agents upon Lender’s written demand to the tenant: {iv} unless
applicable law provides otherwise, all Rents collected by Lender or Lender’'s agents siall be
applied first tc the costs of taking control of and managing the Property and coilacting the
Rents, iicluding, but not limited to, attornay’s fees, recsiver’'s fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and oOther
charges on the Froperty, and then to the sums secured by the Securtiy tnstrumeant; (v} Lander,
Lender's agsnts or any judicia'ly appointed reciever shall be liable to account for only theose
Rents actually received; and (* Lender shall be entitled to have a receiver appointed to take
possession of and manage tl.o Property and coliect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security,

it the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Covenant 7.

Borrowsr represents and warrants that Sorrower has not exscuted any prior assignment of
the Rents and had not and will not parform any act that would prevent Lender from exegrcising

MULTISTATE 1-4 FABILY RIDER - Fannie Mas/Freddie Mac Uniform Instrumant Form 3170 9780
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its rights under this paragraph.

Lender, or Lender's agents or a judicially appointad receiver, shali not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’'s &gants or a judically appointed reciever, may do so at
any time when & default occurs. Any application of Renis shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shali
terminate when all the sums secured by tha Security Instrument are paid in full.

'. CROSS-DEFAULT PROVISION. Borrowsr’s default or breach under s.1y note or agreement
in which Lender has an interest shall be a breach under ths Security Instrucment and Lender
may invoke any of the remedies parmitted by the Serurity Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

Za

-

L MONTI

u;A.\\ B
x\\,g C— )Q/m

DEBRA A MONTI (

PAULTISTATE 14 FAMILY RIDER - Fannie WMae/Freddls Mec Uniform Instrument Ferm 3170 @ 10
236C 08-28) Page 3ci 3

STATE OF OREGON - COUNTY OF KL AMATH: as.

Filed for record at request of Amerititle the 12th

of

. April 4 . 1999 & 1150 gcieek AL M., and L;r; ch(?:dcd invol. M99 ‘“ -
] . Mortgages Page __ 13213
Linds Smi(p‘, County Clerk
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