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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument™) ismadson__ _~~ March 31, 1999 . The grantoris
MARTIN I MONTI and JANET I, MONTI, TENANTS BY THE ENTIBRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

("Borrower"). The trustes is AMERITITLEL_Q_OregoH corpé—r‘a-éiﬁcgvﬁw j;i_“;i;_~,,,,,w o
_____{"Trustee™). The benaficiaryis ____ Washington Mutual Bank
R e ____. which is organized and existing under the laws of Washington |, and whose address is

120.. Third Avenue Seattle, WA 98101 {"Lender”). Borrower owes Lendcr the

principal sum of _ Seventy-Two Thousand Eight Hundred & 00/106 _

. . . B e Doltars (U.S. $72,800.00 _ 1.
This dabt is evidsnced by Borrewer’s note dated the same date as this Security Instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid earlier, due and payabls on_~ May 1, 2023 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security instrument; and (c} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustae, in tusl, with power of sale, the following described property jocated in. _~~~ Klemath =~
County, Oregon:

Lot €& in Block 24 of NORTH KLAMATHE FALLS. according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon

which has the address of 307 & 308 PRESCOTT STREET

{Streat]

Oregen 97601 ("Property Address™):
{Zip Cogel

TOGETHER WITH all the improvements now or hereafter erscted on the property, and ali easements
appurtenances, and fixtures now or hereafter & part of the property. Al replacements and additions snall also be
covared by this Security Instrument. Ali of the foregoing is refarred to in this Secunty instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hersby convayed and has the right to
grant and convey the Propsrty end that the Property is unencumberea, sxcept for encumbrances of record. Borrower
wearranis and will defend generally ths title o the Property against ali claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natioral use and non-uniform covenants wath
limited variations by jurisdiction to constitute a uniform sacurity instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agrae as foliows:

1. Payment of Principat and Interest: Prapayment and Lste Charges. Borrower shell promptly pay when dus the pringipal of and
intagest on \heﬂalgt;avidenced\by the Note gnd any prepayment and late charges due under the Nate.

e 32‘-#;5!.:&1&‘!6-7"?sxe&und—lhéﬁrsncs. Subject to applicable law or 10 2 writtan waiver by Lender, Borrower shall pay to Lender on
the day monthly psyments are duse under ths Note, vatil the Note is paid in full, @ sum ("Funds®) for: (&} yearly taxes and assessments
~hich may attain priority over this Security Instrument as @ lien on the Property: (b} yearly leasehold paymemnts of ground rents on the
Proporty, if any; {c) vyearly hazard o property insurance premiums; (d) yeerty tlood insurance premiums, if any; (e} yearly mortgegs
insurance premiums, if any; and (f) any sums payable by Borrowsr to Lender, in accorcance with the provisions of paragreph 8, in ligu of
the payment of mortgage insurance premiums. These items are calisd "Egcrow items.” Lender may, at any time, coliect and hold Funds
n an amount net 10 gxceed the maximum amount a tendor for a federally related rnortgage loan may require fol Borrowsr’'s escrow
account under the federal Real Estate Settlemont Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2501 et
sog. \"RESPA™}, uniess anathar law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
N an amo 4nt Not o exceed the lgsser amount. Lender may estimate the amount of Funds cue 0n tha basis of current dats ard reasonable
asumates of expenditures of future Escrow lams of ot “rwise in accordance with applicable law.

The Funds shall be heid in an institution whose deposits are iasured by a federal agency. insgrumentahty, of entity inciuding
Lender, if Lender is such an inatiiution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lendes
may not chargs Borrower for holding and applying the Funds, ennually anaiyzing the escrow account, ot verifying the Escrow ltems, unless
Lander pays Borrower intarest on the Funds and applicable law permits Lender 10 make such a charge. Howevar, Lender may require
Borrowar 1o pay 2 one-tms charge for an independant real estate tax reporting service used by Lender in connaction with this loen, uniess
applicable law provides otherwiss. Unless an agreemant is mada or applicable law requires interast 10 be paid, Lender shall not be
required 1o pay Borrowar any interest or earnings on the Funds. Borrower and Lender may &gree in writing, howevar. that interest shall
be paid on the Funds. Lender shail give to Borrower, w thout chargé, an annual accounting of the Funds, showing credits and aebsts tc
the Funds and the purposs tor which each debit 10 the Funds was made. The Funds are pledged as sdditional secunty foi all sums
sacured by this Security instrument.

If the Funds held by Lander exceed the amounts permitted to be neld by applicable law. Lender shail account o Borrower for the
sxcess Funds in accordance with the requirements of applicable law. I the amcunt of the Funds hald by Lendsr i any ume s nNot
sufficient to pay the Escrow items when due, tendcr may §9 notify Borrower in writing, and, in such cass Borrower shall pay 1o Lende
the amount necessary to maks up the deficiancy. Boirower shall maks up the deficiency in nc moie than twelve monthiy paymerits. 3
Lender's sole discretion.

Upon payment in fult of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowser any Funds hed by
Lander. 1f, under paragraph 21, Lerder shall acquira of sell the Progperty, Lender, prior to the acquisition or sals ot the Property, shall appiy
any Funds held Dy Lender at the time of acquisition or sale as 8 credit agamst the sums secured by this Secunty Instrument

2. Application of Poymems. Unless applicable law provides othsrwise, sli paymsents :aceived by Lender under paragraphs 1 and 2
shall be applied: first, 10 any propayment charges due under ths Note: second, 16 amaunts payable under paragraph 2. third, 0 interest
due; fourth, 12 principal dug; and last, to any late chargss due under the hiote.

4 Charges; Liens. RQorrower shall pay aii taxes, assessments, charges, fines and impositions attnibutable to the Proparty which
may attain priofity over this Security instrumant, and leasehnid payments of ground rents, it any. Borrower shall pay these obiigations 10
ire rmanner provided in paragraph 2, oF it not paid in that manner, Borrower shall pay them on time directly to the psarson owed payment
Borrower shali promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. \f Borrower mekes these paymeants
directly, Borrower shaltl promptly furnish 1o Lender receipts evidencing the payments.

dorrower shall promptly discharge any lien which has priority over this Security instrament unless Borrowsr: (a) agrees in wriung to
the payment of tha obligation secured by the lien in a manner acceptable Lender; ib) contests In good faith the lien by. or defends
against entorcement of ths lien in, legal proceedings which in the Lender’s opinion cpefate t0 pravent the enforcement of the iien; or (¢}
cecuras from the noldar of 1he lien an agree!nent satisfactory 0 Lender subordinatifig thae lien to this Sacurity Instrument. if Lender
determines that any part of the Progerty is cubject 1o & llen which may attain priofity over this Security Ingtrument, L gnder may Qive
Borrowar a nouce identifying the hen. Borrowaer shall satisfy the lien of take one or more of the actions sel forth above withins 10 days of
the giing of nctice.

5. Hazard of Property Insurance. Borrower shall keep tha improvemants now existing or nareafter erected on the Propesty
meured agamnst loss by tire, hazards included within the term "gxtended coverage” asd any other hazards, including floods of fiooding, fof
which Lunder requires INsuUTance This insurance shall o6 maintained wn the amounts and for the periods that Lenoer requires. The
insurance carmsf providing the insurance shali be chosen by Borrower subject to Lgnder's approval which shalt not be unreasonably
withheld. if Borrowel faiis 1o maintain coverage dascribed above, Lendnr may, at Lenduf’'s option, obtain coverage to protect Lender's
rights in the Propserty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lendsr and shall include a stancard mortgage clause. Lender shall have
the right tc hoid the policies and renswsals. 1f Lender requirgs, Borrower shiall promptly give 10 Lender all receipts of paid ptemiums and
renewal notices. In the event of loss, Borrowver shall give prompt notice to the insurance carrier and Lender. Lender may make proot of
19ss if hot made piomptiv by Borrower.

Unless Lender and Qorrower otherwiss agree in writing, insurance procaeds shali be spplied 1o r@storation of repair of tha Propenty
damaged if the restoration o1 repair is economically feasible and Lender's security is not jassened. It the restoration of repair 15 ot
aconomically faasibiu of Lendet’s secuiity would be lessened, the insurance proceeds shall be applied to the suins secured by this Security
instrumend, whether or no? then due, with any axcess paid to Borrower. \f Borrower abandens the Property, or doss not answrer wittio 30
days a notice from Lender that the insurance cartier has offered 10 sattle a claim, then Lender may coliect the insurance proceeds. Lender
may use the preceeas {0 repaq Of restors the Property ¢f to pay sums secuted by this Security Instrument, whether or not then due. The
30-day period will Degn when the notice is given.

Un'ess Lender and Borrower otharwise agree in writing. any application of procescs to prir.cipal shsi! not extend of postpone the
due date of me monthly paymems referrad tG paragraphs 1 and 2 or change the amount of the payments. It undar paragraph 21 the
Proparty Is acaurad by Lender, Borrowar’s right to any insurance policies and proceeds -gsulting from demage ¢ the Property prior to 1he
asquision shall pass 10 Lender to the axtent of the sums secured by -his Security Instrument immediately prict 10 the acquisition

6. Occupancy. Presarvation, Muintanance and Protection of tha Property. sorrower’s Loan Application; { easshaolds. Borrowe’ shail
occupy. establisih, and use the Property as Borrowar’s principal residence within sixty days after the axecution af this Securty Instrument
and shall conlinue 10 occupy the Property as Borrower’s principal rasidence for at least one yaar aftsr the date of occupancy, uniess
Lendar otherwise agrees in writing. which consent shali not be unreasanably withhe!d, or uniess extenuating circumstances axist which
are beyond Sorrower’s cortrot  Borrower shali not destroy, damage or impair the Property. aliow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in defauit if any forfeiture action ©f procesding, whather civil or criminal, 1s begud that .0
Lender's good faith judgment couid rasuit in forfeiture of the Proparty of otherwise materially inpair the len created by this Securty
instrument or Lander’s security interast. Borrower may cure such a defzuit and reinstate, 8s pravided in paragraph 18. by causing the
action of preceeding (o be dismissed with a ruling that, in Lender’'s good faith detarmination, precludes sorferture of the gorrower’'s interes?
in the Property or other matsnal impairment of the lien craated by this Security Instrument of Lender's security interest. Borrower shall
aiso be in default i Borrower, during tre loan application process, gave materially talse ar inaccurate information of statemen's 10 Lander
(o7 failed 1o provide Lender with any matarial information} in connection with the toan evidenced by the Note. including, but not timited 13,
representations concerning Borrowar's occupancy of the Property us a principal residence. if this Security instrument 18 on a leasehold
Borrower shali somply with aii the previsions of the isase. If Borrowar acauires tae title to the Property. the leasahold and the fee tlie
shail not merga uniess Lander agrees to the merger in writing.

7. Protaction of Lender's Rights in the Property. f Borrower fails to perform the covenanis and agraemants contained 0 s
Sgcunty instrument, or whare 15 a legal proceeding that may signiticantly affect Lender's righis 10 the Property {such as 8 proceeding N
parkruptey, probate, tor condemnation of tarfsiture or to anforce laws or regulationsh, thea Lender may do and pay for whatevef is
nscessary to protact the valus of tha Property anrl Lender’s rights in the Property. Londer’s actions MRy Inciude paying any sums secured
by a hen which has prionity over this Security tnstrumMment, appesring in court, pay:ng reasonable attorneys  lees aand entenng on *he
Property 10 make rapairs. Although Lendar may take action undst this paragraph 7. Lendar doses not have 1@ do s0.

Any amounts disbursed by Lender under this parzgraph 7 shall bacoms additional debt of Borrowe? secured by this Securty
instrurnent.  Jnless Barrowar and Lendar agree 1o other te'ms of payment, thesa amounis shali bear interest from the date of
disbursement at tha Note rate and shall be pavabie, with intatest, upon Netice irom Lznder 1o Borrowed reguesting payment.

g. Merigage Insuranca. i Londer required mortgage insurance 8s a condition af making the logn securad by thus Security
Instrument, Borrowss shall pay the premiums required to maintain the morgage surance in effect. if, tor any reason, the mortgege
Insurance coverags requirad by Lander tapses Of CB8ASaS 1o be in effect, Borrower shail pay the Gremums required to obtan coverage
substantiaity aguivalent to the morgage insurance previously 0 effect, at a cost substantially equivalent 10 the cost 1¢ Borrows! of the
mortgage nsurance oreviously i etfect, from an alternate inortgage insurer approved by Lendai. It substantially equivalent morteage
INSUfaNCca Coverags is not availabla, Borrower shall pay to Landar egach month a sum aqual ¢ one-twelfth of ths yearly morigage \nsurance
premium being naid by Borrower whan the insurance coverage lapsed of ceased to be in effect. Lender will accept, ©-8 and retain these
paymenis as 8 loss resarve in leu of mortgage iNsurance. Loss resarve payments may no longer be required, &t the option of tender, it
mortgage insurance coverage (in the amount and for the period that Lender requites) provided by B0 insurer approved by Lender 2gan
pecomes av-ilabie and ia obtsined. Borrower shail pay the pramiums raquired to maintein rortgage insurance in effect, or 10 prowvide 8
\0ss reserve, unul the requiremant for mortgage insurance ends in sccordance with any writ'en agresment between Borrower and Lender
or applicable iaw.
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8. Inspection. Lender or its agent may maka reasonabis enrtries upon and inspactions of the Property. Lender shall give Barrower
riotics at the tima of ar prior to an inspaction spscifving reasonablo cause for the inspection.

. ¢ Tha pr ds of any sward or ciaim for da.nuges, direct or consequential, in conmection with any
conidamnation a¢ ather taking of any part of ths Property, or for conveyance in llau of condsmnation, are hereby assignad and shall be paid
w0 Lender.

in the svent of a total taking of the Property, ths proceeds shail be appiisd to the sums secursd by this Security Instrument,
whaether or not then due, with any excess paid 1o Borrower. [n the svent of # partial taking of the Praperty in which the fair market valus
of the Proparty immediately befors the taking is equal to or grsater than the amount of the sums secured by this Security Instrument
immaediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by this Secunity Instrument shail
be raducad by the amount of the procesds muliiplied by the following fracticn: (a) the toral amount of the sums secured iImmediately
before tha taking, divided by (b) the fair market value of the Property immediately before the taking. Any baiance shall be psid to
Borrower. In the event of a partial taking of the Propserty in which the fair market valus of the Property immediately before the taking 1s
leas than the amount of the sums secured immediately befors the teking, unlsss Borrower and Lender otherwise agiee in writing or unless
gpplicable law otherwise provides, the proceeds sha!l be applied to the sums sscured by tnis Security Insirument whather or not tive sums
ars then due.

it the Property is abandoned by Borrowar, or if, after notice by Lender to Borrower that the condamnor offers to maka an award or
settle a ciaim for damages, Borrower faiis to respond o Lender within 30 days after the date tha notice is giver, Lender is authorized 1o
collect and apply the proceeds, at its option, aithar to restoration or rapair of the Proparty or to the sums sscured by this Secury
'nstrument, whsther or not then due.

Unless Lender anc Borrower otherwise agree in writing, any application of proceeds to principal shal not extend or nostpone the
dug date of the monthly naymants reterred to in paragraphs 1 and 2 or change the amount of such pavments.

13.  Borrower Not Raleased: Forbearance By Lender Not a Waiver. Extension of the tme foi payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender o any succassor in interest of Borrower shall not operate
to relaase the liabiity of the original Borrower or Borrowsr's successors in interest. Lender shali not be required 16 coinmencs proceedmgs
against any successor in interest or refuse to extend time for payment ur otherwise modifv amortization of the sums secuted by ths
Security Instrument by reason of any demand made by the original Borrower or Borrower’s succassors in interesi  Any forbearance by
Landar in axercising any night sr remedy shall not be a waiver ol or preciude the exarcise of any nght or remed

12. Succeszors and Assigns Bound; Joint and Severaf Liasbility; Co-signers. The covenants and agreements of this Secu- iy
Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to ihe provisions of paragraph 17
Boriower’s covanants and agreements shall be joint and several. Any Borower whe cc-signs this Securily instrument but does not
axacute the Note: fa) is co-signing this Security Instrument only tc mortpage, grant and convey that Borrower’'s interest in the Property
unoer the terms of this Securily Instrumant; (b) is not personally obligated te pay the sums securad by this Security Instrument; and (¢
agress that Lander and any othe: Borrower may agree to exiend, modify, forbear ¢r make any accommodstions with regard to the terms of
this Security lnstrument ¢r the Note without that Borrower’s consen:.

13. Lloan Charges. if the loan sscured by this Security !nstrument is subject to a law which sets maximum '0an chuarges and
that law 5 finally interpreted so that the nierest or other !can chargss coilected <r te be coliected in connection with the loan exceed the
permitted himits, then: (a) any such loan charge shall be reduced by the amount nacessary 1o reduce the chargs to the permitted innit, and
(b} any sums aiready collocted from Borrower which exceadaa perm tted fimits will be refundad to Borrower. Lender may choosa 1o make
this refund by reducing the principal owed under the Note or by making a direci payment to Borrower. ! a retund reduces principa’, tre
raduction will be trsated as a partial prepayment without any prepayment chargs under tha Nota.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivsring 1t or by mating it by first
class mail unless applicable jaw requires uss of anothsr mathod. The nouce shall be directed to the Property Addrass or any other address
Borrower designates by notice to Lender. Any nctice to Lendar shall be given by first class mail to Lender's address stated heren o any
othar address Lander designates by notice tc Borrower. Any notice provided for in this Security tnstrument shall be deemed 15 have baen
given to Borrower or Lender whan given as provided in this paragraph.

15. Governing Law; Soverability. This Security instrument shall bs goverrocd by federal law and the law of the junsdiction in
which the Proparty is locatad. In the event that any provision or clause of this Secunty Instrument or the Note conflicts with apgiicable
law. such conilict shall not aftect other provisions of tius Security Instrument or the Nete which can be giver effect without the confhicting
orovision. To this end the provisions of this Sacurity Instrument and the Note are declarad to be severable.

16. Borrowar's Copy. Borrower shail be given ore conformed copy of the Note and of this Secunity Instrumant.

17. Transier of the Property or 2 Baneficial Interest in Borrower. If all or any part of the Property or any interest in 1t s sold or
transferred {or if a heneficia! interest in Borrower is sold or transferred and Borrowaer is nct a naturai person) without Lend yr's prior written
consent Lender may, at its option, require immediate payment in full of all sums sacured by this Secunty Insrrumen: However. this
option shail not be exercised by Lender it axercisu is prohibited by federal law as of tne dats of this Sacurity Instrument.

If Lender exercises this option, Lander shall give Boirower notice of accelsration. The notice shall provide a period of not tess than
30 days irom the date the notice is deliverad or msiled within which Berrower must pay all sums secured by this Securrty Instument. 1t
Borrower fails tc pay these suins prior to the exoviration of this perind, Lender may invoke any remedies pernutted by thus Securnity
Instrumant without further notice or demand on Borrower.

18. Borrowsr's Right to Reinatate. !f Borrower meets ceitain conditions, Borrower shail have the right 1o have enforcement of
this Security Instrument discontinued at any time prios 1o tha earher of: {(a) & days {or such other paricd as applicabie iaw nay specify for
remnstatement) befcre sale of the Property pursuant to any power cf sale contained in this Security Instrument, or (b} entry of 2 judgment
anforcing thic Security 'nstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be dua undsr this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any dafault of any other covenants or agreernerits, (<) pays
sl expanses incurrad in enforcing this Sscurity Instrument, including, but not limitad to, reasonable attorneys’ fees: and {(d) takes such
action as Lender may reasonalblly require o assure that the lier: of this Security Instrument. Lender’s rights in the Propeny and Boriowe: <
obligation to pay the sums sacured by this Security Instrumen sha!l continue uncianged. Upor reinstatement by Borrower, this Security
Instrurnent and the obligations sacured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
rainstate snall not apply in the casa of acceleration under paragraph 17.

19. Sals of Nots; Change of Loan Servicer. Ths Notie or a partial intarest in the Note {together with this Securnty Instrumant! may
09 sold one or mors times without pricr notice to Borrower. A sale may result v a change in the entity (known as the “Loar Servicer”
that coliects monthly payments due under the Note and this Security Instrument. There aiso may be one or more changes of the Loan
Servicer unrelated to a sals of the Naote. If there is a change of the Loan Servicer, Borrowsr will be given written notice of the change =
accordance with paragraph 14 above and applicable taw. The notice will state the name and address of the new toan Servicer and the
address to which payments should be made. The notice will aisc contain any other information required by apphcable iaw.

20. Hazardous Substsnces. Borrowar shall not cause or permit the presence, use, disposai. storage, or release of any Hazardous
Substances on or in tha Property Borrowar shali not dn, nor allow anyone slse to do, anything affecting the Property that is i violation of
any Environmental Law. The preceding two santences shall not apply to the presance, use, or storage cn the Property of small guanirties
of Hazardous Subsiances that are generally recognizec to be appropriste ts normal rasidential uses and to maintenance of the Property

Sorrower shall promptly give lender written notice of any invastigation, ciaim, demand, lawsuit or other action hy anv
governmental or ragulatory agency or private party involving the Property and any Hazardous Substance or Enviconmentai Law of wnich
Borrowar has actual knowladge. f Borrowar learns, or is notified by any governmental or regulatory authonity, that any remaval or other
remadiation of any Hazardous Substance afiacting the Property 1s necessary, Boriower shall promptly take ali necessary remedist actions
in accordance with Enviconmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or harardous substsnces by
Environmental Law and the following substances: gasoline, karosene, other flammable or toxic pstroleum products, texic pesticices and
herbicicas, volatile solvants, materials containing asbestos or formaidehyds, and radioactive materials  As used 'n this paragraph 20
“Envieonmental Law™ maans federal laws and tsws of the jurisdiction whare tho Property 1s located that reiste to hesith, safeiy or
environmanial protactinn.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as tollows:

21. Acceleraion; Remedies. Lender shell yive notice to Borowsr prior te scceleration following Borrowsr’s breach of any
covenani or agreament in this Security instrument (but not prior to acceleration under paragraph 17 uniess applicable law provides
otharwisa). The notice shall spacify: (a} the default; (b) the action required to cure the default; (¢} & date, not lexs then 30 days from the
date the notice is given to Borrowsr, by which the dafault must be cured: and (d) that (alluce to cure ths defsult on or before the dats
spscified in the notice may m3ult in accaleration of the sums secured by this Security instrument sand sale of the Property. The notice
shak furthar inform Borrower of the right to relnstate after scceieration, and the right to bring a court ecdon te assort the non-existance ot
a dafeult or any other defense of Borrawer to acceloration and sala. Y the default is not cured on or before the dote specified in the
notica, Londar st its option may require immadiste payment in full of all aums sscured by this Security lastrumant without further demand
and may invoks the powsr of sgle and any other remedies permitted by epplicable taw. Lender shalt be entited to collect all expensss
incurred in pursuing the remedias provided in this paragraph 21, including, but not fimited to, reasonable attorneys’ fees and costs of title
evidsnca,
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24. Attorneys’ Fees. As used in this Security Instrument and in the Nots,
awarded by an appeilate court.

"attorneys’ fees" shall include any attornevs’ fees

28,
instrument,

Riders to thia Security nstrument,
the cuvenants and agreements of

f one or mora r.ders a.e executed by
be incorporated int

each such rider shali

Borrower and recordsd tcgether
3 and shall ameng and supplemasnt the covenants

ard agreements of

this Security Instrument as if (he rider(s}

wWere a part of this

Security Instrument

with this Securiy

{Check applicabis box{es};

{X] Adjustable Rate Rider

— . .
{__! Condominium Rider

[X] 14 Family Rider

[ ] Gradusted Payment Rider
| Balloon Rider

Other(s) [specify]

[ Plarned Unit Development Rider

[ 7] Rate fmprovement Rider

{ ] Biweekly Payment Rider
[} Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cevenants contained in this Security Instrument

and in any rider(s) executed by Berrower and recorded with it.
N

—

—

-

T // ; -
- - //
e
% Q@’
MARTIN I MONTI

% >
X_beddfa (A

EBRA A MONTI

PR

OFFICIAL BEAL
MARJOBIS A 3TUA
KOTARY PUBLIC DREGON
COMMISBIONNG, 318304

;(4 &l e g ,
STATE OF OREGCN, < ‘ EVDO&ENMSIOHEX?'RESD&CN,?N&‘

Klamath __. County ss:
Asamath 00

Cn thig 7th day of _April 1999 —__+ Personally appsared the above named

— 7
MARTIN T MONTI and JANET L MONTI_and JAMES J MONTI and DEBRA A MONTI -

and acknowledged the foregoing instrument to be his/har/their vol ntary act and deed.

WITNESS my hand ang official seal affired tho day and year in this certificate above written.

. -
efore me: N L S
WATIST S0y,

10#icial Saaly

My Commission expires: 12-20-02
Notary Public for Gregon

REQUEST FOR RECONVEYANCE

TO TRUSTEE;

The undersigned is the holdar of the note or notes secured by this Deed of Trust. Said note or notes, together
with adl other irdabtedness secured by this Deed of Trust, have been paid in full. You are hareby dirscted to cancel
said note or notes and this Deed of Trust, which are delivered hereby. and to reconve . without warranty, ail the estate
now held by vou under this Deed of Trust to the Bersen or persons lagelly entitied thereto.

———— ————— e

Maii feconveyance to

427D (03-98; Page 4 of 4




: ADJUSTABLE RATE RIDER
Washington Muteal 15174 index - Payment and Rate Caps)

01-0983—001539440—6
47261

THiS ADJUSTABLE RATE RIDER is made this _31st day ot
March, 1939 , and s incorporated into and shall e deamed 10 amend and
supplement the Mortgage, Dead of Trust or Security Dead (the "Security instrument”) of the
same date given by the undersigned (the "Borrowaer") 1o secure Borrower's Adjustable Rate

Note (the "Note'} 16 _Washington Mutual Bank

|z ual BanX =~
_ __ lhe "Lender’) of the same date and covering the
nroperty described in the Security instrument and iocated at:

107 & 3CS PRESCOTT STREET, KLAMATH FALLS, OR 57601

*(Eoperty Address)

TH1S RIDER CONTAINS PROVISIONS ALLOWING £OR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE AONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULT IN TME PRINCIPAL BALANCE UP TO
_125% __ OF THE ORIGINAL AMOUNT (OR § _ 91,000.00 ) AND IN A
EALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITICNAL COVENANTS. !In sddition 1o the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
interest will be charged on unpaid principad until the fuil amount of principal has besn
paid. | will pay interest at the higher of the yearly rate of 3.350 % ("Stated lnterest
Rate”} or the Current index pius the Margin (both as defined below} until the first of the
montn following clasing. Thereaiter, the interest 7ate will be the Staied !Interest f.ate,

subject to changs in sccordance with Section 4 of this Note.
The Note provides for changes in the interest rate and the monthly payments as

follows:

WO TIER Page 1 of 6
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"&. INTEREST BATE AND MONTHLY PAYRMENT CHANGES
{A) Change Dates
The interest rate I win pay may further change on the 1St day of
_Jine\,iljji\_&\\, and on that day avery month thersattar. Fach
data on which my interest rate ceuld change is callzd & "Change Date".
{BI  The indax
Beginning with the first Change Date, my 'nierest rate wili pe basad on an
Index. The "ingex” is the Twelve-Month Average, determined as set forth beiow, of the
annual yislds on actively traded United States Treasury Securities acjusted to 3 Ccorstant
maturity of one yesy as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Pateg {G.13}" (the "Monthly Yields"). The
Twelve-Month Average is determined by adding together the Monthiv Yields for the most
recently available twelve months and dividing by 12,
The most recent iIndex figure available as of the date 15 days before sach
Change Date ig called the "Current Index",
if the Indax is no longer available, the Note Hoider wi)l choose a new index
which is based upon comparablg infermation. The Note Holder will give me notice of this
choice.
{C}  Interest Rave Changs
Before each Change Date, the Note Holder will calculate my new Interest rate by
adding _Three g Four-Tenths —— —_— percentage
points 400 o {"Margin") to the Current index. The Note Holder will then roung
the resu't of this addition to ths nearest one thousandth of one Percentage point {0.001 %ij.
Subject to the limits stated in Section 4(D) below,
interest rate until the next Change Data.
Daragraph 4(8}, a naw Margin will pe determi
between the average of the old indax for the h ends on
the last date the Index was available plus th i date the old index was
available and tha average of the new ndex for the mMost recent three year period which
ends on that date {or if not available for such threg year period, for such time as j; is
available). The difference wiil be rounded to the next higher 1/8 of 1%,

NO TiER Paga 2 ot §
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(D) interest Rate Limit
My interest rate will naver be greater than _ 2.650 % {"Cap“}, except that
foliowing any sale or transfer of the property which sacures repayment of this Note after the
first interest rats Change Date, the maximum interesi rate wil! be the higher of the Cap or 5
percentage points greater than the intersst rate in effect at the time of such sale or transfer.
{E} Payment Change Dates
Effsctive every year commsencing June 1, 2000 , and on
the sarie date each twelfth month thereafter ("Payment Change Date”™}, the Note Holder will
determine the emount of the monthly payment that would be suifficient to repay the
projected principal balance | am expected to owe as of the Payment Cihange Date in fuli on
the maturity date st the interest rate in effect 45 days pricr to the Payment Change Date in
substantiaily squal payments. The result of thisz calculation is the new amount of my
monthly payment, subject to Saction 4(F) balow.
{F} NMonthly Payment Limitations
Uniess Section 4{H) and 4(l} below apply, the amount of my new monthiy
paymsent, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the arnount | have been paying.
{G} Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization
Since my payment amount changes less frequentiy than the interest rate and
since tne monthly payment ic subject to the payment limitations describad in Section 4{Fj,
my monthly payment could be less or grester than ths amount of the interest portion of the
moenthly payment that would be sufficient tc repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, ths Mote Holder will subtract the
monthly payment from the amount of the interest portion and wiil add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the monthiy payment is greater than the interest portion,
the Note Holder wiil apply the excess tcwards a principal reduction of the Note.
{H} Limit on My Unpaid Principal; increased Monthly Payment
My unpaid principal can never exceed a maximum amount aqual to _125%  of
the principal ameunt original barrowed. In the event my unpaid pnncipal would otherwise

NG TIER Page 3 of 8§
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that 125% limitation, | will begin paying a new monthly payment until the next Payrment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. Ths new
monthly payment will be an amount which would be sufficient te repay my then unpaid
principal in fuil on the maturity Jate at my interest rate in effect the month prior to the
payment due date in substantiaily equai payments.
{}  Required Full Monthly Payment
On the FIFTH  anniversary of the due date of the first montr.y payment, and
on that same day every FIFTH _ vyear thereafter, the monthly payment will be adjusted
without regard to the payment cap Iimitation in Section 4(F).
(J) Notice of Changes
The Note Holder wili deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and alsc the titie and telephone number of a
person who will answer any questions | may have regarding the niotice.
(K} Failure to Make Adjustments

if for any reason Nots Holder fails to make an adjustment to the interest rate or
payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Hoider may, upcn discovery of such failure, then make the adjustment as if they
had been made on time. | also agree not t hold Note Holder respcnsible for any damages
to me which may result from Note Holder’s failure to make the adjustment and to let the
Note Holder, at its option, apply any excess monies which | may have paid to partial
prepayment of unpaid "Principal.”

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN EORROWER
Covenant 17 of the Security Instrument is amended to read as foliows:

Transter of the Property or a Bsneficial Interest in Borrower. if all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
inte-ast in Borrower is sold or transferred and Borrower is not a natural personj
wi. out Lsnder's prior written consent, Lender may. at its option, require
immediate payment in full of all sums securec¢ by this Security instrument.
Howaever, this option shall not be exercised by Lender ¥ exercise is prohibited by
federal law as of the date of this Sucurity Instrument. Lender also shali not

NO TER Paga 4 ot 6
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exsrcise this eption if: {a) the request to assume is made atter one year follswing
recordation of the Deed of Trust, (b) Borrower causes to be submitted to Lender
information required by Lender to evaluate .he intended transferee as if a new loan
ware being made to the transferee; {c} Lanaer reasonably deterrmines that Ler jer's
security will not be impaired by the loan assumption and tr at the risk of a breach
of any covenant or agreement in this Security Agresment or other obligations
related to the Note or other loan document is acceptable to Lender, {d) Assuming
party exscutes Assumption Agreement acceptable to Lender at its soie choice and
discretion, which Agresement may include an increase +- Cap as set forth beiow
and {e) payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the !oan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may alse require the transferse to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises
and agreements made in the Note ar.J in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security instrument unless
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security instrument. If Borrower faiis to pay these sums prior to
the expiration of this pariod, Lender may invoke any remedies nermitted by this
Security Instrument without further notice or demand on Borrower.

NO TIER Pug2 5 of §
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BY SIGNING BELOW. Berrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees 10 execute any document
necessary to rafarm this Agresment to sccurately reflact the terms of the Agreement

batweesn Borrower and Beneficiary or if the original Note, Trust Deed or other document is
lest, mutj 7 destroyed.

// g ~ .
——— ﬁ/é,%

MART?X I MONTI

) It

S
JM!%
X AG Cjzh -’zii25%;;:gfw

DEBRA A MONTI

NO TIER Page 6 of §
32843% (05-98)




2 1-4 FAMILY RIDER
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THIS 1-4 FAMILY RIDER is made this __31st day of March, 1899 . . and 18
incerporated into and shall be deemed to amend and supplement the Mortgage. Dsed of Trust or
Security Deed (the rSecurity ‘nstrument”) of the same date given by the undersigned {the
~Borrower”) to secure Borrower's Note 10 Washington Mutual Eank e
- (the “Lender"} of the same date
and cevering the Property described i the Security  Instrument and ‘ocated at.
307 & 309 PRESCOTT STREFT, KXLAMATH FALLS, CR 276031

|Praperty Addrass]

1-4 FAMILY COVERANTS. In addition to the covenants and agreements made mn the
Sscurity instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBIECT TO THE SECURITY INSTRUMENT. In addition 10
the Property described in the Security instrument, the following items are added to the Property
description, and shall also constitute the Property coversd by the Security Instrument: buitding
materials, appliances and goods of avery nature whatsoevei nGw of hereafter located in, on, Of
used, of intended tn be used in connection with the Property, including, but not limited to, those
tor the purposes of supplying or distributing heating, cooling, alectricity, gas. water, air and
light, fire prevention and extinguishing appearatus, securily and access control anparatus,
plumbing, bath tubs, water hosgters, water closets, sinks, ranges, Sioves, rafrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneliing and attached
floor coveringe now or hereafter attached to the Property, 2/l of which, including replacements
and additions thereto, shall be deemed 1o be and remain a part of the Property covered by the
Security Instrument. All ot the foregoing togethar with the Property described in the Security
mstrument (or the leasehold estate i the Security Instrument is on & leasehold} are referrad to in
this 1-4 Family Rider and the Sscurity Instrument as the "Property.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowaer shall not seek, agree 10 of
make a change in the use of the Property or its zoning classifications, unless Lender has agteed
in writing to the changs. Borrowar shall compiy with all laws, ordinances, reguiations and
requirements of any govarnmental hody applicable to the Preperty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow any
iian inferior to the Sacurity Instrument to ba perfected against the Property without Lender’s
prior written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannle Mes/Froddie Mxe Uniform inatrumant Form 3170 9/90
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D. REMT LOSS INSURANCE. Borrower shapt maintain insurance against rant loss in addition
to the cther hazards for which insurance is required by Uniform Covenant 5.
E. "BORROWER'S RMSHT 10 REINSTATE" DELETED. Uniform Covenant 18 ig deieted.
F. BCRROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writi
e first se i i erning Borrowar's Cccupancy of the Property is
ini ‘eemsents set foith in Uniform Covenant 6 shalt remain

8ases of the
the Prcperty. Upen the ag
the existing leasas and 10 execute new leases, in Lender's sole discretion. As
Paragrapn G, the word “lease” shall mean  “sublease” if the Security Insirument s on
leasehoid.
H. ASSI NTS, APPOINTMENT OF RECEIVEL; LENDER IN POSSESSION.
Borrow ssigns and transfers to Lender ali the rents ang
of to who the Rents of the Property are payable.
] s that each tenan:
er, Borrower shall
t te paragraph 27
t tha Rents are 1o
be paid to Lend ' . i i i i an absoiyge
assigniment and not an assignment for additional security only,
if Lender gives notice of b ower: (i) all Rents raveived by Borrower shall be hei¢
by Borrower as trust fi only, to be acplied to the sumsg secured by the
Security Instrumeny; (i f it 10 collect and revaive all of the Rents of the
ii . of the Frop all Rents due ang
i tenant; (iv) unjess
‘s agents shall be
d collecting the
. Pramiums on receiver’s
assessments and cther
tiy Instrument: (v} Lender,
Gr only those
Rents actually received; and {(vi) i
BGsssession of ang manage t € anc orofit
Property without any showing as to the inadequacy of the Property as ¢ i
if the Rents of the Praperty are not sufficient to cover the costs g control of and
managing the Property and of collecting the Rents any funds expended Ly !gnger for such
Purposes shall becomeg indeptedness of Borrower to Lender secured by the Sec Tity Instrument
Pursuant to Unitarm Covenant 7.
Borrower represents anc warrants that Borrower hag not execured any pricr assignment of
the Rents ang had not and will NGt perform any acr that would prevent Lender from exercising

MULTISTATE 1.3 FAMILY RIDER - Fannie Mes/Freddia e Knlform nstrument Farm 3170 3199
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its rights under this paragraph.

Lender, or Lender’'s agents or a judicially sppointed receiver, shall not be required to enter
upon, take control of or maintain the Property befors or after giving notice of defauit to
Borrower. However, Lender, or Lerdsr’'s agents or 2 judically eppointed reciever, may do so at
any time when a default nccurs. Any appiication of Rents shali not cure or waive any default or
invelidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when all the sums seciired by the Security Instrument are paid in fuli.

. CRCSS-DEFAULT PROVISION. Borrowsr's default or breach under any note nr agreement
in which Lender has an intersst shall ba a breach under tha Security instrucment and tender
may invoke any nf the remedias permiited by the Security Instiument.

BY SIGNING BELOW, Borrower accepts and agrees to the tsrms and provisions contained in
this 1-4 Family Rider.

—

W MONTT  /

S WIZ
C§\§\ o

J. S

N2 AT

DEBRA A MONTI /

BMULTISTATE 1-4 FAMILY RIDER - Funsie fAas/Freddis Mac Uniferm instrument Form 3170 8/90
S86C 102-98) Pege3o0f3

STATE OF OREGON : COUNTY OF KLAMATH. S5

Filed for record at requesi of __ Amerititle _the . 1 2th

of April AD., 1899 a 11:51 o'clock __A._ M. and duly recorded n Vol MS9.

Mortgages o Page 13226

Linda Snuth. County Clert

by /\/ Al dlin. ;‘\,Mz

$70.00




