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THiIS DEED OF TRUST {“Security Instrument”) is made on __March 30, 1999 = The granteris
MARTIN 7 MONTI and JANET I, MONTI, TENANTS BY THE ENTIRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

("Borrowar" The trustee is Ai‘:IERITITLE, a gr’é*g:ch;gggzgr*a_;}giv e o
{("Trustee"). The beneficiary is __..Washington Mutusl Bank

. which is organized and existing under the lows of Washington |, and whose address is

1201 Third Avenue Seattle, WA 58101 e e A"Lender”). Borrower owes !ender the
principal sum of _ Pifty Thousand Oue & 00/100

e ___ . Dollars (U.s. $50, 001 .00
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and paysble or_ = May 1, 2029 . This
Security Instrument secwures to iender: {a) the rapayment c¢f the debt evidenced by the Note, with interest, and ali
renewals, extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under
paragraph 7 to protect the sscurity of this Sacurity Instrument; and {c) the performance of Borrower’'s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustes, in trust, with power of sale, the tollowing described property located in______ Klamath
County, Oregon:

LOTS 5 AND 6 IN BLOCK 16 OF SECOND ADDITION TO THE Cl1TY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THERECF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATHE COUNTY, OREGON.

which has the address of 2030 SARGENT STREET e

1Streat]

Oregon__ 97601 ___ {"Property Address"};
Rip Cede]

TOGETHER WITH all the improvements now or hareaiter erected on the propeny, and ail essements.
2pourtenances, and fixtures now or hereafter a part of the property. Al replacoments and sdditions shall alsc be
covered by this Security instrument. All of the foregoing is reforred to in this Secuwsity Instrumenst as the “Proparty ¢

BORRGWER COVENANTS that Borrower is fawfully ssised of the estaie harsby conveyed and has the night 1o
grant and convey the Property and that the Property is unencumbered, excapt for encumorances of record. Bosrower
warrants and will defend generally the titls to ths Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real property.

QREQON - Single Family - Fennie Mae/Freddio Mac UNIFORM INSTRUMENT Form 3038 9/90 (pege 7 of 4 pages;
427A 103-28)
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UNIFORM COVENANTS. Borrewer and Lender coverant and agres as fofiows: 13?4@

1. Paymem of Principsl end Interast; Prepeyment and Late Chargas. Borrowor shall promiptly pay when dus the principal of and
interast on the debt evidenced by the Note and any prepayment and lats charges due under the Nots.

. 2, Funds for Taxas and insiwence. Subject to applicabls law or t¢ 2 written waiver by Lendsr, Borrower shall pay to Lender on
7 ithe day monthiy p ants ara dug.under the Note, until the Note is pald in full, a sum ("Funds®} for: (a} yessly taxss and assessments
whish-may-atidir zpr ori’ey-over—this‘lSacuriw Instrument as & iien on the Property; (bl yearly isasehold payments or ground rents on the
roperty, if any; {(c) yeerly hazard or property insurance premiums: ({d} yearly flood insurunca premiums, if any; le) yearly mortgage
insurance premiums, if any: and {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the payment of mortgage insurance premiums. These itams are called "Escrow ltems.” Lender may, at any time, collect and hold funds
in an amount not to exceed ths maximum amount a lender tor 2 federally related mortgage ioen may raquire for Borrower's escrow
account under the federal Real Estate Settlement Procadures Act of 1874 as amended from time to time 12 U.S.C. Section 2601 er
seq. {"RESPA"), uniess another law that agplies to the Funds sets a lesser amount. if so, Lender may, at any timne, callect and hold Funds
in an amount not to exceed the lesser amount. Lender may sstimate the amount of Funds due on the basis of current date and raasonable
estimates of expenditures cof future Escrow ltems ar otherwise in accordance with applicable faw.

The Funds shail be held in an institution whose daposits are insured by a federai agency, instrumentality, cr entity {inciuding
Lender, f Lender is such an institution) or in anv Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender
may not charge Borrower for hoiding and apalying the Funds. annually analyzing the escrow accaunt, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender ro meke such a charge However, Lender may requve
Borrowsr to pay a one-iime charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law orovidas otherwise. Unless an agreement is made or applicable 'aw requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower anu Lender may agree in writing, however, that interest shal!
be paid on the Funds. Lender shall give to Borrower, without chargs, an annual accountrg of the Funds, showing credits and debits ic
the Funds and the purpose for which each debit to the Funds was made. The Funds are piedged as additional security for all sums
sacured by this Security Instrumant.

If the Funds held by Lender exceed the amounts permitted to be held by applicabie law. Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender st any time ir ot
sufficient tc pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, i such case Borrower shall pay to Luender
the amount necessary 10 make up ths deficisncy. Borrower shall make up the deicisncy in no more than twelve monthly paymens, at
Lender’s soie discretion.

Upon paymeant i full of all sums secured by this Security Instrumant, Lender shall promptly refund to Borrower ary Funds held by
Lender. if, undar paragraph 21, Lender shell acquire or sell the Property, Lender, prior tc the acquisition or ssle of the Property, shall apply
any Funds held by Lender at the time of acquisition or saie as a credit against the sums secured by this Security Insuument.

3. Application nf Payments. Unless applicable law provides o herwise, all payments received py Lender urder paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Not., sacond, to amounts payzble under paragraph 2; third, to interest
due; fourth, to principal due; and !ast, tc any late ~harges due under the Notg.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabla to ths Property which
ray atiain priority over this Security Instrument, and leasehoid pavments or ground rsnts, if any Borrcwer shail pay these obligations in
the manner provided in varagraph 2, or if nox paid in that manner, Borrowar shall pay them on time dirsctly to the person cwed payment.
Borrower shall promptly furnish to Lender ail notices of amounts to be paid undar this paragraph. If Borrower makes these paymonts
diractiy, Borrowaer shall promptiy furnish to Lender racsipts evidancing the payments.

Sorrcwaer shall promptly dischzrge any lien which has priority over this Secunity Instrument unless Borrower: (a) agrees in wrung 16
the payment of tha obligaticn sscured by the lien in a manner acceptabie to Lender; (b} contests in good faith the lien by, or defends
against enforcement of the lian in, fegal proceedings which in the Lender’s cpinion operate to prevent the enforcemeant of the hen, or {c!
securss fromn the holdar of the lien an agreement satisfactory te Lender subordinating the lien to this Securty irstrument. {f Lender
determines that any part of the Preoerty 1s subject to e lien which may aftain priority over this Security instrument, Lerder may give
Borrower a notice identifying the lien. Borrower shall satisfy the lier or tahe one or more of the actions set forth above within 10 davs of
the giving of natice.

§. Hazard cr Property Insurance. Borrower shall keap whe improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coveragse” end eny other hazards, including flocds or flooding fo
which Lende: requires insurance. This insurance shall be maintained in the amounts and for the penods that Lender requires. The
insurance cariier providing the insurance chall be chosen by Borrower subject to Lander’s approval which shall not be urreasonably
withhsald If Borrower fails to maintain coverage dsscribed avbove, Lender may, at Lendet’s option, obtain coverage tc protact Lender's
rights in the Property in accordance with paragraph 7.

Ali insurance policies and renswals shall be acceptable to Lendar and shall inchide @ standard mortgage clause. Lsnder shall heve
the right to hold the policies and renewals. If Lander requires, Borrower shall promptiy give to Lender all receipts of paid premiums and
renawal notices. in the event of loss, Borrowsr shall give prompt notice to tha insurance carrier and Lendsr. Lender may make proot of
loss if not mada promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds snall be applied to restoration or repair of the Property
damraged, if the restoration or rapair is economically feasitle and Lender’s sacurity is not lessanad. It the restoration or repair is noi
economically feasibie or Lender’s security would be lessened, the insurance proceads shall be applied to the sums secured by this Security
instrument, whather or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer withun 30
days a notic2 from Lender that the insuranue carrier has offered to setile a claim, then Lender may collect the insurance procesds | ender
may use the proceeds to rapair or restoie the Property or to pay sums securad by this Security Instrument, whether or not then due The
30-day pericd will begin whan ths notice is given.

Unless Lender and Borrowaer otherwise agree in writing, any application of proceeds to principal shali not extend or postpona the
due dats of the monthly payments referred tn in paragraphs 1 and 2 ur change the amount of the payments. If under paragraph 21 the
Property 1s acquired by Lenc v, Borrower’s right to any insurance policies and proceeds resulting frorn damage 10 the Property prior 16 the
acquisition shall pass to Lander to the extent of the sums sacured by this Security insirumant immediately prior 10 the acquisition

5. Occupancy, Praservation, Maintsnance and Protection of thn Property; Borrower's Loan Applicetion; Leaseholds. Borrower shall
occuoy, establish, and use the Property as Borrowsr’'s principal residence vrithin sixty days after the execution of this Security Instrument
and shall continue o cccupy the Propsrty as Borrower’s principal residence tor at loast one year after the date of uvccupancy, uniess
Lender otherwise agrees in writing, which consent shall not be unressonably withheld, or unless extenuating Cifcumstances exist which
are beyond Borrower's control. Borrower shall not destroy, damage or impair tha Propsrty, sliow the Progertv to dsteriorate, or commit
waste on the Propsrty. Borrower shall ba in default if any forfaiture acticn or proceeding, whather civil or criminal, 8 begun that in
Lender’s good {aith judgment could result in forfeitura of ths Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s sacurity intersst. Borrower may cure such a dsfault and reinstate. as provided in peragraph 18, by causing the
action or proceeding to be dismissed with 5 ruling that, in Lender’s good faith deterrunation, pracludes forfeiture of the Buirower’s intsrest
n the Property or other material impairment of the lien creatad by this Security instiument or Lender’s security interest. Borrower shall
also be in defauit if Borrower, during the loan application process, gave materigiiy false or inaccurate information or statements to Lendes
(or ¢ailed to provide Lender with any materal information) in connection with the loan evidenced by the Note. including, but not limited to,
rapresentations concerning Borrowsr’s accupancy of the Property as a principal residence. It this Security Instrument 1s on a leasehold,
Sorrower shall comply with all the provisions of the lesse. If Borrower acquires fes title 1o the Property. the izasehoid and the fee titie
shall .ot merge unless Lender agrees to tha merger in writing.

7. Protection of Lender's Rights in the Property. I Bo.rowsr fails to perform the covenants and agrsements contained ' this
Sacurity instrument, or there is a legal proceading that may significantly affect Lendsr’s iignts in the Property {such ss & proceedng in
pankruptcy, probate, for ccndamnation or forfeiture or to enforce laws o/ regulations), then Lender may do and pay for whatevar is
nacassary to protect the vslue of the Proporty and lLender's rights in the Property. Lender’s actions masy include paymg sny sums secuied
by a hen which nas priority over this Security Instrument, sppesring in court paying reasonable srtornays’ reas and entering on the
Property to make repairs. Although Lender may take action under th.s psragraph 7, Lender dees not hava 10 do so

Any amounts disbursed by Lendsr under this paragraph 7 shalt becomse additionsi debt of Borrower secured by this Security
instrument. Unless Borrower and Lendsr agree te other terms of payment, these amounts shail bear mterest from the date of
disbursement at the Note rate anc. shall be payable, with interest, upon notice from Lender to Borrower requesting paymsnt.

8. Mortgage Insurance. !f Lendar required mortgage insurance as a condition of making the loan secured by this Secuniv
instrument, Borrowsr shall pay the premiums required 1o maintain the mortgaga insuranca n affect.  If, for any reason, the mofigage
insuranze coverage required by Lender lapses or ceases to D8 in effect, Borrower shali pay the premiums required to obtain covoege
substantiatiy equivalsnt to the mortgage insursnca previcusly in effect, st & cost subatanually equivalent to the cost 1o Borrower of the
morigage ingurance previously in effect, from an alternate mortgage insurer approved by Lender  If substantially aguivalent morigage
insurance coverage is nat availabie, Borrowar shail pay to Lender each month a sum aqual to one-twelfth of the vearly mortgage insurance
premium being paid by Borrower whan the insirance coverage iapsed or ceassd to de in effect. Lender will accept, use and retain thase
payments as a ioss reserve in lisu of mortgage insurance. Loss resarve paymenis may no longer be required, at the option of Lender, if
mortgage insurance coverage lin the amount and for the pariod that Lender reguires) provided by en insurer approved by Lender ngein
hecomes available and is obtained. Borrower shall pay the pramiuras required to maintain mortgage insurance in etfect, or 10 prowvide a
logs resarve, until the requiramant for mortgags insurance ends in accordance with any written sgresment bstween Borrowss end Lerder
or applicabls law.
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9. inspsction. Lender of its agent may mpke‘reaaonab!e entries upon 8nd inspections o e'!Proparty. Lander shali give Borrower
notice at the time of of prier to an inspection ‘spacifying reasonoblo Cuss for the inspection.

) 10. Condemnation. The procseds ol any award or claim for damages, direct of consequential, i connection with any
cori\-ds‘:nmion or othor taking of any part of ths Property, or for conveyance in iteu of condemnation, &re hereby assigned and shall be paid
to Lander.

In the event of a totai taling of the Property, the proceeds shall be gpplied to the sums secured by this Security instrument,
whether or not than dus, with any excoss paid to Borrower. tn the event of 8 partial taking of the Property in which the fair market value
of the Property immediately before the taking is squal to or greater than the amount of the sums secured BY shis Security tnstrument

ore the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Sgcurity Instrumant shall

he amount of the proceads multigtied by the following fraction: ta} the total amount of the sums secured immediately
pefore tha taking, divided by (b} the fair market value of the Property immadiately bsfore the taking. Any balance shali ba paid to
Borrower. In the evant of a partial 1aking of the Property in which the fair market value of the Property immediately before the taking s
loss than the amount of the sums sscurad immediately before the 2aking. unless Borrower and Lender ctherwise agree in writing or unless
applicable iaw otharwise provides, tha proceeds shalt be applied tc the sums secured by this Security Instrumant whather of N0t the sums
are then due.

I§ the Propeny s abandonad by Borrower, or if, aftar notice by Lender to Borrower that the condemnor offers 1o make an award of
setile a claim for damages, Borrowss fails to respund 10 Lender within 30 days sftsr the date the notice is gtven, Lender is authorized to
collact and apply the procesds, at its option, either 1o rastoration of repair of the Property of 1o the sums secured by s Secunty
instrument, whather of not then due.

Unlass Lender and Borrower otherwise agree in writing. sny application of proceeds to principal shat! not axtend or postpone tha
due dats of the monthly payments referrsd to in paragraphs 1 and 2 or change the amount cf such paynents.

11. Borrowsf not Roleased: Forbaarance By Lender Not & Waiver. Extension of the timg for payment o modrhic gpon ot
amortizauon of the sums sacured by thie Security Instrumant granted by Lender to any SucSessor in interest of Borrower shatl rot operate
10 releass the liability of the original Borrower of Borrower’s SUCCESsoTs in interest. Lendser ¢hail not he required 1o commence proceedings
against any successor in interest of sefuse to extsnd time for payment of athorwise modify amortization of the sums secured SY this
Security instrumant by reason of any demand made by the origiral Borrowar of Borrower's Successors in interest. Any foroearance by
Lender 3 axercising any right or remsdy shall not be a waiver of or preciuda the exerciss of any rght of remedy

12. Successort and Assigns Aound; Joint gnd Severs Usbiiity; Co-signars. The cevenants ard agreements of this Secu ity
lastrument shall bind and hanefit the successors and assigns of Lendar and Borrowet. subject to the provisions of peragraph 17
Borrower’'s co/enants and agreemants shall he ioint and savaral. Any Borrower wha co-signs this Secutity Instrumeiit but does
execute tha Note: {a) i8 Lo-signing this Security Instrument only to mortgaga, gramt and convey that Borrower’s nterest the Property
under the terms of this Security astrument; (b} is no? personally obligated to pay the sums secured by this Gecurity Instiument, and (c)
agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or makg any accommodations with regard 1o the terms of
this Sacurity instrument of the Nots without that Borrc- rer’s consent.

13. Loan Charges. \f the loan secured by thes Security Instrument is subject to @ law which sots maximum ioan charges. and
that law is finally interpratec s9 (hat tha interes? or othel foan charges coitected or 10 be coliected in connection with the loan exceed the
parmmad limits, ther: {a) any such loan charge shall be raduced by the amctint NECassary 10 raduce the chorge o the permitted fimit; ana
(b) any sums already collected from Borrowsr which excsedesd permitied lirnits will be refunded to Borrower. Lender may choost 10 make
this ratund by reducing the orincipal owed under the Note or by makiny 3 direct payment 10 aorrower. i 2 refund reduces principal. the
reduction wiit D8 1reated as a partial prepaymant without any prepaymarnt charge under the Note.

14, WNotices. Any notice to Borrower provided for in this Security Instrument shall be given bv deliverng it or by maiiing it by furst
class mail unless applicable law requilres use ni another mathod. Ths notice shall be dirscisd 10 1he Froperty Address oc any other sddress
Borrower designates by notice to Lender. Any notice 10 Lender shall be gven by first class mait ¢ Lender’s address stated herein o any
other address Lender designates ty notice o Borrower. Any notice provided for in this secutity instrument shail be deemed to have beeh
given to Borrowser oi Lender when given as orovided in this paragreph.

15. Govaming Law: Saeverabiity. This Sacurity Instrurnent shall be governed by federal law and the law of the wnNsSCwod 37
which the Property is located. In the event that any provision ot ciause of this Security Instrument af the Note confiicts wrth appacchie
law, such corflict shall not affect other provisions of this Security Instruinent ¢- the Note which can be given effect without the confiicting
provigion. ~o this and the provisions of this Security Instrument and the Note are caciared to be severable.

16. Borrower's Copy. Borrower shall be giver. ons conformad copy of the Note and of this Secunty insirument.

17. Transter of the Property or a Benaficial interest in Sosrower. 1t ali or any part of ‘he Property or any interest in 1t 1s sold of
transfetred tor if 8 beneticial interest in Borrowar is soid of transterred and Borrovser i not @ natural persan) without Lendetr’s pno’ wraten
consent, Lander may. at its option, 1eGuirs immediate paymant in full of all sums gecurad by this Sgcunt | strument However  1ias
option shali not be exsrcised by Lender if exarcise is pmhibitsd by fedaral iaw as of the date of this Sgoulity Instument.

\f Lender exercises this eption, Lender shall give Bgrrower notice of acceleration. The aotice shall provids 8 penod of not tess 1man
30 days from the dats the notice is defivered or mailed within which Borrower must pay all sums sacured Ly this Security Instrumiait [
Borrower fails 1o pay these sums prior 10 the expirction of this period, Lander may invoke any remads permutted by (s Secu ity
Instrument without surther notiice of demand on Borrower.

18. Borrower's Right to Reinstate. f Borrower masts certain conditions, Barrower shalt have the rnght 1o nave entarcement of
this Security Instrument discontinued at any time prior 1o the aarlier of: {a) 5 days {or such other penod as appticabie iaw may specity tof
reinstatement) pefore sale of the Property pursuant to any power of sale contained in this Secutity Instrument; of (M entry of a judgment
enforcing this Security Instrument. Those conditicns are that Borrowes: {a} pays Lander all suins which then wvoutd te due undger “his
Security Instrumaent and the Note as i no acoeleration had occurred; (b} curss any detauit of anv othear covenanis of agraements. {c) £avs
ait axpenses incurred 0 enforcing this Security Instrument, including, but not Lirnited 10, reasonab'e stornays tees; and (0 takes suct
action s Lender may reasonably require to assure that the lisn of this Security Instrument. Lander’s rights n the PTopsriy and Borrowe s
obligauen 10 pay the sums sacured by this Security mistrumsnt shail continu? unchanged Uron reinstatement DV Barrowser  this Seoursy
Instrument and the obligations cecured harsby shall remain fully gffective as i no acceleration had occurred  However. s (g>T 18
ramnstate shall not apply in the case of accelaration under paragraph 17.

19. Sale of Rota: Changa of Lo2n Gervicer. The Note of @ partial intarest Il +he Note (together with this Security Instrument may
ba soid ane of MOFe times without prio notics to Borrower. A sale may resuft in 8 change i the antity (known as the “Loan Servicer’)
(hat ccliecis monthly paymems due under the Note and this Security instrurnent. There also may be one or more changes of the oar
Servicar unreiated to a 8218 of the Note. If thers i3 8 change of the Loan Servicer, Bosrower will be given wrusn notice of the change In
sccordanca with paragraph 14 apove end applicable faw. The notice will state the name and addrass of the naw Loan Servicer and the
address 10 which payments should be made. The notica will also contain any atner informatien required by applicable law.

20. Hezardous Substances. Dorrower shall not cause of permit 1he prasenca, use. disposal, storage, oF relsase of any Hazatdous
Substances o of in the Property. Borrower shall not do. nor atlow Bnyone else to do, anything aHecting the Property that 15 1 vinlation ot
any Environmental LW, Tha preceding two santenses shalt not apply to the presence, use, of storage on ihe Pruperty of small guantties
of Hazardous Substances that are generally recognized to ba appronriate 10 normal rasidential uses and to may tenance of tne Property

Borrower  shall promotly give Lander written notice of any investigation, claim, demand. \lawsuit or other asuch by any
governmentel or regulatory agency or private party involving U d any Hazardous Supstance of Environmental Law of which
Borrower has actual krowledge. W Borrov. ar learns, of is notified by any govemmemal or regulatory authonity, that any removal of othei
ramediation of any Hazardous Substance affecting the Property is necessary, Bofrower shall promptly take all necessary remedial acuions
\n ancordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances”™ are thoss substances definad as taxic oF hazardous substances o,
Environmental LW and the following substances: gasohine, kerosena, oths: fiammable of toxic petroleum products, toxic pest.ciges 80
herbicides. volatile solvents, niaterials containing asbestos of formaldehyde, and radioactive materials. AS used in this paragraph 20,
* £ nvironmental taw" means {adars! laws and laws of the jurisdiction whers tha Property is located that relate to health, cafetly Of
anvironmental srotection.

NONMN-UNIFORM COVENANTS. Berrowal and Lender further covenant and agres as follows:

21. Accelerstion; Remadies. LendeV shail give notice 1© Borrower priof o acesteratian tollowing Borrowier's brepch of any
covenant of sgresment in this Security Instrument {but not pricr te acceteration undel paragraph 17 untess applicabls law provides
atherwiss}. The notice shall spacify: (&) the default: () the action required to curs tha default; (€l & date. not less than 20 days from the
date the notice is given t© Rosrower, DY which the defsult must ba cured; and (d) that foilure to cuve the defeult on or bafore e date
specifisd in the notice Moy rasult in accaleration of the sume sgcurad by this Sacurity Instrumsnt and sate of the Property. Tha notice
ahgll funthar inform Borrowar ot the right to relnstate after acceteration, and the right t¢ bring & court action to assert the non-exis1ence ot
a dsfauit or 20y other dsfense of Borrower to accaleration end sele. I the defsult i3 not cured on or befors the dato specified in the
notice, Lender at its option msy raguire mmediats paymant in full of all sume sacured by this Socurity instrumant without turther demand
and may invoke the powvel of sale and any other remediss permitted hy epplicable law. Lendor shail be antitied to coliact all expenses
incurred in pursuing ihe remadies provided in this paragraph 21, including, but not limited to. roasonable attorneys’ fess and costs of tite
avidencs.
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if Lander Invakes the yowaer of sdle, Lafidad shall sXeduty o7 calise Trustes to Gxecits 8 Wirten hiotice of the occurrence of en
svant of defeult and of Lender’s eleciion to cause the ‘Property fo bp scld'énd shall cause such nictice 1o ke recorded In each ccunty in
wiich arly part of tha Ploperty is located. Lender of Trugtae shall give notics ot asle In the manner prescribed by epplicable law to
Borrower ‘and w0 other peraons prescribed by applicoble law. After the time raguired by spplicaBle law, Trustes, without demand on
Borrowes, shall sell the Property at publc auction to the highest bidder at the tmo and plase and under the terms designated in the notica
of salo in one or move parcels and i any order Trusiee dsterminea. Trustee may postpone sale of ail or sny percet of the Property by
public announcement at the time and plase of any previously scheduled sale. Lender or its designee may purchase the Property st any
sala.

Trustee shal deliver to the purchsser Trusteo's deed conveying the Property withaut any covanant or warranty, expressed or
impfiad. The recltals in the Trustee’s deed shall be prima facie evidence of ths truth of the statements msde thersin. Trustee shali apply
the proceads of the sele In tho following ordse: () to sll expenses of ths sale, including, but not limited to, reasonsbe Trustee's end
attorngys’ fess; (b) to sif sums sscurad by this Security instrument; and {c) any oxcass to the person or parsons tsgally antitled to it.

22. Rsconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustea to reconvey the
Property and shali surrender this Security Instrument and alt notes evidencing debt secured by this Sscurity Instrument to Trustee
Trustes shall reconvey the Property without warranty and Lencer shall chargs Boriower a release (se in an amount allowsd by apolicable
law. Such parson or persons shail pay any recordation costs.

23. Substtute Trustes. Lander may from time to time removs Trustes and appoint a successor trustes to any Trustee appointed
nereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, . ower snd duties conterrad upon
Tristee herein and Dy applicable law.

24. Amornoys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fess” shall include any attorneys’ fees
awarded by an appellate court.

25. Ridoers to this Security Instrumant. if one or more riders are exacuted by Borrower and recarded together with this Sscurity
instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrurnent as if the ridsr(s) were a part of this Sacurity Instrument. [Check applicable boxles}j

X] Adjusteble Rate Rider "] Condorminium Rider X1 1-4 Family Rider

] Graduated Payment Rider ] Planned Unit Development Rider [ ] Biweekly Payment Rider
{_~, Balloon Rider ] Rate improvement Ridar ] Second Home Rider
{ ] Ctheris) Ispecify]

BY SIGNING BELOW, Borrower accepts and agrees to the ‘erms . « covenants contained in this Security Instrument
and in any rider(s} executed by Borrower and rscordad with it.
s

Py A, 7 Ry
. {7%’ x ;\{Z%fur)f/%&n

MARTIN I MONT: / JA¥ET L MONTT
(g

N 4 .
RN NS T
NN LY x> ol e AL TR

DEBRA A MONT: /

I
.

= y
OFFICIAL BEAL 3
_ asmaaxg &f’gggn f
STATE OF OREGON, b \\_Vl/ %@.‘S@oﬁ Catesed !

Klamach County ss: Ji B couMioSiON DPIREEDEC . 007 ¢
On this  2nd dav of April, 1699 . personally appeared the above named
MARTIN I MONTI and JANET L MONTI and JAMES J MONTI and DEBRA A MONTI -

and acknowledged the foregoing instrument to be __hig/her/theiy  volurtary act and deed.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

Before mo: S
. 5 . N N
My Commission expires: 12-20-02 — ; > e M

Notary Public for Oregon / \ b
i T
REQUEST FOR RECONVEYANCE ™

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
witih ail other indebtedness secured by this Dead of Trust, have been paid in full. You ere hereby directed to cancel
said nots or notes and this Desd of Trust, which are delivered hereby, and te reconvey, without warranty, all the estate
now hieid by you under this Deed of Trust to the person or persons legally entitled thereto.

DATED:

Mail rsconvevance to

4270 (03-98) Fage 4 of &




2 ADJUSTABLE RATE RIDER
washgﬁgi@ﬁ Mutual {12-MiTA Index - Paymant and Rate Caps)

01-0983-001539442-2
47263MS

THIS ADJUSTABLE RATE RIDER is made this 3oth day ot
March, 19395 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed {the "Security instrument”) of the
same date given by the undersigned (the "Borrower"} to secure Borrower’s Adjustable Rate
Note (the “Note™) i) Washingten Mutual Bank

. — {the "Lender”) of the same date and covering the
property described in the Security Instrument and located at:

2030 SARGENT STREET, KLAMATH FALLS, OR 97601
(Property Address)

THIS RIDER CONTAINS PROVISICNS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES Wilt
HAYVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125%  OF THE ORIGINAL AMOUNT (OR § 62,501 .25 ) AND IN A
BALLOCON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED iN THE NOTE AND RIDER.

ADDITICNAL COVENANTS. in addition to the covenants and agreements made in the
Sacurity Instrument, Borrower and Lender further covenanrt and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

interest will be charged on unpaid principal until the full amount of principal has been
paid. | wiil pay interest at the higher of the yearly rate of 3.35C 9% ("Stated Interest
Rate”) or the Current Index pius the Margin {both as defined below] until the first of we
month following closing. Thereafter, the interest rate will be the Stated Interest Rate,
subject to change in accordance with Section 4 of this Note.

The Note provides for changes in the interest rate and the monthly payments ss
follows:

HO TIER Page 1 of 6
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ng. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest raté | will pay may further change oD the _1st day of
June, 1999 and cn that day avery month thereatter. Each
date on which my interest rate could change is calted a "Change Date”.

{8} The index

Reginning with the first Changa Date, my interast rate will ba based on &n
Index. The “Index" is the Twelve-Month Average, detsrmined as set forth bslow, of the
annual yleids on actively traded Unitad States Treasury Securities adjusted 1o a cor.stant
maturity of ong year as pubiished by the Federal Reserve Bosrd in the Faderal Recerve
Statistical Release antitied rgelected Intersst Rates (G.131" (the “Monthly Yieids”) The
Twelva-Month Average is determined by adding togetner +he Monthly Yields for the most
recently available welve months and dividing by 12.

The most recent Index figure availabie as of the date 15 days before each
Change Date is calied the "Current Index”.

1§ the Index is no longer availabie, the Note Holder will choose 8 new index
which is based ubon comparable information. The Note Holder will give me notice of this
choics.

{C) Interest Rate Changs

Before each Change Date, the Note wiolder will calcuiste my new interest rate by

adding Three & E‘ou_:r:_—Tent.hs percentage

——

points __ 3 200 % ("Margin®) 10 the Current Index. The Note Holder will then rous:
the result of this addition to the nearest one thousandth of one per.entage point 103.001%).
Subject to the imits stated in gsection 4(0) pelow, *his rounded amount will be my new
interest rate unti! the next Change Date. in the event a NewW Index is selected, pursuant to
paragraph 4{B}, a new Margin will be detarmined. Tre new Margin will be the difference
hetwaen the average of the old index for -he most recent three year period which ends on
the last datg the index was availzble plus the Margin on the jast date the old \ndex was
available and the average of the new index for the most recent thiee year period which
ends on that date {or if not available for such three year neriod, for such time as it is
available}. The ditference will be rounded to the nsxt higher 1/8 of 1%.

Pags 2 of 6
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(D) interest Rate Limit
My interest rate will never bs grester than _9.650 % *Cap"), except that
$oliowing any sale or transfer of the property which secures repayment of this Note after the
first interest rate Chenge Date, the maximum interest rate wili be the higher of the Cap or 5
percentage points greater than the interest rate in eftect at the time of such sale or transfer.
(E} Payment Change Dates
Effective every year commencing _June 1, 2000 , and on
the same date each cwelfth month thereafter {"Payment Change Date”), the Note Holder will
determine the amount of the monthly payment that would be sufficient 10 repay the
oroiectad principal balance i am expacted 1o owe as of the Payment Change Date in full on
the maturity date at the interest rate in eifect 45 days prior to the payment Change Date in
substantially equsl payments. The resu.t of this calgulation is the new amount of my
monthly payment, subject to Section 4{F) heiow.
{F) Monthly Payment Limitations
Unless Section 4{H) and 4(H) below apply, the amount of my new monthly
payment, beginning with a Paymaent Change Date, wiil be finited to 7 1/2% more orf iess
than the amount { have been paying.
{G} Changes in My Unpaid Principal Due to Nagative Amortization of Acceleratad
Amortization
Since my payment amount changes less frequently thsn the interest rate and
since the monthly payment is subject to the payment limitations described in Section 4(F),
my monthly payment rould be less or greater than the amount of the interest portion of the
monthly payment that would be sutficient 1o repay the unpaid principal i owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Holder will subtract the
menthly payment from ths amount of the interest portion and will add the ditterence to my
unpaid principai, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the nonthly payment is greater than the interest poruen,
the Note Holder wilt apply the excess towards 8 principal reduction of the Note.
(M) Limit on Ry Unpaid Principal; increased Monthly Payment
My unpaid principal can never excead a maximum amount equal to _123% of
the principal amount original borrowad. 0 the event my unpaid princips! wouid otherwise

NO TIER Pags 30of 6
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that _125% _ imitation, | will begin paying a new monthly payment until the next Payr-ent
Change Date notwithstanding the 7 /2% annual payment increase limitation. The ew
monthly payment will be an amount which would be sufficient to repay mY +hen unpaid
principal in fuil on the maturity date st my interest rate in effect the month prior 1o the
payment due date in substantially equal payments.
ti) Required Full wonthiy Payment
On the FIFTH anniversary of the due date ot the first monthnly payment, and
on that same day gvery FIFTH  vear thereafter, the monthly payment will be adjusted
without ragard 10 the payment cap limitation in section 4(F}.
{5) Notics of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly paymant pefore the sffactive date of any changs. The notice will include
information requirea by jaw to be given me and also the titie and telsphone number of a
person who will answer any questions i may have regarding the notice.
{K) Failure 0 Make Adjustments
I¥ for any reason Note Hoider fails 10 make an gijustment 10 the intersst rate of

payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Holder may, upon discovery of such iailure, then make the adjustment as if they
had been made on ume. | also agree not to hold Note Holder respensible tor any damages
to me which may result from Note Holder's failure to make the adjustment and to let the
Note Holder, at its option. apply any excess monies which | may have paid 1o partial
prepayment of unpaid "principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Gecurity Instrument is amended t0 read as follows:

Transfar of the Propsrty of @ Beneficial Interest in Borrower. f all or any
part of the Property or any interest in it is sold or transferred {of if a beneficial
interest in Borrower is sold or wansferred and Borrower is not 2 natural person}
withoul Lender's priof written consent, Lender may, 8t its option, require
immediale payment jn fuit of ali sums secured by this Security ingtrument.
Howaver, this option ghall not be axercised by Lender if exercise is prohibited by
federal law as af the dote of this Security Instrument.  Lender also shall net

~0 TIER Page & of 6
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exercise this option if: (a} the request to assume is made after one year following
recordation of the Deed of Trust, {b) Borrower causes 10 be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
ware being made to the transierea; {c} Lender reasonably determines tha: Lender’'s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations
related to the Nots or other loan document is acceptable to Lender, (d) Assuming
party executes Assumption Agreement acceptabie to Lender at its sole choice and
discration, which Agreement may include an increase to Cap as set forth below
and (e} payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable taw, Lender may charge a reasonable
fee as a condition tc Lender’s consunt to the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in affect at the time of the transfer. Lender
may aiso require the transferee to sign &n assumpuon agreement that is
accepiable to Lender and that obligates the transferee to keep &l the promises
and agresments made in the Note and in this Security Instrument. Borrower wiil
continue to be obligated under the Note and this Security Instrument unless
Lender has entersd into a writien assumption agreement with transferee and
formally reieases Borrower.

1f Lender exercises this option, Lendsr shall give Borrower notice of
acceleration. The notice shah provide a period of rot less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
sacured by this Security Instrument. If Borrower faiis to pay these sums prior to
the expiration of this peried, Lender may invoke any reriedies permitted by this
Security Instrument without further notice or demand on Borrower.

HO TIER Page 5 of 8
32843€ (05-98}




3—001539442—2

01-098
47263M8

enanis

he terms and cOV
ument

xecute any doc
ms of the Agreemen.
her document is

wer accepts and agrees to U
e Rider. Borrower agrees to €

ent to accurately reflect the ter
al Nots, Trust Deed or of

gy SIGNING BELCW, Borro

this Adjustable Rat
orm this Agreem
v and Beneficiar

segtroyed.

A

IR

P

contained in
necessary 10 ret
between Borrow?@
lost, mutilated }r d

y ot if the origin

Fage 80 ®

NO TIFR
32843F (06-38)




13249

1-4 FAMILY RIDER
Assignment of Rents

01-0882-001539442-2

THIS 1-4 FAMILY RIDER is made this 30th _ day of March, 19399 — . and is
incorporated into and ghall be deemed to amend and s Mortgage, Deed of Trust or
Security Deed (the "Sacurity Instrument” 5 n by the undersigned (the
"Borrower") te secure Borrower’s Nots to __Hashington Mutual Bank L
o o fthe "Lender”) of the same date
and covering the Property described in the Security Instrument and located at:
2030 SARGENT STREET, KLAMATH FALLS, OR_ 97601

{Property Address]

1-4 FAMILY COVENANTS. In addition tc the covenants and agreesments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUFAENT.  In addition to
the Property described in the Security instrument, the foliowing items are added to the Property
description, and shaj! alsc consiitute the Property covered by the Sscurity Instrument: building
matgrials, applisnces and gonds of every nature whatsosver now or hereafter Incated in, on, or
used, or intended to be used in connection with the Property, incluging, but not limited 10, those
for the purposes of supplying or distributing heating, cooling, electricity, gas water, air and
light, tire prevention and extinguishing apparatus, security and access courol apparatus,
plumbing, bath tibs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposais, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached

i perty, all of which, includirg replacements
and additions therete, sh i part of the Property coversg by the
Security Instrument. f i i i cribed in the Security

the Security Instrument ¢5s the "Property.”

B. USE OF PROPERTY; COMPLIANCE WiTH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning clsssifications, unless Lender has agreed
i writing to the change. Borrower shall comply with ali iaws, ordinances, regulations and
requirements of any governmental body apglicable to the Property.

C. SUBGRDINATE LIENS. Except as parmitted by federai law, Borrower shali not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission.

MULTISTATE 1-4 EAMILY RIDER - Fannie Maa/Freddie Mac Unifurm Insstrument Form 317C 9/80

2864 103-85) Page 1 of 2




01-0983-001539442-2

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent luss in addition
to the other hazards for which insurance is required by Uniform Covenant ©.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’'S OCCUPARNCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 conzerning Borrower’s occupancy of the Property is
deleted. Ali remaining covenants and agreements set ferth in Uniform Covenant 6 shall remain
in eftect.

G. ASSIGNMENT OF LEASES. Upon Lender’s requsst after dafauit, Borrower shall assign
to Lender all isases of the Property and all security deposits inade in connaction with leases of
the Proparty. Upon the assignment, Lender shall have the right to modify, axtend or terminate
the existing leases and to execute new leasas, in Lender’'s sole discretion. As used in this
Paragraph G, the word "lease” shall mean "sublease" if the Security Instrument is on &
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents") of the Property, regardiess of to who the Rents of the Property are pavable.
Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shat
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21
of the Ssecurity Instrument and (ii} Lender has given notice to the tenant(s) that the Rents are tc
be paid to Lender cr Lender’s agent. This assignment of Rights consitutes an absoiute
assignment and not an assignment for additional security only.

I Lender gives notice of breach to Borrower: (i) all Rents reveived by Borrower shall be held
by Borrower as trustee for the benefit of Lender oniy, to be applied to the suins secured by the
Security Instrument; (i) Lender shall be entitled to coliect and revsive ail of the Rents of the
Property, (iiijBorrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender’'s agents upen Lender’'s written demand to the tenant; (iv) uniess
applicable law provides otherwisa, ail Fents collected by Lender or Lender's agents shall be
applied first to the costs of taking controi of and managing the Property and collecting the
Rents, including, but not limited to, attorney’s fees, raceiver’'s fees, premiums on receiver’s
ponds, repair and maintenance costs, insurance premiums, taxes, assessmsnts and other
charges on the Property, and then to the sums secured by the Securtiy Instrument; (v} Lender,
Lender's agents or any judicially appointed reciever shall be liable to account for only those
Rents actually received; and {vi] Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits dertved from the
Property without any showing as to the inadequacy of the Property as security.

It the Rents of the Property are not sufficient to cover the custs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indeptedneass of Borrower to Lender secured by the Security instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrowaer has not executed any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 1-4 FAMILY RIDER - Fannis Mea/Freddie Mac Uniform .etrurnont Form 2170 2380
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its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. Howsver, Lender. or Lender’s agents or a judically appointed reciever, may do so at
any time whan a default occurs. Any apglication of Rents shall not cure o; waive any default or
invaiidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Security !nstrucment and Lender
may invoke any of tha remedies permitted by the Seturity Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to ths terms and provisions contained in

-

this 1-4 Family Riger.

MARTIN_ I-MONTI

o e

X
b J)H-f"r L MONTI
.

DEBRA A MONTI

MULTISTATE 1-4 FAMILY RIDER - Fannio Mae/Freddie &lac Uniform Instrument Form 3170 9/80
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