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LINE OF CREDIT TRUST DEED
(With Future Advance Claase)

DATE AND PAR fIES. The date of this Deed of Trust (Security Iestrnment) is ... APRIL. 2, 1
and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR: TOM SPANGLER, an estate in fee simple

[JIf checked, refer to the attached Addendum incorporated hegein. for additional Grantors, their signatures and
acknowledgments.

TRUSTEE: WILLIAM L. SISEMORE

LENLGER: KLAMATH FIRST FEDERAL AVINGS & LOAN ASSOCIATION

le consideration, the receipt and sufficiency of which is acknowledged. and
to secure the Secured Debt {defined below) and Grantor’s performance under this Security Instrument, Granior
irrevocably graprs, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the followiag
described property:
Lots 1 and 2, Block 3, BRYANT TRACTS NO. 2, in the County of Klamath, State of Cregon

CODE 41 MAP 3809-34DD TL 2900

(ZIP Code;

Together with all rights, “ascrients, appurtenances, royalties. mineral nghts, oil and gas rights. all water and ripanan
nights, dirches, and water stock and all existing and future lmprovements. structures, fixtures, and replacements that
may now. or at any tme in the future, be part of the real estate described above (all referred to as “Property”).

MAXIMUM OBLIGATION LIMAT. The total principal amount secured by this Security Instrument a1 any one tunc
shall not exceed $ ..5.,000,00 - This limitation of amount does not include interest and
other {ees and charges vahdly made pursuant to this Security Instrument. Also. this limitation does not applv ¢
advances made under the terms of this Security Instrument 1o protect Lender's sceurity and 1o pertorm any of the
covenants contained in this Security Inst~1ment.

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as foliows
A. Debt incurred under the terms of ail PTOMISSOry note(s), contract 8). guara. yis) or other evidence of debt descnbed
below and all their exteusions, renewals, modifications or substitutions, You musi spectfically identify the debits,
secured and you should include the final marurity date of such debris)
Tom Spangler, an estate in fee simple
$5,000.00
APRIL 1, 2019 Maturity date
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Ali future advances from Lender to Grantor or other future obligations of Grantor to Lender under any promissory
note, contract, guaranty, or other evidence of deb: executed by Grastor in favor of Lerder executed after this
Security Instrument whether or not this Security Instrumeat is specifically refercnced. if more than one person
signs this Security Instrument, each Grantor agrees ihat this Security Instrument will secure all future advances and
future obligations that are given to or incurred by any one or mere Grantor. or any one or more Granior and
others. All future advances and other {uture obligations are secured by this Secunty Instrument even though all ot
part may niot yet be advanced. All future advances and other future obligations are secured as if made on the date
of thus Security Instrument. Nothiag tn this Security Instrument shall constituie a commitment to make additional
ar future loans or advances 10 any araount. Any such commitment must be agiced 1010 4 separate wniting
All other obligations Grantor owes to Lender. which may later arise. to the extent not prohibited by law.
including. but not limited to. labilities for overdrafts relating to any deposii account agreement between
Grantor and Lender.
All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecung
the Property and its valuz and any other sums advanced and expenses incurred by Lender under the terms of
this Security Instrument.
In the event that Leuder fails to provide any necessary notice of the right of rescission with respect 1o any
additional indebtedness secured under paragraph B of this Section, Lender waives any subsequent securitv interest
in the Grantor's principal dwelling that is created by this Securitv Jnstrument (but does not waive the secunts
interest for the debts referenced in paragraph A of this Section).
DEED OF TRUST COVENANTS. Granior agrees that the covenants in ihis section are matenal obhgations
under the Secured Deht and this Security Instrument. [f Grantor breaches any covenant in this secion. Lender may
refuse to make additional cxtensions of credii and reduce the credit limit. By not exerasing cither remedy on
Grantor's bieach, Lender does not wawve Lender’s right to later consider the event a breach it it huppens again.
Paymenis. Grantor agrees that all payments under the Secured Debt will be paid when due and in sccordance with th
terms of the Secured Debt and this Security Instrument.
Prior Security Interests. With regard to any other morigage. deed of trust. secunty agreement or other hen
document that created a prior security interest or encumbrance on the Property. Granter agrees to make all
payments when due and to perform or comply with all covenants. Grantor also agrees nol te allow any modification
or extension of, nor to request apy future advances under any note or agreement secured by the lien document
withou! Lender's prior written approval.
Claims Against Title. Grantor will pay all taxes, assessments. liens. encumbrances. fcase payvinents, ground rents,
utitities, and otber charges relating 1o the Property when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are duc and the receipts evidencing Grantor's payment. Grantor will Adefend
title to ihe Property against any clains that would impair the lien of this Sccurity Instrument. Grantor agrees to assuin
to Lender. as requested by Lender. any rights, claims or defenses Grantor may have against parties who supply abor
or matenals 10 maintain or tuprove the Property.

Property Condition. Alterations and Inspection. Grantor will keep the Property in good condition and mahe o
repairs that are reasonably necessary. Grantor shall not commit or allow any waste, impairment. or detenaraton of
the Property. Grantor agrees that the nature of the occuparcy and use will not substanually chang: without Lender
prior written consent. Grantor will not permit any chaage in any license. restrictive covenant of easement withiout
Lender's prior written consent. Grantor will notify Lender of all demands, proceedings. claims. and actions against
Grantor, and of any loss or damage to the Property.

Lender or Leader's agents may. al Lender's option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give Grantor notice at the time of or beiore an inspection spectfving e
reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
(rantor will in no way rely on Lender’s inspection.

Authority to Perform. If Grantor faiis to perform anv duty or any of the covenants contatned in this Secunty
Instrument, Lender may, without notice. perform or cause them to be performed. Grantor appoints Lender as
attornev in fact to sign Grantor's name or pay any amount necessary for performance. Lender’s nieht to perform for
Grantor shall not create an obligatien to perform. and Lender's {alure 1o perform will not preclede fender frem
exercising any of Lender’s other nghis under the law or this Securnity Instrument.

Leaseholds: Condominiums; Pianned Unit Developments. Grantor agrees to comply with the provisions of any leas f
this Security Instrument is on a leasehold. If the Property includes 4 unit 1a a condomunium or 4 planned unit
Jnvelnpmunt Grantor will pe rform all of Grantor's duties under the covenants, by-laws, or regulations of the
sondominium or planned unit development.

Condemastion. Grantor will give Lender prompt notice of any pending or threatened action. by private or public
entities to purchase or lake any or all of the Property through condenyation. endnent domain, or any other means
Grantor authorizes Lender 1o imenvene in Grantor's uame in any of the above described actions or claimes. Graator
assigns to Lender tne proceeds of any award or claim for damages connected with a condemnation or other taking of s}
or any part of the Property. Such proceeds shall be considered pwymen[s and will be applied as provided in this Securty
instrument. This assigument of proceeds is subject *o the terms of any prior mortgage. devd of trust. secunity
agreeinent or other lien document.

Insurance. Grantor shall keep Property insured against loss by fire. fleod. theft and ther hazards and nsks rca(«muhl}.
associated with the Property due to its type and location. This insurance shall be maintained m the amounts and for the
perieds that Lender requires. The insurance carrier providing the insurance shall be choses by Grantor subject to
Lender's approval. which shall not be unreasonably withheld. If Grantor fails to maintain the coverage descnbuod
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights 1n the Properts sccording o the
terms of this Security Instrument.

All tnsurance policies and renewals shall be acceptable to Lender and shall include « standard "axen

where applicable, “loss payee clause.” Grantor shall immoediately notify Londer of cancellation of termunston of the
insurance. Leader shall have the right to hold the policies and rencwals. If Lender requires, Graator shali immedates
give te Lender all receipts of paid premiums and rencwal notices. Upon toss, Grantor shall give immediate notiee o
the insurance carsier and Lender. Lender mayv make proof of loss if not made immediately by Grantor,

Unless otherwise agreed in writing, all insurance procceds shall be apphied to the restoration of repair of the Py opeity
or to the Secured Debt. whether or not then due. at Lender's opuon Any application of proceeds to principal shail ot
exiend or postpene the due date of ihe scheduled payment nor change the amount of any payment. Any cxcess will be
paid to the Grantor. If the Property is acquired by Lender, Grantor’s nght to any insurance policies and proceeds
resulting from damage to the Property before the acquisiticn shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition.

P
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Financial Reports and Additional Docoments, Grantor will provide tu Lender upon request, any financial statement
or information Lender may deem reasonably necessary. (Grantor agrees to sign, deliver, and file any additional
documents or certifications that Lender may consider n>cessary to perfect, continue, and preserve Grantor’s
obligations under this Security Instrument and {ender’s lien status on the Propertty.

WARRANTY OF TITLE. Grantor warrants that Granior is or will be jawiully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey and scll the Property to Trustee. in trust. with
power of sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.

DUE ON SALE. Lender may, a! its option, declare the entize balance of the Secured Dehbt to be immediately due
and payable upon the creation of, or contract {or the creation of. a transfer or sale of the Property. This nghtss
subject to the restrictions imposed by federal law (12 CF.R.591)}, as applicable.

DEFAULT, Grantor will be in default if any of the following occur:

Frand. Any Consumer Borrower engages in {raud or material mistepresentation 1n connection with the Scaured
Debt that is an open end home equity plan.

Payments. Any Consumer Borrower on any Secared Debt that ts an open end home cquity plan tatls 10 make a
payment when due.

Property. Any action of inaction by the Botrower or Grantor occurs that adversely affects the Property or Lender’s
rights in the Property. This includes. but is not limited to. the following {aj Grantor fails to mantam requited
insurance on the Property; (b) Grantor transfers the Property: (o) Grantor comuliiy wasie 07 othuTwese
destructively uses or fails to maintain the Property such Lat the action of inaction acversely affects Tonders
security: {d) Grantor fails i pay taxes on the Property or otherwise {ails 1o act and thereby causes a lien to b filed
against the Property that is senior to ihe lien of this Security Insaument: (¢) 2 <ole Grantor dies: (f) i more than
one Grantor. anv Grantor dies and Lender’s securiiy iv adversely affecteds (g the Property s tuhen through
eminent domain: (h) a judgment is filed against Grantuor and subjects Grantor and the Property 1o action that
adversely affects Lender's interest, 0T (i) a prior lienholder forecloses on the Property and as o resudt, Leader’s
interest is adversely affected.

Executive Officers. Any Borrower is an executve officer of {ender o1 an affibate und such Borrower becomes
indebted to Lender or another lender in an aggregate amount greater than the amount permitted under federa
laws and regulations.

REMEDIES ON DEFAUI T. 1p addition to any other remedy available under the terms of this Secunts
Instrument. Lender may accelerate the Secured Debt and foreclose this Securnity {pstiument in a manner provided
by jaw if Grantorisin default. In some 1nstances, tederal and state law will reguire Lender w provide Granior with

wotice of the nght o cure, or other notices and may establish time schedules for foreclosure actions

At the option of the Lender, all or any part of the agreed fees and charges. acerued interest and prinopal shall
become immediately due and payable, after giving natice if required by law, upon the oceurrerice of a default vt
anvtime thereafter. Lender shall be entitled to. without limitation. the power to sell the Properh

it there is a Jefault, Trusteo shall, at the request of the Lender. advertise and selt the Property as ¢ whole orin
separate parcels at public auction to the highest bidder for cash and convey absoluie e free and clea of sl nght
iidle and interest of Grantor at such ti.ae and place as Trustee designates. Trustee shall give notice of sale including
the time. rerms and place of sale and a description of the Property Lo be sold as required by the applicable law 10
cffect at the time of proposed sale.

Lpon sale of the Property and to the extent not prohibited by lav/. Trustee shall make and deliver a deed to the Property
sold which coavevs absolute title 1o the purchaser. and after first paving all fees. charges and costs, shall pav 1o lend:r
all moneys advanced for repairs, faxcs, msurance. licns. assessments and prior enCUMODIANCes and interest iherenn, and
the principal and interest o0 the Secured Debt, paving the surplus, if any. to fjrantor. Lender may purchase the
Property The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth theremn

The acceptance by Lender ot any sum in payment of partial pavmuent on the Secured Debt after the halance de
T is accelerated or after foreclosure proceedings are filed shall not constiiute a waivey of Lender's right to reqaife
complet: cure of any existing default. By rot exercising any remedy en Grantor's default, Lender doos notwane
Lender's right to later considar the event a defaultif it happens again.

10, EXPENSES: ADVANCES ON COVENANTS; ATTORNEYS FEES: COLLECTION COSTS. If Grantor breaches

any covenant in this Security Instrument, Grantor agrees to pay all expenses Lender incurs in performing such
COVERARLS Of proterting 18 security interest in the Property. Such expensey include. but are 0ot limited to. fees meurted
for inspecting, presemving, O otherwise proteciing the Property and [ euder's sceunty interest. These expenses Are
payable on Jdemand and will beat interest from the date of payment urtil paid in full st the ughest ate obinteres’ @
offect as provided in the teTms of the Sccured Debi. Grantor agrees 10 pay Al costs and expenses weurred M Lenderin
collecting, enforcing or protecting Lender’s rights and remedies under this Securiny [nstrument  Thix amount pia
include. but is not limited 1. atiorneys’ fees, court costs, and ather legal expenses. To the vxtent permitied by ihe
United States Bankruptcy Code. Grantor agrees 1o pay the reasonable attorneys fees Lender mneurs to coliect the
Secured Deht as awarded by any court exercisiag jurisdiction under the Bankrupicy Code. Thats Security Instrumeni
halt rernain i effect untii released. Grantor agrees 1o pay for any recordation costs ol such reiease

it ENVIFONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used i1 this section. (1) l:m’numn-;i)(al [PRTS

mearn.,. without limitation, the Comprehensive Environmental Response. Compensation and Liatlity et i CEROEA.
12 US.C. 9601 et seq.), and 21l other federal. stalc and local laws. regulations. ordinances. court orders, attorney
peneral vpunoas ot {nterpretive letiers concermng the public health. cafety, welfarc, environment Gt hazardous
Tuhstance; and (2) Hazardous Sybstance means any WOXIC, radionctive or harardous material, wirte, potlutant of
contaminant which has characterisiics which render the substance dangerous Ci potentially dangerous to 1he public
health, safety. welfare of enviropment. The term includes, without lrmtalion. any substances defined s “hazardous
material,” toxic substances.” “hazardous waste” or “hazardous substance” under any Eovironmental Lew
Grantor fepresenis, warrants and agrees thatt
A baxeept as previously disclosed and acknowledged writing ¢ Lender. no Hazardeds Substance s of will be
located, stored o1 released on or in the Property. This restriction does not apphy to smail gquantitics of
Hazardous Substances that are gencraldy recogrized @0 be appropriale tor the normal use and neanteidies ol
the Property
Exeept as previously disclosed and acknowledged in wriling 1o 1 rnder. Grantor and even lenant ave heenare
and shall remain in full corapliance with any applicable Environmental Law
Grantor shali immediately notify Lender if a release o7 threatened refease of o Hazardous Substance oceurs il
under o1 about the Property of there is a violation of any Eaviromnental Law concerning the Property - Insuch
an event. Grantor shall take all necessary remediat acnion in accordance with anv Environmental Law
1. Grantor shall immediately potify Lender in writing as soon as Graniar Sas reasorn 1o believe there 1 am
&endm or threatened investigation, daim. or proceeding relating o the reloase of hreatened release of and
~eardous Substance ot the violation of any Environmental Las.

. {age 3ot 3
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12. ESCROW FOR TAXES AND INSURANCE. Uniess otherwise provided in a separate agreement, Giantor will aot
be required to pay to Lender funds for taxes and insurance in esCrow.

13, JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties

under this Security Instrument arc joint and individual. If Grantor s1gns this Security Instrument bit does not s1gh an

evidence of debt. Granter does so only to mortgage Grantor's interest in the Property 10 secure pavment of the
Secur=d Debt and Grantor does not agree to be personally liable on the Secured Debt 1f this Security Instrument
secures a guaraniy between Lender and Grantor. Grantor agrees 10 Waive any rights that may prevent Lendcr {rom
hringing any action of ¢laim against Grantor OF any party indebted under the obligation. These nights may include. bul
are not limited . any anti-deficiency of one-action laws, The duties and henefits of ths Security Tnstrument stall bind
and pepefit the suctessors and assigns of Grantor and Lender.

4 SEVERABILITY: INTERPRETATION. This Secunty Instrument i« complete and fuliy micgrated. Ths Secunin
Instriment may not be amendud or modified by oral agreement. Any seetion in this Security Instrument, attacaments.
or any agreement related to the Secured Debt that conflicis with applicable law will not be effevtive, unless that Taw
CXpressly or imipliedly permits the variations by written agreement. If any section of this Security Instrument caniel he
enforced according o 1t erms, that section will be severed and wili not affect the enforceabidity of the remander of
this Security Instrument, Whenever used, the singular <hall include the plural and the plurat the angular. The capirons
and headings of the sections of this Securily Instrument are for convenience only and are net Lo he used Lot pret o7
Jefine the terms of this Security Instrument. Tire 1s of the essencean this Sccunty Instrument
SUCCESSOR TRUSTEE. Lender. at Lender’s option, may {rom lime 1o time Terovy Vrustee and appotnt d
cuccessor trustee without any other formality than the designation 1n writing. The successor trusice. without
conveyance of the Property, shail succeed to all the tile, power and duties conterred upon Trustee by this Secunity
Instrument and applicable law.

NOTICE. Unless otherwise required by law. any notice shall be given by delivering it o1 by mahing it by first class
mail to the approprnate party’s address on page 1 of this Security Instrument. of io ani other address desygnated
writing. Notice to one granto? will he deemed to be potice 10 all grantors.

 WAIVERS. Except io the extent prohibited by law. Grantor waises all apprasement 1nd homestead exemprion nghts
relating to the Property.
LINE OF CREDITY. The Secured Debt includes a revolving hne of credit, Although the Secured Debt may b
reduced to a zero balance, this Security instrument will romain in effect until released.
APPLICABLE LAW, This Security Instrurent is governed by the laws as agreed 1o in the Gecured Debt. except to the
extent required by the laws of the jurisdiction where the Property is located, and applicabie foderal laws and regulations
RIDERS. The covenants and agrezments of each of the riders checked below are incorporaied into and supplement
and amend the terms of this Security Insirument.
[Check all applicable boxes]

{7 Assignment of Leases and Rents [ OUNE oo oo s

mADDYﬂO‘\'ALTERMS The terms of the agreement described in paragraph 4 provide that
’ the in::erest raté on the grantors indebtedness unider this agreement may vary trom

time to time in accordance with rate oY rates as described therin.

At the time we release the Deed cf Trust, you will be cbarged a reconveyance fee
of not less that $5.00. You shall also pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the terms and covenanis contained in this Security Instrument and ie
any attachments. Grantor also ackrowledges receipt of a copy of this Security Instrument on the date stated on page 1.

ACKNOWLEDGMENT:
STATE OF oee oo G COUNTY OF
Seviduah This instrument was acknowledged before me (RS e P 4BY of ... Apri

ot

YERESA M. MILES
HOTARY PUBLIC - OREGON )/ ey
COMMISSION NO. 057980 o s

COMMISSION EXPIRES NOV. 03, 2009 :

SEEES BESGRED

U

| REQUEST FOR RECONVEYANCE
STATE OF OREGON : COU NTY OF KLAMATiL 8.

h

Eited for record at request of o }}g@a_thj_‘ijfg _Eeﬁ‘ngi}:f B o the o 13e
of __-_,___«_AE_'EEL_X,_,”__ AD._ 1999 a 2:06 oeitek _ P ™M t duly revorded m VoL M99
of _____Mortgages .-~ onPa . L3820

1asda Stuth. County Clerk

$25.00 o Kadlun  Hrei
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