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THIS DEED OF TRUST ("Security Instrument”) is made on April 7, 1999
The Grantor is
RAYMOND L LEVEY III

("Borrower"). The trustee is
AMERITITLE

("Trustee"). The beneficiary is
FT MORTGAGE COMFANIES D/B/A PREMIER HORTGAGR RESOURCES .
which is organized and existing uader the laws of TEE STATE OF KANSAS . and

Wwhose address is 345 GRAWD AVE, STE 2200, KANSAS CITY, MO 84108
("Lender"). Borrower owes Lender the principal sum of

THIRTY ONE THOUSAND FOUR HUNDRED FIFTY TWO & 00/100
Dollars (U.5. § 31,452.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumem ("Note"). which
provides for monthly payments, with the full deb, if not paid earlier, due and payable on MLY 1,
2029 . This Security Instrurcent secures to Lender: (a) the repayment of the debt evidenced by the
Note, with inrerest, and ail renewals, extensions and modilications of the Note; (b) the payment of all other sums. with
imierest, advanced vnder paragraph 7 to protect the security of this Security Instrument; and () the performance
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of Borrower’s covenants and agreements under this Security Instrumnent and the Note. For this purpose, Borrower
irrevocably grants apd conveys 1o the Trustee, in trust, with power of sale, the following described property located in
Klamath

County, Oregon:
LOT 11, BLOCK 112, BUENA VISTA ADDITION TO THE CITY OF RLAMATH FALLS,

ACCORDING TO THE OFFICIAL PBLAT THEREOF ON FILE IW THE CFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 1228 CALIFORNTA AVENUE, XLAMATH FALLS IStreet, T

Oregon 87601 [Zip Code] (“Properiy Address”):
County: 3809 029CC 03200 City:
TOGETHER WITH all the improvements now o hereafter erected on e property. and ail casemients

appurtenances and fixtures now or hereafter a part of the property. All replacements and additions ghail also be covered
by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the *Property .~

BORROWER COVENANTS thar Borrower is lawfully seized of the esiate hereby conveyed and has the nght 1o
grant and convev the Property and thai the Property is unencumbered, except for encwunbrances of record. Borrower
warranis and will defend generally the e to the Property against all claims and demards. subject 1o any encumbrances
of record.

THIS SECURITY INSTRUMENT combines wrtiform covenanis for nationzl us¢ and non-uniform covepanss with
limited variations by jurisdiction o constitute a uniform security instrumen: covering real property.

Borrower and Lender covenant and agree as follows:
UNIFGRM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of and interest
on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, 5 swn for (2) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground renis on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a merigage insurance
premium 10 the Secretary of Housing and Urban Development ("Secretary ™}, or in any vear in which such premum
would have been required if Lender still held the Security Insirument, each monthly payment shal! also include either: (i)
a sum for the annual morigage insurance premium to be paid by Lender o the Secretary, or (i) a monthly charge instead
of a morgage insurance premium if this Security Instrumen: is held by the Secretary, in a reasonable amount o be
determined by the Sccretary. Except for the monthly charge by the Secretary, these iiems are called "Escrow ltems” and
the sums paid to Lender are called "Escrow Funds "

Lender may, at any time collect and hold amounts for Escrow frems o zn aggregate amount nol o sxceed the
maximum amount thag may be required for Borrower’s escrow acconnt under the Real Esae Seriermen: Procadures Ace
of 1974, 12 U.S.C. Section 2601 ef Seq. and implemeating reguiations, 24 CFR Pan 3500, as they may be amended
from time io tme ("RESPA"), except that the cushion or reserve permitted by RESPA for unaaticipated disbursemeris
or disbursements before the Borrower's payments are available in the account w2y ot be based on amounts dus for the
mgortgage insurance premium.

.
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{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account 10 Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Berrower and require Borrower to make up
the shortage as permitted by RESPA.,

The Escrow Funds are pledged as additional security for all sums securcd by this Security Instumernt. If Borrower
ienders 0 Lender the fuli payment of all such sums, Barrower’s account shall be credited with the balance remairing for
all installment items (a), (b). and (¢) and any mortgage insurance premium installment that Lender has not become
obligated 10 pay to the Secrerary, and Lender shall promptly refund any excess funds o Borrower, immediately prior w0
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining fer all installments for items @), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows

First, 1 the mortgage insurance premium 10 be paid by Lender to the Secretary or 1o the montaly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehiold payments or ground rcents. and fire, flood ang other hazard
insurance premiuras, as required;

Third, to interes: due under the Note;

Fourrh, t amortization of the principal of the Note; and

Eifth, w late chaiges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
nOW i existence or subsequently erected, agains: any hazards, casualties. and con.dngencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the armounts and for the periods that Lender requires
Borrower shali also insure ail impioverents on the Property, whether now in existence or subsequenty erected. agains:
loss by floods 10 the extent required by the Secretary. All insurance shall be carried with companies approved Ly Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of. and
it a form acceptadble 1o, Lender.

In the event of loss. Borrower shal give Lender immediate notice by mail. Lender may make proof of loss if not
made prinptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly ¢ Lender, instead of to Borrower and 10 Lender jointly. All or any part of the insurance proceeds may
be apphied by Lender, ai its option, either (a) to the reduction of the inaebiedness under the Note and this Security
Instrument, first to any delinquemt amounts applied in the order in paragraph 3, and ther: to prepayment of principal, or
() 1o the restoration or repair of the damaged Property. Any application of the proceeds io the principal shall not extend
Or postpone thie due date of the monthly payments which are referred ¢ in paragraph 2. or change the amoumt of such
Paymens. Any excess insurance proceeds over an amount required to pay ali outstanding indebiedness under the Noic
and this Security Instrument shall be paid 10 the entity legally entitied thereto.

in the even: or foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes the
indebtedaess, all right, titic and interest of Borrower in and 10 insurance policies in force shall pass 16 the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Praperty; Borrower’s Loan Appheation;
Leasehelds. Borrower shall occupy, establish, and use the Property as Borrowe:'s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shail
continue to occupy the Property as Borrower's principal residence tor at least one year after the date of occupancy,
unjess Lender determines that requirement will cause undue bardship for Borrower, or unless extenuating circumsiances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commir waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Praperty is vacant or abandoned or the lozn is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property
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Borrower shall also be in default if Borrower, during the lezn application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with ihe
loan evidenced by the Note, including, but not limited to, Fepresentations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrumens is on a leasehold, Barrower shall comply with the
provisions of the lease. If Borrower acquires fee title 10 the Property, the leaschold and fee title shall nor be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conuection with
any condemmnation or oiher taking of any part of the Property, or for conveyance in place of condernnation, are hereby
assigned and shall be paid to Lender to the extent of the full amouns of the indebtedness that remaips unpaid under the
Nete and this Security Instrument. Lender shall apply such proceeds 1o the reduction of Uie indebiedness under the Note
ond rhis Security {nstrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepaymemt of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amourt of such payments. Any excess proceeds
over an amount required to pay all outstanding indebiedness under the Note and tins Security Instrument shall be paid 1o
the entity legaily emitled thereio.

7. Charges to Borrower and Protection of Lender’s Righss in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall pronmptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perform any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary io protect the value of the Property and Lender's rights
in the Preperty, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parzgraph shall become an cdditional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursernent, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees ir writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in
good faith the iien by, or defends against enforcement of the lien in, legal proceedings which in the iender's opinion
operate (o prevent the ~nforcement of the lien; or (c) secures from the holder of the lien an agreement satisfaciory o
Lender subordinaung the lien to this Security Insorumert. If Lender determines that any pan of the Property is subject to
a lien which may auain priority over this Security Instrument, Lender may give Borrower a uotice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of alf sums secured by this Security Instrument if:
(i) Borrower defaults by failing 1o pay in full any monihly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of
the Garn-8t. Germain Depository Institutions Act of 1982, 12 U.S.C.1701j-3(0)} aud with the prior approval of
the Secretary, require imunediate paytnent in full of sil sums secured by this Security Instrumnent if:
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of a beneficial interest in 4 qus! owning al! or part of the Property. is sold or
an by devise or descent), and
purchaser or grantee as his or her principal residence, or the
grantee doey so occupy the Property but hiy or her credit has nog been approved in accerdance
with the requirsments of the Secretary,
{€) No Waiver, [f circumstances oceu that would permi Lender 1o Tequire immediage Pavment in full, by
Lender doe quire § . Lender does not waive its rights with Tespect to subsequens events
- In many circumsiances regulations issued by the Secretary wilj [FestH
Lender's Tights, in the case of Payment defaults, o fequire immediate Pavment in full and foreclose if nor paid
fhis Security Instrument does ot authorize acceleragon or foreclosure if not permitted by reguiations of the
Secreiary .
(e) Mortgage Not Insured. Borrower agrees that ir thig Security Instrunien; and the Note are noy deternuned 1,
be eligible for insurance under the National Housing Act wi from the dage hercof, Leider may | a
iis option, require immediate payment in fyjl ¢ v this Security Instrument A wrltten
statement of any authorized a X ry caied subsequent 10 60 days from the date hereot, declining
10 insure this Security Instrumens and the Note, shaj] pe deemed conclusive proct of such ineligibiliny
Norwithtanding the foregoing, thiz option may not be exercised by Lender whin the unavaidability of
insurance is solely due to Lender’s faiture 1o remit a morigage insurange premium 1o the Secretary
). Reinstatement. Borrower has 2 right to be reinstated if Lander has required immediate Payment in full becanse
of Borrower’s failure 0 pay an amouat cye under the Note or this Securty Instrument. This night applies ever after
foreclosure proceedings are institteq. To reinstate the Security Instrumen;, Borrower shap tender in 4 tump sum i)
nng Borrower's account current inciuding, o whe exteat they are obligations of Borrower under
this Security Instrumen, foreclosure cogis and rezsonable and customary attorneys’ fess and expenses properly
! ceeding. Upon reinstatemeny by Borrower, thjs Securiny Instrumen:  ang the
mam in effe i er had not required immediate payment in fujl However
Lender is not fequired 1o permijr reinstatemen if: (i) Lender has accepted reinstatemenr after the commencemen of
foreciosure PIoceedings  within (we years inm]edia(cly preceding  the tommencemen of , current toreclosure
proceeding. (if) retstatement will preclude foreclosure on different grounds ipn the future. or giify reinstatcraen wij)
advers 1 iority of the |j created by this Security Instrumens.
Released; Forbearance By Lender Not Waiver. Exiensior, of the ume o; Paymien: or
modification of 4mortizaton of the SUmS secured by this Security Instrumeny granted by Lender (g any' suceesser i
interest of Borrower shaj 10t operate w release the Lability of the original Rorrowsr or Borrower's SUCCESSur in interey;
Lender shal! nior be required to commenge procecdings againg; any successor in interest of refuse 1 extend gme for
bayment or otherwise modify amortization of the sums secyred by this Security Insaunient by reason of any demand
made by the original Borrower or Borrower's Successors in interegt. Any forbe Lender in exercising any righi
Or remedy shall not be *Clu C exercise of any right or remedy.
Severa} Liability; Co-Signers. The coveranis and agreements of
seurity Instrument shall hind ang benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreememts shal} he Jjoint and several. Any Borrower wheg
co-signs this Security Instrumen; bur d t Note: (a) is Co-signing thys Security Instrumeny only 1o
morigage, grant and copve s interest in the 3 of this Securiry Instrument: (b5 i
Dot perzonally obligated 10 pay the sums secured by this 5 N agrees hat Lender ang any other
Borrower may agree 10 exiend, medify, forbear or may ) ati 1 gard to the terms of thig Securn
Instrument or the Noge without thay Borrower’s consent.

/7
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aotice 10 Lender. Any notice 10 Lender shall be given by

ss Lender designates by potice (o Borrower. Any notice

have been given 10 Borrower or Lenger when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shalj be governed by Federal law and the 13w of the
Jurisdiciion in which the Property is located. In the event thar any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of (his Security instrument and
the Note are declared 10 be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

16. Hazardous Substances . Borrower shall not cause or permit the presence., use, disposal. storage. or release of
any Hazardous Substances on or in the Property. Borrowe; shall not do. nor allow anyone else io do, anvthing affecting
the Property that s in violation of any Ervironmental Law. The preceding two sentences shai not apply to the presence
use, or storage on the Property of smal] quantities of Hazardous Substances that are generally recognized 1 he
appropriate t¢ normal residentia uses and to maintsnance o1 the Property

n nouce Gf any investigation, claim, deaand, lawsui or other actior by

or regulaiory agency or private party 1nvolving the Property and any Hazardous Substance or

Environmeniai jaw of which Borrower has acreal knowledge. If Borrower learns, or is notifies by any governmental or

regulatory authority, thar ary removal or other remediation of any Hazardous Substances affecting the Properny is
necessary. Borrower shal) promptly take al} necessary remedial acrions in accordance with Ervironmental {4

As used in this paragraph 16, "Hazardous Substances” ase those substances defined as toxic or hazardous
substances by Environmental Law and ike following substances- gasolin:, kerosene. other flamrnable Or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, marerials coniaining asbestos or formaldehyde, ang
Tadioactive materials. As used in thig Paragraph 16, "Environmenta] Law" means federal laws and laws of the
Jurisdiction where the Property is Jocated that relate o health, safety or environmental proiection.

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and ransfers (o Lender ail the rents and revenues o!
the Property. Borrower authorizes Iender or Lender’s agenis 10 collect the rents and revenues and hercby directs each,
‘enant of the Property to pay the reats to Lender or Lender's agents. However, prior 1o Leader’s notice 10 Borrower of
Borrower’s breach or any covenant Or agreement in the Sccurﬁry Ins[rumem, Borrower shail collect and receive all rents
and revenues of the Property as trustee for ‘he benefit of Lender and Borrower This assignment of Tents constituies an
absolute assignment and not an assignment for additio

If Lender gives notice of breach 1o Bor all rents recejvec by Borrower shall be hela by Borrowe; as
trusiee for benefit of Lender only, i sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property: and (¢) each tenant of the Property shai] pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s wrinien demand 1o the tenant.

Borrower has nor executed any prior assignment of the rens and has not and will not perform any act thar would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required w enter upon. take control of ar maincain the Property before or afier giving nouce ot
breach io Borrower. However, Lender or 3 Judicially appointed receiver may do so at any time there is a breach. Any
application of rents shal] BOt cure of waive any defaulr or iavalidete any other night or remedy of Lender This
assignment of renis of the Property shall terminae when the debi secured by the Security Instnment is paid in full.

GBROR) om0 tnites:
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18, Foreclasure Procedure. It Lender requives Immegdiate Payment In fulf under paragrapk 9, Lender may
invoke the Fower of sale and any other remedieg permitted by applicable aw. Lender shall pe eniitled to collect
&} expenses curred in Pursuing the remedies provided in this paragraph 1§, including, but pot limited 10,
reasonable attorneys’ fees ang €osts of title evidence,

If Lender invokes the power of sale,

occurrence of an event of default and i lecti ’ ; shal
such notice to be recerded in each county in which any part of the Property is Trustee shali
give notice of sale in the manner prescribed by applicable law to Borrower and 1 other persons prescribed by
applicable law. After the time required hy applicable law, Trustee, witheut demand on Borrower, shap sell the
Property at public auction to the highest bi under the terms designated in

. Trustee IM#Y postpone sale of all or
time and olace of any previously scheduleg sale.

perty without any covenuant or
be prima facie evidence of the truth of the
the sale in the following order- (3) to 2ll expenses of
¢ all sums vecured by this
s
If the Lender’s
iminediate pPayment in fuil
in the Single Family
foreclusure commissig,
provided in the Act, Nothing in the Preceding sentence shal deprive the
available to a Lender under this Paragraph 18 or applicable law,

4. Reconveyance, U sutns :red i frument, Lender shaj) reques: Trustee (o
reconvey the Property and is Securi evidencing debt secured by thg Securiry
{nstrumeny 1o Trustee. Trustee shall reconvey the Property without Wwarranty and withoyt charge o the Person or persons
legally eniiged 1o it. Such person or persons shall Pay any recordation cogis.

20. Substitute Trustes. nay, i ime, ¢ H int a SUCCESSOr Imustee 1o any
Trustee appointed hereunder. wi Conveyance of the Property, i 0T trusiee shall succeed 10 451
power and duties conferred upon Trustee herein and by applicable law

21, Attorneys’ Fees. As used in :his Security Instroment and in the Noge, "attorneys’ fees” shall include any
auorneys” fees awarded by an appeilate court.

22. Riders to this Security Ins I s i y T and recorded Icgether
with this Securuy Instrument, . i : incorporated ineo and shall amend ang
suppicment the covenants and i uri (s) were a part of this Securiry
Instrument. [Check applicable box(es)).

L] Condominum Rider D Growing Equity Rider .7 Other Ispecity)
LJ Planned Un Development Riger ] Geaduared Payment Rider

EParon) 9609).04
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BY SIGNING BELOW . Borrower accepts and agrees to e terms contzined in s Security Instrument and in any

rider(s) executed by Borrower and recorded with it.
/ / Z/J‘f%/

Witness2s-
RATHOND L LEVEY IIX

__(Seal)

-Borrower

(Seal)

-Barrower

(Seal)
-Borrower

STATE OF OREGON, Klamath County ss:
Oathis  9th day of April , personally appeared the above named
aymond L. Levey III

and acknowledges
the foregoing instrument to be his voluntary aci and deed.
My Commission Expires: 12-20-02 Before me:
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STATE OF OREGON - COUNTY OF KLAMATH: S5,

Filed for revord at request of _ _Amerditdtie the ___ _ A\3th

. April . __ﬂi 2338 o'clock __B. M. andduly mordedm vol. M99
__onPage 13441

Linde Smith. County Clerk
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