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Please Returm To:
NationsBanc Mortgage Cosporation
1201 Main Street 9th Floor - P. O. Box 630005
Dallas, TX 75263-0005
A - A T - A
Aton: Queata Higden g‘\f\\ b AIMUD N’\C>

Tloan No.: 27668219 DEED OF TRUSTA CasE No: 48-48-6-028236C

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVALOF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Secunty Instrument”) is made on April 3, 1938 . The grantor i
JOHN WAYNE PARKER, 3 single persoil

("Borrower”). The irustee 18
AMERITITLE

{("Trustec™. The beneficiary 15 NationsBanc Mortgage Corporaticil
which is organized and existiug under the laws of the State of Texas
©.0. Box 630005, Dallas, Dallas County, TX 75283-00C5 . o
“tender™). Borrower owes Lender the principal sum of  e€1gnty € usand cix hundred forty nine and
w0/ 100ths Dotliars (U 5.$ 80,645.00 ). This debt s evidenced by Borrewer's
note dated the same date 3s this Security Instrument ("Note™), which provides for monthly payments, with the full debi, it not pad
carlier. due and payable on May 1, 2029 . This Security Instrument secures (¢ Lender: (&) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and madifications of the Note: by the payment ot
all other suins. with interest, advanced under paragraph 7 to protect the security of this Security Instrumeni: and (¢ the
petformance of Borrowet’s covenanis and agreements under this Security Instrument and the Note. For this purpose. Berrower
irrevocably grants and conveys to Trustee, in trust. with power of sale. the tellowing described propeny located in

KLAMATH County, Oregoa:

SEE EXHIBIT ‘A’ ATTACHED HERETO AND MADE A PART HEREOF

which has the address ot 2211 CALIFORNIA AVENUE, KLAMATH FALLS [Streer i
Oregon 97601 {Zwp Code) ("

. andd whose address s

{
L

"eoperty Address”):

The above described property also includes any and ail of Grantor's night, ttie and interest 1 any and all svetems.
memberships ana/or ownership certificates in any non-municipal water and:/of sewer systems now ot in the future serving said
preperty.
FOGETHER WITH all the smprovements now ot hereafter eravied on the property. and il casenwents, appurienances.
and fixtures now or hereafter a part of the property. Al replacements and addinons shail also be covered by this Seeurity
Instrument.  All of the foregoing is referred to in this Security fnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the rnight 1o grant
and convey the Property and thar the Property is unencumbered, except for eacumbrances of record. Borrower warrants and wiil
defend generally the iide 1o the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT comhines uniform covenants for national use and non-uniform covenants with himited
variations by jurisdiction to constitute a uniform|Securjfy insirurnent covering real propeny.

lnivials :\
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: igggﬁ

1. Paymeni of Principal 2nd Interest; Prepayment and Late Charges. Borrower shall promptly pav when due the
principal of and interest on the debt evidenced by the Note and any prepavment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject o applicable law or tc a written waiver by Lender, Borrower shzl! pay w0
Lender on the day monthly payments are due under the Nute, until the Note is paid in full, a sum ("Funds®)ior: (a} yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yeerly leasehold paymenis
or ground rents on the Property, if any; (c) veariy hazard or property insurance premiums; (d) yearly flood mnsurance premums
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lendei may, &t any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for 2 tederally related
morigage ioan may require for Bomrower's escrow account under the federal Real Esiate Settlemient Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Secuon 2601 ¢t seq. ("RESPA"), unless another lsw that applies 1o the Funds sets a lesser
amount.  If se, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount  Lender may
estimate the amouni of Funds due on the basis of current data and reasonable estimates of expenditures of future Bscrow frems
or otherwise :n accordance with applicable law.

The Funds shall be held in an instituticn whose deposits are insured by a federal agency . mstrumenality . or enots
(including Lender. 1f Lender is such an institution) or in any Federal Home loan Bank. Lender shall apply the Funds 1o pas
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds. annually analvzing the cscrow account. or
verifying the Escrow Items. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However. Lender may require Berrower to pay a one-time charge for an independent ruﬂ estale tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement s made or applicable
law requires interest te be paxd Lender shail not be required to pay Borrower any interest or camaings on the Funds. Borrower
and Lender may agree in writing, however. that imerest shall be paid on the Funds. Lender shali 2ive o Borrower without
charge, an annual accounting of the Funds. showing crediis and debits to the Funds and the purpass for which each demnt to the
Funds was made. The Funds are pledged as additional secunity for all sums secured by this Security Instrument

It the Funds held by Lender exceed the amounts permuited 1o be held by applicable law. Lender shali account to Borrower
for the excess Funds in accordanve with the requm:mcms of applicable taw It the amount of the Funds held by Lender a1 an
time is not sutficient to pay the Escrow Items wiwen due, Lender may so nouf;’ Borrower in writing. and. in such case Hormower
shall pav to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
rwelve monthly payments. al Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund w Borrower am
Funds hield by Lender. Ti, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior (o the acquistien or sate
of the Property, shall apply any Funds held by Lender at the time of acqguistiion or sale as a credit against the sums sevured by
this Secunty Instrument.

3. Application of Paymenus. Unless applicabie law provides otherwise, all paviments recenved by Lender under peragraphs
1 and 2 vhall be applied: first, to any prepayment charges due under the Note: second, to amounis pavable under paragraph 1.
third, to interest due: fourth, to principal due; and last, to any :aie charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. {ines and impostuens attributabie to the Property
which may attain priority over this Security Instrument. and leaschold payments or ground rents. 1f any - Borrower shall nay these
obligations in the manner provided in paragraph 2.or if not paid in that manner, Borrower shall pay them on ume directy o the
person owed payment. Borrower shall premptly furmish o Lender all notices of amounts to he paid under this paragraph [t
Borrower makes these payments directly, Borrower sha!l promply furnish to Lender reces cvidening the payments

Borrower shall prompny discharge any lien which has priority ever this Secunty instrument untess Rortower: {41 agrees
in wriing to the payment of the obligation secured by the lien in a mamsier acce ptabic to Lender. ¢hy contests i goud fanth the
lien by, or defends against enforcerient of the iien in. legal proceedings which in the Lender’s upln.on operale o prevent the
entorcement of ihe Ilcn or (¢) secures from the hoider of the lien an agreement satistactory to Lender ~u’\u.ur.;\mL the hien (e
this Securty Instrument. [t Lender determines that any part of the Pmpcr’_ 1s subject 1o a hen which may attwn pricry over
this Securtty Instrument, Lender may give Borrower a notice identitying the hen. Borrower shall satiuiy the ben or tae one or
mote of the actions set forth above within 10 davs of the giving of notice

5. Hazard or Propeity Insurance. Borrower shal! keep the improvements now cxisting or herzstier erectad vn the
Property insured against loss by fire, hazards included within the term "extended coverage” and any nther hazards. includiny foods
or tlooding, for which Lender requires insurance. This insurance shail be maintained i the amounts and tor the pe
j.ender requires  The surance carrier provwmg the insurance shall be chesen by Borrower subject to Lender's approsal which
shall not be unreasonably withheld. If Borrower fails to mamntain coverage described ahove. Lender may. at Lender’s opuion,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standurd mortgage clause  Lender
shall have the right io hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender al receipts
of paid premiums and renewal notices. In the event of loss, Borrower shali give prompr notie o the nsurance carner and
tender. Lender may make proof of loss 1f not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to resteration or repair of
the Property damaged. if the restoration or repzir is economically feasible and Lender's seouriny s not lesscited. I the testoration
or fepatr 1s not ccononuically feasible or Lender's security would be lessened  the insurance proweeds shall he apphied w© the sums
secured by this Security Instrumeni. whether or not then due. with wiy eaeess pad o Borrower 1t Bormower abandons the
Property. of does not answer within 30 davs a potice from Leader thir he insuranve camer has oferad o settle a clan, then
Lender may collect the insyrance proceeds. Lender may use the procesds 1o repair of restore the Pmpcn) Or 10 Pa) sty secured
by this Security lastrument, whether or not then due. The 30-day pericd widl begint when the notice is given.

Unless Lender and Borrower otherwige agree in writing, any application ot proceeds 1o principal shall not extend or
postpone the due date of the monthiy payme; referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 2! the Property is acquired b Borrower’s right to any insurance Do’mt;s and proceeds resuiting from

Inicials:
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Jamage to the Property prior to the acquisition shall pass 1o Lender to tise extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shali continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of cccupancy, unless Lender otherwise agrees in wriiing, which consent shall not be unreasonably withheld, or unless
extenuating circemstances exist which are beyond Borrawer's control. Borrower shall not destroy, damage or impair the Property.
allow the Property to detcriorate, or commil waste on the Property. Borrower shali be in default 1f any forfeiture action or
proceeding, whether civiter criminal. is begun that in Lender’s good faith judgment couid result i forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security :nierest. Borrower may cure such
a default and reiestate, as provided in paragraph 18, by causing the action or proceeding to be dismussed with a ruling that. :n
Lender’s good faith determination, precludes jorfeiture of the Borrower's interest in the Property or other material impaimment
~fthe len created by this Security Instrument or Lender’s security interest. Borrower shall also be in default 1t Borrower. dunpg
the loan application process, gave materially faise or inaccurate information or statemenis 1o Lender ior jatled to provide lender
with any materia! information) in connection with the loan evidenced by the Note, including, but not limited to. represeitanions
concerning Borrower's occupancy of the Property as a2 rincipal residence.  If this Secunity Instrument 1s on a leaschold. Borrower
shall comply with all the provisions ot the lease it Borro aer acquires fee title to the Propeny, the icasehold and the tee tile shail
not merge unless Lender agrees to the merger in writing.

7. Protection of 1.ender’s Rights in the Property. If Borrower fails ic perform the covenants and agreements contaned
in this Security Instrument. or there is a legal proceeding that may sigmiicantly affect Lender’s rights 1n the Properiy isach as a
proceeding in bankrupicy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may de and
pay for whatever is necessary to protect the value of the Property and lender's nghis in the Property . Lender’s acuons may
inciude pavina any sums secured by a lien which has priority over this Security Instrument. appearing in courl, paying reasonabie
attorn~ys' fees and entering on the Property ic make repairs. Although Lender may tahe action under this paragraph 7 Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this
Security Instrument. Unless Borrower apd Lender agree to other terms of payment, these amournits shali bear nterest trom the
date of disbursement at the Note rate and shal' be pavable, with interest. upon notice from Lender 10 Borrower requesting
payrment.

8. Mortgoge insurance. It Lender required mortgage insurance as a condition of making the loan secured by thys
Security Instrument. Borrower shall pay the premiuras requi red 1o maintamn the mortgage insurance inetfect  lfotor amy reason.
the mortgage insurance coverage required by Lender lapses or ceases 1o be sn effect, Borrower shail pay the prepuems required
o obtain coverage substanually equivalent to the mortgage insurance previousty in effect, at a cost subhstantialiy cquivalent 1o the
cost 10 Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender I
substantially equivaient mortgage nsurance coverage s not avaitabie, Berrower shall pay 1o Lender cach month a sum equad o
ong-tweltth of the vearly mortgage insurance prenwum being paid by Borrower when the msurance coverage lapsed or ceased o
be in effect. Lender will weept, use and .ctain these payments as a loss reserve in hey of morigage nsurance  Loss resenve
payumenls may no longer be required, at the option of Lender, if mortgage insurance coverage (in the wnount and tor the peniod
that Lender requires) provided by an insurer approved by Lender again becomes available and 1s chtamned. Borrower chall pay
the prenuums reguired 10 maiiain origage insurance in effect. or o provide a loss reserve, unnl the reqairement tor noerigage
insurance ends in accordance with any writien agreement between Borrower and Lender or apphicable aw

9. inspection. Leader or its agent may make reasonable entries upon and inspections ot the Property . Lenaer ohall 2i.e
Borrower notice at the time of or prior to an inspection specitying reasonable vause tor the nspaction.

10. Condemnation. The procecds of wny award or claim for damages. direct or conseguential. in connection anh any
condernmiaton ot other taking of any part of the Pronerty, or for conveyance in leu of condemnation. are hereby assigned and
shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by thie Secursiy
Insirument. whether or not then due, with any excess paid to Borrower the event of a partial aking of the Property nich
the fair market vaiue of 1he Proverty immediately betore the taking is egual to or greater than the amournt of the cums sccurcd
by this Secunty lnstrument immediately before the taking. unless Borrower and Lender otherwise agree in wrniting. the sums
secured by this Security Instrurnent shal! be reduced by the amount of the proceeds multiphed by the following fraction: tai the
total amount of the sums secured immediately betore the aking. divided by (b t‘xe fair market value of the Propeny immediaich
before the taking. Aany balance shail be paid 10 Borrower. Tn the event of & partisl taking ot the Property in which the rair
marke: value of the Property ummeciately before the taking 1s less than the amount of the sums secured immediately befere the
taking, unfess Borrow.er and Lender otherwise agree inowriting or unless applicable law otherwise provides. the proceeds shall he
appited o the sums secured by this Security Instrument whether or not the sums are then due.

i the Propenty s abandoned by Borrower, orf, after notice by Lender to Borrower that the condemnor otiers
an award or settle a claim for damages, Borrower fails o respond to Lender within 30 days atter the date the notiee

Lender i1s anthorized to collect and apply the proceeds, at its option, either to restoration or repair 0! the Properiy ot o tae
secured by this Securi'y Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred to e paragraphs ! and 2 or change the amount ot such payments

Borrower ot Released: Forbearance By Lender Not @ Waiver. Extension of the iink for payment or modifivation
of amortization. of the sums secuted by this Secunty Instrument granted by Lender 0 any successor interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors i wnterest.  Lender shall not be required
10 commence proceedings against anyv successor n interest or refuse (o extend time for payment or otherwise modify AmoTiL;
of the sums secured by this Secumy Instrument bjyreason of any demand made by the original Borrower or Borrower’s sucerssars
in imerest. Any tforbearance by Lender in exerci / right or remedy shall not be 2 waiver of or preciade the exerciss ¢! ans

ﬂgﬂL or Yt’ﬂ'lﬁu)’. Initials:




13, Successors and Assigns Bound; Joimt and Several Liability; Co-signers. The covensn(s and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanls and agreemenis shall be joint and several. Any Borrower who co-signs this Security
instroment but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interesi in the Propetty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and amy otter Borrower may agree lo exiend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrusnent is subject 1o a law which zets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to b collected in connection with the !
exceed the permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessary o reduce the charge o
the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by makig a dinet paymeni
-5 Borrower. If 2 refund reduces principal, the reduciion w ill be lreated as a partiz’ prepeyment without any prepaymxnt
under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given oy delivening i or o mia
it by first class mail uniess applicable law requires use of another method. The tatice ohall be directed 1o the Property Addres
or any other address Borrower designates by noiice to Lender. Any notice 10 Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designaies Dy notice to Borrower. Any notice provided for n this Secunits
fnstrument shail be deemed 1o have been given 1o Borrower or Lender when given as provided in this paragraph.

15, Guverning Law; Severability. This Security !nstrument shall be governed by federal law and the iaw o the
junsdiction i which the Property is located. In the event that aay provision or claase of s Security lnstrument or the Note
confliczs with applicable law, such conflict shall not affect other provistons of this Securuy instrument or the Note which can be
given effect without ihe conflicting provision. To this end the provisions of this Secunty Instrument and the Noe are declared
o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy ot the Note and of this Security instrument

17. Transfer of the Property or 2 Beneficial Interest in Borrower. if ail or any part of the Property or any inferost in
it is sold or transferred (or if a beneficial interest in Bortower is sold or transierred and Borrower 1s not a natural per.ony weihout
Lender’s prior written consent, Lender may, at its option, require imunediate payment mn full of all sums secured by this Secunty
Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by federal law as of the date ¢f this
Security Insirument.

If Lender exercizes this option. Lender shall give Borrower notice of acceleration  The notice shall provide 2 peniod o1
no Jess than 30 davs from the date the notice is delivered or mailed within which Borrower must pay alt sums sccured by this
Secunty Instrument. {f Bortower fails to pay these sums prior to the expirauion of this period. Lender mav invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain eonditions, Borrower shall have the right to bave
cnforcement of this Security instrument discontinued at any titne prior 1o the earlier of. @ 5 days (o1 such other peniod as
applicable law may specity for reinstatement;  before sale of the Property pursuant to any power of sale contamed in this Secant
Instrument: or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: fa) pays Lender
ai! sums which thea would be due under this Security Instrument and the Note < it no scceleration had occurred. (b cures any
defanlt of any other covenants Or agreements: ic) pays all expenses incurred 1n ¢nforcing this Securiy Instrument. including. but
not Limited to, reasenable attorneys’ fees: and (d) takes such action 2s Lender may reasonably require 1o assure that the ilen ot
this Security Instrument, Lender's rights ie the Prepeity and Borrower's obhgaiion 1 pay the sups secured by this Securniny
Instrumment shall continue unchanged. Upen reinstaiement by Borrower, this Secunty Instrument and the obligauons secured
hereby shall remain fully effective as if no acceleration had occurred. However, this night to remstate shali not apply 10 the case
of acceleration under paragraph 17.

19. Saje of Nuie: Change of Lean Servicer. The Note or a partial interest in the Noie ttogether with this Secann
Instrumeni) may be sold onv OF MOTE HMES without prior rotice (0 Borrower. A sale may result in a change in the entity (Rnown
as the ' Loan Servicer”) that collects moathly payments due under the Note and this Secunty Instrumenit. There also may he one
or more changes of the Loan Servicer uncelated to a saie of tne Note  If there is a caange of the Loan Servicer. Borrower wiil
be given written notice of the change in accordance with paragraph 14 above and applicable luw  The notie will state the nanx
and address of the new Loan Servicer and the address o which pavments shouid be made. The notice wiitalso contam any oiber
information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or nermit the presence. use, disposal. storage, o1 felease of any
Hazardous Substances on of in the Property. Borrower shail not do. nor allow anvone else to do. anyihing affecting the Properts
that is in violation of any Environmenial Law. The preceding Lxvo sentences shall not apply t© the presence, use, of storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o nonmal residential
uses and tu maintenance of the Property.

Borrower shall premptiy give Lender wroiien nouee of any invesbgation, clam, demand. lawsull of other acton by an
governmental or regulatory agency of privaie party mnvolving the Property and any Harardous Substanee or LVITONNIEDL
of which Borrower has actual knowledge. 1f Borrower Jearns. of is notified by any governmwnial or regulatory authority. that amy
temoval or othor remediation of any Hazardous Substance affecting the Property is newessars. Borrower shall promptly take il
necessary remedial actions i accordance with Environmental Law.

As used n this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances 0y
Environmental Law and the following subsiances:  gasoline, werosene. other fammable or toxic petroleurn products. toxi
pesticides and herbicides, volatile sotvents, male&.als containing asbestos or formaldehyde, and radioactive matcrials. As zsed
this paragraph 20, "Environmenial Law" means deral laws and laws of the jurisdiction where the Property s located thar relate
10 health, safcty or environmental protection. 'i\

initials:
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NON-UNIFORM COVENANTS. Borrower and Lender furtber covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice te Borrower prier to acceleration following Borrower's breach
of any covenant or sgreement in this Security Instrument {but not prior to scceeleration under paragraphk 17 unless applicable
law provides otherwisz). The notice shall specify: (a) the default; (b) the action reguired to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Berrower, by which the default must be cured; and (d) that faiiure to cure
the defsult on or before the date specified in the notice may result in acceleration of the sums secured by this Security
imstrument and sake of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a defauit or any other defense of Borrower to acceleration and
sale. If the default is not cured on or hefore the date specified in the notice, Lender, at its option. may require immediate
payment in full of all sums secured by this Security Instrument without furtiier demand and may invoke the power of sale and
any other remedies permiited by applicable law. Lender shall be entitled to collect ail expenses incurred in pursuing the
remedies provided in this paragraph 21, includipg, but not limited to, reascnable attorneys’ fees and cosis of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execite a written notice of the occurrence
of an event of default and of Lender’s clection e cause Property to be sold and shall cause such notice te be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
appiicable law to Borrower and to other persons prescribed by applicable law . After the time required by applicable law . Trustee.
witheut demand on Borrower, shall seli the Property at public auction (o the highest bidder st the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determiner. Trustee may postpone
sale of all or any parcel of the Property by pubiic announcement at the time and place of any previously scheduled saie. Lender
or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty.
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale. including. but not
limited to, reasonable Trustee’s and attorney’s fees; (b} to all sums secured by this Security instrument: and (c) any excess to
the person or persons legally entitled to it.

22. Reconvceyance. Upon payment of all sums secured by this Sccurity Instrument. Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and a'l notes evidencing debt secured by this Secunts
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legaliy
entitied to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time te timic, remove Trusiee and appoint a successor tiuster o any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to ali the utle. power anc duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "aitorneys’ fees’ shaii include any attorneys’
fees awarded by an appellate court.

25. Riders to this Security Instrument. 1f one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach sucih rider shall be incorporated into and shall amend and suppleneent
the covenants and agreements of this Security Instrument as if the rider(s) werc a part of this Security Instrument.

{Check applicable box(es)]

1

[T} Adjustable Rate Rider Condominium Rider [[] 1-4 Family Rider

D Graduated Payment Rider Plaaned Unit Development Rider ] Biweekly Payment Rider
[] Balicon Rider Rate Improvenent Rider [} Second Hone Rider
E] V.A. Rider Other{s)[specify]

Q
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaats contained in this Securiiy Instrument
and in any rider(s) executed by Borrower and recorded with ii.

Witnesses:

&MA iﬁﬁ&@s‘" !’N’?/ {Seal)

B({"{N\\ WAYNE Pmﬁ -Borrewer
\

iSeal)

Bormwer

STATE OF OREGON, ' T County 55

Cn this _oth ay 11 1999 , personally appeared the above named
JOHN WAYNE PARKEPR

and achnowledged
the foregoing instrument to be his voluntary act and deed.

My Commission Expires: 12-20-02
(Official Seal)

%%Qms A S‘Wﬁs!ﬁ'
N NOTARY FUBLIC- OREGON
Before Me: ) : COMMIBSICHNG. 318334

Qﬁ\ _MYCOMSSIONDBIRER DEC 2 202 ¢
/
AT STeA

Notary Public for ésggn

Pags 6 ot & Formi 3038 9/20
1C08VEOR 01/83




2FELRZLY

EXHIBIT "A* - LEGAL DESCRIPTION
lots 4 and 5 1n 3lock 43 of BUENA VISTA ADDITICN to the Cicy of Klamath
Falls, according to the official plat therecf on file in the office of
County Clerk of Klamath County, Oregon.

Inxtials

Lhe




. %{/9% ASSUMPTION POLICY REDE;R ; )
Loan No. o 276682 Case #: 4B-48-€-0282300
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVALOF THE DEPARTMENTOF VETERANS
AFFAIRSOR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 9th  day of Aprri, 159% . and
is incorporated 1ato and shall be deemed to amend and supplement the Mortzage. Deed of Trust or Deed to

Secure Debt ("Instrument”) of the same date herewitin, given by the undersigned ("Grantor”) 1o secure the
Grantor's Note ("Note") of the same date to Nationsfenc Mortgage Corporation

is successers and assigns ("Holder of the Note™) and covering the praperty described in the Instrumeni and
located at:
R O di.

2211 CALTFORNIA AVENUE, KIAMATH FALLS, OR 97601
(Property Address)

Notwithstanding anything to the contrary set forth in the Inustrument. Holder of the Note and Grentor hereby
acknowiedges and agrees 1o the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue 11s puaranty in full amount
within 60 days from the date that this loan would nermally become ehigible {or such guaranty corunitied apon
by the Department of Veterans Aftairs under the provisions of Title 38 of the U S Code "Veterans Benefits®.
the Holder of the Note may declare the indebredness hereby secured at once due and payabie and may foreclose
immediately or may e«ercise any other righis hereunder or take any other proper action as by law provided

TRANSFER OF THE PROPERTY: If ail or any pant of the Property or any interest in 1t is sold or wansterred,
this loan may at the option of the Holder of the Note become immediately due and payable upen trauster
("assumpuion”) of the property securing such loan to any transferee (“assumer”). unless the acceptabiiity of the
assumpiion and transfer of this loan is established by the Department of Veterans Affairs or its authori sed ageni
pursuant to section 3714 of Chapter 37, Title 38, United States Code. This option may not be exercised 1f the
transter 1s the result of: (A) The creation of a lien or other cncumbrance subordirate (o this Instrument which
does not relatc o a transfer of rights of occupancy in the property: (B) The creation of a purchase mones
security nierest for household appiiances; (C) A transfer by devise, descent, or operation of law on the deaih
of a joint tenant o1 tenant by entitety: (D) The granting uf a leaschold imerest of three vears or less not
containing an option to purchase: (E) A transfer o a relative resulting from the death of a Grantor; (F) A
transfer where the spouse or children of the Grantor become a joint owner of the property with the Grantor,
{G) A transfer resubting from z decree of a dissolution of marriaze, legal separation agreement. or from an
incidental property seitiement apreement ty which the spouse of the Grantor becomes the sole owner of the
property. In such a case. the Graotor shall have the option .f applying directly to the Department of Veterans
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Affairs regional office of jurisdiciion for a release of hability under 3713(a): or {H} A transfer into an inter Vivos
wrust in which the Granior is and remsains 8 beneficiary and which does not relate to a transfer of rights of
occupancy 1n the property.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: A fee equal to onc-half of 1 percent (.50%) of the unpaid
principal balance of this loan as of the dale of iransfer of the property shall be payable at the time of rransfer
to the Holder of the Note or its authorized agent, as trustee for the Secretary of Veterans Affairs It the
assuner fails to pay this fee at ihe rime of transter, the fee shall constitute and additional debt to that already
secured by this instrument, shall bear interest at the rate herein provided. and. at the option of the Holder ot
the Note of the indebtedness hereby secured or any iransferee thereof, shall be immediately due and payable.
This fee is sulomatically waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 (¢}

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to aliow assumpuion and
transter of this loan. u processing fee may he charged by the Holder of the Note or its authorizad agent for
determining the creditworthiness of the assumer and subsequendy revising the Holder of the Note's OWneTShiID
records when an approved transfer 15 completed.  The amount of this charge shall not exceed the mas,mum
established by the Department of Vewerans Affairs for a loan to which section 3714 of Chapier 37, Title 38,
United States Code applies which provides that the charge not exceed the lesser of $300.00and the actual cost
of a vrudit report or any maximum prescribed by applicable State law.

{(©) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, ihen the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing
the foen, ncluding the obligation of the veteran to indemnily the Depanment of Veterans Affairs 1o the extent
of any clabm payment rising from the guaranty or insurance of the indebiedness created by this instrument.

f\!N WITNESS WHEREOF, Grantor(s} has executed this Assumption Pelicy Rider.

( ‘\“ (_‘\

™
M\\Z\/M/&r‘, ,\/\—’\ (Seal) {Seal)
/66)-14\7 WAYNE DP%ER Borrewer Botrames

l
N4 (Seal) B (Seal)

-Borcower -Sorrower

VA ASSUNMPTION POUICY RIDER Page 2 0f 2 LVASSUMZ G187
FORM NO. 5606 (REV. 5-84)

STATE OF OREGON : COUNTY OF KLAMATH: S5,

Filed for rovord at request of _ . dmerdeitle e __ihe ____ _ l&th
of . _AD.1S at_ 11:18 woleck Al A and duiy recorded in Vol | M99

{ Mortgages __onPage 13535
Linda Smith, County Cierk

$50.00 b Haxdlun Hear




