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208-686502 DEED OF TRUST

THIS DEED OF TRUST ("Secunty Instrument”™) is made on RPRIL 06, 1999
The Grantor is STEVEN M. REYNOLDS AND KATHRYN L. REYNOLDS, HUSBAND AND WIFE

("Bortower"). The wusiee IS AMEEITITLE

{"Tristee”). The benefictary 1s CENTRAL PACIFIC MORTGAGE COMPANY. A CALIFGRNIA CORPORATION

which is orguntzed and existing under the laws of THE STATE OF CALIFCRNIA Cand
whose address 85750 SUNRISE BLVD, SUITE 250 CITRUS HEIGHTS, CA 95610
("Lender”). Borrower owes Lender the principal suns of
ONE HUNDRED SIXTEEN THOUSAND AND 00/100
Dollars (LS. 8 116000.00

This debt 15 evidenced by Borrower's note dated the same date as this Secunty Instrument ("Note ), which
provides for monthly paymcnts, with the full debt, if not paid earlier, due and payable on  MAY 01, 2029

- This Securily Insmument secures to Lender: (a) the repavment of the debt evidenced o the
Nete, with inierest, and all renewals, extensions and modificatons of the Noiso (b the pavment of 2l oher ~ums. wiih
wnterest, advunced under paragraph 7 to protect the sccurity of this Security lostrument ard O the perfornmanc
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of Borrower's covenanis and agreements under this Security Insirument and the Note. For this purpose, Borrower
irrevocably granis and conveys 10 Trustee, in trust, with power of sale, the following described property jocated in
KLAMATHE County, Orcgon:

1% AND 16 IN BLOCK 5 oF DIXO¥ ADDITION, ACCORDING TO THE QFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which f:as the addeess of 267 & 209 HILLESIDE AVENUE . KLAMATH FALLS {Strest, CviL
Qregon 97601 1Zap Codel  ("Property Address"x

TOSETHER WITH all the improvements now of herealler crected on the property. and all casement
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions chall also be coversd
by this Security Insrument. All of the foregoing 1§ referred 10 in this Secunty Insirument as the "Propenty '

BORROWER COVENANTS that Borrower is lawtully scised of the estale hereby conveyed and has the right io
grant a~d convey the Property and that the Property 1< unencuinbered, cxeept for sneumbrances of record. Borrower
warrants and wilt deferd genera'ly the ditle 1o the Property against il ciams and denands, subject 10 any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-umborm covenants with
lLimuted varatons by junsdiction © CONStitute a unorm security INSuInent Covering real property

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

i. vayment of Principal and Interest: Prepayment and Late Charges. Borrower shalf proinptiy pay when due
the principal of anJ 1nwrest on the debt evidenced by the Note and any prepayinent and lawe Charges dee under the Note.

2. Funds for Taxes and Insurance. Subject o appheabie fuw of 10 a writien waiver by Lender. Borrower shabi
pay W Lender on e day monthly payments arc due under the Note, unti! the Note is paid n full. a sum ("Funds s for
ia) yeurly taxes and assessments which may aitan prionty over s Secunty instrument as d lien on the Property: (8
yeatly leaschold payinents 0f ground renis on the Property. il any; (¢) yearly hazard or Property MSUTANCe promums: d
yearly flood msurance premums, i any: {c) yearly mortgage insurance rremiums, f anyand (fy any sums pavable b
Rorriwe. to Lender, m accordance with the provsions of paragraph B, i ficu of the payment of 100rgage msuranc:
premiums. These items are called "Escrow Ttemns." Lender may, at any une, coliect and hold Funds in an amount not i)
cxceed the maximura amount a iender {or a lederally relaied motigagy Joan may require tor Borrow oF's escriow account
ender the tederal Real Bstaie Sertlement Procedures Act of 1974 as amended from tme 0 tme, 12 U8 . Section 2601
ot seq ("RESPA"), unless another law that applics o the Funds seis a lesser amount. It so. Lender may. it any wme,
cofiecs and hold Funds in an amount not 1o exceed the lesscr amount. |ender inay cstimate the amount of Funds due ¢
tie busis of current daia and reasonahie estimates of expenditures of future Escrow Jtems oF otherwise cordance
with applicable taw.

The Funds shall be held i an imstitution whose deposits are imsure:d by a federal agency. mstrumentaiiy . or enun
anciuding Lender, i Lender 1 such an institution) or i any Federal Home Loan Bank. Lender shall apply tic Funds 0
pav the Escrow Items. Lender may noi charge Borrower for holding and applying e Funds, annually analyzing the
cserow account, of venfying the Escrow ltems, unless Lender pays Borowes interest on the Funds and appheable law
permits Lender 16 make such a charge. Hoewever, Lender may reguire Borower 0 pay @ onie-time charge for an
wdependent teal estale ax reporting service used by 1 ender in vonacction with this joan unless applcable taw providas
otherwise, Unicss an agreement is made or apphcable law requues wierest to be paid, Lender shall not be regquured W
pay Borrower any interest of camings va the Funds. Borrower and Lender may agree i wWriling, however, that mrest
shall be paid on the Funds. Lender shall give 1o Forrower, without charge, an annual accounung of the Funds. shown?
credis and debits to the Funds and the purpese for which sach debit to the Funds was made. The Funds are pledged as
sdditonal secnrity for ali sums secured by this Security Instrument.
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If the Funds beld by Lender exceed the amounts permuied 10 be held by applicable Iaw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender st any tirae is not sufficient to pay the Tscrow liems when due. Lender may so notify Borrower in wriung,
and, in such case Rorrower shall pay 10 Lender the amount ncesssary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, ai Lender’s solo discretion.

Upon paymient in full of all sums secured by this Security Instrument, Lender shail promptly rofund io Borrone:
any Funds held by Lender. If, under paragraph 21, Lender shall asquire or sell the Property, Lende . pnot 10 Ew
acquisitivn or sale of the Property, shail apply any Funds held by Lender at the tme <t acquisttion or sale as ¢ credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable luw provides otherwise. all payments received b Lender under
paragraphs t and 2 shall be apphed: first, to any prepayment charges due under the Note: second. to amounts pavabie
under paragraph 2; third, 1o interest due: fourth, o principal due: and lasi, to any tate charges due uadcer the Note,

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charyes, fines and mposiwons atnbutable o the
Property which may aiain priority over this Sceurity Instrument, and leasehold paymenis or ground rents. iam
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not pand in hat manner, Borrower
shall pay them on tune dircctdy © the person owed payment. Borrower shall promptly furmish w Lender all nouces ol
amounis o be paid under this paragraph. I Borrower makes these payments directly, Borrower shall promatly Twnish

ender receipts evidencing the payments.

Borrower shail prompdy discharge any lien which has priority over this Securily Instrument untess Borrower: (a4l
agrees i wrinng to the payment of tiic obligation sccured by the lien ;m & manner acceptable o Lensder: (b) coniests m

good itk the ten by, or defends agatnst enforcement of the lien in, legal proceedings which i the Lender's opimon

operate  prevent the enfarcement of the tien; or (¢ secures {rom the holder of the lien an agrecment saustactory ©
1 ender subordinating the lien to this Security {nstrument. If Lender determines that any part of the Praperty i subject 10
a fien which may atiain priority over this Security Inswiment, Lender may give Borrower a soue idenufyving the lien.
Borrawer shall satisfyv the lien o take one of more of the actions set forth above withn 10 days of the grving of notce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter eracted on the
Properly insured against loss by fue, hazards ncluded within the term “exiended coverage’ and any other hazards
inciuding flovds or {looding, for which Lender requires insurance. This ipsurance shali be mamusned m e amount
ard for the periods that Lender requires. The nsurance carrier providing the nsurance <hall be chosen by Borrower
subiect 1o Lender’s approval which shall not be unreasonably withheld. If Burrower fails to maintan coverage descnbed
above. Lender may at Lendet’s option, oblain coverage o protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall inclulde a standard mortgage clause
Lend o shall have the right to hold the pelicies and reacwals. If Lender reguires. Borrower shall promptly ¢ ve o Lender
all receipts of pigd premiums and rencwal notices. In the event of loss, Bormower shall give prompt nouce 1o the
insurance carrier and Leader. Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise agree in writing, msurance procecds shall be apphied 10 restoration or repa
of the Property damaged, if ihe resioration or repair is econcmically fuasible and Lender's seounty 15 not fessened. 1t the
restorauion or repair is not economically feasibic or Lender s security would be lessened, the wnsurance proceeds shall pe
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pad W Borrower it
Romower abandons the Property, of does not answer within 30 days a notice from Lender that the wnsurance carner his
oftered w seale a claun, then Lender may collect the insurance proceeds. Lender may use the procecds to repail o
restore the Property of 0 pay sums secured by this Security Instrument, whether or noi then due. The 20-day period w
begin when the nolice is given.

Unless Lender and borrowers otherwise agrec 1n writing, any apphoaton of proceeds © principal shall not extend
or postpene the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the
payinenis. If under paragraph 21 the Property is acquired by Lender. Bomrower's right W any insurance policies and
proceeds reswing from damage 10 the Property prior 1o the acquisidon shall pass to Lender io the cxtent of the sums
secured by this Secunty Instrusent immediately prior 10 the acquisibon.

Form 2238, 8/3C .
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é. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Lenseholds. Borrower shall occupy, establish, and nse the Property as Boirower's principal residence within sixty days
after the execution of this Security Iustrument and shail continue fo occupy the Property as Borrower’s priacipal
residence for at least one year after the date of occupancy, unless Lender otherwise agroes in writing, which conser:t
shall not be unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property (o deteriorate, or commit wasie on die
Property. Borrower shall be in default if any forfeiture acuon or procceding, whether civil or criminal. is begun that
Lender's good faith judgment could result in forfeiture of the Property or otherwise matedally imparr the lien created oy
this Sceurity Instrument or Lender's security interest. Boriower may cure such a default und remnstate, as provided in
paragraph 1%, by casusing the aviion or proceeding o bz dismissed with a ruling that, in Lender's good fary
detenninaton, preciudes forferture of the Borrower's wnterest in the Property or other maierial imparrraent of the Len
crated by this Security Instrument or Lender’s security iterest Borrowner shall also be n default :f Borrower, dunnyg
the foan applicaton process, gave matepally faise o inaccuraie information o swements wr Lender for failed o pro.de
Lender wih any matenal infermaton) in connection wath the toan evidenced by the Note, including, bul not bmstec i
representations concerning Borrower's occupancy of the Property as a principal residence. [ this Secunty lnstrament
on a icasehold, Borrower shall comply with all the provisions ot the lease. If Borrower acquires {ec ttle 10 the Prepert
the leasehold and the fee title shall not merge unless Lender agrees 1o the merger i writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instruraent, or there is a legal proceeding that may significanily sftect Lender's nghts i the
Property (such as a proceeding in bankrupicy, probate. for condemnation or forfeuture or o enforee laws or regulatinns,
then Lender may de and pay {or whatever is necessary to protect the value of the Property and Lender's nighis in the
Property. Lender’s acdons may nclude paying any sums secured by a her which has priority over this Secuniny
[nstrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property 10 make repairs. Aithoug
Lender may take action under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under tus paragraph 7 shall become addstonal debt of Borrower secured s
thos Security Instrument. Unless Borrower ana Lender agree o other terms of payment, these amounts shall bear interest
from the date of disburserent at the Note rate and shall be payable. with interest, upon nouce from Lender o Borroaer
requesting payment

8. Mortgage insurance. If Lender reguired mortgage insurance as a condition ot making the loan secured s ok 5
Security Instrument, Borrower shall pay the premiums required o maintun the mortgage msurance m effect. . for any
reasen, the mortgage insurance coverage requrred by Lender lapses or ccases to be in effect. Bomower shail pay ihe
premiums required 1w obtain coverage substantially equivalent o the morigage nsuranice praviousiv an 2ftect. at 1
substinually equivalent W the cost to Borrower of the mortgage msurance previoush an effect, trom an aliernate
mortgage insurer approved by Lender. If substantially cquivalent mortgage insurance coverage 1 not availahbi:
Borrower shall pay io Lender each month a sum equal to one-twelfth of the yearty mortgage msurance premm boing
paxi by Borrower when the insurance coverage lapsed or crased to be in »ffect. Lendor wall accept. use and retain these
paymenis as o loss reserve in lieu of morigage insusance. Loss reserve pavments may no longer be required, at the
opuor of Lender, 4 mertgage insurance coverage (in the amount and for the penod that Lender requiresy provaded by
an insurer approved by Lender again becomes avalable and is obtamed Borrower shall pav the premums required 1o
mainlain morigage imsurance i etfect, or w provide a Joss reserve, until the requirement for mongage msurance nds in
gccordance with any writlen agreement between Borrower and Lender or apphcable taw.

9, Inspection. Lender or #s agent may make reasonabtie entries upon and mspectons of the Property | Lender shall
giv: Borrower notice at the tme of or prior (0 an inspecbon specifying reasonable cause for the inspeciion.

18. Condemnation, The proceeds of any award or claim for damages. direct or conseguennal, 1 connection with
any condemnation or other taking of any part of the Property, or for conveyance i heu of conderrnanon. are hereby
assigned and shall be paid 10 Lender

Form 3038,8/90
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In the event of a toal taking of the Property, the proceeds shall be applied to the sums secured by this Sacariny
Instrument, whether or not then due, with any sxcess paid to Borrower. In the event of a partial taking of the Property ©
which the 1ar markei valuc of the Property immediately before the taking is cqual to or greater than the amount of the
sums secured by this Security Insorument immediately before the taking, unless Borrower and Lender otherwise agree i
writing, the sums secured by this Securtty Instrument shall be reduced by the atnount ot the proceeds multplied by the
following fraction: (a) the otal amount of the sums secured immediately before the wking, divided by (b) the farr marke:
value of the Property immediately befoere the taking. Any balance shall be piud 10 Borrower In the event of a partal
wking of the Property in which the fair market value of the Property immediately before the aking s less than the
amount of the sums secured immediately before the taking, unless Borrower and L2nder otherwise agree m wriung or
unless applicatle law otherwise provides, the proceeds shall be applied t the sums secured by this Secuniv Instrument
whethar ¢f not the sums are then duc.

H the Property 1s abandoned by Borrower, or if| after notwe by Lender o Borrower that the condemnor offers
make an award or seile a claim for damages, Borrower tads to respond (o Lender within 30 days after the daie the
notice is given, Lender is authorized to collect and apply the proceeds, at us option. ewher 10 restorauon or repanr of the
Property or 10 the surms secured by this Security Instrurnent. whether or not then due

Unless Lender and Borrower otherwise agree th wniing. any applicadon of procecds w principal shail not exiend
or postpone the due date of the monthly payments referred 1o 1 paragraphs i and 2 or change the amount of such
payments.

11. Borrower Not Released: Forbeavance By Lender Mot a Waiver. Exiension of the ume for payiment or
modification of amcruzatuon of the sums securzd by this Secunidy Instument granted by Lender to any successor in
interest of Borrower shall not operate i release the hability of the original Borrower or Borrower's successors in
mierest. Lender shall not be required 10 commence procecdings a£ainst any successor moaterest or refuse o extend ume
for paymient or otherwise modity amortization of the sums sccured by this Scecurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successors i miterest. Any forbearance by Lender m exercising any night
or remedy shall not be a waiver of or preclude the exercise of any night or remedy.

12, Successors and Assigas Bound: Joint and Several Liability; Co-signers. The covenants andd agreements ot
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomrower. subjedt o the
provisions of paragraph 17. Borrower's covenanis and agreemenis shail be jomt and scveral. Any Berrower who
co-signs this Secunty Instrumen: but does not cxecute the Nowe: () 18 co-signing thic Secunity Insrument ondy o
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Sceunity Insgrument: (hy
not personally obligiated o pay the sums recured by this Secunty Instrument; and {(¢) agrees that Lender and any other
Borrower may agree to extend, modify. forbear or make any accommodations with regard o the terms of this Secunt
Inxtrument or the Nose without dhat Borrower's consent.

13. Loan Charges. {f the loan secured by this Security Instrument s subject 1o 4 faw which sets maximum loan
charges, and that Iaw s finally interpreted so that the interest or other loan charges cotlected or w0 be collected n
connection with the oan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary (0 reduce the charge to the permitied himit; and (b) any sums already collecizd from Borrower which exceeded
permitied hmits will be refunded o Borrower. Lender may choose to make tus refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction will be reated as
a partiz] prepayment without any prepavinent charge under the Note.

14, Notices. Any notice 1o Borrower provided for in this Secunty Inswument shall be given by debvermg it or by
matling it by first class mail unless applicable law requires use of another method. The notce shall be direcied w the
Propesty Address ur any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by
first class roail to Lender’s address stated herein or any other address Lender designates by notce @0 Borrower. Any
notice provided for in this Secunty Instrument shall be deemied to bave been given o Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Secunity instrument shali b governed by federal law and the law
ot the puisdiction in which the Property 15 focated. In the event that any provision or clause of this Security Instrument
or the Notz conflicts with epplicable law, such conflict shall not affect other provisions of this Security Insrument or the
Note which can be giver effect without the conflicting provision. To this end the provisions of this Sccurnity Instrument
and the Note are deciared o be severable. Eorm }033& 9/90
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i6. Borrower's Cooy. Bostower shall be given cne conformed copy of the Note and of this Secuaty Insuument.

17. Transfer of ©  Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or wausferred (or if a beneficial interest m Borrower is sold or ransferred and Borrower i not 2
natural person) without Lender’s prior written consent, Lender ray, at its option, require immediate payment in full of
all sums secured by this Sccurity Insmrument. However, this option shall not be exercised by Lender if exercise 18
prohubiled by federal law as of the date of this Szcurity Instument

[f Lender exercises this option, Lender shall give Borrower notice of acceleraton The notice shall orovide a period
3t nut less than 30 days from the date the notice is delivered or mailed within whch Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prier 1o the exprravon of this peniod. Lender
may invoke any remedies penmnitied by this Security Instrument without further notice or demand on Borrower.

i8. Borrower’s Right to Reinstate. If Borrower meets certn condittons, Borrower shall have the right 1o have
cutorcement of this Security Instrument discontinued at any time prior o Ure carbier of: tay S days (01 such other penod
as applicable law may specify for reinsatement) before sale of the Propert pursuant to any power of sale contained ini
this Secrity Instrument; or (b) eniry of a judgment enforcing this Secunty Instrument Those condivons are that
Borrower: (@) pays ender all sumys whicti then would be due under this Security Instrument and the Note as o ne
acceleraton had occurred: (b) cures any detault of any other covenants or agreements. {¢) pays all expenses incurred
enforcing this Security Insrument, including. but not limited i, ressonabie atiorneys’ fecs, and (d) akes such action ax
Lender may reasonably require to assure that the lien of this Secunty instrument, Lender's rights i the Property and
Borrower’s obligatior to pay the sums sccured by this Secunty instrument <shall conunue unchanged. Upon
reinstatement by Borrower, this Sccunty Instrument and the obligations secured hereby shall reman fuily effective as o
no acceleration had occurred. However, this righi to cetnstate shail not apply in the case of acceleravon under paragraph
17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial mierest m the Note (iogether with this Secunts
instrument) may oe sold one or more times without prior notice i Borrower, A safe may result 1o a change in the enatb
(known as the 'Loan Servicer”) that coliecis moenthly paymenis due under the Neoie and this Secunty Instrument. There
also may be one or more changes of the Loan Servicer unrelated 10 a sale ol the Note. If there 15 o change wi the Loan
Servicer, Borrower will be given written notce of the change in accordance with paragraph 14 above and cppheable
faw. The notice will state the name and address of the new § ean Servicer and the address to which payviments should be
made. The notice will also contain any other information required by apphcuble law

20. Hazardous Substances. Borrower shall not cause or permii the presence, nse, disposal, storage, or refease of
anv Havardous Substances oo or in the Propurty. Borrower shall not do, nor allow anvonce efse w do. anyhmyg affecuny
the Property that is in violaton of any Environmental Law. The preceding two sentences shall not apydy o the presence,
use. or storage on the Property of small quantites ol Hazardous Substances that are generally recognwed o be
appropriate o normai residential uses and 1w maintenance of ihe Property

Borrower shall promptly give Lesder written notice of any nvestigation, clam, demard, law swi or other acuon by
any covernmenial or regulaiory agency or private party invoiving the Property and any Hazardous Substnce or
Environmental Law of which Borrower has actual knowledge. I Borrower leamns, or 1s potified by any povernmental or
regulatory authonty, that any removal or other remediation of any Havardous Substance affectung tne Properts i
necessary, Borrowcr shall promptly wake all necessary remedial actions in accordance with Environmerital Law

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toaie or huzardous
substances by Environmental Law and the folfowing substances: gasoline, kerosenc, other flammiable o wxiw petroleun
products, toxic pesticides and herbicides, volatile sobvonts, materials conlaining ashestos or formaldehyvde. and
radioactive matcnals. As used in this paragraph 20, "Enviromnentd Law” means federal laws and laws of the
urisdicion where the Property is 'ocajed that relate to heaith, safety or environmenial protection

NON-UNIFORM COVENANTS. Borrowser and Leraer turther covenant and agree as follows:

Acceleration; Remedies, Lender shall give notice to Borrower prior o acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (buat not prior o acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify:  (a) thoe defauit: (b) the action reguired to
cure the d-fault; {¢) a date, not less than 20 days from the date the notice is given to Borrower, by which the
default mast be cured; and (d) that Tallure to cure the defpull on or befure the date specified in the notice may
result in acceleration of the sums secured by this Secaerity Instrument and sale of the Property. The sotwoe shaill
further inferm Borrower of the rignt to reinstale after acceleration and the right o bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration snd sale. I the default is not
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cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in full
of all sums sccured by this Security Instrament without further demand and wmay mvoke the power of sale and
any other remedie permitied by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not imited 0. ceasonable aftorneys’ fees sod
costs of title evidence.

If Lender invokes the power of sale, Lender shail execute of cause Trusiee to vxecuiea written notice of
¢he securrence of an event of default and of Lender’s election to cause the Preperty fu be sold and shall canse
such notice to be vecorded in each county in which any part of the Property is located. Lencer or Trusiee shalt
give notice of sale m the manneyr prescribed by applicable law to Borrower and 1o other persoens prescribed by
applicable law. After the time required by applicable law, Trustee, without demand o Borrower, shali sefl the
Property at pubiic auction to the highest bidder at the time and place and under the terms designated in the
potice of sule in ope or more parcels and i any order Trustee determines. Trustee may postpose sate of all or
any parcel of the Pruperty by public anpouncement 2t the time and piace of and previousiy scheduted sale.
1.ender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed comveying (he Property witheut any covenant of
warrunty, expressed or imptied. The recitals in the Trusiee’s deed shall be prima fadie ev idence of the truth of the
statements made therein, Trustee shall apply the proceeds of the sale in (he following order: (a) to all e penses of
the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees: (bY to ail sums secured by this
Security Instrument; and {£) any excess {0 the person oF persons leguliv entitled 10 it

2. Reconveyance. Upon payment of all sums secured by this Secunt {estrurment, Lender <halt reguest Trustez G
seconvey the Property and shall surrender this Security Instrument and all notes evidending deht cecured by this Secunty
Tnstrument o Trustee. Trusiee shall reconvey the Property without warranty and without charge (© N PETSOR OF PeTsons
legally entitled ot Such porson Of paisons shall pay any revordation costs.

33, Substiiute Trustes. Lender may, frum ume 1o ume, comove Thister and GppoInt 8 sucuessat nistes 10 any
Trusice appanted hercuader. Witbout conveyance of the Property. the sucvessor wrusiee shall succend w all the vde
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security [nstrument and 19 the Note anorney . fees” shall incrude any
attorneys’ fees awarded by an appellate court.

25, Insurance Warning. Unless you provide us with evidence of the Imsyrance coveruge as required by out
conmact of loan agreement, we miay purchase insurance at YOUr CXPERST 10 Protect our inierest. This insurance may., but
need not, also protect your interest. if the collateral becomes damaged, the coverage we purchase may not pay aky claum
you make of any ciaim made aganst you. You may later cancel this coverage by providing evidence that you have
obtained properiy COVEMEES clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this wnsurance may he added w Yot
contract of loan balance. If the cost 1s adided 1 your conwract of loan halance, the nterest rate on the underlymg conwai
or loan will apply o this added amouni. The effective date of coverage mpy be the date your prior coverast apsed o
the date you failed W provide proof of coverage.

The coverage we purchase may be considerably more capensive than insurance you can cbuun on vour Gwn and
may not satisfy any need for property damage CoVerdge or any mandatory tiability insurance reguirements imposed
applicable law.

26. Riders to this Security Instrument, 1f one o mure riders are execuied by Borrower and recerded wgather
with this Security Insuument, {he covenants and agreements of cacn such rider shatl be incorporated o and shalt
amend and supplement the covenunis and agreements of this Security Instrument as f the riderts) were a part of thix
Security Insgument.

{Check applicable box{es}}
E_,J Adjustable Rate Rider {1 condominium Rider E 1.4 Famudy Ruder

; - = o . f . K
{__ ] Graduated Payment Ruder Q Planned Unit Devclopment Rides [} Biweekly Paymont Ruder

r[:l Railoon Rider L] Ratz Improverent Rider L Second Hoime Rider
L_1 VA Rider [ Other(s) [specify!

Form/ ./
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BY SIGNING BELOW, Borrower accepts and agrees to the tenes and covenants contained in this Securs
fnstrument and i anv fideris) executed by Borrower and recorded widh it
Wimesses:

O s Ve
KElo. T LBkt —— iSeal
STEVEN M. REYNOR! § A

-Barrowe:

[y o/ e
b (7 yﬁ&;{ﬂﬁ%// _(Sea

RATHRYN 1{{ REYNOLDS /1
194

-Borrower

(Seal)

-Borrower

o {Seab

-Bnrrower

(Seal)

-Borrower

o iSealj

-Borowmer

(Seal)

-Borrower

(Seal)
-Borrow:r

STATE OF OREGON, RN i
On this Qg v day of A PR \ v A G q

County ss: Do tad
, personally appeared the above named
v ! T even
Vo Ol D a0 ned ;
= ’%1\\[\\:§_\v\\,\ L -
and acknowledged

the foregoing msument o be voluntary act and deed.

My Commission Expires; (31~ 0 Q- 20>
(Official Seal)

Mooy Peanc b

D -6M{OR) wa0s ! Form 3038 /90

AMY PRANEWICH
NOTARY PUBLIC
_ BT4TH OF NEVADA
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1-4 FAMILY RIDER

Assigniment of Rents

THIS 1-4 FAMILY RIDER is made this €TH day of APFRIL . 1599 .
and is incorporated inio and shall be deemed to amend and supplement the Morigage. Deed of Trust or
Security Deed (the "Security Instrument”} of the same date given by the undersigned (Cie "Borrower”) o
secure Borrower's Noie 1o

CENTRAL PACIFIC MORTEAGE COMPANY, A CALIFORKIA CORPORATION

tthe
" ender Y of the same date and covering the Property descnbed i the Secenty Insrument and located at:

207 & 209 HILLSIDE AVENUE, KLAMATH FALLS, OR 97¢01

{Property Address]

(.4 FAMILY COVENANTS. In addition to the covenants and agreecmenis made n the Sceunty
nstrument, Borrowes and Lender tusther covenant and agree as fotlows:

. ADDITIONAL PRGPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addinon o
the Property described in the Security Instrument, the following items are added (o the Property descripuon.
and shall also coustiuie the Property covered by the Security lustrumeni: building matcnials, appluinces and
goods of every nawe whatsocver now or b ceafter located in, on, ur used, of iniended 0 be used m
connection with the Property, including, but not limued to, these for the purposes of supplying or disgibutimg
heating, cooling, electricity, gas, water, air and light, fire prevention and catinguishing apparatus. securty and
aceass control apparatus, plumbing, path tubs, water heaters, water closets, sinks, ranges, stoves, refrigeratns,
dishwashers, disposals, washers, dryers, awnings, storm windows, siorm doors. screens, blinds. shades
curtains and curin rods, attached mirrors, cabinets, panctling and attached floor coverngs now or hereatter
attached to the Property, aii of which, inchiding replacements and additions thereto, shall be deemed o be and
remain a part of she Property covered by the Security Instrument. All of the foregomyg together with the
Froperty described in the Security Instrument (or the leasehold ssuate i the Securny lnstrument is on 2
leaschoid) are veferred to in this 1-4 Family Rider and the Secunty Instrument as the "Property.”

TN
MULTISTATE 1- 4 FAMILY RIDER - Fannle Moae/Freddis Mac Uniform Instrument /@ L
Page 1 of 3 initiats Lief— }{Cfé(Q

G570 (9801) JMP MORTGAGE FORMS - (800)521-7281 Form 3170 /90
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B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seck, agree 0 or make a
change in the use of the Property or its zoning classification. unies Lender has agreed in writing to the
change. Borrower shali comply with all laws, ordmances. regulattons nd regquirements of Ay goverimental
hody applicable 1o the Property.

C. SUBORDINATE LIENS, Except as permutted by tedera) faw. Borrower shall net allow any hien
ferior w the Sceurity Inswrument w be perfected aguinsi the Property without Lender's prior wniten
DELMISSIon,

D. RENT LOSS INSURANCE. Borrower shall maaam Nsure aganst rent loss i addivon 1o the
ather hazards for which insurance is required by Uniform Covenant 5.

E."BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 1s deleted

F. BORROWER'S OCCUPANCY. Unless Lender and Bommower otherwise agree in wining. the tirst
sentence m Uniform Covenant & concerning Borrower's cecupancy of the Property s delewed. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall reman in cifeci.

G. ASSEGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign 1o Lender all leases of
the Property and ali security deposits made in connection with leases of the Property. Upon the ussignment.
Lender shall have the right w mod:fy, extend or wermmate the exisuny leases and 10 execute new icases. 1n
Lender's sole discreuon. As used in this parageaph G, the word "lease” shall mean "suhlease” if the Security
Instrument 1s on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditivnally assigns and wauslers 10 Lender ail the rents and revenues ("Reais”
of the Property, regardiess of 10 whom the Rents of the Property are pavable Borrower authorizes Lender ¢
Leader’s agents to collect the Rents, and agreces that each tenant o1 the Property shall pay the Rent to Lender
or Lender's agents. However. Borrower shall receive the Rents unut (1) Lender has given Borrower nouce of
derault pursuant 1o paragraph 21 of the Sccurity Instrument and (if) Lender has given notce 1o the tenant(s;
that the Rents are 1o be paid 10 Lender or Lender's agent. This assiynrent of Rents consttutes an ahsoluge
assignment and not an assignment for additional security only.

It Lender gives notice of breach o Borrower: {iy all Rents recesved by Borower shail be held by
Borruwer as trustee for the benefit of Lender only, o be applied o the sums secured by the Security
Instrument; (1) Lender shall be entitled to collect and receive afl of ihe Rents of the Property: (i) Borrower
agrees that cacti tenant of the Property shall pay all Rents due and unpard © teader or Lender's Agens ur Vil
Lender's written Jdemand to the tenant; (tv) unless applicable faw provides otherwise, all Rents collected h
Lender or Lender’s agents shali be applied first to the costs of taking conwol of and managing the Propert
und collecuny the Rents, mcludmg, but not limited to, auorneys’ fees. receiver’s fees. premiums on receiver' <
bonds, repair and maintcnance costs, insurance premiums. taxes. assessments and other charges op the
Property, and then (o the sums sscured by the Security Instrument; iv) Lensder, Lender's agenss or any
Judicially appointed receiver shall be liable 1o account for only those Rents actually received; and (viy Lender
shall be entitled to have a receiver appointed 10 rake possession of and manage the Property and collect the
Rents and profits derived from the Property without any snowing as W the nadequacy %"’mpcny as

secunty. S T
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if the Rents of the Properiy are not sufficient o cover the costs of takmg control of and managiny the
Propenty and of coliecting the Renis any funds cxpended by Lender for such purposes shall become
indebiadness vi Borrower o Lender secured by the Security [ustrument pus suant (0 Unitorm Covenant 7.

Borrower represents and warrants that Borrower has not exceuted any prior assignment of the Rent and
nas not and will not petrform any act that would prevent Lender from exercising its nights under the
naragraph.

vender, or Lender's agents of a judicially appomed receiver, shall ot be required to enter upon  take
controi of or maintain the Property before or after giving notice of default 10 Borruwer. However, Lender. or
Lender's agems or a judicially appointed receiver. may do so at any time wher a default occurs Any
application of Rents shall not cure or waive any defauit or mvalidate any other right of remedy of Lender.
This assignment of Renis of thc Property shall terminate when all the sums secured by the Sccunty
Instrument are paid in full.

1. CROSS-BEFAULT PROYVISION. Borrower's default or breach under any nole or agreement
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted b the Security Instrument.

8Y SIGNING BELOW, Borrower accepis and agrees 1o the erms and provisions contuned m this 1
Family Rider

() ,(L-) / :
f’f/'!/-’-»— "jf/’z’ M/w"”f(lsca{) m\fi”" )

~
{
e

-
1)
%ﬁfé’g MU/ éjj‘sm

-Borrower

STEVEN M. REYN{LE}S Bomower  KATHRYN L{ REYNOLDS
s

{Seal) {Seat)

-Rorrower -Borrower

_(Seal)

-Borrower

(Scal)

~Borrower
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