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DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Inswument”) 1s made on APRIL 15, 1999 . The grantor is
SR PROPERTIES INC

{"Borrower"). The trusice is W { LU SESEMORE

("Trustee™, The benef;cgary;s KIAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which 1s organized and existing under the laws of THE UNITED STATES OF AMERICA , and whos?
address ;s KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATICN, KLAMATH 1ST FEDERAL SsiL
ASSN., 540 MAIN STREET, KLAMATH FALLS, OR 57601 ("Lender”). Borrower owes Lender the principal sum of
CNE HUNDRED FIVE TBHOUSAND AND NO/10¢

Dollars (US. S 105,000.C0 )
This debt'is evidenced by Bomower’s noie dated the same date as this Security Insttument ("Note”), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on MAY 1, 2014 . Thus Security
Instrument secures to Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals, extensions and
modificapons of the Note; (b) the payment of alf other sums, with interest. advanced under paragraph 7 1o protect the security of
this Security Instrument; and {c) the performance of Borrower’s covenanis and agreements under tiis Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys o Trustee, in trust, with power of sale. the following described
property located in KLAMATH County. Orcgon

HE EASTERLY 22 FEET 10 INCHES OF LOT 3 AND THE WESTERLY 15 INCHES CF LOT 2,
LOCK 17, ORIGINAL TOWN OF THE CITY OF KLAMATH FALLS, IN THE TOUNTY CF XLAMATH,
STATE OF OREGON. EXCEPT THEREFROM THE NORTHWESTERLY 8 FEET CONVEYED TO THE CITY
OF KLAMATH FALLS FOR ALLEY PURPOSES. BY DEED RECORDED APRIL 14, 1906 IN BOOK
20, AT PAGE 25, DEED RECORDS CF XLAMATH COUNTY, COREGON.

which has the address of 419 MAIN ST, KLAMATH FALLS 1Sireet, Caty L
Cregon 37601 [Zip Code] ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments, appurienances, and
tixuures now or hereafter a part of the. property. All replacements and additions shall also be covered by this Security Insrument
All of the foregoing is referred 1o in this Securgy Instument as the "Propenty.”

SCRROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will
defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non-umform covenants with hmited
variatons by jurisdiction to constitete a uniform security inswument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shail prompuy pay when duc the
principai of and interest on the debt evidenced by the Mote and any prepayment and late charges doe under the Noi

2. Funds for Taxes snd Insurance.  Subject 10 applicable law or 10 a writicn waiver by Lender. Borrower shail pa: to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fands”) {or: (2) yearh. iaxes
and assessments which may attain prionty over this Security Instrument as a lien on the Property; (b) yearly Jeascheld pavments
or ground rents on the Property, if any; {c} yearly hazard or property insurance premiums; (d} vearly flood insurance promims. if
any; {e) yearly mongage insurance premiums, if any: and (1) any sums payable by Borrower w Lender. i accordaice with the
provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These iems asc called "Escrow Items
Lender may, at any time, coliect and hold Funds in an amount not tc exceed the maximum amoudt 2 lender {or a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estaic Settlement Procedurcs Act of 1974 as
amended from ume to time, 12 U.S.C. Scction 2601 ef seq. ("RESPA"), uniess aniother law that applies 1o the Funds scts a lesser
armount. 1f so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amouni. Lender mas
estimate the amount of Funds due on the basis of current data and rcasonable cstimate$ of expenditures of future Escrow ltems or
otherwise in accordance with applicable law.

The Punds shall be held in an institution whose deposits are insured hy 2 federabagency.instrumentalny . o cnuny - wwluding
Lendar, of Leader is such an msttution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Laciow
fters. Lender may not charge Borrower for helding and applying the Funds, annually analyziig the escrow account, of venfviny
the Escrow lems, unless Lendor pays Borrower intercst oy the Funds and applicable law permits Lender to make such a charge
However, Lender may require Borrower © pay a onc-ume chargeifor an mdependent real estale tax reporung service used by
Lender in connection with this loan, ualess applicablé law, provides utherwise. Linless'an agreement is made or appheable Law
requires interest 1o be paid, Lender shall not be required o pay Borrower any mierest or carnings on the Funds. Borrower ang
Lender ray agice in writing, however, that intercst shall be paid on the Funds. Lender shall give to Borrower. without charge, an:
annual accounung of the Funds. showing credits and debits (o the Funds and the purpose for which cach debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instument.

If the Funds held by Lender exceed the amounis permidied 16 be hicld by applicable law, Lender shall account to Borrower for
the ~xcess Funds in accordance with the requiréments of applicable faw. if the amount of the Funds held by Lender at any ume 1s
not suifficient Lo pay the Escrow lierns when due. Lender mav 0 aoufy Borrower in wrisng, and, in such case Borrower shall pay
w0 Lender the amount necessary to make up the deficiency. Borrower shall make uvp the deficiency in.no more than welve
monthly payments, at Lender’s sole discretion.

Upon payment ii. tull of at! sums secured by this Secunity Iastrument, Lender shall prrompily refund to Borower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property " Lender, prior 10 the acquisiion or sale of the
Property, skall apply any Funds held by Lender at the ume of acquisinon or sake as 4 credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherivisc, all payments received by Lender under parasraphs
{ and 2 shall be applied: first, © any prepayment charges due under the Note; second. 0 amounts pavable under paragraph 2.
third. 10 interest due; fourth, W principal duc; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and imposiian: aunbuible > the Properis
which may atain priority over this Security Instrument, and leaschold payments or ground renis. if any. Borrower shall pay these
obligancns inthe manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on ume directdy o the
person owed paymeni. Bomrower shall promptly fumish o Lender 4li nouces of amounts 10 be paid under this paragraph
Rorrewer makes these pavments directly, Borrower ghall promptly furnish o Lender receipls cvidencing the payments

Borrower shall promptly discharge any lien wiich has pnionty over this Secunty Instrument unjess Borrower. «3) agrees an
wntng 10 the payment of the obligation secured by (he lien in a manner accepizble © Leader: (b contests in good faith the hier
by, or defends against enforcement of the lien in, legal proceedings which n the Lender's optnion operale W prevent the
chaforcement of the Lien; or (¢) secures from the holder of the lien an agreenmient saustactory o Leader subordmaung the lien
this Securitv Instrument. If Lender deicrmines that any par: of the Property is subject  a ben w hich may anain prioniy over this
Sccurity instrument, Lender may give Borrower a nouce identifying the lien. Borrower shal! atisfs the ien of take one or more
of the actions set fortn above within 10 days of the giving of notice

5, Hazard or Property Insurance. Borrower shall keep the umprovemenis now exisnng of bereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards. mciuding
flouds ot floeding, for which Lender requires nsurance. This insurance shall be mantained in the amounts and for the penods
that Lender requires. The insurance carnier providing the insurance shall be chosen by Borrower subject 1o Leader’s approval
which shall not be unreasonably withheld. 1f Borrower fails ic maintam coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be accepuble to Lender and shall inclyde a standard mort
have ‘the right to hold the policies and renewals. If L Borrowsr shall promptly give 1o U receipts of paid
ices. In the event of loss, ¥E prompt notice w the insurance carrier and Lender. |_engder

be applied 1o TeStoration or reparr of the

urity is noi lessened. If the resioraton or

ened, the insurance proceeds shall be applied 1o the sums

ecurity Instrument, whether i » With any excess paid © Bomower. If Borrower abandons the

Property, or does Not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a clayn then

Lender may coliect the insurance proceeds. Leader may use the proceeds 1o repair or resigre the Property or 1o pay sums secured
by this Security Instrument, whether or niot then due. The 30-day period wili begin when the nolice is given,

Unless Lender and Borrower otherwise agree i writing, any application of proceeds 1o principal shall not exieng Or postpone

date of the monthly pavments referred 1010 paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's fight © any insurance policies and proceeds resulting from damage 1 the
Property prior 10 the acquisiion shalj pass 1o Lender 10 the extent of the sums secured by this Secunty Instrument immediatziy
Pnior o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall Cccupy, establish, and yse the Pioperty as Borrower's principal residence Within sixiy days after the execunen of
this Security Instrumen; and shall coatinue to oceupy the Property as Borrower's Principal residence fop at least one vear afier the
date of OCcupancy, unless Lender otherwise agrees in writing, which conseq shall not be utircasonably withheld, or ynie.s
EXienyating circumstances exist which are beyond Borrower’s conirol. Burrower shall nog destroy. damuage or unpar the Property
allow the Property to deterioraie, or commit wasic on the Property. Borrower shall be m defanls if any forfeiture acyon or
broceeding, whether cjvil Ot criminal, is begun that 1n Lender's good faith judgmenr conly fesull in forfeuure of e Propert. o
otherwise materially impair the ficn created by this Security Instrument o Lender's SCCUnILY inlerest. Bomower may cure such 5
default and feinsiate, as provided in baragraph 18, by causing the action or proceeding 0 be dismissed with & ruling that, 1,
Lender’s good faiih determination, precludes forfeiwre of ha Borrower's interest in the Property or other matenal imparrmen: of
the lien created by this Security Instument or Lender's SECUnily interest. Borrower shall also be 1n default if Borrower, dunng e
ioan application process, gave matenially false or qaccurate information or Slatements 0 [ender (or failed 10 provide Lender wih
any materiy) information) in connection with the ioan evidenced by the Note, meluding, bul not bmited 1. TEPIesentaton.
concemning Borower'g OcCupancy of the Property as a princinal residence, [7 this Security Instrument 15 on 2 fcaschold. Borrow e
shall comply with ] the provisions of ihe lease. If Bomower acqures fee title (o the Property, the leaschold and the fee ude shall
DO merge unless Lender 4grees 1o the merger in WIILNgE,

7. Protection of Lender’s Rights in the Progerty. If Borrower iails 1o perform the covenanis ang agreements contamed 1
this Sccurity ! .c- is ! proceeding that may significantly affect Lender's nights in the Property (sueh g 4

condernation or forfeirure Or 1o enforce laws or regulauons) ihen Lender may do and p

CCESSAry 10 protect the valye of the Property and Lender's rights in the Property Lender's dcbons may inclu.ge

paying any sums secured by a lien whict has Prionty over thig Security Instrument, appearing in court: Paymg reasonable

altormeys’ fees and entering un the Property 10 make fepavs. Although Lender may iake action under this Parigraph 7 [ender
docs not have 16 do so.

Any amounts disbursed by Lender under thiy Paragraph 7 shall become additional deby of 3
instrument. Unless Borrower and Leader agree o other terms of pdyment, these iNis SUfrom the dawe o
disbursement at the Note raie and shalj be bayabic, with inierest, ice ' SQueslng payment

8. Mortgage Insurance, |f Lender required ins ce as i f ! ¢ loan secured by this Secuni
Insiument, Borrower shall pay the p ] iniai Norgag ; C€in effect if, for any reason. ihe
mortgage wnsurance “average sequired by Lender lapses or_ceases 1o be ip effect, Borrowe: shall Pay the premiumy required o
Obtain coverage substantially cquivalent 1o the morngage insurance Dreviously i effect, at a cost substanually cquivalent w th-
©Oskite Borrower of the me Previously i effect, from an alternaje mertgage insurer approved by Lender i
substanually cquivaicent n g 3 CE coverap ot available, Borrower shall Pay 10 Lender cach monh dsurm equal
onc-iwelfth of the / gage in > ium being paid by Borrower when the nsurance coverage lapsed or coased 1
Beon effeel Lender will dCCept, use and retain these Payments as aluss reserve 1n lieu of morigage nsurance. Loy reserve
Paymenls ma, no tonger be required, at the 0 of Lender, of merigage imsurance coverage (in the amount and for the penod
that Lender requires} provided by s oved by Lender again Hecomes availabie and 1s obtained. Borrowsr shall pay the
bremiums required 1o mamtain morigage insurance in eifecy, or la i ¢, until the requiremen for morgage
Msurance ends in accordance with any wrigen agreement between Borrower and Lender or apphcable law.,

9. Inspection. Lender Or ils agent may make feasonable entrics upon and Inspecucns of the Property. |ender shall grve
Borrower notice ar the time of or pri inspection specifying reasonable cayse for the inspeciion,

0. Condemnation, any award or claim for damages, direct or consequential, in connecuon with any
condemnason or other { the Property, or for conveyance in liey of condempanon, are herchy assigned and
shall be paid to Lender.
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In the avent of a toml taking of the Property, the proceeds shali be applied to the sums secured by this Security Insirument,
whether or not then due, with any excess paid to Bosrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the wking is equal o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing. the sums secured by this
Security instrument shail be reduced by the amount of the proceeds multiplied by the foltowing fraction: (a) the wtal amowiit of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
weking. Any balance shall be paid to Borrower. In the event of a partia! wking of the Property i which the fair market value of the
Property immediately hefore the taking is less than ihe amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agrec in writing or unless applicable law otherwise provides. the proceeds shall be applizd w the
sum¢ secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if, after notice by Lendes to Borrower thai the condemnor offers o make an
award or settle a claim for damages, Borrower fails to responc 10 Lender within 30 days after *he date the nouce 1s giver, Lende:
is authorized 1o collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or o the sums secured
by this Security Instrument, whether or not then due.

Uniess Lender and Borrower othervise agree in writing, any application of proceeds to principal shall ndt cxiend of POSpoONe
the due date of ihe monthly paymenis teferred (o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Mot Released; Forbearance By Lender Not 2 Waiver. Extension of the ume for payment €r modifcaton
of amortization of the sums secured by this Secusily Instrument granted by Lender i aiy SUCCESSOT 1N IIErEst of Borrower chall
not operate 10 release the Liability of the original Forrower or Rorrowes's successars in interest. Lender shall not be required
commence proceedings against any successor inu sestor refuse W exiend ume for payment or otherwise modily amaortizauon ot
the sums secured by this Seconity nstrurment by teason of any demand raade by the original Borrower ot BOrrower's SucCessars
in interest. Any forbearance by I ender in cxercising any right or remedy shall not be a waiver of of preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Seversai Liabiity; Co-signérs. ih¢ covenants and  agreements  of ihis
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shatl -be joint and several. Any Borrower who co-signs this Secunty
Tnstrement but does nct execule the Mot (a) 15 co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower's inierest 1 the Property under the terms of this Security Iastruments {b) 15 not personaily obligated 0 pay Ui Sums
secured by this Security Insgument, and (¢} agrees that Lender and any other Borrower may agree 10 extend. modify. torbeas o1
make any accommodations with regard to the wcrms of this Secunty Instrument or the Noke without thal Borrower's consent

13. Loan Charges. If the ioan secured by this Secuiity Instrumcnt 5 subject 1o a Jaw which sets maxumum ican charges.
and that law is finally interpreied so that ihe interest or other loan charges collected or 1o be collected i connecon with the loarn
excecd the permitied limits, then: (a) any such loaa charge shall be reduced by the amount necessary to reduce the charge o the
permitted limit; and (b) any sums atready collected from Bomower which exceeded permitied bimits will be refunded w Borrower
Lender may choose 1o make this refind by reducing the principal owed under the Note or by making a direct payment ic
Boitower. If a refund reduces principal, the reduction will be treaied as a partial prepaymeni wathout any prepayiment charge
under the Note.

14. Notices. Any notice to Borrower provided for m this Security Insmrument shall be given by dehvenng it or b maing 1
by first class mail unless applicable law requises usc of another method. The notice shali be directed to the Property Address or
any other address Borrower designates by nosee 10 Lender. Any notce to Lender shall be given by first ciass mal 1o Lender’s
address stated herein or any other address Lender designates by notice w Bommower, Any notice provided for m this Securibs
Instrument shall be deemed 10 have beet given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall ‘be governed by federal law and the law of the
jurisdiction in which the Froperty is localed. In the event that any provision or classe of this Secunty Instrument of the Noie
conflicts with applicable law, such conflict shall not affect-other provisions of this Security Instrument or the Noie which can
given affect without the conflicting provision. To thisend tie provisions of this Secunity Insrument and the Nole are declared 0
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or 2 Beneficial Interest in Borrower. [fall orany par of the Property ot any mcrest in it is
scid ur transferred (or if a beneficial interest in Borrower is sold o iransferred and Borrower is mot a natural person} without
Lender’s prior writien consent, Lender may. at its option, require umetdiate payment m full of all sums secured by tus Secunty
Instrument. However, this option shall not pe excrcised by Lender if exercise is prohibited by federal law as of the date of ths
Security Instrument.

If Lender exercises this option, Lender shall give Borrower noiice of acceleration. The notice shall provide a peniod ol not fess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by thiy Secunty
Instrument. If Borrower fails to pay these sums priof 10 the expiration of this penod, Lender may nvoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Bomower meets cerain conditions, Borrower shall have the nght to have
enforcement of this Security lnstrument discontinued at any ume prior to the carlier of: {a) 5 days (o1 such other perod &
applicable law may specify for remstaierment) before sele of the Property pursuant 10 any power of sak contaned in this Securnty
Instrument; or (b) eniry of a judgment enforcing this Security Instrument Those conditons are that Borrowear: (3) pays Lender atl
sums which then would be due under this Security Instrument and the Noic 23 i no accelerauon had cccurred: {b) Cures any
default of any other covenants O agrecments; (c) pays all expenses incurred m enforemg this Secunuy Instrument, including. but
not limited 1o, reasonable atomeys’ fees; and (d) 1akes such action as Lender may reasonably require 1o assure that the hien of gus
Security Instrument, Lender’s rights in the Property and Borrower's obligaton 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, s Secunty Instrument and the obligauons secured

ereby shall remain fully effective as if no acceteration had occurred. However, this right W reinstate shall not apply i the case of
acceleration under paragraph 17.
Form 3638 9/80
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19. Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (together with tus Security
inszrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collecis monzhly payments due under the Note and this Security Instrument. There also may be one or
rore changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The nouce will state the name and
address of the new Loan Servicer and the address 10 which payments should be made. The rotice will also contain any other
information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecting the Proper:,
that is tn violation of any Environmenial Law. The preceding two seatences shall not apply to the presence, use. or storage on the
Property of smali quantities of Havardous Substances that are generally recognized to be appropriate 10 normal residential uses
and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvestgation, ciaim, demand, lawsuit or other action by am
governmenial or regulalory agency or privaie party involving the Property and any Hazardous Subswance or Environmental Law
of which Borrower has actual knowledge. If Rorrower learns, or is notificd by any governmenual or regulatory authonty. that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bomower shall promptly take ail
necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined 5 toxic or hazardous substanices by
Environmental Law and the following substances: gasoline, keroscne, other flammablé or toxit petroleum producis. toxie
pesucides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and rad:oacuve materials. As used 1n
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property 15 located thas relaie
10 health, safeiy or environmental protection.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower Brior to acceleration following Borrower's breach of
apy covemant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
appiicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default: (c)
a date, not less than 30 days from the date the notice is given lo Borrower, by which the default rust be cured: and (d)
that failure to cure the default on or before the tate specified in the notice mey resuit in acceleration of the sums secured
by this Secarity Instrument and sale of the Property, The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a cour! action to assert the non-evistence of a defauit or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at it
option, may require immediate psyment ir full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies perinitted by applicable iaw. Lender shall be entitled to collect
all expenses incarred in pursuing the remedies provided in this paragrapb 21, including, but not limited to. reascnabie
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default aud of Lender’s election o cause the Property to be sold and shall csuse such notice to be recorded
in each county in which 2ny part of the Property is located. Lender or Trustee shali give notice of sale in the manner
prescribed by applicable law o' Borrower znd to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone saie of si or any parcel of the Properiy by public announcement at the time und place
of any previously scheduled sale. Lender or its gdesipnee may purchase the Property ai any sale.

Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any covenant or warrants,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followinig order: (a) to 2l expenses of the sale, including, but not
lirited io, reasonable Trustee’s and attorneys’ fees; {b) to all sums secured by this Security Instrument: and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance,. Upon payment of all sums secared by this Secury Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by thus Secunty Instrument 1o
Trustee. Trusiee shall reconvey the Property without warranty and willasiecharge to the person or persons legally cntited 10 1
Such person or persons shall pay any recordation cosis.

23. Substituie Trustee. Lender may, from time (o time, refove Trustee and appoint 2 successor trustee (o any Trustee

appointed hereunder. Without conveyance of the Property, the successor trastee shall succeed 1o all the ttle. power and duties
conferred upon Trustee herein and by applicable law.
24. Attoraeys’ Fees. As used in this Security Instrument and in the Moie, "attorneys’ fecs” shall include any amorneys™ foes

awarded by an appeliate court,
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38, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded iogether with this
Security Iastrument, the covenants and agresmenis of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument.

{Check a pplicable box(es)]
! Adjustable Rate Rider ‘; Condominium Rider '; 1-4 Family Rider
| Graduated Payment Rider { 1 Planned Unit Development Ruder L _: Biweekly Payment Rider

1 Batloon Rider :AJ Rate Improvement Rider "1 Second Home Rider
o VA Ruder X Otherts) {specify] COMMERCIAL RIDER

rhrea kb wRkRs AR SN EwGER BELOW FOR CONTINUATION# & r e ht sk ko unk ks a4

8Y SIGNING BELOW, Bomower accepis and agrecs (0 the terms and Cov enants contained i this Secunty Instrument and i
any rider(s) executed by Bomower and recorded with it. 5% PROFERTIES ’RC ) .
Witnesses: L léd;ﬁ//’ s

By o SN L'wﬂ - , . Sealy
M1 GHAEL L spmcg/wmmﬁn Borrower

L/M/Z / i . (Seah

MAR\ RUNNELS/SECRETARY Borrower

_{Seal)

-Bonrrowes Rorrower

STATE OF OREGON,

Klamath ' Cow ss%&/]ﬂ‘f"f’l./
ot FVALS day of AL o ey

, personally appeared the above named

ﬂ)/”’l’&&é'fz} %MMCZ’/K{ ﬂbw )Q[é/?_/a.ju_/ and acknowledged

the foregoing instrument to be V@Q/&L vaiuntary act and deed.

Before me:

%QELLL : Notsry Public for Oregon
y NOTAQY FUMC-OﬂEGON

&%Yui).“ mﬁﬁ?ﬂm 3?68426

{@% -GR(OR) (2803) Form 3038 9/80

*“JQi!'I**‘-,k'k‘ﬁi‘i‘**’ﬁﬁﬁ****k*ﬁ*i*******'ﬁ******ﬁﬁﬁi*ﬁtiﬁé&*‘iﬂQ*ﬁ‘ﬁ*&ﬁ!t**&tiﬁttt@iéaé** mhEFAERN
*UNDER CREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY CR HOUSHEHOLD PURPCSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE MUST Bg IN KWRITING, BEXPRESS CONSIDERATION AND
BE SIGNED RBY US TO BE ENFORCEABLE.®

*1\:*&**‘k&*ﬁ!}ii‘*?Lﬁ"ﬁOi*Q‘Q\\‘*’**'}*Qﬁﬁﬁ‘ﬁﬁ*ﬁi*ﬁ**k#*ﬁﬁkﬂ*é‘Qﬁﬁ'Qﬁ‘f#ﬁ***ﬁﬁﬁt#ﬁtiivb".*iit*&*i AN e HERR
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LW # 090-04-17545

COMMERCIAL PROPERTY RIDER

THIS COMMERCIAL PROPERTY RIDER is made this 15TH day of aAprIL
1999 , and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Decd
of Trust or Security Deed (the *Security Insirument "} of the same date given by the undersigned (the
"Borrower*} to secure Borrower 's Note to Klamath First Fegeral Savings and Loan Association (the
*Lender) of same date and covering the Property described in the Securtty Instrument and located at

41% MAIN ST
KLAMATH FALLS, OR 97601

COMMERCIAL PROPERTY COVENANTS. In addition to the covenants and agrecments
made mn the Secunity Instrument, Borrower and Lender further coverning and agree as follows

Commercia Property Borrower covenants and warrants that the Property and Imiprovements are used b
Borrower exclusively for business and commercial purposes_Boitower aiso covenants and warrants
that the Property and Improvements are not now. and at no ume in the future will be, occupied as the
principal residence of Borrower, Borrower's spouse, or Borrower's munor or dependent child Any
conflicting representation regarding use or occupaney i the Deed of Trust. particularhy at Paragraph ¢
are superceded by this covenant and warranty

Compliance with Laws. Borrower further IEPruUscnis, warrants, and covenants that

{1} The Property, if developad, has been developed, and all Improvements. if any. have been
coastructed and maintained, 1n full compliance with all applicable laws, statutes. ordinances. regulations.
and codes of all federal, state, and Jocal governments (cotlectively "Laws ). and all covenants. conditions
casements, and restrictions affeeting the Property (Collectively "Covenants™. and

{2) Borrower and its operations upon the Property currently comply, and will hercafier compiy 1n ait
matenal respects with all apphcable Laws and Covenants

3 Limitatiens of Use. Borrower shall not imuate, Jom in, or consent to any rezoming of the Property or
any changean any Covenant or other public or pnvate restnefions limiting or defining the uscs that may be
made of all o any part of the Property and the Improvements without the prior written consent of Lender

¢ Assigniment of Leases, Rents, Issnes. and Profits

4.01 Assignment. Borrower assigns and transfers to Lender (1) all'lcases, subleascs. heenses. rental
contracts. and other agreements, whether now existing or bereafier ansing. and relating 1o the
secupancy or use of all or any portion of the Property, including ali modifications. cxtensions. and
rencwals thercof (the "Leases”), and (2) all rents, revenues, issucs. profits. mcome. proceeds, and
benefits denved from the Property and the lease. rental, or hicense of all or anv portion thereof.
including but not limited to leasc and secunty deposits (collectively, the "Rents”) This assignment
15 mtended by Borrower and Lender to create a present and unconditional assignment to Lender.
subject only to the license set forth in Section 4 04 below

Oregon Commercial Property Rider o,
Page 1 of 4 Initials jh o Yo
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492  Righis of Lender, Subject to the provisions of Section 4.04 below giving Borrower a revocable,
limited license, Lender shall have the right, power, and authority to- {1) Notify anv and ali
tenants, renters, licensees, and othier obligors under any of the Leases that the same have been
assigried to Lender and that all Rents are to be paid directly to Lender. whether or not Lender shall
have foreclosed or commenced foreclosure proceedings against the Pronerty. and whether or not
Lender has taken possession of the Propertyv: {2) Discount, settle. compromuse, release. or extend
the nme for payment of. anv amounts owing ender any of the Leases and any Rents, in whole or
part, on terms acceptable to Lender. (3) Collect and enforce pavment of Rents and all provisicns
of the Leases, and to prosecute ary action or proceeding. in the name of Borrower 6r Lender, with
respect to any and all Leases and Rents and {4} Exercise amy and all other nghts and remedies of
the lessor in connection with any of the Leases and Rents

+.03 Application of Receipts Lender shall have the nght. power. and authordy 1o dse and apply am
Rents received under this Secunty Instrument (1) for the pavment of ant and all costs and
CXpenses incurred m connection with enforcing or defending the terms of this assignment or the
rights of Lender, and 1n cotiecting any Rents, and (2} for the operalion and maifitenance of the
Froperty and the payment of all costs and expenses in connecion therewath. including but not
hmited 1o the payment of utilines. taxes. assessments. governmental charges. and insurance Afier
the payment of ail such costs and expenses, and afler Leader shall have ser up such reserves as it
shall deem necessary 1n us sole discrotion for the propefimanagement of the Propert . Lender shali
apply all remaining Reats colledted and recerved by it.to the reduction of the Obligations i such
order as Lender shai! determine, The eeroise or failure by Lender to exercise any of the nghts or
puwers granted :n this assigrment shall not constitute a wan cr of default by Borrawer under ihie
Mortgage, the Note, or any of the other Ioan Decaments

License Lender herchy Srants to Borrower a revocabie heense 10 colleet and reccive the Rents
Such heense may be revoked by Lunder, without notice to Borrowef! upon:the occurrence of ans
cvent of default under this Secunity Instrument, wcludeng any default by Borfower of its coy enanis
i the Security Instrument or this Commereial Froperts Ruder Lnless and until such license 15
revoked. Borrower agrees to apply the proceeds of Rents to the payinent of the Obiwgations and 1.,
the payment of taxes, assessments, governmental charges. wasurance premuiims. and other
obligations 1y connection with the Property , and tothe mamntenance of the Property . before using
such procecds {or any other purpose. Boirower agrees to (1) observe and perform even obligaticn
of Borrawer under the Leases, (2) enforce or secure at It$ expense the performance of even
obligaton 1o be performed by any lessec or other party under the Leases, (3) prompth give notice
to Lender or any default by any such jessee or othier party under any of the Leascs. and promptiy
provice Lender a copy of any notice of defauh given to any such lessee or other party . (4) not
collect any Rents more than 30 daysun advance of the ime when the same shall oecome due. or
anticipale any other payments under the Lcases; except fur bona fide security deposits not 1n
cxeess of an amount cqual to two months’ rent: {5) not further assign or hyvpothecate any ot the
Leases or Rents: (6) except with Lender's Prior writien consent. not wanve. release. or i any other
manner discharge any lessee or other party from any of its obliganons under any of the Leases, (7)
except with Lender's prior written consent. ot modify or amend any of the Leases. (8} excepi with
Lender's prior wntten consent, not cancel, terminate, or accept surrender of any of the Leases
vnless Borrower shall have entered into a

Orvegon Commercial Praperty Rider pr
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Lease for the tpace to be vacated on terms at least as favorabie to Borrower, commencing within 30 days
after such cancellation, tormination, or surrender; (%) obtain Lender's prive written approval as 1o the form
and content of all fisturs leases and any modifications of any preseat or future leases; ( 10) deliver copies of
all present and future leases io Lender promptly; and ( 1 1) appear in and defend. at Borrower's sole cost
and expense, any action or proceeding arismg out of or in connection with the Leases or the Rents

4.65 Limitation of Lender's Obligations Notwithstanding the assignment provided for in this Secuor,
4. Lender shali not be obligated to perform or discharge, and Lender docs not undertake 1o
perform or discharge, any obhgation or liability with respect to the Leases orthe Renis This
assignment shall not operatc 1o place responsibahity for the control. carcamamicnance. or repay of
the Property upon Lender, or 1o make Lender responsible for anyv condition of the Propem
Lender shail be accountable to Rorrower anly for the sums actualiy collected and reces ved by
Lender pursuant to thys assignment. Borrower shal] hold Lender fully harmless from. indemnify
Lender for, and defend Lender againgt any and all clauns, demands, iabilities. 10555, damages.
and expenscs, mcluding attomey fogs. ansing out of any of the Leases with FESpect to any of the
Rents, or in conniection with any clain that may be asserted agaunst Lender on account of this
assignment or any obligatior: ar undertaking alleged to arise therefrim

Termination The assignment provided for in this Section 4 shal] sonnnue 1n full force and effect
until all the Gbligations have been fully paid and satsfied. At such time. this asstgnment and the
authority and powers herein granted by Borrower to Lender shall cease and terminate

Aftorney-in-Fact Borrower Eevocabiy constitites and appoints Lender, and cach of s officere
45 1ts true and lawiily attornev-ui-fact wnth power of subsutition. 1o undestake and evechre am
and all of the rghts, pewers, and authoriiies described i this Section 4 with the same foree and
cfiect as if undertaken or performed by Borrower, and Borrower ratifiessand confirms any and ajl
such actions that may be taken or omitted to be taken by Lendcr, its cmployees. agents. and
attorney s
Cross-Defauit Provision. Borrowerss default or breuch under amy note or agreement 1n which Lender has
an interest shall be 3 breach under the Secunty Instrument and Lender may invoke any of the remedics
permited by the Secunity Instrimont

Financial Information, Books & Records| Inspection, Boriower shall firnish to Lenader within 9y davs
after the end of each of Borrower?s fiscal Years a complete copyof Borrower-s financial statements
for such vear audited or reviewed by a cerisfied publicd@ccountant (including balance sheer. tncome
statement, and staremen: of changes in financial rosion). Borrower shall ajs., furmish copies of annyal
Lax returns within 34 davs after filng " Borrower shal Promptly furnish to ender any and all such
other financial information as Lender shall reasonably request from tme o ume Borrower shal heep
complete and accurate records and books of accoust with respect to the Property and its operation in
accordancs with generaliv accepted accounting pnnciples consistently applied Borrower shall permit
Lender and its authorized fepresentatives to enter and mspect the Propertv, and 1o ¢xaminc and make
Copies or extracts of the recerds ard books of account of the Borrower with Tespect 1o the Property. all
at such reasonable umes as Lender may choose.

Oregon Commercial Property Rider
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UNDER OREGON LAW, MOST AGREEMFNTS, PROMISES AN COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1959, CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES
OR SECURED SOLELY BY THE BORROWER<?S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.

BY SIGNING BELOW. Borrower accepts and agrees to the tcrms and provisions contamed i this
Commercial Property Rider.

Sk PROPERTIEBS INC

/,'

/ o/ / r\,?j//‘/ / g 4/ /

By

/’/! /’//'f(/ 7 ay. ///"’ SN i .
HIC; T LTSPENC aPiN(‘SP AIEL’QM TMERK RUNVE»S;SECR‘T»QY i

s
Z

Oregor Commercinl Property Rider
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STATE OF OREGON | COUNTY OF KL AMATH: 3

Aspen Title & ¥scrow _the 15th

Filed for record af requesiof ___ cle o) .
MGG

of _April . AD. 1999 a 1i:14 aclock Jl,:\’! and dul\ ruum»d whol

C $55.00

96

_Mortgages ____onPage 13689

Linda Smuh County Crerk

o . .
by };"(VAA/;‘{.(_.*..., P o fh f"/ R




