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THIS DEED OF TRUST ("Security Instrument”) s made on

The gruntor s JEDIDIAH S. ZTTERS SINGLE MAN

("Borrower' )

tustes 18 AMERITITLE

CTrustee”)
benetiviary i« NATIONAL FUNDING

antzed and exising under the laws of OREGON cand whose address s
SOUTH CENTRAL, SUITE 103, MEDFORD, OREGON 97533

{("Lender™. Borrower owes Lender the prinapal sum ot
SIETY TWO THOUSAND SEVEN HUNDRED NINETY FIVE AND 00/100%%*%%swaxx

o 2o
e

shiars (U8, 852, 7 .09 ). This debt is evidenced by Borrower's note dated the sane date as thrs
Security lastrunent {"Note”), which provides for monthly vayments, with the full debt, i1 not paid earlicr. due an:
pavable on MAY 2023 - This Security Insirumient sccures 1o Lender
tn wpvnent of the evidenced by the Note, with terest, and all renewals, extensions and modifications o
the Noie by the pavinent of afl other sums, with interest, advanced undes paragraph 7 1¢ prowect the security o thi
Security Instrument, and (¢) the performance of Borrower's covenants and agreements under this Security Instrument
and the Noie. For this purpose, Borro < or irrevocably grants and comveys 1o Trustee, i trust, with power of sale. e
following described property located in KLAMATH
County, Oregon
{KINCHELOE AVENUE}, TRACT 1336 - FALCCN HEIGHTS
S - STAGE 1 ACCORDING TO THE OFFICIAL PLAT THEREODF CON ILE
ICE CF THE CCUNTY CLERK OF KLAMATH COUNTY, OREGON.
4908-03400-90110

which has the address of 10741 KINCHELOE AVENUE, KLAMATH FALLS

|Streer)

Oregon 37503 ("Property Address”);
1Zap Code}

TOCETHER  WITH all the dnprovements  now or hererfier  ercoted on e propenty. a2l casemenis.
dpparienances,  and fixtures now or hereafter a part of the property.  All replacements and addinons skall ajse be
covered by this Security Instrument. Al of the foregoing is referred 10 1n tus Security Instrument as the “Property ¢

BORROWER COVENANTS that Borrower is lawfully seised of the esiaze hereby comveyed and Rus the rnght io
srant and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower
warrants and willdefend generally the title 10 the Property against all claims and demands. subject o a 1y encumbrances
of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with
linuted variations by jurisdiction to constitute a uniformn security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and iterest
on. the debt evidenced by the Note and late charges due under the Nute.

2. Monthly Payment of Taxes, Insurance, snd Other Charges. Borrower shall inciude i ench moenthly pa ment.

togethier with the principal and interest as sef forth in the Note and any lale charges. a suta for (@) taxes and spectal

assessinents devied or to be levicd against the Propenty, (b) leasehold payments or ground rents on the Properss . and
(o premums for osurance required  under paragraph 4. In any vear in which the Lendor must DUy @ IOnigag
isurance premium o the Seerctary > Housing and Uroan Bevdopmen: ("Secretary ™), or A vear i which sk
promuant would have been required i Lepder siill hekd the Security Instrument, cach montd peyvmient shall alse
inchude enther: (8 oosum for the annual mortgage insurance premium (o be puid by Lender to he Secretary, or ez
moathly charge instead of 4 mortgage insurance premiuin it this Sceurity Instrument s heid oy e Secretany . i
ssonzote wnount te be determined by the Secre ary. Except for the monthly charge by the Secrewary. these siem

s

are valled "Escrow hems™ and ihe sums paid 1o Lender are called "Escrow Funds.”

Lender may, o0 any tune, collect and hold amounts for Escrow liems N an aggregate amouni not 0 exceed the
maximum amount hat nay be required for Borrower's escrow account under the Real Estate Settlement Procecures
Acton (974,12 U.S.C.§ 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may oe amended fron
tme o time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated  disbursemer:
disbursements betore the Borrower's payments are available in the aceount may not be based on amounts Jue !
MOrigage Insurance premiun.

Wihe amounts beld by Lender for Escrow Itemns exceed the amounis permitted to be held by RESPA. Lender shal)
decount 10 Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender ar any ume
are noc sutticient to pay the Escrow ltemns when due, Lender may notify the Borrower and require Borrower 1o make
up the chortage as permitted by RESPA.

The Escrow Funds are pledged as additional security Jor all sums secured by this Security Instrument.  If Borrewer
tenders 10 Lender the full payment of all such sums, Borrower's account shall be credited with the bulance remuining
tor all installment items (4. (b), and () and any mortgage insurance premium installment that Lender has not hesome
obligated (0 pay 1o the Secretary, and Leader shall promptly refund any cxcess funds 1o Borrower. Immediawe!y prier
o u foreciosure sale of the Propeny or s acquisiion by Lender, Borrower's account shall be credited with any balance
renwoming for all installments for items (a, (b)), and (¢).

3. Application of Paymaents. Al payments under paragraphs |and 2 shall be apphied by Lender a 1ollow s:

FIRST. 10 the morigage insurance premium 1o be paid by Lender 1o the Secretary or 10 the monthly charge

by the Sccretary instead of the monthly morigage insurance premium:

SECOND, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

THIRD., to interest due under the Note:

FOURTH, w amortization of the principal ot the Note; and

FIFTH. w0 late charges due under the Note.

4. Fire, Flood and Other Hazard lnsurance. Borrower shall insure all improvemients on the Property. whether
now I existence or subsequenty  crected, against iy hazards, cosualties, and contingencies. ncluding fire tor which
Lender requites insurance  This insurance shail be mamtained in e amounts and for the peniods that Lender
requires. Borrower shall aiso nsure all improvements on the Property, whether now in existence or subseyuently
crected. against loss by floods to the extent required by the Secretary. Al insurance shall be carried with companics
approved by Lender. The insurance policies and any rencwals shail be held by Lender and shall iclude loss payable
clawses 1 favor of, and in a form acceptable 10, Lender.

ithe event of less, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss 1 not
made prompity by Borrower. Each insurance company concerned is hereby authorized and directed to make pavInent
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part o! the insurance
provecdy may be appiied by Lender, at its option. cither (1) to the reduction of the indebtedness under the Note and
tis Security fustrument, {iest (0 any delinguent amounts applicd in the order 1o paragraph 3, and then 1 prepayinent
of principai. or (b) to the restoration or repair of the dwmaged Property.  Any application of the proceeds o e
prncipst shall net extend or posipone the due waie of the menthly payinents which are referred 1 in paragraph 2. or
change the umousnt o such payments. ADy ¢Xcess insurance procgeds over an amount required o pay all cutstanding
ndebiedness under the Note and ihis Security Instrument shall be paid o the entity legally entitied thereto

I the event of toreclosure of this Security Instrument or other transter of title o the Property that extinguishes
the ndebtedness, all right, title and interest of Borrower in and o ansuraie policies in lorce shall pass o the
purchiser

5. Gecupancy, Preservation, Maintenance  and Protection  of the Preperty; Borrower's Loan Application;
Leaschoids. Borrower shalt oceupy ., establish, and use the Property s Burrower's principal residence within SNV days
atter the oxecunen of this Seeurity Instrument (or within sixty days ot a later sale or transfer of the Properts s and snall
CoRtinue G0 ovcapy the Property as Borrower's principal residence for at least one vear afler the date of QCCLPAnCY .
diduss ot Lender dutermines that requirement will cause  undus hardship for Borrower or unless extenual.ng
citcumslances exist which are beyond  Borrower's control.  Borrower  shall potify  Lender of any extenualing
circumsiaices. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Pioperty 1w detaorate, reasonable wear and tear excepted. Lender mav inspect the Propeniv if the Propenty is vacant
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or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave matzriatly
false or inaccurate information or statements to Lender (or failed to provide Lender with any material information)
in conneciion with the loan evidenced by the Note, including, but ot limited to. representations  concerning Borrower s
occupancy of the Property as a principal residence, 1f this Security Instrument ison a leasehold. Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Froperty, the leaschold and fee title shuli not
be merged unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequeniiai, in connectior, with
sy condemnation 5t other taking of any part of the Property, or for conveyance in place of condemnatron. are Liereby
assigred and shall oe paid o Lender to the exient of the full amount of the indebtedness that remains unpetd under
the Note and this Security Instrument.  Lender shall apply such proceeds 10 the reduction of the indebtedness under

Note and this Secunity Instrument, first to any delinquent amounts applied in the order provided m paragraph 3,
and then 1o prepayment of pricipal.  Any application of the proceeds o the principal shall not extend or postpone
e due date ot the montiily payments, which are referred to 1n paragraph 2, or change the amount of such pay nwents
Ay excess proceeds over an amount required o pay ali outstanding indebtedness under the Note and this Securin
Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay ail governiental
or municipal charges, fines and impositions that are not included in paragraph 1. Borrower shail pay these obliguticns
on e directly to the entity which is owed the payment. It failure o pay would adverseiy aftevt Lender's intercs: oo
the Property. upon Lender's request Borrower shall prompily furnish 1o Lender receipis evidenaing these pavments

If Borrower fuils 10 make these payments or the payments required by parsgraph 2, or fails to pertorm any other
covenanis and agreements contained in this Security Insirument, or there s a tegal procecding that may signiticaniy

atlect Lender’s nghts i the Propeny (such as o procecding i bankruptey, for condemniation or o caforce laas or

Y
regulations), then Lender may do and pay whatever is necessary o protect the value of the Properiy and Lender's nights
o the Property, including payment of taxes, hazard insurance and otirer items mentioned  in parasraph 2.

Ay amounts disbursed by Lender under (his paragraph shall become an additional debt of Borrower and 5=
seeured by tns Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate.
and at the opion o Lender shall be immediately due and pavable,

Borrawer shali promptly discharge any lien which has priority over this Security Instrument unless Borrower. (a)
dalees twiiiing w the payment of the obligation secured by the Len in a manner acceptable o Lender: (b)) contests
i good Gaith the Hen by, or defends against entorcement of the Yen in, legal proveedings which i the Lender's op nion

holder of the lien an agreement salistactony

Sperale o oprevent the enforcement of the lien: or {©) secures irom the
i Lender subordinuting the lien o this Security Instrument 1f Lender determines that any part of the Property s
subject 1o a lien which may aitain priority over this Security Instrument. Lender may give Borrower a notice identiinvin
e ben. Borrower shail satisty the lien or take one or more of the actions set forth above within 10 davs of the giving
af rotice
8. Feos. Lender may collect fees and charges authorized by the Secretary,
9 Grounds for Acceleraiion of Debt.
(a)  Defaudt. Lender may, except as lmited ty regulations issued by the Secretany in the case of paviment
detaults, require immediste payment w full of all sums secured by this Secuniy Instrument 1
() Borrower defuults by tailing 1o pay in full any monthly payment required by this Secanity
instrument prior 1 or on ithe due dare of the next monthly payment, o
t21)  Borrower defaulis by failing, for a pericd of thiny days. 10 perform any other obligations o
in this Security Instrument.
(b1 Sale Without Credit Approval. Lender shall, if permiticd by applicable law (including secton 241td)
of the Gars-St. Germain Depository Institetions Act of 1952, 12 U.S.C. 1701) - 3adn and wuh the pnor
approval of the Secretary, require immediate payment in ‘ull of al! sums seeured by this Secunty Instrument
il
(i) All or part of ihe Property, or a benelicial interest in a trust owning all or part of the Properiy,
i3 sold or otherwise transferred (other than by devise o descent). and
(2} Tne Property 15 not occupied by the purchaser or grantee as his or her principai residence, or
purchaser or grantee does so oceupy the Property, but his or Ler credit has nor been “pPproved
acverdunce with the requirements of the Secretary.
(c)  No Waiver. i circumstances oceur that would permmt Lender o require immediae paymen: o tull, b
Lender does not require such paynients, Lender does not waive its rights with respeci 0 subsequent events
(d) Regulaiions of HUD Secretary. In nany circumstances regulations issued by the Secretany will Lmu
Lender's rights, in the case of payment Jefaults, to requite inmediate payment in full and foreclose ¢ not
paid. This Security Instrument does no: authorize acceleration or foreclosure if not permittzd by regufanons
ol the Seeretary.
{¢) Mortgage Noi Insured.  Borrower agrees that if this Security Instrument and the Note are not
determined 10 be cligible for insurance under the National Housing Act within
60 TAYS froan the date hereof, Lender may, & its opiton Feyuire mmnediate
of wll sams sevured by this Sevurity fastrunent. A written statcment of .oy authorized agemt of b
dated subseuent 1o DAYS trom the date hereof, declonng e s :
Secunty instrument and the Note. shali be deetned conclusive prout or such wehgibibnn . Notw nhstanding
the foregoing, this option may not be exercised by Tender when the unavailubility
t Lender’s failure 10 remut a montgage insurance premium e the Secictary.

nelt
¥

i3
§
of msurance s solely due
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i0. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment ia full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump
sur all amounts required to bring Borrower’s account current including, to the extent they are obiigations of Borrower
under this Security Instument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated  with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However.
Lender s not required (o permit reinstatement i (1) Lender has accepted reinstatement  after the commencement ol
foreclosure  proceedings  within two  years immediately preceding the commencement  of a current foreciosure
nroceeding, iy reinstaernent will preclude foreclosure on different grounds i the future, of Giiy feinstatemen wiit
adversely affect (e priotity of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of paynwnt of
modilication uf amortization of the sums secured by this Security lustrument granted by Lender to any suceesser 1o
ierest of Borrower shall not operate tu release the liability of the original Borrower or Borrower’s successons b
interes. Lender shall not be required to commence proceedings against any successor i1 nterest of refuse o oxtend
tinwe tor payment or otherwise modify amortization of the sums secured by this Security Instrumeni by reason -t ans
denumd made by the original Borrower or Borrower's successors i1 interesi.  Any forbearance by Lender mexcreising
any night or retmedy shail not be a waiver of or precinde the exercise of any night or remedy.

17, Successors and Assigns Bound; Joiut and Scveral Liability; Co-Signers. The covenants and agreements of diy
Sevarity Instrunient shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions
o1 patagruph 9eb), Borrower’s covenants and agreements shall be jont and several. Any Borrower who co-signs this
Security lnstrument but does not execute the Noter (a) 1 co-sigmng this Security Instrument ornly 0 morigage. giunt
aitd vonvey that Borrower's uierest in the Property under the terms of this Security Instrument; (b} is ot personatly
cbligated to pay the sums secured by this Security lnstrunent; and (¢ agrees that Lender and any other Borrower may
agtee o extend, modify, forbear or make any accommodations  with regard (o the terms of this Sccurnity Instrument or
the Note without that Berrower’s consent.

13, Notices. Any notice to Borrower provided for i this Security Instrument shall be given by delivening it or
by naling 1t by first Jass mad unless applicable law requires use of another method.  The notice shail be directed tw
the Property Address or any other address Borrower desigrates by notice to Lender. Any notice 1o Lender shail be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice {0 Borrower. Any
notice provided for m this Secunity Instrument shail be deemed Lo have been given w Borrower or Lender when given
ac provided i this paragraph.

4. Govurning Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction n which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shait not affect other provisions of this Security Instrument or the
Note which can be given 2ffect without the conflicting provision. To this end the provisions ot this Security Instrument
and the Note are declared o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Havardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage. or release of
any Hazardous Substances on or in the Property. Borrower shall net do, nor allow anyone else o do. anything
atecting the Property that is in violation of any Environmental Law. The preceding (wo sentences shall not apply 1o
Lo poesencs, use, Of slufage on e Property of smat! quantites of Hazardous Substances that are generaly recepnized
f0 b appropriate 1o normal residential uses and to nntenance of the Property.

Berrower shall promptly give Lender written notice of any investigation, ciaim. demand. lawsust o other action
by oamy povernmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Fivromnental  Law of which Borrower has actual knowledge. It Bortower leams, or is notified by any governmental
or regulatory autherity, that any emoval or other remediaton ¢f any Hazardous Substances aflecting the Pruperty iy
neeessary . Borrower shall promptly take all necessary remedial zctions in accordance with Environmental Law.

As used in thic paragraph 16, "Hazardous Substances” are those substances detined as toxic or hazardous substances
by Euvironinental Law and the lollowing substances: gasoline, kerosene, other flammable or toxic petroleum  products,
toxic pesticides and herbicides, voelatile solvents, materials containing  asbestos or formaldehyde. and radioactive
mutertals.  As used in this paragraph 16, "Environmental Law” means federal laws and laws of the jurisdictior where
Ui Property s located that relate 1o health. safety or environmentul protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows.

17. Assignmcat of Rents. Borrower unconditonally assigns und transters W Lender all the rents and rovenues
of the Property. Borrower authorizes Leader or Lender’s agents to cellect the rents and revenues and hereby directs
cach tenant of the Property 1o pay the reats to Lender or Lender’s agents. However, prior o Lender’s notice
Borrower ol Borrower's breach of any covenant of ageeement 1w the Security Instrument. Bortower shui coliedt and
receive all reats and revenues of the Property os trustee for the henetit of Lender and Borrower. This assigniment ot
rents censtitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach 1o Borrower: {2) all rents received by Borrower shall he held by Borrower as
trusics for benefit of Lender only, to be applied to the sums secured by the Secunty Instrument: (by Lender shail be

enteted to coilect and receive all of the reats of the Property: and (<) cach tenant of the Propaity shad pay il meal
gue and uppaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment ol the reats and has not and will not pertorn any act that wouid
prevent Lender from exercising its rights under this paragraph 17.
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Lender shall not be required to enter upon. take control of or maintain the Property betfore or afier giving notice
of breach w Borrower. However, Lender or a judiciaily appointed receiver may do so at any time there is 2 breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This

ssignment of cents of the Property shall terminate when the debt secured by we Secunity Instrument is paid in tull.

i8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke
the power of sale and any other remedics permitted by applicabie law. Lender shall be entitled to collect ali expenses
wcurred 1o pursuing the remedies provided in this paragraph 18, including, but not limited 1o, reasonable attorneys’
fees and costs of title evidence.

ft Lender imvekes the power of sate, Lender shall execuie or cause Trustee (0 execute a writien ootice o the
covarrence of an event of default and of Lender's election w cause the Property o be sold and shall cause such notice
to be recorded in cach county in which any part of the Propenty is located. lender or Trusiee shail give notice of saie
e nznner prescribed by applicable law o Borrower and to the other persons prescribed by applicabic lav.. Ater
tie tane regaired by applicable law, Trustee, witheut demand on Borrower, shall seli the Property at public avcuon
o tie highest bidder at the ume and place and under the terms destgnated in the noiice of sale 10 one or more parcels
and in zoy order Trustee determines.  Trustee may postpone sule of all or any parcel of the Propeniy by public
anneuncement  ai the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver w the purchaser Trustee’s deed conveying the Property without any covenant or warranty.
cvpressed or implied. The recitals in the Trustee's deed shall be prima tacie evidence of the tuth of the statcmnents
maoe therein Trustee shall apply the proceeds of the sale in the following order: (a) o al, expenses of the sale.
mwluding, but nov limited to, reasonable Trustee's and attorneys’ fees; (b) 1o all sums sccured by this Securin
Instrument; and () any excess to the person or persons legally entitled 1o 1t

I the Lender s interest in this Security Instrument is held by the Secretary and the Secrclury requires imnedsaic
pavinent in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Sngle
Famiv Morngage Foreclosure Act of 1994 ("Acc ') (12 U.S.C. 3751 et seq.) by requesting 4 foreclosure commustioner
designated under the Act to comumence forectosure and to seli the Property as provided in the Act Nothing in the
sding sentence shall deprive the Secretary of any rights othervise available 10 a Lender under this paragraph 18

o
appiicable faw.

19.  Reconveyance. Upon payment of ajl sums secured by this Secunity Instrument, Lender shal) request Trustee
o reconvey the Property and shall surrender this Securny Instrunient and ali notes evidencing debt secured by this
Sceurity Instrurient to Trustee. Trustee shall veconvey the Propertv without warranty o the person or persony legaily
entitled o it Lender may charge such person or persens a fee for reconveving the Property, if the tee is paid w a
thaird party Trustee for services readered and charging of the fee 15 permitted under applicable law. Such person or
persons shall payv any recordation  costs

20, Substituie Trustee. Lender may from time to time remove Trustee and appoint a successor trustee o any
irustee appuinted hereunder. Without conveyance of the Property . the successor trustee shall succeed o all the utie.
power and duties conferred upon Trustee herein and by applicable law.

21, Auorneys’ Fees. As used in this Sceurity Instrument and in the Note, "attorneys” tees” shall nclude any
attorneys’ fees awarded by an appellaie court.

22, Riders to this Sceurity Instrumment.  If one or more riders are execated by Borrower and recorded iogether
with this Security Instrument, the covenants of each such rider shall be incorpurated into and shall amend and
suppivment the vovenants and agreements of this Sccurity instrument as if the rider(s) were a part of this Securny
instrument.  [Check applicable box{es)]

" 0 ]
\_‘_| Condominium  Rider -] Graduated Puyment Rider L___J Growing Equity Ricer

D Planped Unit Development Rider D Adjustable Ruate Rider D Rehabilitation  Loan Rider

L] Non-Owner Occupancy Rider _] Other [Specityi

WARNING

Unless you provide us with evidence of the insurance coversge as required by our contract or loan agreement, we
may purchase insurance al your expensc to protect our interest. This insurance may, but need not, also prulect your
interest. If the collateral becomes damaged, the coverage we purchase may nof pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.

You are responsibic for the cost of any insurance purchased by us. The eost of this insurance may be added to your
contract or loan balance. I the cost is added to your contract or loan balance, the interest rate on the underlying
contract or lean will apply to this added smnount. The cffective date of coverage may be the date youwr prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurapce you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability tnsurance requirements imposed by
applicable law.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in pages 1 through 6 of this Security
Insirument :md in any rider(s) e\e\.utcn by Borrower and recorded with it.

/ga/é/tg/ : ', - ( ' (Seai)

.,Eu IDIAH S. ¢ -Borrower
7

GitkHA DT

(Seal) {Seal)

-Borrower -Borrower

{Seal) _{Seal)

-Borrower -Berrower

Wilness: Witness:

* OREGON. ! : County ss

This instrument  was acknowledged before me on @JLU{; /3/ /7 ’9
TEDIOAH S CTTERS

CHE Gal Seale
AEAL REDD
KRISTI L. REDD f
KOTARY PUBLIC - OREGON  (f —_ 1 Yadd C«
COMMISSION NO. 048516 {3
iSSION EXPIRES HOV. 16, 1993 _{

‘\(. ary Publi for Gregon

My Commission expires: ////Q/ 7Y

REQUEST FOR RECONMEYANCE

TO TRUSTEE:

'he undersigned s the Bolder of the note or notes secured by this Deed of Trust. Said note or notes. together with
all onhier indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
itote or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now
held by vou under this Deed of Trust to the person or persons legally entitled thereto.
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FHA MULTISTATE ADJUSTABLE RATE RID R
Case Number 431-3321925 Loan Number
THIS ADJUSTABLE RATE RIDER is made this 2th  dayof APFRTIL
: 2nd is incorperated into and shall be deemed o ammend and supplement the Moertgage.
Deed of Trust or Security Deed ("Security Instrument”) o the same date given by the undersigned
{"Borrower™ 10 secure Borrower's Note ("Note”; 1o NATIONAL FUINDING SERVIC =,
:GON CORPORATION tthe Lender”

\
covering the Property described in the Security Instrument and locsted st

KINZHELOE AVENUE, KLAMATH FALL:S, OREGDN

{Property Addiess,

THENOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES INTHE INTERENT RATE
ANMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWFR'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUDM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addion to the Covenanss and agreenients made in the Seeurity
Instrument. Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

the Qnierest rate may change on the rirst day of MAY I, 2000
that diay of cacn succeeding year, “Change Daie” means cach dute on which the interest rate cou

{B) The Index

Beginning witiy the {irst Change Date, the interest rate wiil be based on un index Tnden” :
weekly average yield on United Siates Treasury Seevrities adjusted 10 a constant QUL 01 0nC vedl, &
mude avinlable by the Federai Reserve Board. "Current Index means the most recent index fNguie w ailable
30 days betore the Change Date. 1 the Index (as defined above) is no longer available, Lender will use as
4 uew Indes any index preseribed by the Secretary As used in this Rider. "Secretary "means the Secretany
of Housing and Urban Development or s or her designee. Lender will give Borrower nouce of the ne
inden.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate o new interest rate by adding a margin of

TWO AND 750/1000 percentage points ( 2.7%¢ %

o the Current Index and rounding the sum 10 the neares: vne-cighth of oue percentage point (0.125%
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount willbe the new imierest rate
mil e next Change Duae,

{13) Limirs on Inwrest Rate Changes

The interest rate will never increase or deciease by mere than one percentage polnt (1.O% 1 on any
singic Change Date. The interest rate witinever be inore than five percentage points (5.0%) hugher or lower
than the imtial inierest rate.

(&) Culculation of Payment Change

{he imerest rate changes on a Chiange Date. Lender wili caloulate ‘he amount of monthly pay ment
ot principal and interest which wouid be fevessary to repay e unpaid principal balance in full st the
matunty date at the new interest rate dirough substantially equal paymens. making such calculavon.
Lender willuse dhe unpaid principal balance woich would be owed on the Change Date i there had been
10 Jeoaule i paymen? on the Note, reduced by the amount of any prepavments © principal - The result of
this caloulation will be the amount of the new momhly payment of principal and interest.

FHA MULTISTATE ARM RIDER
Documen Systems, I (800) 649-1362 Page | of 2
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FHAA RDR

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rate and monthiy paymen: amount
The notice must be given at least 25 days before the new monthly payment amount is duc, and must sel
torth (3) the date of the notice, (ii) the Change Date, (1) the ol interest rate, (1v) the new interest rate,
{v) the new monthly payment amount, (vi) the Current Indexind the date it was published. (i the method
ot culeulaung the change in monthly payment amount, and {viu; any other information which may be
wquied by law from time 1o tme

1G) Effective Date of Changes

A new anterest rate caleslated in accordance with paragraphs () and (L) of dus Rider will become
ciicctive on the Change Dare. Burrower shall make a paymunt in the rew monthly amount beginning o
e tirst payment date which oceurs at least 25 days afier Lender has given Borrower the notice of changes
requirea by Paragraph (F) of this Rider. Borrower shall have no obligation 1 pay any ncrease in the
menthiy payment amount caleulawed W accordance with Paragraph (£) of this Rider for any payment date
oceurring fess than 25 days after Lender has given the reguired notice  If the monthly pasment amount
caivubited naccordance with Paragraph (&) of thus Ruder decreased, but Lender faiied 10 give umely notiee

ot the dearzase and Dorrower made Iy moathly payvment amounts exeeeding the paymcie amoun: w!
shouid haw

o Borrower
-

beed stated ina tmely votice. then Borrower has the option 1w etther 1) demand die return

Fany excess payment, with interest thereon at the Now rate (a rate equal 0 the nterest rate
which should have been siated a a timely notce), or (i) request that any exeess payment, with inleresi
thereon at the Notw rate, he applied as payment of princ:pal.  Lender’s obligation 10 retura a0y eheess
payinent with interest on demand is pot assignable even ifthe Note is otherwise assizned before the demand
for ieturmn is inade.

<

BY SIGNING BELOW, Borrower accepts and agrees o the terms and provisions conwmes 1n pages
Fand 2 of this Adjustable Rate Rider.

J / / ,~"'/ i/ /7 T
7/; 7 /( %7 7
ALY ALY )

%DIDI AH S. ETTERS -Borrower -Borrower

{Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrewer

FHA MULTISTATE ARM RIDER
Dovamens Sysiems. b (800 6491362 Page 2 of 2
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USFHAL DR

FHA Case N0.431-3321625%
Loan Number 321635%

FHA CONDOMINIUM RIDER

THIS CONDOMINIUM  RIDER s made this 12th dav of APRIL 2995 ane o
meorporated into and shall be deened 1w amend ard supplement the Morgage. Ixeed of Trust or Secunity Deed
(oecunity Instrument”) of dhe same date given by the undersigned ("Borrower™) 1o secure Burrower's Note (" Nole ™ G

IATICONAL FUNDING SERVICE, INC., A CREGON CORPORATION
(CLender™ of the same date and covaing the Property described in the Security Instrumeni and located ut

10741 KINCHELCE AVENUEZ, KLAMATH FALLS, OREGON 97603
{Property Address]

The Propeny Address includes a unit m. together with an undivided interest in the common elements of. 4 cotdoiniuint
proect Known as

FALCON HEIGHTS CONDOMINIUMS

[Name of Cordominium Project|

CCodoemimunt Project™) I the owners association of other entity which acts for the Condominium Project ("Owners
Associaiion”y holds title 1o the property for the benefit or use of its metbers or <hareholders. the Propeny also includes
Burrower's iaterest i die Owners Association and the uses, proceed- and benehits of Borrower's mgerest

CONDOMINIUM  COVENANTS.  In addiion 16 the covenaits and agreements made n the Seouriny lustremend
Borrower and Leader tarther covenant and apree as foliows:

~o long as the Owners Associsbion s, with a gencrally accepletl INsurante CAIner, ¢ tasier”
er "blanket” poliey dnsuring ail property subject w0 the condonumum  documents., includig

Enprovenents now existing or hereatter erecied on the Property, and such policy s salisfactory 1o
Lender and provides insurance coverage in the amounts, for the periods. and against the hazards

Lender requires, meluding fire and other huzards included withi the term exiended coserape, aid

foss by tlood, w0 the extent required by tie Secretary, then () Lender wanes the privision
Paragraph 2 of thns Secunty {nstrument for the sty paymient o Lender ol one-twelfh of
yearly premwin nsteliments for hazard imsurance oa the Propenty, and (1) Borrowe: s obiia
uider Parsgraph 4 of this Secunity Instrament o muastain hazard insuracce coverage on the Pr
deemed satafied o the exient that the required coverage s provided by the Owners” Assciolno.
policy  Berrower shail give Lender prompt notice of any 13pag i requared hazard mssrance con clage
and of any loss oceurning from o hazard . 1 the event of 2 doinbution of hazard insurance provecds
in heu of restoration or repa.r foliuwing s ioss to the Propeiy. waether (0 the condomimum wni or
fv the common elements, any proceeds payvable 1o Borrower are hereby assigned znd shall be pasd
1o Lender for apphication 10 the sums secured by this Secunty Instrument, with any excess paid io
the eniny legally entitled thereto.

Borrower promises to pay sl dues and assessnients mnpesed pursuany o the legal
creating and governing ihe Condununium Project

FHA MULTISTATE CONDOMINIUM RIDER
Do Sysicms, lac (300) 619,367 Page 1 of 2
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if Berrower does not pay condoninium dues and assessments when due, then Lender may pay them
Any amounts disbursea by Lender under this paragraph C shall become addional debi of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shail be
payable, with interest, upon notice from Leader o Borrower requesting pay ment.

BY SIGNING BELOW, Barrower accepts an

{ 2

7
/I”i
bods aw (Seal)

ETTHRS

Borrower

(Seal)

Borrower

{Sealy

Borrower

d ugrees to the erms and provisions contined 1n this Condomimum Ruder

(Seah

Borrower

(Seal)

Borrewer

(Scai;

frower

FHA MULTISTATE CONDOMINTUM  RIDER

Pt Syaers, ios (809 039-1362
STATE OF OREGON . COUNTY OF KLAMATH:

Filed tor recorg at requestof

S8,

AmeriTitle

of _Aprdl aAp. 1999 1

e .__Mortgages

LEE $50.00

the 15 -

___AM . and duly reconded in Vol

13703

Linda Smuth. County ¢




