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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument”) is made on  4/6/1999
The grantor is DONALD W. MCFARLANE AND JOAN ANN MCFARLANE , | AN ESTATE IN FEE
SIMPLE AS TENANTS BY THE ENTIRETY (“Borrowe:").
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION
(“Trustee™).
The beneficiary is POLARIS MORTGAGE ASSOCIATES, A DIVISION OF PROVIDENT FUNDING
ASSOCIATES, L.P. A CALIFORNIA LIMITED PARTNERSHIP which is organized and existing under the
laws of CALIFORNIA | and whose address is

10260 SW GREENBURG RD., SUITE 850, LINCOLN TOWER

PORTLAND, OR 97223
(“Lender™). Borrower owes Lender the principal sum of ONE HUNDRED FOUR THOUSAND AND 00/100
Dollars (U.S. $104,000.00 ). This'debt is evidenced by Borrower's note dated the same date a& this Securnity
Instrument (“Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on 5/1/2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the
performaiee of Bofrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irtevocably grants and conveys to Trustee, in frust, with power of sale, the following
described property located in KLAMATH County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOCF AS EXHIBIT “A”,

ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF,
PREPAYMENT PENALTY RIDER RIDER ATTACHED HERETO AND MADE A PART HEREQF.,

which has the address of
5095 ANKENY STREET
KLAMATH FALLS OREGON 97603
(“Property Address™);
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TOGETHER WITH all the improvements now of hereafter erected on the property, and all eascrnents,
appurtenances, and fixtures now or pereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

“Propetty”.

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has
the right to grant and convzy the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record.

THE SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumnent COVETIng real

property.

UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal aad Interest; Prepayment and/Late Charges. BOTOWEL shall promptly
pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject te applicable law or lo/a writien waiver by Lender.
Borrower shall pay 10 Lender on the day monthly payments are due under the Note, until the Note is paid in full.
a sum (“Funds™) for: (a) yearly taxes and assessments which may atiain priority over this Security Instrument as
a lien on the Property: (b) yearly leasehold payments ot ground rents on the Property. if any: (¢) yearly hazard
or property nsurance premiums; (d) yearly flood insurance prermuums. if any; (e) yearly mortgase insurance
premiums, if any; and (f) any sums payable by Borrower 1o Lender, n accordance with the provisions of
paragraph g, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow ltems™.
Lender may, atany time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower's €scrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.s.C Sec. 2601 et seq. ("RESPA"),
anless another law that applies to the Funds sets a iesser amount. 1 s0, Lender may. at any time. collect and
hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data 4nd reasonable estimates of expenditures of futiire Escrow 1tems ot otherwise in accordance
with applicable law.

The. Funds shall be held in an_institution whose deposits are¢ insured by a federal agency.
(nstrumentality, or entity (including Lender, if Lender s such an institution) 0r i any Federal Home Loan Bank.
{ender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annuaily analyzing the escrow account or vernifying the Escrow ltems, unless Lender pays
Borrowernierest on the Funds and applicable law permits Lender to make such a charge. However. Lender may
require Borrower to pay 2 one-time charge for an independent real estate reporting gervice used by Lender
connection with this loan, unless applicable jaw provides othersse. Unless an agreement is made or applicable
law requires interest 10 be paid, Lender shall not.be required to pay Borrower any interest of camings on the
Funds. Borrower and Lender may agree in wnting, however, that nterest shail be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debats t0 the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law. Lender shail
account to Borrower for the cxcess Funds in accordance with the requirements of applicable law. If the amount
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of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shali pay to Lender the amount necessary to meXe up the
deficiency. Borrower shall make up the deficiency in no more than rwelve monthly payments, at Lender's sole
discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender.
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second.
to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last. 10 any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and imposiuons
attributable to the Property which may attain priority over this Secunty Instrument, and leasehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if 1ot paid
ip that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender réceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien n, legal proceedings
which in the Leader’s opinion operate to prevent ihe enforcement of the lien: or (c) secures from the holder of
ths lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Secunty
Instrument, Lender may give Borrower anotice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding. for which Lender requires insurance. This wnsurance shall be
maintained 1 the amounts and for the periods that Lender requires. The insurance carmer providing the
insurance shall be,chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheid.
{f Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage 1o
nrotect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage
clause. Lender shall have the right to hold the policies and renewals. [f Lender requires, Borrower shall
promptly grve to Lender all receipts of paid premiums and renewal notices. In the event of loss. Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be apphied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's
security is not lessened. If the restoration or repair is not economically feasible or Lender's secuniy would be
lessened, the nsurance proceeds shall be applied to the sums secured by this Security Inszument. whether or not
then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to sertle a claim, then Lender may collect the
insurance proceeds Lender may use the proceeds to repair or resiore the Property or to pay sums secured by this
Security Instrument, whethey or not then due. The 30-day period will begin when the notice is given,
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insurer approved by Lender again becomes available and is obtained. Borower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agents may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in
connection with any condemnation or other taking of any part of the Property, or for convevance in Leu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Secunity Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shal! be reduced by the
amount of the proceeds multiplied by the following fraction: (a) the total amount of thé sums secured
immediately before the taking, divided by (b) the fair market valie of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, after nodce by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authonized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to-the sums seéured by this Security Instrument, whether or nof then due.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall
not cxtend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amonnt of such payments.

I1.Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for
payment or modification of amertizatios of the sums secured by this Security Instrument granted by Lender to
any sucgéssor in jinaterest of Borrower shall not operate to release the Liability of the figinal Borrower or
Borrower's successors in interest.  Lender shall not be required to commence proceedings agamst anv successor
n interest or refuse to exiend time for payment or otherwise medify amortization of the sums secured by this
Security Instrument by reason of any demand made by the onginal Borrower or Borrower's Successots n
mierest. Any forbearance by Lender in exercismg any night or remedy shall not be a waiver of or prectude the
exercise of any right or remedy.

12.Successors and Assigns Bound; Joint and Severat Liability; Co-signers. The covenants and
agreements of this Secunty Irstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreemnents shall be joint and
several. Any Borrower who co-signs this Secunty Instrument but does not execute the Note: (a) 1s co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest 1n the Property under the
terms of this Security instument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; und (c) agrees that Lender and any other Borrower may agree to extend, modify. forbear or make
any accormmodations with regard to the terms of this Secunty Instrument or the Note without that Borrower's
consent.

t3.Loan Charges. If the loan secured by this Security Instrument is subject to a law which sers
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o
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be coilected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Mote or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the
Note.

14.Netices. Any notice to Borrower provided for in this Security Instrument chall be given by
delivering 1t or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower designates by notice to Lender. Any
notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrumentshall be deemed 10 have
been given to Borrower or Lender when given as provided in this paragraph.

15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the junsdiction tn which the Property is located. In the event that any,provision of clause of this Secunty
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provision of this
Secunty Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16.Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
[nstrument.

17. Transfer of the Property or a Beneficizl Interest in Borrower. If all or any part of the Property
or any interest mn it 1s sold or transferred (or if a beneficial interest i Bortower is sold or transferred and
Borrower is not a natural person) without Lender's prior writen consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security [nstrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay ail sums secured by this Security Instrument. If Borrower fails to-pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Secunty Instrument without further
notice or demand on Borrower.

18.Borrower’s Right to Reinstate. If Borrower meets certain conditions, Bomrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § davs
(or such other period as applicable law may specify for reinstatement) before szle of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrurnent and thz Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to.
reasonable attorney s fees: and (d) takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower. this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parnal wnterest in the Note (together with
this Security Instrument) may be sold one or more times without pricr notice to Borrower. A saie may result in a
change in the entity (known as the “Loan Servicer”) that collects monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer. Borrower will be given wniten notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
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Loan Servicer and the nddress to which payments should be made. The notice will also conmin any other
information required by applicable law.

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substar m or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property tha: is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Berrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or
other action by any governmental or regulatory agency or private party nvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower leams. or is
notified by any governmental or regulatory authority, that any removal or other remédiation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions 1n
accordance with Envi. nmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline. kerosene.bther flammabie
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials conlamning asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to” health. safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverniant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secunity Instrument (but nos prior 1o acceleration under
paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less then 30 days from the date the notice is given io Borrower, by
which the dafault must be cured; an (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a cournt
action to assert the non-existence of a default or any other defense of Borrower to accelération and sale. 1 the
default is not cured on or before the date specified in the notice. Lender ét its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by applicable lav.. ~Lender shall be entitled 16 collect all
expenses incurred I pursuing the remedies provided in this paragraph 21, meluding, but not limited 1o,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee shall
cause this notice 10 be recorded in each county in which any part of the Property is located. Lender or Trustee
shall mail copies of the notice as prescribed by applicable law to Borrower and to the other persons prescribed
by applicable law. Trustee shall give public notice of sale to the persons in the manner prescribed by apphicable
law. After the fime required by applicable law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated 1n the notice of sale
one or more parcels and 1n any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement a the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymng the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the muth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order {2 to aii
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expenses of the sale, including, but not limited to, reasonable Trustee's and attorney’s fees; {b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22.Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and al] notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
20sts.

23.Substitute Trustee. Lender may from time to fime remove Trustee and appoint a successor trustee
10 any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by applicable law.

24.Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.

25.Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the nder(s)
were a part of this Security Instrument. [Check applicabie box(es)]

(X) Adjustable Rate Rider { ) Condominium Rider () -4 Family Ruder

{ ) Graduated Payment Rider ( ) Planned Unit Development Rider () Biweekly Payment Rider
( ) Balloon Rider ( ) Rate Improvement Rider () Second Home Rider
() Conswuction/Permanent Rider ( X ) Other(s) [specify] PREPAYMENT PENALTY RIDER

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LGANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER'’S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIBERATION AND BE
SIGNED BY US TO BE ENFORCEARLE."
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BY SIGNING BELOW, Berrower accepts and agrees 1o the terms apd Covenants contained jp this Security
Instrument and i any rider(s) executed by Borrower apd recorded with it.

Witnesses:
g el 0 vl Smodo (SEA 1)
DONALD W. MCFARLANE

N A Dt (SEAL)
~JOAN ANN MCFARLANE
(SEAL)

(SEAL)
\\\_\

—(Space Below This Line Reserved for Ac!mowledgment)
————

State of Oregon, (/g 1147122 ﬂ t4) County ss:

On &/ S 4l personally appeared the above nameg
DONALD w. MCFARLANE
JOAN ANN MCFARLANE
COMMI
_ COMMISSIO
and acknowledged the foregoing Instrument o be CeSSSSeses
voluntary act and deed.

Before me:_{ [L .
Notary Public for Oregon

(Official seal) My commission expires:

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The Undersigned is the holder of the note or notes secyred by this Deed of Trust. Said note Or notes, together
with all other indebtedness secured by the Deed of Trust, have been paid in fy]]. You are hereby directed to
cancel said note or notes and this Deed of Trust, which are delivered hereby, and 1o reconvey, without warranty,
all the estare now held by yoy under this Deed of Trust to the Person or persons legally entitleq thereto.

:_.\_* 5_\\\
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(C) Caleculation of Changes

Before cach Change Date, ihe Note Holder wil calculate my ney, interest rate by adding Six AND
500/1060 X Percentage points to the Current Index. The Note Holder wif] g
this addition to the nearest one-eighth of one Percentage point (0.125%,), j 1
4(D) below, thig rounded amount wij] be my new interest rate until the p

The Note Holder wi] then determine the amount of the monthly paymen¢ that would be sufficient 1o
Tepay the unpaid principal that | gy ¢xpected to owe at the Change Date ip, fuil on the maturity date a4 my new
interest rate ip substantiaily equal payments. The result of this calculation will be the new amount of my
menthly payment.

(D) Limits on Interest Raze Changes

The interest rate Iam required to Pay at the first Change Date wyjj ROt be greater than 12.750%  or less
than 97500, - Thereafter, my interest rate will never be increased or decreased on any single Chap
more than ONE AND 500/1000 percentage points (1.500%) from the rate of interest | haye been
preceding six months, My interest rate will never e greater than 15,7502, or less than 9.7509,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amoupy of my new
monthly payment bcginning on the first monthly paymert date after the Change Dage unal the amount of my
monthly payment changes again,

F) Notice of Changes

The Note Holder wilt deliver or mail [0 me a notice of any changes in my adjustable Interesi rate apg
the arnount of my monthly paymen; before'the effective date of any change. The notice wilj include mformaucn
required by law to be given me and also the title and telephone number of a person who will answer anyiquestion
I'may have regarding the notice,

B. TRANSF ER
Uniform Cov,

a natural person) wih
full of all sumg secured by
eXercise is prohibijted by fed i i - Lender also shaj not exercise thjg
¥ Lender 1o evaluate the intended
b) Lender Tcasonably determines that Lender's
h of any covenant or agreemeny iy,

,'Lender may charge 4 Teasonable fee a5 4 condition to Lender's

mphon. Lender may also require the Tansferee to sign ap assumption agreemen that is

acceptable to Lender and thar obligates the transferee to keep all the promises and agresments made in the Note

and in this Security Instrument, Borrower wij continue to be obligaied unde; the Note and this Security
Instrumen unless Lender releases Borrower In writing,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX . Single Family - Freddie Mac Uniform Instrument
Form 3192 7/9;
Page 2 o1 3
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

&&mﬂ W, v Daalle., __{Seal)

DONALD W.MCFARLANE Borrower

e PR G S Pl _/(Seal)
J})A’N ANN MCFARLANE Borrower

(Seal)

Borrower

_{Seal)

Borrower,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR iNDEX - Single Family - Freddie Mac Uniform lastrument
Form 3192 7/92
Page3of 3
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Loan Number: 1709030279 Date: 4/6/99

Property Address: 5095 ANKENY STREET
KLAMATH FALLS, OR 97602

EXHIBIT 'A’
LEGAL DESCRIPTION

LOT 9 IN BLOCK 11 OF TRACT NO. 1064, FIRST ADDITION TO GATFEWOOD,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN'THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON. APN # R-573775

STATE OF OREGON COUNTY OF KLAMATH: 8

Filed tor record at request ol -“_v_k__,A__,_M_t_Aﬂe_rfiérﬂit_leV_ e _the _ o 16th

of April ~ AD._1999 u 11:18 oclock ____AM and L'l;\ tecunded m Vol M99
of Mortgages _on Page ... W

Linda Smith. County Clerk
$75.00

by f:_\aauvm: N SVPPP PV,




