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SECURITY BANK. ITS SUCCESSORS AND/OR ASSIGNS
P 0. BOX 1140, COOS BAY, OR 97420
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SECURITY BANK. ITS SUCCESSORS AND/CR ASSIGNS
P.O. BCX 1140. CO0S BAY, OR 97420

ACCOUNT NUMBER

6505036920

TAX ACCOUNT NUMBER

MTC, 47000~ M9
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 13, 1999 . The granior 1s
JAMES LEE MEEDS and LtANN MARIE MEEDS

("Borrower"). The trustee is AMERITITLE

272 SOUTH 6TH STREET. KLAMATH FALLS. OR 97601
(‘Trustee”). The beneficiary is SECURITY BRANK, ITS SUCCESSORS AND/OR ASSIGNS

which is organized and existing under the laws of THE STATC OF OREGON , and whost
addressis  P.0O. BOX 1140, COOS BAY. OR 97420

("Lender™). Borrower owes Lender the principal surn of
Ninety Thousand and no/ 100

Dotlars (U.S. $ 90,000 UJ »

This debt 1s evidenced DY Borrower's note dated the same date as this Security Instrument ("Note™ 1. which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on May . 2Ud2
This Security Instrumen:i secures to Lender: (a) ibe repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note: (b) the payment of all other sums, with interesi. advanced under paragraph 7 10
protect the security of this Security Instrument; and (¢ the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of
sate, the following described property located in KLAMATH County. Oregon:
Joxk SEE ATTACHED LEGAL DESCRIPTION ***

which has the address of 5328 SUMMIT STREET, KLAMATH FALLS (Strect. Cina b
Oregon 97603 (Zip Code]  ("Property Address”):
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants witl. limited
variations by jurisdiction Lo constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and irterest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2, Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lendet. Borrower sha. pas
Lender on the day monthly payments are due under the Note, until the Note 1s paid in full, a sum ("Funds™) for: (ar vearly tases
and assessments which may attain priority over this Security Instrument as a lien on the Property: (by yvearls leaschold paymenis
or ground rents on the Property, if any: {(¢) yearly hazard or property insurance premiums: (d) vearly tlood insurance premiums.
i any. (e} yearly mortgage insurance premiums. if any: and () any sums pavable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurarce premiums. These ens are called “Escrow Hems
Lender may, at any time, colleci and hold Funds in an amount not to exceed the maximum amourt a lender for rederally
related mortgage lean may require for Borrower’s escrow account under the federa) Real Estate Settlernent Procedures Act of
1974 as woended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA™), unless another law that appiies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amouns not w0 2xceed the lesser amount.
Lender may rstimate the armount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow [tems or otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal agency. instrumeniality. or enun
{including Lender, i Lender ts such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pas the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyring the escrow account. ur
verifying the Escrow ltems, unless Lender pays Borrower nterest on the Funds and applicable law permuts Lender 1o muke sueh
a charge. However, Lender may require Borrower to pay a one-ime charge for an independent real estate 1ax reporiing ser ice
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement 1s made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 19 Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional secunity for all sums secured by this Secuniyv Instrument.

{f the Funds held by Lender exceed the amounts permitted 0 be held by applicabie law. Lender shall account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sutficient o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay tu Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthiy payments. at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument. Lender shall prompily refund o Borrower any
Funds held by Lender. If, unvier paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisitior. or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sevured by
this Security Instrument.

3. Application of Payments. Uniess applicable law prevides otherwise. ali payments received by Lender under paragraphs
t and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principa! due; and 1ast. to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Qines and impositions attnbutable (o the Property
which may attain priority over this Security Instrument, and leasehold payvments or ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pav them on time directhy
to the person owed payment. Borrower shall promptly furnish to Lender all notices o amounts to dbe paid under this paragraph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts ¢ idencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender. (b) contests in good taith the bien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satistactory 1o Lender subordinating the lien to
this Secunity Instrument. If Lender determines that any part of the Property is subject w a lien which may atam prionty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or bereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage 10 protect Lender’s rights in the Property ia accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipts of
paid premivms and renewal notices. In the event of loss. Borrower shall give prompt notice 10 the insurance carrier and Lender
{ ender may make proot of 10ss if not made promptly by Borower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shall be applied 1o restoration or repar o7 the
Property damaged, if the resteration of repair is economically feasible and Lender's security 1s not lessened. 1 the restoration ©f
repair is not economically feasible or Leader's security would be lessened. the insurance proceeds shal! be applied io the sums
secured by this Security Instrunient, whether or not then due. with any excess paid 1o Borrower. I Borrower abandon~ the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o Tepair or restore the Property or to pay sumis
secured by this Security instrument, whether or not then due. The 30-day petiod will begin when the notice 18 given

Unless Lender and Borrower otherwise agree in writing, any apphication of proceeds 1o principal shall not extend of
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments It
under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from
damage to the Property priot to the acquisition shall pass to Lender to the extent of the sums secured by this Sevunty Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application: Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower’s principel residence within sixty days after the executon of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of oucupancy. unless Lender otherwise agrees in writing, which conscat shall not be unreasonably withheld. or anless
exienuaiing Clrcumstances exist which are beyond Rorrower's comtrol. Borrower chall not destroy. damage or mmpair the
Property. allow the Property deterivrate, Or commit waste on the Property. Borrower shall be m detault 1t any torteiure
action or proceeding, whether civil or criminal, is begun that in Lender’s yood faith judgment could result in fortenure of the
Property Of otherwise materially impair the lien created by this Security Instzument or Lender’s secunty interest Borrower mas
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismussed with a ruling
that, in Lender's good faith determination, precludes forteiture of the Borrower's interest in the Properiy or other matenial
impairment of the lien created by this Security Instrument or Lender’s secunty interest. Borrower shall also bein detault 1!
Borrower. during the loan appiication process, gave materially talse or inaccurate information or staterents 1¢ Lender {or failed
to provide Lender with any maienial information) in connection with the loan evidenced by the Note, including. but not inuicd
10, representations concerning Borrower’s occupancy of the Property as 4 principal residence. If this Security Instrument is on a
leasehold. Borrower shall comply with all the provisioas of the lease. 1f Borrower acquires fee tile to the Properiy. the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained 10
this Security Instrument. or there is a legal proceeding that may significanily atfect Lender’s rights 1n the Property tsuch as a
proceeding in bankruptey. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of ihe Property and Lender's rights in the Property. Lender’s actions may
include paying any surms secured by a lien which has priority over this Security Instrument. appearing in court. paving
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by (his
Securitv Instrument. Uniess Borrower and Lender agree 0 other terms of payment, these amounts shall bear interest {rom the
date of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender to Borrower requesting
paymenti.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by ths Secunty
tnscrument. Borrower shall pay the premiums required (o maintain the morigage insurance in etfect. If, for any reason. the
mortgage insurance coverage required by Lender lapses or ceases (0 be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent (o the morigage insurance previously in cffect. at a cost substantiaily equivalent o the
cost 1o Borrower of the mortgage insurance previously in etfect, from an altermale MOTZage INSUTer approved by Lender. 1t
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, us¢ and retain these payments as a loss reserve in lieu of morigage insurance Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectior.

0. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a tctal 1aking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrurnent,
whether or not then due, with any excess paid to Borrower. In the event of a parual taking of the Property in which the tair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, uniess Bortower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a; the total
amount of the suiis secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Bomrower. In the event of a partial taking of the Property in which -he fan
market value of the Property immediately before the taking is less than the amount of the sums secured immediately beiore the
taking. unless Borrower and iender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the condemnor otters o make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice 1s given.
Lender 15 authorized to collect and apply the proceeds. at its option, either to restoration or repair of the Property or (o the sums
secured by this Security Instrument, whether or uot then due,

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not exiend or
pustpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount ot such pavments

[1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modirication
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o reiease the liability of the original Borrower or Borrower's successors in interest. Lender shali not be reguired 1o
commence proceedings agains! any successer in interest or refuse to extend time for payment or otherwise modify amorizauon
of the sums secured by this Security Ilnstrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise ot any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securiiy
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pav the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity. forbear or
make any accommodations with regard to the 1erms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted 'imit; and (b) any sums already collected from Borrower which exceeded permitied linuts will be refunded ¢
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepavment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicabie law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph

15. Governing law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nete
contlicts with applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interesi in 1
1s sold or transferred (or if a beneticial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Securtty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period ot not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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1£. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (a) 5 days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument.
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonabiy reguire 10 assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shali continue unchanged. Upon reinstatement by Borrower. this Security 'nstrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall
not apply in the case of acceleration under paragraph 17.

19” Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer anrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accerdance with paragraph 14 above and applicable law. The notice will state the name and
address of ihe new Loan Servicer and the address to which payments should be made. The notice will alsu contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecuny the
Property that is in vioiation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. Of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower chall promptly give Lender written notice of any investigation, claim. demand. lawsuil or other acuen by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aclual knowledge. If Borrower learns, or is notified by any governmental or regulatory authornit® . that
any removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Borrower shall promptiy tahe
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmemal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. (OXic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive maerials. As used in
this paragraph 20, "Environmental Law" means federal iaws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. {.ender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default:
(c) a date. not less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower io acceleration and sale. If the default is not cured on or before the date specified in the notice.
Lender, at its option, may require immediate payment in full of al! sumns secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including. but not limited
to. reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execuie a written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property (o be sold and shall cause such natice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner grcscribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public acction to the highest
hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may posipone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty.
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statementis made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale. including, but
not limited to, reasonsable Trustee's and attorneys’ fees; (b) to all sums secured by this Security lustrument: and (c) an)
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by thiz Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons fegaliy
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to ume, remove Trustee and appoint s SUCCEsSOr irusiee (O any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ali the title. power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in tais Security Instrument and in the Note, "attorneys' fees” shall include any alorneys’
fees awarded by an appeliate court. Form 3038 9/9Q
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25. Riders to this Security Fustrument. If one or more riders are exeruted by Borrower and recorded together with this
Security Instrument. the covenants and agreements of each such rider shall be incorporated into and shall amend and suppicment
the covenants and agreements of this Security Instrument as if the *ider(s) were a part of this Security Instrument.

[Check applicable box(es)]
] Adjustable Rate Rider (] Condominium Rider Clia Family Rider
[ Graduared Payment Rider [__] Planned Unit Development Rider (] Biweekly Payment Rider
[__] Balloon Rider [l Rate Improvement Rider [ Second Home Rider
[_J VA Rider {__] Othex(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: A ) - /
{fptr77 20 aiz Dz~ Seal)

JMS LEE MEEDS -Borrower

Cl 3101 /)'Ulw //}lff ()l) (Seal)
EEANN MARIE MEEDS -Borrower

(Seal) Seal)

-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:
Onthis 13th day of April , 1999 . personally appeared the above named
JAMES LEE MEEDS and LEANN MARIE MEEDS

and acknowiedged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires:  12-20-02 Before me:
(Official Seal)

NOTARY BUBLIC. OR
oaﬁmssx uo??eam
) mﬁueneceo 2002
@@b -6R(OR) 13603).01 Page 6 of 6 Form 3038 9/90
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PARCEL 1 ALL OF LOT 5. TOGETHER WITH THE W1/2 OF VACATED SUMMIT STREET. SUMMER
HEIGHTS. ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY. OREGON. PARCEL 2 LOT 4, SUMMER HFIGHTS. EXCEPTING
THEREFROM THE FOLLOWING: A PORTION OF LOT 4. SUMMER HEIGHTS. ACCORDING TO THE
OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY.
OREGON MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST CORNER OF
SAID LOT 4. THENCE SOUTH ALONG THE WESTERLY BOUNDARY OF SAID LOT. 40 FEET TO A
BOINT: THENCE NORTHEASTERLY TO A POINT ON THE EASTERLY LINE OF SAID LOT. SAID POINT
REING 12 FEET SOUTH OF THE NORTHEAST CORNER OF SAID LOT: THENCE NORTH 12 FEET TO
THE NORTHERLY LINE OF LOT 4; THENCE WEST TO THE POINT OF BEGINNING.




ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oreg;on Housing and Community Services Department
State of Oregon

The Lender inteads to assign its rights under the atteched Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Department™). [n the event the Department accepts such assignment, the rights and
obligations of the perties to the attached Deed of Trust are expressly made subject to this Addendum. In the event of any
conilict between the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall control.

1. Aslong as this mortgage is held by the Department, o its successors or assigns. the Lender may declare all sums secured
by this mortgage to be immediately due and payable if:

a all or part of the property is sold or otherwisc transferred by Borrower to a purchaser or other transferee:

(i) who carmot reasonably be expected to occupy the property as & principal residence within a reasonable ume after
the sale or trensfer, all as provided in Secticn 143(c) and (T)(2) of the Internal Revenue Code; or

who hes had a present ownership iterest in a principal residence during any pert of the three-year period ending
on the date of the sale or treasfer, all es provided in Section 143(d) and (I)(2) of the Internal Revenue Code
(except that the language "100 percent” shall be substituted for *95 percent or more” where the latter appears
m Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater than 110
percent for targeted area msidences), all as provided n Section 143(e) and (I)(2) of the Intenal Revenue Code:

or

(iv) who has a gross family income in excess of the applicable percentage of applicable median family ncome ss
provided in Section 143(2) and (I)(2) of the Intemai Reverive Code; or

. Borrower fails 1o occupy the property described in the morigage without prior wnitten consent of the Lender or
its successors or assigns described at the beginning of this Addendum; or

. Borrower omits or misreprasents a fact that is material with respect to the provisions of Section 143 of the [ntergal
Revegue Code in an application for this mortgage.

Rm&mmmﬁmgﬂasmmded and in effect on the date of issuance of bonds, the proceeds
of which will be used to finance the purchase of the mortgege, and are deemed to include the implementing
regulstions.

. The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Losn
Application are necessary couditions for granting this loan.

. The Borrower agrees that no futurs advances wili be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by this Deed
of Trust, we (ihe Department) may purchess insurance at your expense to protect our mterest. This insurance may, but need
not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balance. [f the cost is added to your ioan balance, the interest rate on the underlying loan wil! apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considersbly more expensive than insurance you can obtain on your own apa may not
satisfyy any need for property damage coverage or eny mandatory liability iosurence requirements imposed by spplicable law.
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The Borrower understands and agrees that the sbove provisions and the interest rate set forth in the Note shall be in effect
only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchesed, or if such purchase
is rescinded, then the above provisions sh~1f cease 10 be effective and the interest rate may be increased to __/ - > %
per aonur, and the monthly tnstallmen. 1 principal and interest may be incressed to $629. 29 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN XT UNLESS YOU HAVE READ AND UNDERSTCOQD IT.

I bereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.
< ‘/ )
Dete: Qerrregr foo Tl
Borgofer
~/ -
Il (g [(ads

Borrower

STATE OF OREGON

)
County of Klamath )as

O _APril 13 19 99before me, the undersigned, a Notary Public in and for said County and State, personally
appeared the within named JaMmes Lee Meeds & Leann Marie Meggi§um o me to be the identical individuel
described in and who executed the within instroment end acknowledged to me that their execirted
the same freely and voluntarily.

IN TESTIMONY WHEREOF, [ have waux@/ Wa&l thi / and yesr last sbove wiittea,
7 { - ‘

Notary Public in md@r}m County and State
12-20-02

My Commission expires:

ARy
Y

S510H EXPIRES DEC 70, 3002
SR LN BN e e T

After recording, mail to:

Qppnriry Banl

P.0O. Box 1140

Coos Bay, OR 97420
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