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TRUST DEED STATE OF OREGON,

SS.

EARL & CAROLYN FERNLAND _ : . day

. o190 at

. . e - ....M.. and recorded in
Grantor's Nama and Address

DARON & QUINCY SPACE RESERVED

: R - o - FOR

RECORDER'S USE

Aiter recording, return to (Name, Address, Zip):

FIRST AMERICAN TITLE INSURANCE CO. affixed.

(LAMATH FALLS, OR 9760 . TN e

ATTN: COLLECITON DEPT. o S . Deputy
) 3
KRS 3824

.19 99 | between

. as Grantor,
., as T.usree, and

,as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in
KLAMATH . ... County, Oregon, described as:

SEE LEGAL DESCRIPTION MARKED EXHIBIT "A" ATTACHED HERETC AND BY THIS REFERENCE
MADE A PART HEREOF AS THOUGH FULLY SET FORTH HEREIN......

SEE ALL-INCLUSIVE CLAUSE MARKED EXHIBIT '"B" ATTACHED HERETO AND BY THIS REFERENCE
MADE A PART HEREOF AS THOUGH FULLY SET FORTE HEREIN....

together with all and singular the tenements, hereditaments and appurtenances and aii other rights thereunto belonging or in anywise now
or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereatter artached to or used in conrection with
the property

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and paymen: of the sum
of SIXTY THREE THOUSAND EIGHT HUNDRED SIXTEEN AND NO/100

Ehadasiad ($63 > 816. OO) —Dollars, with interest thereon acvording to the rerms of & proo
aota of even date herewith, payable to beneliciary or order and made by grantor. the final pavment of principal and interest herecf.

net souner paid, to be due and payable PER TERMS OF NOTE.

The dJate of maturity of the debt secured by this instrument is the date, stated above, un which the final installment of the note
hecemes due and payable. Should the grantor efther agree to, attempr ro, or actually sell. conveyv. or assign all (or any part) of the prop-
erty or all (or any part) of grantor's interest in it withour first obtaining the written consent or approval of the beneficiary . then a+ the
beneliciary's vption*, all obligations secured by this instrunwent. irrespective of the maturity dates expressed rhetern, or herein, skal be-
ceate fnunediarely due and payable. The execution by grantor ol an earnest money agrezment*> does not constitute a sale. conveayan e or
assignment.

To protect the security of this trust deed, grantor agrees.

t. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or permit any waste of the properz:y.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed.
damaged or destroyed thereon, and pay when dus all costs incurred therefor.

3. To comply with all laws, ordinances. regulations. covenants, conditiors and restrictions aflecting the property: if the beneficiary
SO requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in the proper public office or offices. as well as the cost of al! lien searches made by filing officers or searching
agencies as may be deemed desirable by the beneliciary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected or the property against loss or
damage by tire and such other hazards as the beneficiary may from time to time require, in an amount not less than SINSURAble va lye
writien in companies acceptable to the beneticiary, with loss payabie to the latter; all policies of instrance shal! be delivered to the bene.
ticiary as soon as insured; if the grantor shall fail tor any reason to procure any such insurance and to deliver the policies to the beneficiary
at least lifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upen
any indebtedness secured hereby and in such order as beneticiary may determine, or at option ot beneticiary the entire amount so coliecred,
or any pait thereol, ray be released to grantur. Such application or release shall not cure or waive any default or notice of default here-
under or rnvalidate any act done pursuant to such notice.

S. To kesp the property free from construction licns and to pay all taxes, assessments and other charges that mav be levied or
assessed upune or against the property before any part of such faxes, assessments and other charges become past due or delinguen: and
promptiy Jelver receipts therefor to beneficinry, should the grantor fail to make payiment of any tsxes. assessments. insurance pregquums
liens or uther charges pavahle by grantor, sither by direct payment or by providing beneticiary with tunds with which to make such pad
ment, beneticiary may, at its option, make paymern: thereof. and the amount so paid, with interest at the rate ser forth in the nore
secured hereby, together with the obiigations described in paragraphs 6 and 7 of this trust deed. shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereot and tor such pavments.
with inrerest as aforesaid, the property hereinbefore described, as well 2s the grantor. shall be bound to the same extent that they are
bound for the parment of the obligation herein describsd, and all such payments shall be (mnmediately due and payable without not:ce,
and the nonpayment theieol shall, at the option of the beneficiary, render all sums socured by this trust deed immediately due and pay-
abie and constitute a breach of this trust deed.

4. To pay all costs, fees and sxpenses of this trust including the cost of title s=arch as well as the other costs and expenses or *he
trustee ncuired in connection with or in enforcing rhis obiigation and trustee's and arrarney’'s fees actually incurred.

7. To appear in and defend any action or proceseding purpocting to affect the security rights or powers of beneticiary or trustee.
and in any suit, action or proceeding in which the beneliciarv or trustee may appear. including any suir for the foreclosure of this deec
or any suit or sction related to this instrument, including but not lim:ted to its validity and or enforceability, ro pay ali cuvszs and ex-
penses, including evidence of title and the beasficiary’s or trustee’'s atturney fees the amount of attornes tees mentioned r th:s pa-a
graph 7 in ali cases shali be fixed by the trial court and in the evenr ol an appeal frommi any judgment or decree of the triai courrs, grantor
further agrees to pay such sum at the appeliate court shall adjudge reasonable as the beneliciary’s ur trustee’s attorney fees on such appea)

It is mutuaily agreed that:

8 In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation bere-
ficiary shali have the right, if it so elects. to require that all or any portion of the monies pajable as compensation for such taking.

NOTE: The Trust Deed Act provides that the trustee hersunder mus! be either an aitorney, who is an active member of the Oregon State Bar. a bank. trust company
or savings and loan association autherized to do tusiness under the laws of Oregon 07 the United States, a title insurance company authorized to insure titis to real
property of this stato, its subsidiarles, atilliates, agenis or branghss, the United States or any agency thereul, o7 an escrow agent licensed under ORS 696.505 to 696.585.
"WARNING: 12 USC 1701{-3 regulatas and may prohibit exercise of this option.

**The publisher suggests that such an agreement address the issue of obtaining bensticlary's consent in complete detail.




which are in excess of the an.ount required to pay all reasonable costs, expenses and attorney’s fees necessarily paid or incurred by grantor
in such proceedings, shall be paid to benefiviary and appiied by i¢ first upon ary reasonable costs and expenses and attorney's fees, both
in ¢he trial and appellate courts, necessarily paid oc incurred by beneficiary in such proceedings, and the balance applied upon the indebted-
ness sscured hersby; and prantor agrees, at its own expease, ta take such actions and executs such instruments as shall be necessary
in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and from time to time upon writtan request of beneliciary, payment of its tees and presentation of this deed and
the note for endorsement {in case of tull reconveyances, for cancellation), without atfecting the iiability of any person for the payment of
the indehtedness, ‘rustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creat-
ing any restriction thereon; (c) join in any subordination or other agreemert atfecting this deed or the lien or charge thereof (d)
reconvey, without warranty, ail or any pait of the property. The drantes in any reconveyance may be described as the *'person or persons
legaliv ent. tied thereto,” and rhe recitals therein ol any matters or facts shall be conclusive proof of the truthfuiness thereof Trustee's
{fees for an: uf the services mentioned in this puragraph shall be not less than 35

10. Uon any defavit by grantor hereunder, beneficiary may at any time withour notice, ¢ither in person. by agent or by a rece ver
to be appointed by a court, and without regard to the adequacy of any security fur the indebtedness hereby secured. enter upon and tahe
possession « t the property ur any part thereol, (n its own name sue or otherwise collect the rents, 1ssues and prolits inciuding those past
due and un,ard and apply the same, less costs and expenses of operation and collection, indiuding reasonabie attorney s fees Lupor a0
indebredness secured hereby, and in such order as beneficiary may determine,

11, Th: entering upon and teking possession of the property, the collection of ruch renrs, :ssues and profits o the pronecos !
and other 1nsurance policizs or compensation or awards {or any taking or damage of the propertv, and the application or relcase therea! s:
aforesasd, st all not cure or waive any default or notice ol default hereunder or invaindare anv act done pursuant ta such nolice

12, pondetault by grancor in payment of any indebtedness secured hereby or in grantor s performance of any agreenient hereunder tine
beinyg ot the essence with respect to such payment and/or performance. the baneficiar mayv declare all sums secured hereby immediacels
due and pavab’'s In such an event the beneliciary may elect to proceed to forecl.se rlus trust deed i equity as & mortgage or direct the
trustee 1o foredlose this trust deed by advertisement and sale, or may direct the trustee to pucsue any other right (0 remeds  eithe at
{ave or 1 oequity, which the beneficiary may have. In the avent the beneficiary eisc's tu foreciose by advertisenren: amd sd.c  (he D ne
ficiary or the trustee shall execute and cause to be recorded a written notice of defsult and election 1o sell the gropers 10 sdfisdy the oy ga
tron securec hereby whereupon the trusteo shall lix the time and place of saic. gi s ative thercol as then rmqQuir=d v Jaw and proseed
ro torecinse this rruse deed in the manner provided in ORS 8§.735 to 86.7¢5

13 Alter the trustee has conmimnenced foreclosure by advertiseme-r and sa’> Gad af ans “ine prior to S davs Before fhe Jate
trustee conducrs the sale, the granter or any other person su privileged by ORS 50 "3 mayv cure the defauis or delauits /.' the detfau :
consists of a fadure to pay, when due, sums secured by the trust deed, the defau.t may be cured by paving the entice arnount due ar the
time of rhe (ure other than such purtion as would not then be due hac no defau't vocurred. Any other default that i+ capabie of being
cured mav be cured by tendering the performance required under the obligation or tiust deed [n any case, in addition to curing the de
fauit or defauits, the person effecting the cure shall pay to the beneficiary all costs and expenses actually incuried 1. enforcing
the obligatiun of the trust deed together with trustee’s and atrorney’s fses nut exceeding the amounts provided by faw

14. Orherwise, the sale shail be held on the date and at the time and piace designated in the notice of sale «r the rirme 1o v lich
the sale may be postponed as provided by law. The trustee may sell the property either In vne parcel or in separate parcels and shail sel
the parvel o1 parcels at auction ‘o the highest Didder tor cash, pavable at the tine of sale Trustea shall delnver to the pur haser s aeed
in foro as required by law conveying the property so sold, but without any coveran: or warranty, express or impited The recitais 12 the
deed ot am matters of fact shall be conclusive proaf of the truthfulness therevt. Any person, exciuding the trusree but inciuding the
annmr and beneficiar., mayv purchase at :he sale.

13. When trustee selis pursuant to the powers provided herein, trustee shall apply the proceeds of sale to pavment of (1) the o
penses of sale, including the compensation of the trustee and a :easonable charge by trustee’s attorney, (1) to the obhgation securec b
the trust Jeed, (4} to all persuns having recoraed liens subsequent to the interest of the trustee n the trust deed as their interests roas
appear in the otder of their privrity and (4) the surplus, if any, to the grantor or to uny succesor in interest entitled to such surpius

16, Benef:c.arv aray frorn time to time appoint a SUCCESSOr or SL°CESSOrs to ary trustee named heérein Gf 1o amy SUCCeSsor fiu-tes
appownted hereunder Upon such appeintment, and without convevance to the successor trustee. the ifatrer shal. be vested wirh al' 1 e
powers and duties conferred upon any trustee Aerein named or appointed hereunder. Each such appointment and subbrllur’uh shal.
made by wrirtent instrument executred by beneisiary, which. when recorded in the mo-1dage records of the county «r counties :nwhick
property is sicuared, shall be conclusive proof of proper appointment of the successos trustee.

17 Trustee accepts this trust when this deed, du'y executed and acknowledged 1s made a public 1ecord as provided by Jasw Trustee
s nut obligated to notity any party hereto of pending sale under anv other deed of trust or of any action or proceeding ‘nowhich grar tor
heneliciary ur trustee shall be a partyv unless such acrion or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and the beneficia;v’s successor in interest that rhe grantor s lawully
suized in fee simple of the real property and has a valid. unencumbered title thereto. except es may be ser forth in an addendum or exhibit
atrachad he-eto, and thar the granter will warrant and forever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance ar grantor's expense to protect bene-
ficiary's interest. This insurance may, but need not, aiso protect grantor's interest. If the collateral becomes damaged
tke coverage purchased by beneficiary may not pay any claim made by or against granror. Grantor may later cancel
the caverage by providing evidence that grantor has obtained property coverage elsewhere Grantor :s responsible
for the vost of any insurance coverage purchased by beneficiary, whick cost may be added ro grantor’'s contract or
joan balance. If it is so added, the interest rate on the underlying contract or loan will apply to 1t. The effective dare
of coverage may be the date grantor’s prior coverage lapsed or the date grantor faiied to provide proof of coverage
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory lability m-urance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and rhis trust Jdeed are

(a)* primarilv for grantor's personal, fenily or household purposes (see Important Norice below ).

(b) . an organization, or (even if grantor is a natural person) are for business or commercial purposes

This Jeed applies to. inures to the benstit of and binas all parties herero, thei heirs, legatees. devisees, admuinuse
personal representatives. succe ssors and assigns, The rerrn beneticiary shall mean the bolder and owrnes sncluding pledgee
secured hereby. whether or not named as a beneliciary herein.

In constru.ng this trust deed, it is understood that the grantor, trustee and/o: beneticiary mav eack be more than vne person

if the contexr so requires, the singular skall be taken to mean and include the plural. and rhat generails ali grammarical changes sha
made. assumed and implied to make the provisions hereof apply equally to corporations and to indnviduals

IN WITNESS WHEREOF, the grantor has executed thz/rnsrruq:eﬂr the dayv and year first aboy € e
* IMPORTANT NAOTICE Delete, b.y lmuI»? g:;:' w}:;d;‘avebr wc;‘rr.un!yi(n) or (:) is %ﬁ%ﬂ yQ "&W‘hﬁédw& 1 -\)/”‘}‘M”‘
not opphicanle if warranty {o} is applicable and the beneficiary is a creditor % 1 F RT\HIJ\'D PtV vis ; -

as such word is defined in the Truth-in-lending Act and Regulation Z, the - M g ‘4‘

beneficiary MUST comply with the Act and Regulation by making required
disclosures; for this purpose use Stevens-Ness Form No. 1319, or equivalent. CAROLYN L= ERNL U}\D
If compliance with the Act 1s no? required, disregard this norice

STATE OF OREGON, County of . . .am 7 ){7& )
This instrurment was acknowledged before mie on I’
by ..EARL.F FLRNLBND AND.. CAROLYN. FERNLUND

was acknowledged before me on

LK:-ORE
ION NO.301701 4
MEXFKRESSEP 5. 2001 /

e LI,A.(& ’ - LALH,.R
Norarv Pubuc for Oregon My cc 1\610’1 e;g:)nrﬁ

REQUEST FOR FULL RECONVEYANCE (To be used only when obligations hove been paid.}

TO: . Trusree

The undersigned is the legal owner and holder of all indebtedness secured by the forsgoing trust deed. All sums secured bv the truss
deed have been fullv paid and satisfied. You hereby are direcred, on payment to you of any sums owing to vou under the terms of the
trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which are delivered to you herewith
together with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust deed the estate rown

held by you under the same. Mail reconvevance and documents to

DATED: . 19

Do niot lose or destroy this Trust Deed OR THE NOTE which it secures.
Both must ba delivered to the trustee for cancellation before
reconveyance will be made. Bereficiary




EXHIBIT "A"

DESCRIPTION OF PROPERTY

The following described real property situate in Klamath County, Oregon:

PARCEL 1:

Beginning at the Section Corner common to 29, 28, 32, 33, T. 39 S.R.
9 E.W.M.; thence South along the section line 1346.72 feet to a point; thence
North 89°13" East 499.28 feet to a 3/8" iron pipe as per rccorded Survey No.
328 in 1964 by Archie D. Corzatt; thence South 18°59' Last 640.20 feet to a
point; thence South 40°11' East 387.80 feet to a point; thence South 27°38'20"
East 452.15 feet to a point; henceforth referred to as Point No. 1 which is the
point of beginning; thence South 27°58'20" East 252.20 feet to a point; thence
South 82°57'20" East 831.95 feet to a point; thence South 32°08'20" East 6£33.45 feet
to a point; thence South 70°52'40" Rast 384.80 feet to a point; thence South 20°04'4Q"
East 363.00 feet to a point; thence West along the 1/16 line 1573.0 feet to a point;
thence South to a point which is the Southwest 1/16 corner of Section 33; thence
West along the Sourh Section line of Section 33 to a point that is 1030 fect East of
the Section Corner 32, 33, 4, 5, Twp. 39 S. R. 9 E.W.M. and Twp 40 S. R. 9 E.W.M.;
thence North 460.0 feet to a point; thence West 500.00 feet to a point; thence North
882.29 feet to a point; thence West 530.00 feet to a point on the West line of
Section 33 that is 1342.29 feet North of the Section Cormer 32, 33, 5, 4, Twp. 39 S.
R. 9 and Twp. 40 S. R. 9 E.W.M.; thence North along the West Section line of Section
33; to a point that is the West 1/4 corner of Section 33; thence East along the 1/4
lire te Point No. 1 which is the point of beginning.

SAVING AND EXCEPTING any portion lying within any roads or highwavs, and

FURTHER EXCEPTING that portion deeded to Chavez in Deed Volume 69 on page 344-1 and
Deed Volume 69 page 344-3.

ALSO FURTHER EXCEPTING that portion deeded to Klamath Irrigaticn District in Deed
Volume M78 on page 29044.

Together with an casement given by Klamath Irrigation District in Deed Volume
M78 on page 29046, Records of Klamath County, Oregon.




EXHIBIT "B"

THIS TRUST DEED IS AN ALL-INCLUSIVE TRUST DEED AND IS JUNIOR AND SUBORDINATE
TO A CONTRACT OF SALE RECORDED IN BOOK M-952 AT PAGE 28656 IN FAVOR OF

WILLIAM M. BOND, J. MARIE BOND AND ROBERT T. BOND AS VENDOR, WHICH SECURES
THE PAYMENT OF A CONTRACT THEREIN MENTIONED. DARON S. NEWMAN AND QUINCY NEWMAXN
HUSBAND AND WIFE, BENEFICTIARIES HEREIN, AGREE TO PAY, WHEN DUE, ALL

PAYMENTS DUE UPON THE SAID CONTRACT OF SALE IN FAVOR OF THE BONDS AND WILL
SAVE GRANTOR(S) HEREIN, EARL F. FERNLAND AND CAROLYN L. FERNLAND, HUSBAND
AND WIFE HARMLESS THEREFROM. SHOULD THE SAID BENEFICIARIES HEREIN DEFAULT
IN MAKING THE PAYMENTS DUE UPON SAID PRIOR CONTRACT OF SALE, GRANTOR(S)
HERETIN MAY MAKE SAID DELINQUENT PAYMENTS AND ANY SUMS SO PAID BY GRANTOR(S)
HEREIN SHALL THEN BE CREDITED UPON THE SUMS NEXT TO BECOME DUE UPON THE
NOTE WHICH IS SECURED BY THIS ALL~INCLUSIVE TRUST DEED.

A

/a7y (INITTIALS OF BENEFICIARIES)
Lk (7 o

___(INITIALS OF GRANTORS)

STATE OF OREGON . COUNTY OF KLAMATH: S8

Filed for record at request of _First Amerdican Title e __.the . 19th
of __  _April ADL_ 1999 w __1:38 o'clock P M. and duly recorded i Vol 7L{._9:9i , a
Mortgages on Page 14368 -
Linda Smith. County Clerk

hv ,_\:247_0././_‘)%\1. Ty v A A . ol




