Phepieromedseturnderal Savings & Loan Association
540 Main St Gy APR 20 AT
Klamath Falls OR 97601

ATE 49003

——-————— State of Oregon ——— Space Above This Line For Recording Data -

LINE OF CREDIT TRUST DEED

(With Future Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is ... April 16, 1999
and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR:EUGENE S DUNLEA and PATRICIA E DUNLEA, as tenants by the entirety.

L1If checked, refer to the attached Addendum incorporated hercin, for additional Grantors. their signatures and
acknowledgments.

William I, Sisemore
TRUSTEE:

Klamath First Federal Savings & Loan Association
LENDER:

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged. uad
to secure the Secured Debt (defined below) and Grantor’s performance under this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale. the following
descnbed property:

Lots 3 and 9 in the SE 1/4 of the NW 1/4 of section 20,
Township 41 South, Range 12 East of the Willamette Meridian,
in he County of Klamath, State of Oregon.

CODE 16 MAP 4112-2000 TL 400

Klamath

The property is located in
{County)

28947 Stateline Rd Malin
(Address) 3 (ZIP Corder

Together with all rights, easements. apj “Irtenances, royalties, mineral rights. oil and gas rights. all water and npanan
rights. ditches, and water stock and all existing and future improvements, structures. fixtures. and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property ™)

MAXIMUM OBLIGATION LIMET. The total principal amount secured by ihis Security Instrument at 41y one Wne
shall not exceed $ 72000.00 ... . This limitation of amount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also. this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s secunty and to perform any of the
covenants contained in this Security Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” 1s defined as follows:

A. Debt incurred under the terms of all promissorv note(s). contract(s), guaranty(s} or other evidence of debt described
below and all their extensions. renewals. modifications or substitutions. / You must specificalls idennfy the debti )
secured and you should include the final maturisy date of such debi(s).)

EUGENE S DUNLEA and PATRICIA E DUNLEA, as tenants by the entirety.
$75,000.00
May 1, 2019, Maturity date
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B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender under any promissorv
note, contract, guaranty, or other evidence of debt executed by Grantor in favor of Lender executed after this
Security Instrument whether or not this Security Instrument is specifically referenced. If more than one person
signs this Security Instrument, each Grantor agrees that thi~ Security Instrument will secure all future advances and
future obligations that are given to or incurred by any one or more Grantor. or any one or more Gramor and
others. All future advances and other future obligations are secured by this Security Instrument even though all or
part may not yet be advanced. All future advances and other future obligations are secured as if made on the date
of this Secuniy Instrument. Nothing in this Security Instrument shall constitute a commitme "t to make addiuonal
or future loans or advances in any amount. Any such commitmeut must be agreed (o in a separate writing.

C. All other obligations Grantor owes to Lender. which may later anse 10 the extent not prohibited by law.
including. but not limited to, liabilities for overdrafts relatng w ags Jepasit aooeunt agreement between
Grantor and Lender.

D. All additional sums advanced and expenses incurred by Lender for insuring, presemving or otherwise protecting

the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of
this Security Iastrument.

In the event that Lender fails to provide any nccessary notice of the right of rescission with respect 1o any
additional indebtedness secured under paragraph B of this Section. Lender waives any subsequent security interest
in the Grantor's principal dwelling that is created by this Security Instrument {but does not waive the secunty
interest for the debts referenced in paragraph A of this Section)

DEED OF TRUST COVENANTS. Granwor agrees that the covenants in this section are material obligations
under the Secured Debt and this Security Iastrument. If Granior breaches any covenant mn this sectuon, Lender may
refuse to make additional extensions of credit and reduce the credit himit. By not exercising cither remedy on
Grantor’s breach, Lender does not waive Lender's right to later consider the event a breach 1f it happens avain.
Payments. Grantor agrees that all payments under the Secured Dobt will be paid when due and in accordance w ith the
terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mortgage. deed of trust. securtty ggreement or other hen

document that created a prior security interest or encumbrance on the Property. Grantor agrees to make all
payments when due and to perform or comply with a4l covenants. Grantor also agrees not 1o allow any modification
or extension of, nor to request any future advances under 40y note or agreement secuicd by the hen cocument
without Lender's prior written approval.

Claims Against Titte. Grantor will pay all taxes, assessments, liens. encumbrances, jeuse Savmonis, oround ronts,
utilities, and other charges relating to the Property when due. Lender may require Grantor o provide oo Lender
zopies of all notices that such amounts are due and the receipts evidencing Grantor's payment. Grantor wi'l detend
title to the Property against any claims that would impair the lien of this Security Instrument. Grantor agrees 1o assagn
to Lender, as requested by Lender, any rights. claims or defenses Grantor may have against parties who supplhy Jabor
or maltenials to maintain or improve the Property.

Property Condition, Alterations and Inspection. Grantor will keep the Property in good condition and muke all
repairs that are reasonably necessary. Grantor skall not commit or allow any waste, impairment. or detenioration of
the Property. Grantor agrees that the nature of the oceupancy and use will not substantiallv change without Lender '«
prior written consent. Grantor will not permit any change in anv license. restnctive covenant or casement without
Leader's prior written consent. Grantor will notify Lender of all demands. proceedings. claimes. and actions against
Grantor, and of any loss or camage to the Property.

Lender or Lender's agents may. at Lender’s option. enter the Property at anmy reasonabic ume for the pupOse of
inspecting the Property. Lender shal give Grantor notice at the time of or before an inspeoinan specifs

reasonable purpose for the inspection. Any inspection of the Property shall be cntrely for [ender « o
Grantor will in no way rely on Lender’s inspection

Authority to Perform. If Grantor fails 1o perform any duty or any of the covenants contain- = i . ari
Instrument, Lender may, without notice. perform or cause them to be performed. Grantor sppoints Lender as
attorney in fact to sign Grantor's name or pay any amount necessary for performance Lender's nght 16 perform tor
Grantor shall not create an obiigation to perform, and Lender's failure to perform will not preciude Lendor from
exercising any of Lender's other rights under the law or this Security Instrument.

Leaseholds; Condomininms; Pianned Unit Developments. Grantor agrees 1o comply with the provisiens of amy lease 1f
this Security Instrument is on a leasehold. If the Property includes a unit in a condomunium or a planned unn
devejopment, Grantor will perform all of Grantor's dutics under the covenants. by-laws. or regulations of the
condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any pending or threatened action. M private or public
cntities to purchase or take any or all of the Property through condemnation. eminent domain. o any other means
Grantor authorizes Lender to intervene in Grantor's name in any of the above desenbed actuons or laims Grantor
assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all
orany part of the Property. Such proceeds shall be considered payments and will be applied as provided 1 this Secunty
Instrument. This assignment of proceeds is subject to the terms of any prior mortgage. deed of trust. securniis
agreement or other lien document.

Insurance. Grantor shall keep Property insured against loss by fire. flood. theft and other hazur.is and nisks rea~onchiy
assoctated with the Property due to its type and location. This insurance shall be maintained i1 the amounts and for the
penods that Lender requires. The insurance carrier providing the insurance shall be chosen by Grantor suiyect 1o
Lender’s approval, which shall not be unreasonably withheld. It Grantor fails to mamntain the cos erage desanhed
above, Lender may. at Lender’s option. obtain coverage to protect Lender's rights in the Propern according o the
teems of this Security Instrument.

All msurance pohcies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and.
where applicable. “loss pavee clause.” Grantor shall unmediateiv notify Lender of cancellation or termunation of the
insurance. Lender shall have the right o hold the policies and reaewals. If Lender requires. Grantor shall immediateh
give to Lender all receipts of paid premiums and renewal notices, Upon loss, Grantor shall give immediate notice o
the insurance carrier and Lender. Lender may make proof of loss if net made immediately by Grantor

Unless otherwise agreed in writing, all insurance proceeds shall be upplied to the restoration or repau of the Property
or to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds 1o principal shall rin
extend or postpone the due date of the scheduled payment nor change the amount of anv payment. Any excess will be
paid to the Grantor. If the Property is acquired by Lender, Grantor’s right to any insurance policies and proceeds
resulting from damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition.
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Fraud.’Any Cons . €r engages in fraud or matenal misrepresentation 1 connection with the Secured
Debtthat is an Open erfd home equity plan,

Payments. Any Consumér Borrower op any Secured Dehy that is an open end home SHEY plan i ok
payment when dye.

Property, Any action or inaction by the Borrower or Grantor occurs that age ervelv affects the Property or L enders
rights in the Property. This includes, but is no limited to, the tollowing 1a) Gruptop fails 10 maintain requir.d
Hsurance on the Property; (b) Grantor transfers the Prop. T 000 S5rantor commirs Waste or otherwgse
dcstrucli\'cly Uscs or fails to maintain the Property such that 3¢ action or maction adverselv affects Lenders
seeunity: (d) Grantor fails (o payt PErty or otherwise fails o actand thereb» caygés 4 lien 16 be filed
asainst the Property that is senior to the lien of this Security 'nstrument; (e} 4 sole Grantor die<: (1) i more than
one Grantor. anv Grantor dies and Lender's security is adversely affectey: (g) the Property 1 taken through
eminent domain. th) a judgment js filed against Grantor and subjects Grantor ang the Properis 1o acten that
adversely affects Lender's interest: or (i) a prior lienholder forecloses on 1he Properny ung ae g result Londers
interest is adversely affected.

Executive Officers. Any Borrower jg AN executive officer of Lender or ap affilbiate and such Borrower beome
indebted to Lender Or another lender in an aggregate amount greater than the amount penmitted under fodery)
laws and regulaticns.

REMEDIES ON DEFAULT. Ip addition to any other -emedy available unde; the terme of 1hye Scour:
Instrument, Lender T2y accelerate the Secured Debt and foreejose. this Securiry Instrument 1p manner provdes
bvlaw if Grantor 1s in default. In some instances. federa and state jaw will require Londer 1., Provide Granto: wirh
notice of the Nght to cure. or other notices and may establish time schedujes for foreclosure uefons

At the option of the Lender, all or 40y part of the ugreed fees, and charges. aceryed nterest and principat shy))
hecome immcdiu!:‘]y due and payable, 3 ler giving notice if required by Jaw upon the oveurrence of 4 defiault o
anvtime thercafier. Lender shall be entitled to, withouyt limitation. the power to seli the Property

If there is a default, Trustee shaldl, at the fequest of the Lender, advertise and selp the Property us i whole o i
ceparate parcels at public auction to the highest bidder for cash and convey absolure ttle frec und clear of a) right
title and interest of Grantor at such time and place as Trustee designates. Trusiee shall give notice of sale including
the tme, terms and place of sule and a description of the Propertv 1o by sold as required by the applicable jw p
effect ut the time of proposed sale.

Upon sale of the Property and 1o the extent not prohibited by law. Trusice shall mzke and delnver 4 deed to the Pr £t
sold which conveys sbsolute title to the purchaser. and after firsg paving all fecs, charges and costs, Shall pay e Lopaes
all moneys advanced for repairs, tixes, insurance. licns, assessments and prior eniumbrunces and interes thereor g

the principal and Interest on the Secured Debt, paying the surplus, jf 4NV te Gruntor [ ende; may nurchase the

Property. The recitals in anv decd of conveyance shall be prima facic evidence of the facts set forth therem
The acceptance by Lender of 4ny sumin payment or partial pavmens on the Sceured Debt afier the balance 1 Jue
Of I8 dccdlorated or after foreclosure procecdings are filed shaj) net constitute o waner of Lenders TIERT 10 reguirn
complete cure of any existing defaulr, By not exercising Ntor's default, Lenge, docs not wgn
Lender's right to later consider the event y defauit if it ha gain,
EXPENSES: ADYANCES ON C()VENANTS; ATTORNEYS’ FEES: COLLECTION COSTS. It Grantor breaches
4Ny covenant in this Security Instrument, Grantor agrees to pay all “Xpenses Lender incurs i performing such
covenants or protecting its secunity interest in the Property. Such CXpenses mclude bt are pog hmited o fees inurred
{or inspecting, preserving, or otherwise protecting the Property and 1 inder SCCUny nterest. Thew CXPCINes 1o
payable on demand and will bear interest from the date of Payment un:il puid 1o tull 4t (k. hghest raee of s o .
cffect as provided in the terms of the Secured Deht, Grantor agrees 10 Pyl costs and “Xpenses meurred by L opdor oo
collecting, enforcing or protecting Lender's rights and remedies under this Securnty Instrument Thiv amount m -
mclude. but s pog limited to, attorneys’ fee and other jepal vXpenses. To the exteny pormiitiad sy
United States Bzmkruptcy Code, G S he reasonahlc attornevs’ fees [ ender HCurs e collect e
Secured Debrt ag awarded by anv court exercising jurisdiction under the Bankrup:q\' Code. This Secunin fistrume g
shall remuain in effect until released. Grantor agrees to pay for any Tecordition costs of such release

S SUBSTANCES, A. weed i thus section, (1 Eovir i

ronmental Response . Compensation and Lisbihin - 2 Re L2

deral, state and logal laws, regulations. ordinances, court \raor. altorney

general opinions or interpretive letters concerning the public health, safety, welfare, COVITONMEn: or | hazarden.
substance: und (2) Hazardous Substance means any toxic, radioactjve or hazardous mateny) Wastel pollutant o
contaminant which has characteristics whick render the substance dangerous aliv geTous to the pubiy
health, safety, welfare or environment, The term includes, without limitation, any substances defined ug “huzardous
material " “toxic sutbstances,” “hazardous waste™ or “hazardous substance” under any Environmenta) [ 4w
Grantor Tepresents, warrants and agrees that:

A, Except as Previously disclosed and acknowledged in WHLDE 10 Lender. no Hazardous Substance s or wil e
located. stored of released on or in the Property. This resineton does aop applv to smal Juantities
Hazardous Substinces that are generally recognized to he SPPTODT AR L0 1h0 norma) use and maintenspee
the Property.

Except as Previously disclosed angd acknowledged in WTILing to Lendcr. Grantor and every tenant have been, gre.
and shali remain in full compliance with anv applicable Environmental [ aw

Grantor shall immediately notify Lender if 4 telease or threatened Treleass of 5 Hazardous Substance occurs op
under or about the Property or there is 3 violanon of aov Environmental 1 aw soncerning the Proper 1 wueh
anevent. Grantor shall take alj Becessary remedial action in accordancs with any Environmental [y

Grantor shal) immediately notify Lender in Wriling as soon as Grantor has reason o, believe there o any
pending or threateped investigation, claim, or proceeding relating 1o the release or threatened refease of any
Hazardous Substance or the violation of any Environmental Law.
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ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement. Grantor will not
be required to pay tc Lender funds for taxes and insurance in €SCTOW.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint and individual, It Grantor signs this Security Iastrument but does not sign an
evidence of debt, Grantor does so only to mortgage Grantor’s interest in the Property to secure pavment of the
Secured Debt and Grantor does not agree to be personally liable on the Secured Debt. If this Security Instrument
secures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that may prevent Lender from
bringing any action or claim against Grantor or any party indebted under the obligation. These rights may include. but
are not limited to, any anti-deficiency or one-action laws. The duties and benefits of this Securitv Tnstrument shall bind
and benefit the successors and assigns of Grantor and Lender.

. SEVERABILITY; INTERPRETATION. This Security Instrument is complete and fully integrated. This Security

Instrument may not be amended or modified by oral agreement. Any section in this Security Instrument. attachments.
or any agreement related to the Secured Debt that conflicts with applicable law will not be cffective. unless that law
expressly or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be
enforced according to its terms, that section will be severed and will not affect the enforceability of the remainder of
this Security Instrument. Whenever used. the singulur shall include the plural and the plural the singuiar. The captions
and headings of the sections of this Security Instrument are for convenience only and are not o be ased to interpret or
define the terms of this Sceurity Instrument. Time is of the essence in this Secunty Instrument.

. SUCCESSOR TRUSTEE. Lender. at Lender's option, may from time to time remove Trustee and appoint a

successor trustee without any other formality than the designation in writing. The successor trustec. without
conveyance of the Property. shall succeed to all the title, power and duties conferred upon Trustee by this Secunity
Instrument and applicable law.

. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class

mail to the appropriate party’s address on page | of this Security Instrument. or to any cther address designated 1n
wnung. Notice to one grantor will be deemed (o be notice to all grantors.

. WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemplion rights

relating to the Property.

. LINE OF CREDIT. The Secured Debt includes a revolving line of credir. Although the Secured Debt may be

reduced to a zero balance, this Security Instrument will remain in effect until released.

. APPLICABLE LAW. This Security Instrumen is governed by the laws as agreed to in the Secured Debt. except to the

. \X ADDITIONAL TERMS. The terms of the agreement described in paragraph 4 provide that

extent required by the laws of the jurisdiction where the Property is located, and applicable federal laws and regulations.

RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instrument.

[Check all applicable boxes]
UJ Assignment of Leases and Rents (J Other

the interest rate on the grantors indebtedness under this agreement may vary from
time to time in accordance with rate or rates as described therein.

At the time we release the Deed of Trust, you will be charged a reconveyance fee
of not less than $5.00. You shall also pay any recordation costs.

SIGNATURES: By signing below. Grantor agrees to the terms and covenanis contained in this Security Instrument and in
any attachments. Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

ACKNOWLEDGMENT:

STATE OF ...

tIndividual) This jnstrument was

Notan Public:

: QUEST FOR RECONVEYANCE
(Not 1o be completed until paid in full)

i S R 2t a]

STATE OF OREGON : COUNTY OF KLAMATH: SN,

Filed for record at request of Aspen Title the 20¢h

of

April AD._1999 11:11 o'clock __ A M _andduly revorded in v M9 e

of Mortgages on Page __ 14448 o

Linda Smith. County Clerk

$25.00 by M—M e
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