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DEED OF TRUST

MIN: 1000285-8010179G10-0

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 19TH, 1999

The grantor is
KARL W. CHELGREN AND EMILY J. CHELGREN, HUSBAND AND WIFE

("Borrower™).
The trustee is FIRST AMERICAN TITLE INSURAMNCE (*Trustee™).

The beneficlary is Mongage Electronic Registration Systems, Inc. MERS™), (sofely as nominee for Leader, as hereinafier defined, and Lender's

successors and assigns). MERS is organized and existing under the laws of Delaware, and has an addiess and telephone number of P.O. Box 2026,

Flint, M1 48501-2026, :el. (888) 679-MERS.

ComUnity Lending, Incorporated, a California Corporation,

("Lender®) is organized and existing under the jaws of California,

175 Bernal Road, Suite 260, San Jcse, CA 95119.

Borrower owes Lender the principal sum of ONE HUNDRED TWENTY-EIGHT THOUSAND AND 0G/100¢s#**xxwx»
Dollars (11.S. $ 128,000.00)

This debn is evidenced by Borrower’s note dated the same date as this Security Instiument (“Note” | which provides for monthly payments, with

the full debt, if not paid earlier, due and payable on MAY 18T, 2029

This Security Instrument secures to Lender: (a) the repayment of ihe debt evidenced by the Note, with interest, and alt renewals, extensions and

modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragtaph 7 to protect the security of this Security

Instrument; and (c) the performance of Borrower's covenants and agreements under this Security strument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described propeity located in

KLAMATH County, Oregon:

., and has an address of

LOT 23, BLOCK & OF CRES-DEL ACRES, SECOND ADDITION, ACCORDING TO THE
OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF XLAMATH
COUNTY, OREGON

PARCEL NO.: 2407-0067B0-08900C

which has the address of 23 HEATHER LANE, CRESCENT LAKE JUNCTION {Street, Cuty}
Oregon 87425 ("Property Address™);
{Zip Cude}

TOGETHER WITH all the improvemen*s now or herealter erected o the property. and all easements, appurtenances, and fixtures now or
herealler a part of the property. Al replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred
to in tus Security Instrument as the "Property.” Borrower understands and agices that MERS holds only legal ttle o the interests granted by
Borrower in this Security Instrument; but, if necessary o comply with faw or cusiom, MERS. (as nomines tor Lender and Lendesr's successors and
assigns), has e right: w exercise any or all of those interests, including. but not Himited 10, the nght o foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing or canceling this Security Instrument.
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BCRROWE JANTS i tréwer is lawiully seised of the estate hercby conveyed and has the right to grant and convey the Property’
and that the Property is unencumbersd, except for encumbrances of record. Borrower warrants and will defend generafly the title t0 the Property
against all claims and d~mands, subject t any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with himited variations by
Jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay whon due the principal of and interest
on the debt evidznced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to appheable law or 0 a written waiver by Lender. Borrower shall pay to Lender on the day
monthly pavments are due under the Note, untif the Note is paid m full, a sum (CC"Funds™) for () vearly taxes and assessments which may attam
priority over this Security Instrument as a fien on the Property; (by yearly leasehold payments w1 greund rents on the Property. if any: (c) vearly
hazard or property insurance premiums; (d) vearly flood nsurance premiums. if any: fe) yearhy mortcage msurance premwms, of any: and () any
sums payable by Borrower to Lender. in accordance with the provisions of paragraph 2. in e oo payment of morigage msurance premiums.
These items are calied “Escrow hems.” Lender may. atany tme, coliect and hold Funds i an amount a0t 1o exceed the maxnnum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federat Rl Estate Settlement Procedures Act of 1974
as amended from time to time, 12 U.S.C. Section 2601 ¢f req ("RESPA™Y unless another faw doat ‘pphies 1o the Funds sets a lesser amount  If
s0, Lender may. at any tume. collect and hoiu Funds in an amount not to exceed the lesser amount. L onder may cstunate the amount of Fund< due
on the basis of current data and reasonable estimates of expenditures of tuture Fecrow ltems or otherwise 1 accordance with apphlicable faw

The Funds shall be held in an mstitution whose deposits are insured by a federad agency. mstrumenalty. or enty (ncluding Lender, if Lender
is such an insitution) or in any Federal Home Loan Bank  Lender shall apply e Vuands 3 pay the Feerow tems. Lender may not charge Borrower
for holding and applying the Funds. annually analyzing the cscrow accound, or vertving the Escrow lems, unless Lender payvs Borrower interest
on the Funds and applicable taw permits Lender to make such a charge  However, Lender mas requie Borrowe: to pay a onz-tume charge for an
independent rea! estate tax reporting service used by Lender in connection with this foan. unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paxd. Lender shall not be required w0 pay Borower any mieres: or earmings on the Funds.
Borrower and Lende: may agree in writing, bowever, that mierest shall be pard on the Tunds  Lende: shali give 0 Borrower. without charge. an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1 the Funds was ma s The Funds
are pledged as additional security for all sums secured by this Security Instiument

If the Funds heid by Leider exceed the amounts permitted 10 be held by applicable law. Lender shall account o Borrower tor the excess Funds
in accordance with the requirements of applicable law. It the amount of the Funde hield by Lender at any time 1s not sufficient 1o pay the Escrow
Items when due. Lender may so notify Borrower in writing, and. in such cace Borrower shall pay to I ender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion

Upon payment in full of alf sums secured by this Security Instrument. Lender shall promptly refund o Borrower any Funds held by Lender
If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prion o the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credu against the sums secured by this Security Instrument

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under paragraphs [ and 2 shall
be applied: first. (o any prepayment charges due uider the Note; second. 1o amounts payabte under paragraph 2: tinrd, 10 interest due: fourth. to
princinal due: and last, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay alt taxes, ussessments, charges tines and impesthons adnbutable o the Property which may attain
priority over this Security Instrument, and leasehold payments or ground rents, 1t any - Borrower shall pav these obligations in the mamver provided
in paragraph 2, or if not pavd in that manner, Borrower shal! pay them on ome duectly o the person owed payment  Borrower shall promptly
furnish to Lender all notices of amounts to be paic! under tus pavagraph. B Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any fien which has priovity over this Secunty Instrument unless Borrower: (a) agrees in writng to the
payment of the obligation secured by the lien n a manner acceptable to Lender: (b conrests in good fauh the lien by or defends against enforcement
of the fien in, legal proceedings which in the Lender’s opmion operate to prevent the enforcement of the lien: or () secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lizn o tins Securits nsiument I Lender determines that any part of the Property 15
subject to a lien which may attain priority over tlus Securty Instrument, Lender may grve Boirower a notce wentfying the lien Borrower shall
satisfy the lien or take one cr more of the actions set forth above within 10 dayvs of the pIving of nodce

5. Hazard or Property Insurance. Borrower shall keep the improvements now vxisting or hereatter crected on the Property msured agamst
toss by fire. hazards included within the wrm “extended coverage™ and any other hazards, inciading floods or flooding, for which Lender requires
insurance.  This insurance shall be maintined in the amounts and for the penods that Lender requires. The insurance carrier providing the
insurance shall be chosen bv Borrower subject to Lender's approval which <hall not be unreasonably withhekl.  If Borrower fails o maintain
coverage described above, Lender may. at Lender's option, obam coverage o protect Lender's rights in the Property in accordance with paragraph
7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a stndard mertgage clause  Lender shall have the right
to hold the pelicies and renewals. If Lender reguires, Botrower shall promptly give 1o 1 ender all rece:pts of pad premiums and renewal notices
In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender Lender may make proof of foss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds <hall be applied to restoration or repair of the Property damaged.
if the restoration or repair is cconomically feasible and Lender’s security is net lessened  If the restoration or repair is not economicaily feasible
or Lender's security would be lessened, the insurance proceeds shalt be appiied 10 the sums secured hy this Security Instrument, whether or not
then due, with any excess paid to Borrower. If Borrower abandons e Property, or does not answer within 30 day ¢ a notice from Lender that the
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insuranice cartier has offered to'settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-cay period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of
the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under paragraph 21 the Property is acquired
by Lender. Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass 1o
Lender to the exient of the sums secured by this Secunity Instrument immediaieh prior o the acquisition.

6. Occupancy, Preservetion, Maintenance and Protection of the Praperty: Borrower's Loan Application; Leaseholds. Borrower shali
uccupy, establish, and use the Property as Borrower's principal residence withm <ixte days atter the execution of this Secunty Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one sear after the date of occupancy. unless Lender otherwise aprees
in writing, which consent shall not be unreasonably withheld, o1 unless extenusting circumstances exist which are bevond Baorrower's control.
Borrower shall not destroy. dansge or impair the Property. allow the Property i deteniorate. o commit waste on the Properts  Borrower shall
be in default if any forfeiure action or proceeding, whether civil or criminal, i~ begun that in Lende: s good faith judgment could resul = forfeiture
of the Property or otherwise materially isnpair the lien created by this Security Instrument or 1ender's security interest  Borrewsr may cure such
a default and reinstate, as provided in paragraph 18, by causing the action or proceedng o be disanssed wath a ruling that. m Lender’s good faith
determination. precludes forfesture of the Borrower's interest in the Property or other materiat impairment of the lien crearad by this Security
Instrument or Lender's securitv interest.  Borrower shalt also be in detaudt of Borrower duning the lean application process, gave materially false
or naccurate information or statemenss 1o Lender (or failed o provide Tender with any matenal lanmaton) m connection with the foan evidenced
by the Nute, including, but not limited to. representaions concerning Bortower's vecupaney of the Property as o principal residence. 1f this Securiy
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. 1 Borre wee acquires fee title to the Praperty. t.e leasehold
and the fee title shall not merge unless Lender agrees o the merger m writing

7. Protection of Lender’s Rights in the Property. If Borrower tails te pestorm the covenants and agreements contained tn this Security
Instrument, or there is a legal proceeding that iay significantly affect Lender's ghis in the Property (such as a proceeding in bankruptcy, probate.
for condemnation or forfeiture or to enforce laws or regulations). then | ender mas do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender's actions may include paymu any sums secured by a fien which has pricrity over this
Security Instrument. appearing m court, paying reasonable attornevs’ fees and eatzrmg on the Property to make repairs. Although Lender may
take action under this paragraph 7. Lender does not hove to du so.

Any amounts disbursed by Lender under this paragraph 7 shall become addionai debt of Bortoses secured by this Security Instrument Unless
Borrower and Lender agree to other terms of paymemnt, these amounts shall bear inerest trom the Jate of disbursement at the Naote rate and shall
be payable. with interest, upon notice trom Lender to Borrower requesting pasment.

8. Mortgage Insurance. If Lender required maortgage msurance ac a condition of making the loan secured by this Security Instrument.
Borrower shall pay the premiums required to maintain the mortgage insurance i effect. I, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the prenuums requited O obtain coverage substantially equivalent to the
morigage insurance previously in cffect, at a cost substantially equivalent o the cost to Borrower of the mortgage mnsurance previously in effect.
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage nsturance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premiam being paid by Borrower when the nsurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as o loss reserve in lieu of mortgage insurance. Loss
reserve payments may no lenger be required, at the option of 1ender, if morigage insurance coverage (n the amount and for the perwd that Lender
requires} provided by an insurer approved by Lender again becomes avatlable and is obtained  Borrower shall pay the premums required to
maintain mortgage insurance in effect, or to provide a loss reserve. until the requirement for mortzage msurance ends in accordance with any written
agreement between Borrower and Lender or upplicable faw

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of ¢ ¢ Propeity  Lender shall gne Borrower notice
at the time of or prior to an inspection specifying reasonable cause tor the nsprection

10. Condemnation. The proceeds of any award o claim for damages, direct o1 consequential, in connection with any condemnation or other
taking of any part of the Property. or for conveyance m lieu ot condemnanon, are herehy assigned and shall be paid 10 Lendes

In the event of a totat taking of the Property. the proceeds shall be applied w0 the suins secured by this Security Instrument. whether o got
then due, with any excess paid 10 Borrower. In the event of a parual ihing of the Propeity i which the fair market value of the Property
immediately before the taking is equal to or greater han the amount of the sums secured by this Security Insttument immediately before the aking.
unless Borrower and Lender otherwise agree in writing. the sums secured by this Secuaty lustrument shall be reduced by the amount ot the proceeds
multplied by the following fraction: (a) the ol ameunt of the sums secured immediately betore the aking, divided by (b the fair market value
of the Property immediately before the taking. Any balance shall be paid to Borrower I the e ent of a partial wking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of e sums secured immediately before the taking, unless
Borrower and Lender otherwise agree ia writing or unless apphcable faw otherwise provides, the proceeds shall be applied to the sums secured by
this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if. after notice by Tender (o Bor-ower that the condemmnor oifers o make an award or settle a
claim for damages, Borrower fails to respond to Lender within 30 days atter the date the notice is piven, Lender is authorized (o collect and apply
the proceeds, at its option, either to restoration or repait of the Property or o the sums secured by this Security Instrument. whether or not then
due.

Unless Lender and Borrower otherwise agree in wntng, any application ot proceeds to prncipal shall not extend or postpone the due date of
the monthly payments referred to in paragraphs 1 and 2 or change the amount of such pavments.

t1. Borrower Not Released; Forbearance By Lender Not a Waiver, Fxtension of the time tor payment or modification of amortizatcn
of the sums secured by this Security Instrument granted by Lender to any successor by interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower’s successors 10 interest, Lender shall not he required to commence proceedings against any successor in
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= W0'extend time’ for- payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
admade’ by it original Borrower ar Borrower's SUCCESSOrs in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude tie exercise of any right or remedy.

12. Successers and Assigns Bound; Joint and Severai Liabitity: Co-signers. The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of paragraph 17 Borrower's cavenants and
agreements shall be joint and several, Any Bortower who co-signs this Security Instrument but does not execule the Note: (a) is co-signing this
Security Instrument only 10 mortgage, grant and convey that Borrowe; s interest m the Property under the terms of this Security Instrument: (b)
is not personally obligated 10 pay the sums secyred by this Securiy Instrument: ang (¢ agiees that Lender and any other Borrower may agree o
extend. modify, forbear ur make any accommodations with regard 1o the tems of ths Security Instrument or the Note withaut thar Borrower's
consent.

13. Lean Charges. If the loan secured by this Secuniy Instrument  ubject 10 4 law which sets maxinium loan charges. and that jaw Is
finally interpreted so that the interest or other koyn charges collected of o he collected in Connection with the loan exceed the perimitted hmits, then
(a) any such loan charge shall be reduced by the amount CESSAY 1o reduce the charge 1o the permitted limit: and (b any sums already collected
from Borrower which exceeded permitted limis wily be tefunded 10 Borrower Lender may choose 1o make this refund by reducing the principai
owed under the Noie or by making a direct payment to Borrower If a retung reduces principal. the reduction will be treateq as & partial prepay ment
without any prepayment charge under the Note.

i4. Notices. Any notice 10 Borrower provided for in thijs Security Instrument shalf be given by delivering it or by mailing it by first clase
mail usless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Barrower
designates by notice 1o Lender. Any notice 10 Lender shall he given by first class mail 1o Lendet's address stated herein or anmy other address Lender
designates by notice o Borrower Any notice provided for s Secunity Instrumen shall be deemed 1y have been gnen o Borrower or Leader
when given as provided in this paiagraph

15, Governing Law; Severability. Tiis Securdty Instrument shall be governed by federal law and the law of the jurisdicuon in which the
Property is located. the event thar any provision or clause of s Security Instrument o; the Nute conflicts with applicahie law. such conflict
shalf not affect other provisions of this Security Listrumeny or the Note which can be given effect without the conflicting provision To this end
the provisions of this Security Instrument and (he Note are declared 1o he e vrihle

16. Borrower's Copy. Borrower shaii be given one contorned copy ehthe Note and of dys Secunty Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. It ali of any part of the Property or any anterest in i is sold or
transferred (or if a beneficial interest in Borrower is old ortrnsfenied and Borro wer 15 o a nawral person) without Lender's prior witten conseng,
Lender may, at its option, require immediate payment in fuil of all sums secured by this Sec urity Instrument However. this option shall not be
exercised by Lender if exercise is prohibited by federal 1w A8 of the date of this Security Instrumen

If Lender exercisey this option, Lender shall give Barrower fotice of accele ation. The notice shall provide o petiod of not less than 30 days
from the date the notice is delivered or mailed within which Jorrower must nay alf sums secured by this Security Insirumeny. If Borrower fails
{0 pay these sums prior to the expiration of this period, Lender iy mvoke any remedies permitted by this Security Instrument without farther notce
or demand on Borrower.

18. Borrower’ Right to Reinstate, |1 Borrower meets cerang conditions, Borrower shajl have the right 10 have enforcement of this Securiny
Instrument discontinued at any time prior 1o the earlies of (@) 5 days tor sych nther period as applicable Jaw may specity for remstatement) befcre
sale of the Property pursuant (o any power of sale contained in this Secunit. Instrument: a5 (h) entry of 3 Judgment emtorcing this Securiny
Instrument. Those conditions are thar Borrower: (a) pays Lender all sums which then would be dye under this Security Instrument and the Note
as if no acceieration had occurred: (b) cures any delauli of any other covenan g 0or agreements; (c) pay« all expenses incurred in enforcing this
Security Instrumenn, including. but not limited to. reasonable attorneys™ fees; and () 1akes stieh action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's rights in (he Propesty and Borrower s obligation 10 pay the sums secured by this Securiry
Insirument shall continue unchanged. Upon remnstatement by Borrower, iy Secutity Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred However, thi« right o reinstate shajl notapply in the case of acceleration under paragraph ! ",

9. Sale of Note; Change of Loan Servicer. The Note or a partial umterest in the Note (together with this Security Instrument) may be sold
One or more times without prior notice to Borrower A sale may resubt i g change in the entity (known as the "Loan Servicer”) that collecis
monthly payments dye under the Note and this Securitv Instrument There also ey be ane or more changes of the Loapy Servicer unrelated (o a
sale of the Note. If there is a change of the Loan Ser icer, Borrower wiif pe BIVER written natice of the change m accordance wyp paragraph |4
above and applicable law. The notice will stite the name and address of the new 1o Servicer and the address to which paymenis should be made
The notice wili also contamn any other informatjon required by applicable jaw

20. Hzzardeus Substances. Borrower siall 1o tause or permist the presence. use. disposal. storage. or release of any Hazardous Suostances
on or in the Property. Borrower shall ot do. nor altow anyone clee o do. anything aftecting the Property that is in violation ot any Fovironmental
Law. The preceding two sentences shall not appiv 1o the Presence. use. or storage on fhe Property of smalj quantities of Hazardous Substances
that are generally recognized to be approprite 10 normal residential uses and o mamtenance of the Property

Borrower shaly promptly give Lender wrinen notice ot any iy eshigation, lawn, demand lawsuit o1 other action by any governmental o1
fegulatory agency or private party involvmg the Property and any Hazardous Substance or Favironmental {aw of which Borrower has actual
knowledge. If Borrower learns, or is notifizd hy any governmentald o reguliony autherity, thag #ny remaoval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take aly hweessay remedial actions in accordance with Environmentaj Law

As used in this pamgraph 20. "Hazardous Substances™ are those substances defined as toxic or hazardous substances by Environmental Law
and the following substances: gasoline. kerosene, other flammable @ tOxIC petroleum products. 1oxjc pesticides and herbicides, volatile salvents,
materials containing asbestos or formaldehyde, ang radioactive materjals As used in this Paragraph 20, "Environmenta) Law" means federal laws
and laws of the Jurisdiction where the Property is located that tefate o health, salety or environmenta) protection.
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Eﬂ)R.N COVENANTS. Borrower and Lender further covenant and agree as follows: ;

21. Acceleration; Remedics. Eender shall give notice to Borrower prior to acceleration following Borrower’s breach of any covenant
or agreement in this Security Instrument (but uot prior to acceleration under paragraph 17 unless applicable law provides otherwise). The
notice shall sprcify: (a) the default; (b) the action required to cure the default: (c) a date, not less than 20 days frem the date the notice
is given to Burrower, by which the default must be cured; and (d) that failure to cure the default on o bezore the date specified in the notice
may result in acceleration of the sums secured by this Security lnstrument und sale of the Property. The notice shall further inform
Borrower of the right to reinstate after accelevation and the right to bring a court action o assert the non-existence of a defauit or any other
defense of Borrower to acceleration and sale. If the default is not curcd on or b fore the date specified in the notice, Lender, at its option,
may require imimediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to. reasonabie attorpeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse T'ruster to execute o writien notice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county in which any
part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower ang io
other persons prescribed by applicable law. After the time required by applicabie faw, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or mere
parcels and in any order Trustee determines. Trustes may postpone <ale of all or any purcel of the Property by public announcement at
the time and place of any previously scheduled sule. Lender or it designee may purchase the Property at any sale.

‘Trustee shail detiver to the purchaser Trustee's decd conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the saie in the following order: (a) to all expenses of the sale, including, but nat limited to, reasonable Trustee’s and attorneys’ fees: (b)
to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured hy this Secunity Instrument. Lender shall request Trustee to reconvey the Propesty
and shall surrender this Security Instrument and alt notes evidencing debt secured by this Secunty Instrument to Trustee. Trusice shall reconvey
the Property without warranty and without charge to the person or persans legally entitled w it. Such person or persons shall pay any recordation
costs,

23. Substitute Trustee. Lender mav, from time to time. remove Trusice and appoint & successor trustee to any Trustee appointed hereunder.
Without conveyance of the Property. the successor trustee shall succeed o al! the nde. power and duties conferred upon Trustee herein and by
applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and m the Noie, atterneys” fees” shall include any attorneys’ fces awarded by an
appellate court.

25. Riders to this Security Instrument. if one or more riders are execuied by Borruwer and recorded together with this Security Instrument,
the covenants and agreements of each such rider shall he mcorporated into and shall amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security Instrument
[Check applicable box(es)]

] Adjus e Rae Rider ! ] Condominium Kides [XX] 14 Family Rider

] Graduated Payment Rider | Planned Unit Development Rider { } Biweekly Payment Rider
} Balloon Rider ] Rate Improvement Rider [XX'}] Second Home Rider

] V.A. Rider

} Other(s) {specify]

OREGOM-Single Family-Faniie Mas/Freddia Mac UNIFORM INS TRUMENT Form 3038 9/90 Amended 5/91 - MERS
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- and agrees to ihe terms and covenants conmtned in this Security Instrument and in any rider(s)
exectited by ‘Borrower and recorded wnh it.

Witnesses:

Kol o), Clltgsn) o

EARL W. CHELGREN

Q,UO,L ,%1»@-41&/\/

Borrower EMILY J.7 CRELGREN

Borrower

Borrower

Borrower Borrower

STATE OF OREGON, Lane County ss:

On this 19th dayof RAprii, ’sic \ . personally appeared the above named
Kar' W. Cheigren and Emily J. Chelgren
m“mxmmxmﬂmxm

and acknowledged
the foregoing instrument to be THEIR voluntary act and deed.

My Cemmission Expires: 1/15/2000

Bcl b
(Official Seal) }&‘l QA@J}Q A

Nnnrv P\uhnc for Oregon

QFFIC \M SE
TERRIL BM\EET\JH
NOT/\F\\i‘égUb 1 'OZ\Q(‘)O“Q

V]
%?&{‘MN Si:mzfi:_ﬁ)l?iﬂic AN 15, 2008

OREGON-Single Family-Fansis Mae/Freddie Mac UNIEORM INSTRUMENT Form 3038 9/80 Amended 5/91 - MERS

Ct cmdor 1119/88
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1-4 FAMILY RIDER

Assignment of Rents

Loan No.: B01-01-79010-3F

THIS 1-4 FAMILY RIDER is made this 19TH day of APRIL, 1999
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) ¢
secure Borrower’s Note to
Cembnity Lending, Incorporated, a California Corporation
(the "Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

23 HEATHER LANE, CRESCENT LAKE JUNCTION, OREGON 97425
{Property Address}

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following itens are added to the Property description,
and shall also constitute the Property covered by the Secunty Instrument: building materials. appliances and
goods of every nature whatsocver now or hereafter located in. on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or distnibuting
heating, cooling, electricity. gas, water, air and light, firc prevention and extinguishing apparatus, SCCUrity
and access control apparatus, plumbing. bath wbs, water heaters, water closets. sinks, ranges. stoves.
refrigerators, dishwashers, disposals. washers, dryers. awiings. storm windows, storm doors, screens. blinds,
shades, curtains and curtain rods, attached mirrors. cabinets, panelling and attached floor COVETings now or
hereafier attached to the Property covered by the Security Instrument  All of the foregoing together with the
Property described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 10 or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, 1egulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal iaw, Borrower shall not allow any lien
inferior o the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant S.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing., the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases
of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if
the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”)
of the Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender

1-4 Family Rider (Form 3[{70) CL 141 Rev 1/8/98
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or Lender’s agents to collect the Rents, and agrees that each tenant of the Propenty shall pay the Rents to
Lender or Lender’'s agents. However, Borrower shall receive the Rents until (1) Lender has given Borrower
notice of default pursuant to paragraph 21 of the Security Instrument and tii) Lender has given notice to the
tenani(s) that the Rents are to be paid to Lender or Lender's agent. This, assignmeni of Rents constitutes
an absolute assignment and not an assignment for additiona’ security oniy.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benerit of Lender only. o be applied 1o ihe sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive 1l of the Rents of the Property: (iii) Borrower
agrees that each tenant of the Property shall pav all Rents due and unpaid o Lender or Lender's agents upon
Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, ali Rents collected by
Lender or Lender’s agents shall be applied first (o the costs of taking control of and managing the Propert
and collecting the Rents, including, but not limited to. atorney s fees, receiver's fees, prenuums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessmments and other charges on the
Property, and then to the sums secured by tlic Security Instrument; (v) Lender. or Lender's agents or any
Judicially appointed receiver shali be liable 10 account for only those Rents actually received: ard (vi) Lender
shali be enuitled 1o have a receiver appointed to take possession of and manage the Property and coliect the
Rents and profirs derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of teking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 1o Lender secured by the Security Instrument pursuant to Uniform Covenant 7

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not and will not perform am act that would prevent Lender irom exercising its rights under this
paragraph.

Lender, or Lender's agents or a judicially appomted receiver, shall not be required to enter upon, take
control of or miintain the Property before or after giving notice of defauit to Borrower. However. Lender,
or Lender’s agents or a judicially appointed receiver. may do so ac any time when a default occurs. Any
apptication of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW. Borrower accepts and agrees o the terins and provisions contained in this 1-4
Family Rider.

Kle o, WZ("“‘V\) (Seal) Wg%ﬁfiﬂw

KARL W. CHELGREN Borrower  EMILY J.YCHELGREN -Borrower

(Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

| Sign Original Ouly)

I-4 Famity Rider (Form 3170) CL 14r Rev 1/8/98




SECOND HOME RIDER

toar #801-01-79010-3F

THIS SECOND HOME RIDER is made on this 19TH day of APRIL, 1999
and is incorporated into and shall be deemed 0 amend and suppiement the Mortgage. Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (the "Borrower.”
whether there are one or more persons undersigned) to secure Borrower’s Note Lo
ComUnity Lending, Incorporated, a California Corporation

(the "Lender™)
of the same date and covering the property described in the Secunty Instrument (the "Property”). which is
located ai:

23 HEATHER LANE, CRESCENT LAKE JUNCTION, OREGON 97425

(propedty addresss

In addition to the covenants amd agreements made m the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by
the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property; Borrower's

Loan Application; Leaseholds. Borrower shall occupy, and shall only 1se, the Property as Borrower's

second home. Borrower shall keep the Property avatluble for Borrower s exclusive use and enjoyment

at all times, and shall not subject the Properiv to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the Property or
give a management {irm or any other person any control over the occupancy or use of the Property.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or

commit waste on the Property. Borrower shail be in defaule of any forfeiture action or proceeding,

whether civil or criminal, is begun that in Lender's goad faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s sccurity interest.  Borrower shall
also be in defautt if Borrower, during the loan application process. gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy and use of the Preperty s a second home. If this Security

Instrument is on a leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower

acquires fee title to the Propesty. the leaschold and the fee title shall not merge unless Lender agrees

to the merger in writing.

MULTISTATE SECOND HOME RIDER - Singie Family - Freddie Mac UNIFORM INSTRUMENT Form 3890 9/90
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BY SIGNING BELOW, B

orrower
m this Second Home R

ider.

7 /_‘[‘L&é O\J Q&J;M\ﬁ_dcal)
KARL wW. CHELGREN

-Borrower

—_—

(Seal)
-Borrower

——__(Scal)
-Borrower

MULTISTATE SECOND HOME RIDER - Sing

STATE OF OREGON - COUNTY OF KLAMATH:

8.
Fiied for record at request of

__First American Title
of April

1999 at 2:44
Mort_ganes

— _____ AD.

of

o o'clock

FEE  $55.00

accepts  and

iasay

4grees 1o the terins angd Provisions contained

-Borrower

(Seal)
—_—

-Borrower

(Seah
—
-Borrower

[Sign Origina Only]

Form 3890 9/80
CL 12ndhr Rev 2/6/87

e e ___the .~‘_.2LSL,,\
nd duly recorded in Vol M9

14608
. Linda Sg‘ﬂh County Clerk
q( /Z(f({ "e‘i‘jj‘} !]//

P M.,
on Page




