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ASSIGNMENT OF ESCROW ACCOUNT

THIS ASSIGNMENT OF ESCROW ACCOUNT is entered Into betwsen Harvey W Houston and Charieen X Housion (referred to below as
“Granfor™); and South Valley Banic end Trust {referred fo veiow 88 "Lendar”).

GRANT OF SECURITY INTEREST. For veluable consideration, Grantor folntly and saverally assigns andg grasits lo Lender & securlly Inferest in
e Colisteral to secure the indebiedness ang agrees that Lender shall have the rights stated In mis Agreemaeat wiih respect to the Colinaral,
ir: additien fo all other rights which Lender migy havs by law.
DEFINITIONS. The Tollowing werds shall have the foliowing meanings when used in this Agresment. Terms not otheiwise defired in this Agreemont
shal have the meanings aifibuled to such tarms in the Uniferm Commerciai Code. Al referancas to doliar amounis shall mean amounts in lawig
mansy of the Unlled Stales of America.
Agresmani. The word “Agreement” means this Assignment of Escrow Accound, as this Assignment of Escvow Account may be amanded or
modified from tims o tme, togather with all sxhibits and schedules aticched to this Assignment of Escrisw Account from tma to Ems,
Buyer. The woed “Buver moans Prakash J Patel, Sharmistha P Palsl, Pragna J Pate!, Bina P Pats! and LBoogx J Paist, whose eddrass is P O Box
20883, San Jose CA 95180,
Collsteral. The word *Collateral® means all of the Grantnr's fighi, fitle and interest in and to the Escrow. i addiion, the word "Collateral® includes
a# of the following:

(&) Al property hald I the Eserow and aft proceeds from the Escrow, includin
2l monay and money squivalents; all accounts and

(b) Al records rolating to any of the properly described in this Coliateral section, whether in the form cf a wriling, micsofim, microfiche or
alectronic media.
Tscrow. The word "Escrow” means: Everow Nuinber 1423 with Aspan Title & Escrow, fne. estabiished in conneciion with the sale of the
Praperly frem Marvey W Housion and Charleen K Housion o Praicash J Palei, Sh&mﬁsﬁs?Pﬂeﬁ,ﬁa@aJP&e&,Bﬁummw
4 Paial,
Escrow Agant. The words Escrow Ageni” maan Aspan Title & Escrow, Inc.. whose address Is 525 Main St, Klamath Fals OR 97601,
Evant of Defauil. The words Eveni of Defaulf® mean and include without fimitation any oi the Evants of Cefaisi set forth below in the section titied
"Events of Default”
Seanfor. The word “Grantor® means Harvey W Houston and Charean K Houston,
indchisdness. The word "Indakiadness” means ali principal and intersst payable under the Note ang any amounts expended or advanced by
Lendar {0 discharge nbligations of Grantor or expensas incurred by Lender to enforca obligatiors of Grantor under this Agreomant, tegether with
inferest on such amounts as provided In this Agreemant. in addition to the Note, the word “Indsbledness® includes af cbligations, debls angd
Rabiiities, plus inlerest thereon, of Grantor to Lender, or any ons or more of tham, as weli as all claims by Lender against Grentor, or any ona or
more of (hem, whether now axisting or hereafiar arising, whether related or unvelated to the purpess of the Mote, whathor vsluntary or athenwisg,
whather dus or not dus, absoluta or confingert, liquidated or unlfiquidated and whether Grantos may be fable incvidually or jointly with others,
whether obligaled as guaranior or otherwise, and wiethar fecovary Upon such indebladness may be or hereafler may become barad by any
staifule of fimitations, and whothsr such indebledness may be or hereatier may becomo otherwise unenforceabls,
Lender. The word "Lender” means Soulh Valley Bank and Trust, s successors and assigns.

Nofe. The word "Note® means the promissory nots or credit agreemeni dafed Apri 19, 1999, in the original principsl amoumnt of
$33,000.00 from Granfor to Londer, togethar with 2l renewais of, extensicns of, modificafions of, refinancings of, consofidations of, and
subslitutions for the promisscry note or agresmant,

Proparly. The word "Properiy™ means the following described real proparty, and all improvements thereon, loeated in Kiamath County,

Siale of Orenon:

Lois 1, 2 and 3 and the Easterly 58.5 feet of Lot 4, Biock 21, GRIGINAL TOWN OF LINKVILLE, NOW CITY
OF KLAMATH FALLS, OREGOHN, in the Counly of Kiamath, State of Oregon.

ALSO Lot 1 and ihe Easterly 24 feet of Lo; 2, Block 22; ALSO that pari of closed Center Street tying
beiween Lot 1 of Block 22 and Lot 4 of Block 21, belng the Southerly one-half of ciosed Cenler Streei:
ALSO the Westerly 8 fest of Lot 4, Block 21; all being part of Original Town of Linkville, now City of
Klamath Falis, Oregon, In the Counly of Klamath, Sizle of Orzgon

The Real Proparty or s address is commoniy known as Main Sireet, Kiamath Falis, OR 97801,
Rasl Propesty. The words Real Propeiiy” mean the propsniy, interests and rights deseribed above in the “Property” saction.

Relaled Documents. The words "Related Documents” mwean and includs without finitation at promissoy noles, cred agreements, ican
Agreemants, enviroitmental sgreements, guarantiss, securily ‘dgresmants, morigdges, deeds of trust, and al ofher instruments, agreements and
documents, whether now or hereatler exitling, axecuisd in conneclion with the Indebladness.

Seller. The word "Seller” meoans Harvey W Houston and Charisen K_Hqusien.
RIGHT OF SETOFF. | grantic Lender a contractual securily.inferest in, and hiereby assign, convey, deivar, pledoe and transter 1o Lendar, all my right,

iileand inflrest in and o altmy accounts with Lendsr (whether chackl avings; 6r sorns olher accourt): ‘This includes all ascounts 1 hoig Jointly with
semecnacelse and all sccounts-+ may open In-tha fulure.. Howev .not include: eny IRA or Kaogh ‘accounts, of any trust accounts for which
- the grant of a securdly Inferast- woutd'be. prohipitad byaw. Ivauxhgﬂ;e‘i;ende;, {d' the'extant permited by applicable faw, to charge or selof all sums

owing on the Indeblsdnéss ageinst any and all such acoounts,

;| GRANTOR'S REPRESENTATIONS ANDWARRANTIES, Granior fégrasans and Warvanis to Lender thet:.




it Colial imbrances’ éxoaétasfa!sa!a;@ to.and accepled b Lender in

: reemant; The'Co algral on Donrfide sate ¢ 8 Property from Sefler to Buyer. The Colafers! noflasts
ferial-igrms f ls. Thete are noloral or- -agregments’ nhhvmylhalmoiﬁwcmmmmm

not basn placed in-escrow.

Right to Asslgn. Granlor has the. fuli right, power ang authesily to enter into this Agraement and to assign the Collateral,

No Further Assignmant, Grantor wili not sell, assign, encumber or ctherwise dispose of any of Grantor's agiils in the Collutera! except as
provided in this Agresment.

'ynnﬁiymeEsuwAgentatanyﬁmeofmis
‘o Grantor from the Escrow, olhor thar. 1o Lender, so long as this
This Agrasment will remain in affect urtil (a) thera is no longer any ! to Lendsr, and (b) Grantor, in writing,
has requasied from Lender a reisase of this Assignment, Grantor hereby authorizes and dirests the Escrow Agant to pay and daliver o Lender all syms
of maaiay and other Collatera) payabie {o Granter from the Escrow and to accpt the receipt of Lender for any such payment or delivery of Collatara!,
The Escrow Agent shail ba undsr no obligation to daterming that any Indebledness secured by this Agresment is owing o7 1o see to
any sums of money pald to Landsr, and th i i
the Escrow Agent untll Lender shall notify the
ATTORNEY=IN-FALT. Grantur herahy Irevocably appoints Lender as Granto?’s trus and lawiul attornay-in-fact, with tuli power of substitution, (a) to
damand, collect, racelve, recelpt for, sug and racover all sums of monsy and othar Collateral, which inay now or heraafler become dus, owing or
payabie from the Escrow; (L) to excouts, and ail claims, instruments, receipts, checks, drafts or waranis issuad in connection
iateral and to setle or ndsr the Collateral; (C) in the place and sisad of Granlor, to execute and
clalms or o lake any action or institule or take part in
iscretion of Lender may seam fo ba necessary or
halt be imevocabls and shai remain in full

EXPENDITURES BY LENDER. 1# not dischanysd or paid whan due, Lender may (but shall nol ba obligated to) di
o be discharged ar pg!d ty Grantor under this Agreement, ut limilation all taxes, g

Landar's optien, will (&) be payabis on Gomand, nayable with any

Instaliment payments {0 becoms due during either {) the tarm of any applicabls insyra; (8) the remaining term of the Nots, or (c) be

freated as a bailoon payment which will be dus and payable at the Nole's maturily. This Agresmant also wil secwre payment of these amounts, Such
righ' shali be in addition to ail othar rights and remediss to which Lends: may bs entitler Upon e occunience of an Evant of Defaull,

6 physical praservation and custody of any Collatera

. I particilar, but without lismitation, Landsr shall nave no

coection or proteclion of any Coliateral or Incoms from the Escrow; for the preservation of rights against the Buyer, the Escrow

Agant or against any oiher parsons; for ascertaining any amounts, exchangss, offers, landers, or similar malters ralating to the Escrow; nor for informing

the Grantor about any of the above, whather or not Lendser has or Is dsemed fo have knowladge thareof.

EVENTS OF DEFAILT. Each of the following eheit constitule an Evant of Defaull under this Agreement:
Defauit on indeblednacs, Failure of Grantor to make any payment whsn dua on tho indebledness,

Other Detauits. Failuro of Grantor to comply with or {0 parform any ciher term, ouligation, coverant or condition coniainad in this Agreament or in
any of the Ralated Docurrants or in any othar agreament betwean Lengar and Grantor.
5 ,eﬁansimc!crad&*,sec:ﬂyagreemnt,pwchasear
s f i thal may maleraty any of Borrower's oroperty or
Borrewer's or any Grantor's abiiity to repay the Loans cbligaticns uncer this Agreemant or any of the Relatad
Documents.

False Statemesnty, Any warranty, reprasantation or stateinsnt made o1 furnished fo Lender by or on behall of Granior unider this Agreament, the
Nots or tha Reiatad Dcocuments is i i , &f furnished.

Agreament or @ny of the Related Documents
d and perfocied securily Interest or lian) at any

Grantor's sdstencs 25 a going business, the insolvency of Granto,
any assignment for the Lenef? of craditors, any type of credilor workout, or the
commencement of any proceading under any bankrupley or insoivericy laws by or against Grantor.

Credltor or Ferfeiiure Proceadings. Commancement of torsciosure or foifeiture preceedings, whelher by Judicial precseding, self~hetp,
fepessession or any other maethod, by any crediior of Grantor or by any governmental agency against the Collateral or any other coliateraj i
es & garnishment of any of Grantor's dsposit accounts with Lendar, However, this Event of Detault shall gt apply
13 by i @ cialm which Is the basis of the creditor o forfeitira proceeding
and If Grantor glves Lunder written nolice of the credilor or forfallure precesding and deposits with Lender moniss of a surely bond for the creditor
or ferfefiure procesding, is an amount dalermined by Lender, in its sole discrelion, as being an adequate reserve or bond for the dispute.

Evenis Affeciing Guarantor. Any of the pracading evenis occurs with respect to any Guarantor of any of the Indsblsdness or such Guaranior
dies or becames incompatant.

Adverse Changs. A material adversa change occurs In Grantor's financial condition, cr Lender belisves the prespect of payment or performarce
of the Indsbiedness is Impalrad.
insecurily. Lender, in @ood faith, deams itse!t insecurs,
Right te Cure. If any dafault, oihar than a Defauit on indebiadness, is curable aid it Granior has not bean given a prior notica of a breach of the
same provision of this Agresment, It may be cured (and no Event of Default wil have accurred) I Grantor, after Lender sands written natice
demanding cure of such dafaull, (a) cures the default within fiftsen (15) days; or (b), if the cure requirss more than fittean (15) days, immedialsty
Initiates sieps which Lender desms in Lendsr's sols discration io bs sufficient to cure the dafaull and thereafier confinyes and cemplstas afl
rersonable and necassary steps sufficisnt to producs compliancs as soon as reasunadly practical,

LENDER'S RIGHTS IN EVENT OF DEFALRT. In fhe event of gotaull under this Agresment, or i Lender feasonably desms iissif insecurs, Lender may

do ona or more of the foliswing in addilicn !0 all other fights and remedies providad by law:

Acceaieraie Indebledness. Lender may daclare the entire indabtedness Immediately due and payable, without notice of any kind o Granter.

Apgiication of Escrow Proceeds, Lander may oblain alt funds in the Escrow fram theo Escrow Aguit and agply them to the Indabladness. Any
exee3s funds remaining after application of iha Escrow proceeds ‘o ins Indebladness wilt b 2akd to Grantor as the interests of Granlos may
appaar. Grantor agrass, (o the extent permiltad by law, 1o pay sny ceficioncy after apglication of ths Rrocesds of the Estrow lo the indishtadness.
Otiter Rights and Remedies, Lendsr aiso shall have alt the righls of a seeurad party under the Cragon Unitarm Comemarcial Code, sven if the
Collatesal is not olharwise sublsct to such coda goncerning securily intarests, and the partiss to this Agrsumant agres that the provsions therges
giving rights to & sscured parly shall nonathelass be a part of this Agreamant,

MISCELLANEDUS PROVISIONS. The feltawing miscellansous provisions ars a pert of this Agreement:
Amendments. This Agraamsn, togsther with any Ralated Documents, constilutes the anlire un 9 and agrasmsnt of the parties s to the
matiors sai forth In this Agresment. Mo siteration of or gmandmant to this Agreemant chall ba affactive unless given in writing and signed by the
parly ¢r pariies sought io be chargad or bound by the sleration o7 amendmant.

Appllcadis Law. This Agreement hiae bean delivared to Landes ang ecceptee by Lender in the Siale of Oregon. i there is a fawsul}
Grantor sgrees ugpen Londer's fequest to submit to tha 'jur!sdlct_inﬁ of the courie of Klamath County, the Sfafa of Oregon. This Ayeemem'
shall e govemed by ang consirued Is accordance with the lsws of the. Slate of Oregon.

Aftorneys’ Fess; Expenses. if Grenlor does ot pay the indebledness, Lander may pay scmeong else to help collsct the Indsbledness and i
vealize on the Collateral. Granior agress to pay these amaunts, This Includas Lendor's alterneys’ tees and Lander’s other legal axpensss whathey
or nof there Is a lawsuit, including attornays’ feas and legal expanses.for. bankruptcy procesdings (and Including sfforls to modity or vacate any




207, ApRRLS, n
imay ba direcled By the courl. “All these rouns are

Caption dings. Caption Headings in this Ag;se‘rnént ars~iér gonvanle

proviglons of this Agresment.

Kuiliple Parties. Al ghiigations of Grantor undar thls Agreemant skall be joint and saveral, and ali references to Grantor shall mean each and
avaiy Granter. This msans thet each of the persons signing below is responsible for alt obligations in this Agreement.

dollces. Al noticss required to be given under this Agroament shali ba ghvan in writing, mey be sent by tetelcsimie (unlass clherwise required
by iaw), and shall bs efisctive when actually dalivarad or when dopesited with 2 nationally recognized overnight courier or daposiied in tha Unsied
Staigs mail, first class, poslage prepaid, addressad fo the parly to whom the notice is to bo given at the address shown above. Any parly may
chenge itz addrees for notices under this Agreemant by giving formal writter: natics to the ether parlies, spucilying that the purposse of the notice is
{o changa the purly’s address. 7o tha extent permitted by applicable law, If there is more than one Granler, notice to any Grantor will constiute
notice ic all Grantors, For notice purpases, Grantor will keep Lender Informed at sil mes of Grantor's cunsnt address{as).

Seversbiiity. it a court of competent lurisdiction Ands any provision of this Agresment to be invalid or unenforcesbls as fo any person or
circumstance, such finding shalt not render that provision invalid or unenforcesbla as to any other persons or circumstances. If feasiblz, any such
offanding provision shall bs Geamise to ba modified o be within ihe fimits of enforcaability or validity; hewever, if the offending provision cannct be
£0 modifiad, it shall be siricken and ali other provislons of this Agraament in all other respacts shall remain valid and enforceable.

Succeseor Interesis. Subject to the imitations set torth above on transfsr of the Collateral, this Agreement shat nx binding upon and inure to the
benefit of the parlies, thelr sucLassors and 4355igns.

Walver. Lendsr shat not be desmad to have waived any rights under this Agresmant unless such waiver is given in writing and signed by
Lendar. No delay or omission on the part of Lerder in exercicing any right chall opsrate as a waiver of sich fght or any othar right. A waiver by
Lender of a provision ¢f ihis Agreament chall not prsjudice or consiituts a walvar of Lender's right otherwiss lo gemand strict compliance with that
provision oc any other provision of this Agraamsnt. No prior waiver by Lender. nor any course of dealing batween Lender and Grantor, shal!
constitute a waiver of &ny of Lander's rights or of any of Granier's cbiigetions as to any tulurs transachions. Whanever the consant of Lender is
raquired urder this Agresmaent, the granting of such consant by Lender in any instance shall not consfituis continying cunsent to subsaquent
inslances whese such consent is reguired and in all casas sush consent may be graatad or wilhheld in the sole diseretion of Lender.

EACH GRANTOR ACKNGWLEDGES HAVIHG READ &Ll THE PROVISIONS OF THIS AGREEMENT, AHD EACH GHANYOR AGREES TO (TS
TERMS. THIS ASSIGNMENT OF ESCROW ACCOUNT IS DATED APRIL 19, 1922,

SRANTOR:

STATE OF 2] <3040

OFIROIAL SEAL
S e
? Y FUBLIC-OREGON
COUNTY OF Klewa /4, : COMMSSION NO, 300004
MY COMMISSION EXPIRES A28, 21, 2001

On this day befars me, the uncersigned Notary Public, persanaliy appeared Harvey W Houston snd Charleen K Housion, to me known o be the
indbdduals described in and who exesutsd he Assignmant of Escrow Account, and acknowledgad that they signed the Agreement as their fres and
voluntary act and dsed, for the uses and purposes iherein menlioned.

my hand and officli eosl this 1@ & dayol ___ AGavd/ 19 78
vy Resiting sl __ So, Ffake S & Butl

1

\
for the State of Oérg.gd L My commission expires ff/iz; fel

ACKNOWLERGEMENT OF ASSIGNMENT OF ESCROW ACCOUNT

Aspen Thig & Escrow, Inc. ("Escrow Ageni”) heraby acknowledges recaipt of & copy of the foregoing Assignment of Escrow Account from Harvay W
Houslon and Charlsen K Heouslon ("Grantor”) to South Valley Bank and Trust, Escrow Agent agrees ihat copies of aft future notices sent by Escrow
Agent pursuant tu tha Escrow will also be sent to South Valiey Bank and Trust af the following addrass: P © Box 5210, Kiamain Falls, OR ¢7601.
Escrow Agent further agrees that untt furiher written nutice fom Soulh Valisy Bark ang Trust to tha contrary, Escrow Ageni will make il payments dus
Grantor undser the Escrow direclly to South Valisy Bank and Trust as provided I the Assignmant of Bscrow Account.

This Acknowledgement of Assignmant of Eserow Ascount & dated , 19

b 4

Aspon Title & Escrow, Inc.

LASER PRO, Rag. U.S. Pat. A T.M. O11., Yer. 3.25 (€) 1999 CF1 ProServices, Inc. Allrightsregervsd. [OR-E85 HARVEYS9.L N C1.0ML|

Tais instrumnanm fe helag rscorded os &
sschrmmodgiion only, end has not haon
examined asto volidiy, suficisnovorellsnt iy
may have uaos tha herein descd ARy,
ASPENTINE © ESCROW, e

STATE OFOREGON * COUNTY OF KLAMATH: ss.
Filed forsecond at request of Aspen Title . the 21st day

of

April AD.,_1999 ar___ 3:41 o’clock P. M., and dulv.recorded in Vol. __ M99 e

of Mortgages onPage 14719
Linda Smith, County Clerk
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