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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 21, 1999, The grantor is BETTY JOANNE KING
("Borrower"). The trustee is FIDELITY NATIONAL TITLE COMPANY OF OREGON ("Trustee™). The beneficiary is
HOME LOAN AND INVESTMENT BANK, F.S.B., which is orgamized and existing under the laws of THE UNITED
STATES OF AMERICA, and whose address is ONE HOME LOAN PLAZA, SUITE 3, WARWICK, REODE ISLAND
02886-1765 ("Lender"). Borrower owes Lender the principal sum of NINETY-EIGHT THOUSAND AND 00/108ths Dollars
(U.5.598,660.00). This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which
provides for mosthly payments, with the full debt. if not paid earlier, due and payable on
instrument secures 10 Lender: {a) the repay
and modifications of the Note; (b) the p 3
security of this Security Insirumeny; and (¢} the performance of Borrower'

Instrument and the Note. For this purpose, Berrower irrevoeably grants and
the following described property lecated in KEAMATH County, Oregon:

Loan Number

SEE ATTACBED SCHEDULE A

which hias the address of 15205 PATRICIA LANE

[Sacet} fLity]
Oregon 57633 ("Property Address”);
{Zip Codej

TOGETHER WITH all the improvements now
fixtures now or hereafter a part of the property. All replacements zad additiens shall also
All of the foregoing is referred to in this Security Instnmeut & the “Property.*
BORROWER COVENANTS that Borrower is lawfally scised of the estase hereby conveved and has the right to grant and
convey the Property and that the Property is unercumbered, except for encumbraaces of record. Borrower warrants and will
defend generally the title to the Property against al} claims and dexrnands, subject to any encumbrances of record.
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1. Payment of Principal and Tuterest; Pr . Borrower shall'promuptly: pay when due the principat
of and interest on:the debt evidenced by the-Noie an any prepayment-and late chasges dugui idet the Note.

2. Funds for Taxes and Insursnce. Subject to applicablelaw or'to:a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehald payments or
ground rents on the Property, if any; (c) yearly bazard or property insuranc. premiums; (d) yearty flood insurance premivms, if
any, (¢} yearly mortgage insurance premivms, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of niorigage insurance premiums. These items are called "Escrow ltems. "
Lender may, ai any time, collect and hold Funds in an amount not to exceed the maximum amount a lexder for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 a3 amended from time to time, 12 U.S.C. § 2601 & seq. ("RESPA”), uniess another law that applies 1o the Funds sets a
lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditires of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held ir an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Rank. Lender shall apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analvzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable taw permiis Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lerder sball give o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit
to the Funds was made. The Funds ar= pledged as additional security for all sums secused by this Security fostrument.

«f the Funds held by Lender exceed the amounts permitied to be held by applicable Inw, Lender sl accouni to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the aount of the Funds held by Lender at any time
is mot sufficient to pay the Escrow Items when due, Lender may so noiify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount mecessary to make up the deficiency. Borrower shall make up the deficiency in no more than iwelve
monthly paymenis, at Leader’s sole discretion.

Upen payment in fuli of all sums secured by this Security Instrumen:, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leader, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as z credit against the sums secured by this
Security Instrument.

2. Application of Payments. Unless applicable law provides otherwise, al payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payeble under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
ihese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily
w0 the person owed payment. Borrower shall promptly furnisk to Lender all notices of amount to be paid under this paragraph.
If Borrower makes these pavments directly, Borrower shali promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hias pricrity over this Security Instrurent uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 1 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's apinion operare to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrumen:. if Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions s¢t forth above within 10 days of the giving of rotice,

5. Hazard or Froperty Iasurance. Borrower shali keep the improvements now existing or hereafter srected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, includiag floods or
flooding, for which i_ender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Bertower subject to Lender's approval which shall not
be uareaserably withheld. If Borrower fails to maiutain coverage desciibed above, Lender may, &t Lender's option, ohtain
coverage io protect Lender's righis in the Proverty in accoidance with paragraph 7.
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i licies.znd rene all receipts of paid
Temiuins- and’ rencwal agtices. Io the eve it DS t shall give promipt fiotice to the insurance carrier snd Lender,
Lender may make proof of loss if not tade promiptly by Boréwer, '

Usless Lender and Borrower otherwise agree. in writing insurance proceeds shall be applisd to restoration or repair of the
Property damaged, if the restoration or Tepair is economically feasible and Lender's security is not lessened. If the restorasion or
repair is pot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Fnstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dees not answer within 30 days a notice from Lender that the insuzance carrier has offered to settle a claim, tnen
Lender may collect the insurance preceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-lay period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in wriling, any application of proceeds to principat shail not extend or
postpone the due date of the monthly payments referred o i i
paragraph 21 the Property is acquired by Lender, Borrower
o the Property prior to the acquisition shall pass to
immediately prior to the acquisition.

6. Gecupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Application; Leaseholds.
Borrower shall occupy, establish, und use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shali continue to occupy the Property as Borrower's principal residence for at least one year afte;
the date of occupancy, unless Lender otherwise agrees in writiug, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, atiow the Property to deterioraie, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or ciiminal, is begun that in Lender's good faith judgment could resuit in forfeiture of the

he lien created by (his Security Instrument or Lender's securily imerest. Borrower may
ided in paragraph 18, by causing the action or proceeding o be dismissed with a ruiing
Interest in the Property or other material

) in connection with the loar evidenced by the Note. including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehoid, Borrower shail compiy with all the provisions of the lease. If Borrower acquires fee titie 1o the Property, the leaschold
and the fee title shall not merge unless Lendar agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's righis in the Property (such as a
proceeding in bankruptcy, probute, for condemnation or forfeiture or 0 enforce laws or regulatiors), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court. paying
reasonable attorneys’ fees and eniering on the Froperty o make tepairs. Although Lender may take action veder this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this Security
Instrament. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon sotice from Lender to Borrower requesting payinent.

8. Morigage Insurance. If Lender required morigage insurauce as a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums re urance in effect. If, for any reason, the

to be in effect, Borrower shail

< v

substantially equivalent mortgage insurance coverage is not available, Borrower
one-twelfth of the yeariy morigage insurance preminm
be in effect. Lender will aceept,

agent may make reasonabie entries upon and inspections of the Propery. Lender shall give
Borrower notice at the time of or prior to an iospection specifying reasonable cause for the inspection.
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th-any
assigned and

“ s 1 f the Pro plied 10.th suins secured by this Security Instrument,
whetls ith any. 58 B } king of the Property i which the fair
markeét value of’ the Property immediately “before: the qual to‘or greater than the amount of the sums secured by this
Security Instrument”iry iately before the taking, unless Borrower and Esnder otherwisa agree in writing, the sums secured by
this Security Instrament shall be reduced by the amount of the procesds multiplied by the following fraction: (a) the totai amount
of the sums secured immediately before the taking, divided by (b} the fair rnarket vaiue of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial tak.ng of the Property in which the fair market value of
the Property immediately before the taging is less than the amount of the sums secured immediately before the taking, unless
Barrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shafl be applied 1o the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borower that the condempor offers 10 make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the dare the ustice is given,
Lender is anthorized so collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds io principal shall not extend or postpone
the due date of the monthly paymenis refeired to in paragraphs 1 and 2 or change the amount of such payments.

Ui. Borrower Not Released; Forbearance By Lender Not a Waiver. Exrension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granzed by lLender to any successor it interest of Borrower shali not
operaic to release the lability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
Commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Apy forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or reraedy.

Co-signers. The covenams and agreemenis of this

of Lender and Borrower. subject o the provisions of

d several. Any Borrower who co-signs this Security

ty Instrument oaly o monigage. grant ard convey that

< terms of this Security Instrument; (b) is not perseaatly ebligated to pay the sums

secured by this Security Instrument. acd () agrees that Lendes and anly other Borrower may agree w0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loap Charges. If the loan secured by this Secwrity Instrument is subject to a law which sets maximum loan charges, and
that law is firally interpreted sc that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such lean charge shall be reduced by the amount necessary to reduce the <harge to the
permitted limii; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to

i inci 1 the Note or by making a direct payment

under the Note.

4. Notices. Any notice to Borrower provided for in this Security Instrurnent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Apy notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Rorrower. Any notice provided for in this Security
Instrument shall be deemed 0 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the Jjurisdiction
in which the Property is located. Iv the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be given effect
without the conflicting provision. To this end the provisions of thic Security Instrument and the Note are declared to be
severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen.

17. Transfer of the Property or a Benefici f wer. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interes! in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option. require immediate payment ia full of af! sums secured by this Securiry
Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by feders! law as of the daie of this
Security Instrument.

If Lender exercises this optien, Lender shall give
less than 30 days from the date the ice i3
Security Instrument. If Borrower fails
permitted by this Security Insmment without further notj
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specify’ for rel fore sale of the Fr
ety of'a judgment-enforcing this Secusity Instrumy at P

wonld-be due under ihis Security Instrément and e as eration hadoct 3 {b) ¢

covenants or agreements; (c) pays all expenses incurred enforcing this Security Tnstizment, including

reasonable attorneys’ fees; and (d) takes such action: as Lendst may reasonably réquire 1o assure that the lien of this Socurity
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security fustrument shall
continne unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest ir the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Botrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Securiry Instrumen. There alsc may be one
ot more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph i4 above and applicable law. The notice will state the name and
address of the new Loan Servicer and ihe address «o which payments should be made. The notice will also ~ontain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not causs or permit the presence, use, disposal, storage. or release of any
Hazardous Substances op or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violaticn of any Environmental Law. The preceding two sentences shall not apply to ihe presence, use, of siorage on
the Property of small quantities of Hazardous Substances that are generally recognized o be appropriate to normal residential
use; and to maintenance of the Property.

Berrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmentsl or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmenta! Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory auvthority, that
aoy removal or other remesdiation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
ali necessary remedial actions ia accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Euvironmental Law and the following substances: gasoline, keroseme, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volaiie snlvents, materials containing usbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiciion where the Property is located that relate
to health, safety or environmental protection.

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shail give notice fo Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior fo acceleration under paragraph 17 uniess
applicable iaw provides otherwise). The notice shali specify: (a) the default; (b) the action required fo cure the defaolt;
(c) a date, not less than 36 days from the date the notice is given to Borrower, by which the defauht must be cureg; and (d)
thet failure io cure the cefault on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The potice shall further inforin Borrower of the right to reinstate
sfter acceleration and the right to bring & court action to assert the non-existence of 2 default or apy other defense of
Rorrower to scceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of ali sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shail be entitied to collect
all expeases incurred in pussuing tue remedies provided ia this paragraph 21, including, but oot Bmited to, reasonable
attorneys' fees and costs of title evidence.

Borrower shail pay all of Leader's reasonabie siiorney fees and expenses even though no suit or zction is instituted,
including, bui not limited to, those fees and expemses permeitted or defined by statutory law, and including, without
YHimitation, all fees and expenses incurrad during or in preparution for litigation, at trial, on appeal, on petition for
review, and in any cther proceeding, including, without limitetion, any bankrupicy case or proceeding or arbitration.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to cxecute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be soid and shall cause such notice to
be recorded in each county in which any part of the Propesty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Bervower and to other persoas preseribed by applicable law. After the time
required by applicable law, Trustee, without demand on BorTower, shalf sell the Property at public anction to the highest
bidder at the time and place and under the terms designated in the potice of sale in one or more parcels and in any erder
Trustee determines. Trusiee may postpone sale of all or sny parcel of the Property by public apnouncement at the time
and place of any previeusly scheduled sale. Lender or its designes may purchase the Property at asty sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withomt any covenant or warranty,
expressed or impiled. The recitels in the Trustee's deed shall be prima facie evidence of the truth ef the statements made
therein. Trustee sholl apply ihe proveeds of the sale in the following order: (a) to all expenses of the sule, including, but
not lmited to, ressonsble Trustee's and atiorneys' fees; (b} to all sums secared by this Security Incirmment; and () any
excess to the person 6 PErsens Sgi’%? entitled to it.
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. Substitufe Trustee, Llender may, front time: to! umt, remove Trustee and appoint a successox trustes t0 any Trastee
appointed hereunder. Without conveyance of the Property, ‘the successor trustee shall suceeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall inciude any attorneys’ fees

awarded by an appellate court.
25. Riders to this Security Instrumeni. If ons or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument s if the rider(s) were a part of this Secarity Ipstrument.

26. Noo-Berrower Spouse. Any person sigaing this Security Instrument who is not a Berrower, but is the spouse of 2
Borrower, is joining in this Security Instrument pursuant to applicable law for the purpose of binding the tevest, if any, of the
marital community of Borrower and such Non-Borrower Spouse in the Property and any wages, salzry and other income of
Borrower used to pay the Note.

[Check applicable:boxfes)]
CJAdjustable Rate Rider [(dCondeminiuny Rider {31-4 Family Rider
Tl Gradnated Payment Rider CiPlanned Uit Development Rider {IBiweekly Payment Rider
IBalloon Rider Crate Imprsréemem Rider [JSecond Home Rider
{1V.A. Rider DOsher(s) {specify)

BY SIGNING BELOW, Borrower accepts and-agrees to the terms and covenants contained in this Secusity Instrument and in
any rider(s) executed by Borrower and recorded with it. o

‘Witnesses:

(Seal)
-Beryower

{Space Below Th's Line For Acknowledgment}
STATE OF CREGON, XLAMATH Coungy ss:

Ogn this 218T day of APRIL , 1999 personauy appeal
named BETTY JOANNE KING and acknowledged the foregoing instrument to be 2 eegd

fore me:

" Form 5&38 S/55 (page 6 o' S pages)




] oxrding to the official plat
Clexk of Klamath Councy, Oregon.

-

STATE OF OREGON': COUNTY OF KLAMATH: i, o :
Filed for record 4t réquasi of . Amerititle . : the 22nd
of April 11:3% oclock ___A M., and duly reconded in Vol __ M99

of Mortgages . onPage 14859 .

darsmlhyly e




