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LINE OF CREDIT INSTRUMENT

LINE OF CREDIY DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b} The muximum principal amount © be
advancad pursuant 10 the Credit Agreement is $50,000.00. (¢} The term of the Credit Agreemanmt commencas on the date of this Deed of Trust andt
ends on May 3, 204S.

THIS DEED OF TRUST IS DATED APRIL 19, 1899, among Gary D. Frost, whose address Is 3820 Grenada Way,
Klamath Fails, OR 97601 (reforred fo below as "Granior”); Washingion Mutua! Bank doing business as Western
Bank, whoee addrsss is 421 South 7ih Sirest, P.O. Box 669, Kiamath Falls, R 976010322 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary™); and Aspen Tills & Escrow Inc., whose address is 525
Main Street, Klamath Falls, Oregon 97601 {referred to balow as "Trustes”).

CONYEYANCE SAND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlarv ail of Gramior's
right, titie, and interest in and to the following dascrived resl property, together with alf existing or subsequently crected or affixed buildings,
improvements and fodures; all easernants, rights of way, and appurignances; all water, water rights and ditch rights (incli:ding stock in utilies with dicch
or imigation rights); and ali other nghts, royaities, and profits relating to the real property, including without limitation ail minerals, oil, gas, gecthermas
and similsr matiers, located In Klamath County, State of Oregon (the "Real Property™):

LOT 10, BLOCK 1, FOURTH ADDITION TO SUNSET VILLAGE, IN THE COUNTY OF KLAMATH, STATE OF
OREGON CODE 41 MAP 3%08-12BC TL 7600

The Real Propsriy or its address Is commonly known as 3320 Grenada Way, Klamath Fafls, OR ©7601. The Red
Property tax identification nurnber is R 561813.

Grantor presently assigns to Lender (also known as Beneficiasy in this Deed of Trust) af of Grantor's right, title, and intsrest in and to all present end
futura leases of the Property and all Rents from the Property. In addition. Grantor grante Lender a Uniform Commercial Code sscurity intarest in the
Rents and the Personal Property defined bielow.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Deed of Trust. Taims no® otherwise defined in this Deed of
Trust shell have the meanings atiributed 1o such tarms in the Uniform Coramerclal Code. At referances to doller arnounts shall mean amounts in lawful
monay of the United Stataes of America.

Beneficiary. The word "Beneficiary” means Washington Mutual Bank doing business as Westem Bank, its successors and assigns. Washington
Mumsal Bank doing businsss as Western Bank also is refsed {0 as "Lander” in this Deed of Trust.

Credit Agreement. The words "Credit Agreemant” mean the revolving credit agreement dated: April 15, 1988, with a credit Umik in the
amount of $50,600.00, vetwesn Grantor and Lander, together with all renewals, extensions, modifications, rafinancings, and SybSTIINORS

for the Credit Agresment. The matusity date ot the Credit Agrsement is May 3, 2049. ‘The tate of inierest on the Cisdit Agreemest is subject o
indexing, adiustmant, renewal, or renegotiation.

Deed of Trust. The words "Dead of Trus?® mean this Lina of Credit instument among Grantor, Lender, and Trustee, and includes without
iimitation all assignment and security intorest provisions relating to the Personal Froperly and Rents.

Granter. The werd "Granior” means any and all persons and entitles exacuting this Oeed of Trust, including without imitation Gary D. Frost.

Guarantor. The word "Guaranter’ means and Includes without mitefion any and all guaranters, sureties. and accommodation parties in
connaction with the Indebtadness.

imprevements. The word "Improvements” means and includes without limitation ali existing and future improvermsnts, buildings, structures,
mobila homss afiixed on the Real Property, facilities, additions, replacements and othar construction on the Real Property.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Credit Agreement and any amounts expsnded or
advanced by Lender to dischargn obligations of Grantor or expenses incurred by Trustee or Lender io estorce obfigations of Grantor under this
Dead of Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without fimitation, this Deed of Trust
secures a ravolving line of cradit, which obligates Lender to make advances to Grantor 3o long as Grantor complies with 2l the terms of
tho Credit Agreement. Such advances may be mads, repaid, and remada from fime to dme, subject w0 the limitation that the total
cutstanding balancs owlng at any one time, not including finance chargas on such balance at a fixed or variable rate or sum as provided
in the Credit Agreemant, any temporary overages, other charges, and any amounts expended or advanced as provided in this paragyaph,
shall not axceed i Credit Limit as provided in tha Credit Agreement. it is the Intsntion of Grasor and Lender that this Deed of Trust
socures the balance cutstanding under the Credit Agreemant from tims to tims from e up to the Credit Limit as provided above and
any Intermadiate balance.

Lender. The word "Londer” means Washingion Mutua! Bank doing business as Westsrn Bank, i successoers and gssigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artcies of personal property now of hereafter owned
by Grentor, and now or hereafter attached or afiixed to the Real Property; together with alf accessiors, parts, and additons to, 4l replacemerds of,
and all substitutions for, any of such property; and togsther with ail proceeds (inchiging without imitation ait insurance proceeds and rfunds of
premiums) om any sale or other disposition of the Properly.

Property. The word "Property” means collsctively the Real Property and tiwe Personal Propeity.
Real Property. The words "Real Properly” mean the preperty, interests and rights described above in the "Convayance and Grant” section.

Rolsted Documents. The words "Related Documents” mean and Inciude without kimitation all promissory nofss, credit agreements, oan
agreaments, environmental agrearnants, guaranties, security: agreements, mongagas, desdls of trust, and all other instruments, agreements and
documents, whether now ar herestar axdsting, executed in connection with the indebladness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other bensfits derived from the
Property.

Trustea. The word "Trustee” means Aspan Tills & Escrow inc. and any substitule or successor rustees.




\ PERFGAMANCE: OF EACH. AGREEMENT AND
EN’!’S ARD THISTDEED OF TRUST. THIS D

PAYMENT AND PERF: : 'in'this Dead of Trst, Grantor shiall pay to Lender all amourts secured by this Deed of
Trust as they becoms: due, and shall strictly and In a timely manner parformy ali of Grantor's obligations undar the Credit Agreamant, this Desd of Trust,
and‘is Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Froperty shsl be governed by the
following provisions:

Posseasion and 4Jse. Until the occurrence of an Event of Detault, Grantor may (2) remain in possessionr and conwro! of the Propeny, (b) use,
operais or manage the Property, and (c¢) collect any Rents from the Property. The following provisions relate to the usa of the Property or to other
limitations on the Froperty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSGN ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TG VERIFY
APPROVED USES AND TO OETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS GEFINED IN ORS
30.930.

Duty to Malatain. Grantor shall maintain the Property in tenantable condition and promptly perform ail repairs. raplacewvents, and maintenancs
necessary to preserve its valus.

Hazardous Substances. The terras "hazerdous waste,” "hazardous substance," "disposal,” "releass,” and “hreatensd refease,” as used in this
Deed of Trust, shali have the same meanings &s set forth in the Comprehensivs Environmenital Response, Comgensation, and Liabifity Act of
1880, as amended, 42 4.5.C. Section 8801, st seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498
{"SARA", the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 42 U.S.C.
Sectiors 8301, et seq., or cthar applicable stals or Federal laws, rules, or requlations adopted pursuam to any of the foregoing. The terms
“"hazardaus waste” and "hazardous subsiance” shall also include, without limiteticn, pelroleum and petroleum by-products or any fraction thareot
and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership cf the Property, there has twen no
use, gereration, manufacture, siorage, treaimant, cisposal, release or threatened reieasa of &ny hazardous waste or substance by any parson on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has besn, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, ganeration, manufacture, storage, taatment, disposal, release, or threatenad release of any
hazardous wasie or substance on, under, about or from the Property by any prior owners or occuparnis of the Property or (i) any actuai or
threatenad iligstion or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and &cknowiedged by
Lender i writing, (7) neither Grantor nor any tenant, contractor, agent or other authorized usar of the Froperty shall use, generate. manutacture,
store, treat, dispose of, or ralsase any hazardous waste or cuibstance on, under, about or fom the Property and (i} any such activity shalt be
conducted in compliance with sil applicable federal, state, and local laws, regulations and ordinarces, mncluding without timitation those taws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expense, as Lender may deem appropriata o detarmine comphance of the Property with this section of tho Deed of Trust. Any
inspections or tests mads by Lender shali ba for Lendar's purposes only and shall not be constued to create any responsibiity or liabifity on the
part of Lendar to Granior or to any other person. The representations and waranties contained herein are based on Grantos's due cifigence in
investigating the Property for hazardoLs waste and hazardous substances. Grantor hareby (a) releases and waives any future ciairns against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and afl claims, ‘osses, Yiabliities, damages, panalties, and expenses which Lander may directly or
indirectly sustain or suiter resuiting from a breach of this ssction of the Desd of Trust of &s a consequenca of any use, ganeraion, manufacure,
storage, disposal, relesse or threataned releass of a hazardous waste or substance on the properties. Tha provisions of thiu secticn of the Doed
of Trust, including the obligation to indeminidy, shall survive the paymens of the Indebtedness and the safisfaction and recofiveyance of tha fien of
this Daed of Trust and shall not ba affected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisarce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, panvit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Without lireiting the generality of the foregoing, Grantor will not rsmove, or grant to any other party the
right to remave, any timber, minerals (nciuding oit and gas), sail, gravel cr rock products without the pricr writtan conserit of Lender.

Remsval of Improvemants. Grantor shall not demolish or renove any Improvemens from the Real Property without the prior written consent of
Lander. As a condition to the removal of any Improvements, Lender may require Grantor tc make arrangemsats salisfactory o Lender to replace
such Improvemants with Improvements of at least equai valus.

Lsnder's Rlght to Enfer. Lender and fis agents and representatives may anter upon the Real Property at afi reasonable times to attend to
Lender’s interasts and to inspect the Property for purposss of Grantor's comripliance with the tarms and conditions of this Deed of Trust.

Compllance with Governmantal Raquirements. Grantor shall prompily comply with all laws, ordinances, and regulations, row or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith eny such law,
ordinance, or regulation and withhoid compliance during any proceeding, including appropriste appeals, so long as Grantor has notified Lender in
writing prior 10 doing so and so long as, In Lender's sole opinion, Lender's interests in the Froperty are not jeopardized. lender may require
Grantor to pest adequate security or a surety bond, reasonably satisfactory to Lerder, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaitended the Property. Grantor shal do all othsr acts, in addition to those acis
set forth above In this section, which from the character and use of the Property ara reasonably necessary to protect and praserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at ils optivn, declare immediasly dus and payable ail sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, cf alf or any part of the Reul Property, or any interest in the Real Property. A "sale
or fransfer” means the conveyance of Real Property or any right, tile of interest thersin; whether legal, bensficial or equitable; whether volumary or
involuntary; whether by outright sais, deed, instailment sale contract, land Lontract, contract for deed, leasehold interest with a term graater than three
(3) ysass, lease-option coniract, er by sals, assignment, or transier of any benaficial interast in or % any tand trust holding title tc the Real Property, or
by eny other method of conveyance of Real Property inferast. It any Grantor Is a corporation, partnership or fimited liability company, transfer also
Includes any change in ownership of more than twenty-five percent (25%j of the vuting stock, pertrership interests or limited liability company interests,
as the case may te, of Grantor. However, this option shall not be exercised oy Lender if such exercise is prohibitad by faderal law or by Oregon iaw.

TAXES AND LIENS, The following provisions relating to tha taxes and liens on the Property are a part of this Deed of Trust.

Paymant. Grantor shall pay when due (and in all events prior to delinquency) all taxec, special taxes, assessments, chargaes (including water and
sewer), fines and impositions levied against or on account of the Property, £1d shall pay when dua all claims for work done on or for services
rendaered or matedal furnished to the Property. Grantor shali mairtain the Property free of all lisns having priority over or equal to the interest of
Lender under this Dead of Trust, except for the lian of taxes and assessments not dus and oxcept as otherwise provided in this Desd of Trust.

Right To Contast.  Grantor may withhold payment of any tax, assassmant, or cleim in connecticn with a good iaith disputa over the obligation o
pay, so iong as Lender's interest in the Property is not jeopardized. if a lien arises or is fied &s a result of norpayment, Grarsor shall within fiftsen
(1%) days atter the lien arlses or, it s lien is filed, within fifteen (15) days after Grantor hes notice of the filing. secure the discharge of the flen, or if
feduested by Lender, deposit with Lender cash or a suificlent corporate surety bord or other securily satistactorny to Lender in an amount sufficient
to discharge tha ilen plus any cosls and attorneys’ fees or other chaiges that could accrue &s a resu't of a fereciosure or sale under the lien. in
any contest, Grantor shall defend itself and Lender and shall safisly any adverss judgment before enforcemart agsinst the Proparty. Grantor shall
name Lander as an sdditional obliges under any sureiy bond furnishad In the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lencer satisfactary avidonce of payment of the taxes ¢r assessients and shall
authorize the appropriate governmental officlal to deliver to Lender at any ime a written statoment of the taxes and assessments against the
Property.

Netice of Construction. Grantor shall notify Lender at isast fiteen {15} days belora any work is commenced, any services are furnished, or any
materials are suppiled o the Property, if any machanic’s lien, matarisiman’s lien, or other iisn could be asserted on account of the work, services,
or matarials. Grantor will upon request of Lender furnish to Lender advancs assurances satisfectory to Lender that Grantor can and will pay the
cout of such improvemants.

PROPERTY DAMAGE INSURANGCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Phzintenance of Insurance. Grantor shall procure and maintain policies of ‘ire insurance with standerd extendad covarage ondorsements on a
regiacement basis for the fult tnaurabls value covering alt Improvemsnits on the Real Fropseny in an amount sufficlent to avoid epplication or any
ceinsurance clause, and with a standard mortgages clause in favor of Lender, togsther with such other hazard and slability insurance as Londer
may reasonably require. Foliciss shall be written in form, amounts, covarages and basls reasonably acceplable to Lendar and lesued by a
cernpany or campanies reasonably acceptable to Lender, Grantor, upon fequest of Lender, will daiiver to Lender from tima to time the policies or
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insurance Program, or as otherwise raquired by Ldndeg.‘

ir or restoration of the Property shafl

Pay any amount owing to Lender under this Deed of Trust, then to Pay accrued interest, and the remainder, if any, shall be applied

{0 the principal baianca of the Indebtednaess. if Lender holds any procesds afier paymant in full of the Indebtedness, such preceeds shall be paid
to Grantor as Grantor's interests may appear,

Unexpired Insurance at Sale. Any unaxpired insurance the purchassr of the Property covared by this
Deed of Trust at any trustee’s saf i ; i ! any foreclosure sale of such Property.

EXPENDITURES 8Y LENDER, : I : i ing is commenced that
waould materially effect Lender's t A : d take any acton th

uld have had.
WARRANYY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thig Deed of Trust,

THie. Grantor warrents thag: {8) Granior holds good and marketable tile of record to the Property in fee sknple, free and clear of gll liens and
encumbrances other than those set fortt in the Real Froperty description or In any titla insurance policy. 3 repost. o final tite opinion issued in
favor of, and accepled by, Lender in connaction with this Deed of Trust, and (b) Grantor has the s nght, Rawer, and authority to executs and
deliver this Daad of Trust 1o Lendor.

Defanas of Tile, Subjact to the exception in the pearagraph abovs, Grantor wi

lawiil claims of alt persons. In the avent any action or procea

under this Deed of Trust, Grantor siiall defend the action at Grantor's exp party in such proceeding,
shall be entitled 1o participate in the procesding and o be represantnd in the procesding by counss! of Lendear's own cheice, and
deliver, or causa to be delivered, to Lender such Instruments as Lender may request from time to tims to parml such participation.

Compllance With Lawa, Grantor wananis that the Property and Grantors uss of the Property compSes with = exising applicable laws,
ordinances, and regulations of gevernmeniat authorities,

CONDEMNATION. The foliowing provisions relating to condemnation Proceedings are a part of this Deed of Trost.

Appilcation of Nat Praceeds. if all or any part of the Pro, ¥ eminent domain proceedings or by any proceeding or purchase
in ficu of condemnation, Lender i that all or any poition of the net preceeds of the award be applied to the Indebtedness
or tv8 repair or restoration of the 8 2ads of the award shall mean the award after paymeni of all reasonable costs, axpenses,
and atto/neys' fees incurred by Trustee or Lender in connection with the condermination.

and Grantor shall pPromplly taks such
Such procescing, but Lendar shafl be
i il daliver or cause o

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shall 8xecute such documents in addition 1o this Deed of Trust and take
whataver other acfion is fequesied by Lsnder to perfect and continuie Lendar's lien on the Real Property. Grantor shail reimburse Lender for s
taxus, as described Selow, together with all axpenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or regisiering this Dead of Trust,

Suhsequent Taxas, |t any tax to which this saction applies is

aifect as an Event of Defauit (as definsd balow), and Lends

below uniass Grantor either '8} pays the tax befors it becomss delinquent, or
sec ion and deposife with Lender cash or a aufficient corporate surety bond or oth

SECUAMTY AGREEMENT; FINANCING STATEMENTS. The following provisions fsiating to tis Dosd of Trust as a sscurity agreement are a pan of
ihis Deaq of Trust.

crsonat

S.alsmenis and take whatsver other action Is requested by Lender to
. In addition to recording this Deed of Trust in the real property
ntoy, file exscuted counterparts, coples or reprocustions of th's Desg
i expenses incurrad in perfecting or centinuing this security interest. Upon
-and at a placa raasonably convenient to Grantor and Lender and rnake it
it of written demanid from Lender,

Addraszses. The maliing addreases of Grantor (dekior) and Landsr {sacured pariy), fromy which information concerning the security interest
granted by this Dsed of Trugt may be obtained (each as required by the Uniform Corameicial Code), are as statad on the first page of this Deed of
Trust,

FURTHER ASSURANCES:; ATTORNEV-IN-FACT. The following provisions relating to fuither essurances and attornoy-in-fact are a part of this Doed
of Trust,

Furthar Assurances, At any tims, and from tims to tme, Upan renquest of Lendor, Grantor wili make, execute and dalfiver, or will causs 1> by
mads, executed or delivered, to Lender or to Landsrs ignee, and when requasted by Lender, cause to be filed, recorded, refilad, or
rerecorded, as the cass may ba, at such timas and in such offices and places ag Landar mav deem &ppropriate, any and &l such morngages,
deeds of trust, Seculty deads, security grseimants, financing statements, continuation stataments, ing

and other decumants as may, in the sole opinion of Lender, be necessary or deslzable In order to

presoive () the obligations of Granior undsr the Credit Agreernant, this Dead of Trust, and the Related

intereats croated by this Dead of Trust ag first and prior liens on the Property, whethar now ownad

prohibited by law or agreed 1o the contrary by Lender i writing, Grantor shali reimburse Londer for all

with the matters raferrad to In this paragraph,

Attornay-In-Fach 1t Grantor tafis to do 2y of the things referrsd to inn the Precading paragraph, Lendar may do so lor and in the namu of
Srantor and at Grantor's Sxpanse. For such purposes, Grantor haraby Irrevacably appoints Lender as Grantor's attorney-in-fact for the purpase
of maiing, exacuting, deilvaring, filing, recording, and doing sl othar things as may he necassary or desirable, in Lenders ecle opinion. to
acecrnlish the matters referrsd 1o In the precading paragraph.

FULL PERFORMANCE, & Grantor peys all the indentedness when due, lemminates the cradit line account, and otherwiss performs gl the obligatiuns
imposed upon 3rantor under this Dsed of Trust, Lender shall exacute and deliver to Trustee a request for full reconvayance ang shall exscuts und




nterest in the Rems and si’e

law: .
JERAU Y Default) under this Dead of Trust: (a) Grengor
cormmilfs fratid or makss & material misrepresantrtion al-any-time:l cHoi with- t yment,  This can include, for example, & faise
staternent about Grantor's incdme, assets, liabllitias, or any. othey aspecisof Grantor's financlal-candition. {b) Grantor does not mest the repayment
terms of the Crecit-Adredinant. (¢} Grantor's action or iazction adversely affacts the coliateral for the Cradit Agresmsnt or Lender's rights in the
collateral, This can include, for example, failure to maintain raquired Instrance, waste or destructive use of the dwelling, failure to pay taxes, death of at
parsons liable on the account, fransfer of #itle or sala of tha dwsiling, craation of e lian on the dweiling without our penrission, foreciosure by the hoider
of another flen, or the use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occumence of any Event of Defauit and at any time thareafter, Trustee or tender, at iis option, may
exercise any onw of moia et the following nghts and ramedies, in addition i any other rights or remedies provided by faw:

Accalerate Indebledness. Lendsr shall have the right at its aption without notice to Grantor to declare the entire Indebtedness immediately due
and payabis, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to alf or any part of the Real Proparty, the Trustes shall have the right to foreciose by notice and sale, and Lender shail
hava the right to foreclose by judiclal foreclosure, in either case in accordance with and to tha full exient previded by applicable law. 1 this Dead
of Trust is foreciosed by judiclal foreciosurs, Lender will be sntitled to a judgment which wilt provide that i the foreclosure sale procesds are
Insuiliclent to satisty the judgment, execution may issus for tha amount of the unpald baiarice of the judgrment.

UCC Remediss. With vespect to all or any part of the Personat Property, Lender shall havs all the rights and remecies of a securad party under
the Uniform Commercial Code.

Coliact Rents. Lender shall have the right, without notice to Grantor, 1o teke possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indabtedness. In furtherancs of
this right. Lender may require any tenant or othor user of the Property to make payments of rent or use fees directly to Lenider. It the Rents are
collected by Lander, then Grantor inevocably designates Lendar as Grantor's aftorney-in~tact to endorse instruments received in payment thereof
in the name of Granior and to nagetiate the same and coliect the proceeds. Payments by tenants or othsr users to Lendear in responrse to Lender's
demand shall salisfy the obligations for which the payments are mads, whether or ot any proper grounds for the dumand existed. Lender may
exercise iis rights under this subparagraph either in person, by agent, or through a raceiver.

Appoint Recelver. Lender shall hava the right to have a receiver appointad to take possession of aff or any part of the Property, with the power to
protect and pressrve tha Property. to operats the Property preceding loractosurs or sale, and to collect the Rants from tha Property and appty the
proceads, over and abovs the cost of the recelvership, egainst tha Indebtedness. The receiver may serve without bond if permitted by taw.
Lender's right to the appolntment of a receiver shali exlst whether or ot the apparent valug of the Property exceeds the Indebiadness by a
substantial amount. Employment by Lender shall not disqualify a nerson from sesving ar a receiver.

Tenancy at Sufferance. i Grantor remaing in possession of the Properly after the Property is sold as provided sbuve or Lender otherwise
becomes entitted 1o possession of the Property upon default of Grantor, Grantor shalt becoms a tenant &t suflerance of Londer or the purchaser of
the Property and shall, at Lander's oplion, elther (a) pay a reassnable 1antal for the use of the Proparty, or (b} vacate the Propertr immediately
upor the demand of Lendsr.

Gifser Romedies. Trustee or Lender shali have any other right or remedy providad in this Deed of Trust or the Cradit Agreement or by law.

Notice of Saie. Lerder shall give Grantor reasonabla notice of the time and place of any publlc sale of the Personal Property or of the time after
which any privata sale or other intended disposition of the Personal Property Is to be mads. Reasonabls notice shell mean notice given at least
ten (10) days tefors the tme of the sule or disposition. Any sale of Personal Property may bs mada in conjuncion with any sale of the Reat
Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all righte to hava the Froparty marshalied. In
exercising its rights and remedies, the Trustee or Lender shall be ires 1o sell all or any part of the Property together or saparately, in one sale or by
separate sales. Lender shall be entitted 1o bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedles. A waiver by any paity of a breach of a provisicn of this Deed of Trust shall not consiitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Elsction by Lender to pursus any remady
provided In this Deed of Trust, the Credit Agreemsnt, in any Ralated Document, or provided by lew shall not excluds pursuit of any other remady,
and an election to make expenditures or 1o take action fo parform an obligation of Grantor under this Deed of Trust aftar failure of Grantcr to
perform shali not affect Lender's right to declare a default and to exercise any of ils remediss.

Attorneys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lendsr shall be entified o
racover such sum as the coust may adjudge reasonable as attorneys’ fees at tnal and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary al any fime for the protection of its interest or the
enforcement of its rights shall becore a part of the Indebtedness payable on damand and shall bear interast et the Cradit Agreemennt rate from the
date of expanditure until repaid. Expenses covered by thls paragraph include, without limitation, however subjact 0 any limits under applicable
law, Lendar's attorneys’ fess whether or nat there is a lawsuit, including attorneys’ fess for bankrupicy proceedings (inciuding efforts to modify or
vacale any auiomalic stay or injunction), appesls and any anticipated post-judgmen collection senvices, the cost of searching records, obtaining
‘iile repornts (including forectusure reports), surveyors' reports, appralsal feas, ttle insurance, and fees for the Trustes, 1o the extert permitiad by
applicable law. Granfor also will pay any court cos?s, in addition to all other sums provided by taw.,

Rights of Trustee. Trustes shall have all of the rights und duties of Lender as sat forth in fhis section.
POWERS AND OBLIGATIONS OF TRUSTEE. The iollowing provisions refating to the powsrs and obligations of Trustee ara pait of this Desd of Trust.

Powers of Trustes. In addition t all powers of Trustee arising as a matter of law, Trustee shal! have the pawer 1o take the following actions with
respect to the Property upen the wiitten request of Lendar and Grantor: (8) join in preparing and fiing & map or plat of the Real Property,
including the dedication of sueets or other rights to the public; (b} lcin in granting any easement cr creating any restricion on the Real Props-ty;
and (¢} join in any subordination or other agreement affecting tnis Dead of Trust or the interest of Lander under this Dead of Triat.

Obligations to Notify. Trustes shall not ba obligated to notify any other pariy of a pending sale under any other trust deed or lien, or of any acticn
or proceading in which Grantor, Lendar, or Trustes shalt be a party, unless the action or proceading Is broughi by Trustee.

Trustee. Trustee shall meet ail qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
*with respact to alf or any part of the Property, the Trustes shsil have the right to foraclose by notice and sale, and Lander shall have the right to
foreclose by judicief foreclosure, in efther case In acoordance with and to the hult extent providea by applicable aw.

Successor Trustee. Lender, at Lender's option, may from fime to time appolnt a successor Trustes 1o any Trustee appointsed hereunder by an
instrument executsd and acknowiadged by Lender and recorded in the office of the recorder of Kiamath County, Oragon. The instrument shatl
contain, in addition to all other matters required by stata law, the names of the onginal Lender, Trustee, and Grantor, the book and page where
this Desd of Trust ls recorded, and the name and address of the successor frustes, and the instrumant shall be executed and acknewledged by
Lender or its successors In Interest. The successor trustea, without convayance of the Property, shall succeed to ali the dtls, power, and dutios
confarred upon the Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of trustee shall govern to the exclusiocn of
ail othar provisiong for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust snall be in wiiting, may bs sant by telsfacsimile (unless
otharwise required by faw), and shall be efiective when actually delivered, or whan depositad with a nationslly recognized overnighi courier, or, if
malled, shall be deamed effective when daposited in tha Uniled States mai first <iass, cartified or registered mall, postage prepaid, diracted to the
addresses shown near the beginning of this Dead of Trust, Any perty may changs Its address for nofices under this Deed of Trust by giving format
wiilten notice o the other parties, spacifying that the purpose of tha notice is to changs the party's address. All copies of notices of foreclosure from
tha holder «f any lien which has priority over this Dead of Trust ehall be sant to Londer's address, as shown naar the begianing of this Desd of Trust.
Fur noilce purposes, Grantoy agrees to keep Lender and Trustes informe< at all imss of Grantor's cuirent address,

MISCELLANEOUS PROVISIONS. Tha tollowing miscellaneous provisions are a peyt of this Deed of Tiust

Amendmanta. This Dead of Trust, logsther with any Related Documents, constitutas the eatire undersianding and agreement of the parties a3 to
the matiers set forth in this Dead of Trust. No alteration of or amendnyant o this Deed of Trust shall be stfective unless given in writing and signed
by the party or partins sought to be charged or bound by the aiteration-or amandment,

Asplicabis Law. This Deed of Trust has been dsilvered to nender an el by Londer in the State of Qrezon. This Dead of Trust
shail he governed by and conatrued In accordance with the lawa o the Sigta of Dragon,

Caplion Hesdinga. Caption headings in this Deed of Trust are for convenlance purposes only and are not to he ussd to interpret or defing the




i bano merger.of-the inter ' Y other interest or 2state in the Fropetty at any
rthe banefit of Lender inany Capac ¥ T 3Nt of Lende
Sevsrablitty. i'a tount of comoatent Jurisdictor finds: 3 jonef this Deed of Trustto be Invalid or unenforceable =5 © &wW person or
circumstance, such finding shall not render that-provision‘invalid ar Uneaforceabla as to amyother persons or circumstances. If feasivis, any such
ctlending provision shail be deemed to be modiied 2o be within tha limits of ehforceability or viildity; howsver, if the offending provision cannot be
so madified, it shail be strickan and all other pravisions of this Deed of Trust in all ather respects shas remain valid and enforcaabie.

Successors and Asalgns. Subject to the liritations staied in this Dosd of Trust on transter of Grantors nteredt, tis Dead of Trust shall b
binding upoen and inure 1o the benefit of the parties, thelr successors and assigns. 1f ovinarship of the Praperty becoimes veated in a persun otner
than Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with refarence to this Deed of Trust and the indabtedness by
way cf forbearance or exiension without relaasing Grantor from tha obilgations of this Deed of Trust of lizbillty under the Indebtadness.

Time is of the Esrence. Time is of tie essenca In the performance of this Deed of Trust.

Walvers and Conassnts. Lender shall nct be deemed fo have waived any rights under this Deed of Trust (or under ihe Reiated Decuments)
unless such walver Is in writing and signed by Lender. No delay or ormission on the part of Lender in exarcising any right shall operate as a waiver
of such right or any other right. A waiver by any party of & provision of this Deed of Trust shat not constitute a waiver o1 or prejudice the panty's
right otherwise 1o domand sirict compllanca with that provision or any other provision. No prior waiver by Lender, ncr any course of cagling
between Lsnder and Grantor, shali constiite a waiver of any of Lender's rights or any of Grantor's obligstions s to any fulire tansactions.
Whanaver congent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instznce shall not consttute
continuing consent to subsequent instances where sueh consent s required.

- EAGH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANKTOR AGREES TO TS

- GRANTOR: iz

¥ Gary D. Frost

INDIVIDUAL ACKN@WLEDGMT

STATEOF (225 G o A/
county oF AL A # 74| 72/

On this day before me, the undereignad Notary Public, personally appeased Gary D, Frost, to me known to be the individuai described in and who
sxecuted the Deed of Trust, and acknowledgad that he or she sigred the Dead of Trust as His or her free and voluniary act and deed, for the usas and
purposas tusreln mentionsd.

4
Gmnﬁrmymmamm@ sasjtils__ / ¢~ day of ALRs¢ 16 2.
L

By, e, (8 mw% . Residng &t A o pgr2y e (LS /2
- pn
Notary Publlo in and for the Stzte of (/7 é =on/ My commisslon explires

REQUEST FOR FULL RECONVEVANGE
{To ba usad only when obligations have been paid in full)
To: , Trustee

The undersigned s the iegal owner and holder ot all indestedness sucured by this Dead of Trust. Al sums secured by this Deed of Trust have been
fully nald anei satisfiad, Yoit are hereby directad, upon payment to you of any gums owing to you under the terms of this Dead of Trust or pursuant to
any applicable siatute, to cancel the Credit Agresment secured by this Deed of Trust (which is deilvered to you together with this Deed of Trust), and 10
reconvay, without waranty. to the partles designated by s tefms of this Deed of Trust, the estete now hald by you under this Desd of Trust. Plagse
medi tha reconveyance and Related Documants to:

Date: ’ Bensficlaty:

lis:

LASER PRO, Rep. U.9. Pat. & T.M. O¥f., Var. 3.25b ic) 1999 CFI PreServices, Ine, Ali righta raserved. {QR-GO1 FAGSTG.LN LBOVL)

STATE QF OREGON : COUNTY OF KLAMATH: 85,

spen T o 2 day
Filed for record at request of Aspe Hitle : the —— 2 nd y
of ____ April AD, 1999 a__ 113146 o'clock A M. apd duly recorded i Vol _M39 .
of Mortgages onPage 14871 .
,Eiada Smith. County Clerk

FEE $30.00 o by




