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THIS mcsmusuﬂs@cm:ymsmen, Jismad _onx %L “BPRIL 23, 1999
HORK»E -3 REBR AND: BILLIE'. J REAM, BHUSBAND & wirE

{"Bsrmwer") ;hé histee is WILLTAM L. bTSBMORE

“Trusice”). Thobenaficiry s  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whichi is organized and existing under the laws of 'THE' UNITED STATES OF RMERICA , and whose
m@nsss KLEER"H FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION " KLAMATH 1ST WEDVRAu S&L

ASSN , 540° MAIN STREET, KLAMATH FALLS, OR 97601 ("Lender"). Borrower owes Lender the principel sum of

IHIRTY FIVE.THOUSAND AND NO/100

Dolirs (US. 8 35,000.60 ).

This deht is evidenced by Borrower's note dated the same date as this Security Instrement ("Note™), which provides for monthly
payments, with the full debt, «f not paid carlier, due and payable oa MAY 1, 202¢ . This Security
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Mote, with interest, and alt renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with inierest, advanced under paragraph 7 to protect the security of
this-Security Instrament; and {¢) the performance of Borrower’s covenants.and agreements under this Security Instrument and the
Note. For this purpose, Borrower frrevocably granis and conveys to Trustee, in trust, With power of sale, the following described
property locaied in KLAMATH Coanty, Oregen:

ALL THAT PORTION OF THE W1/2 NW 1/4 OF SECTION 8, TOWNSHIP 39 SQUTH, RANGE S
BEAST OF THE WILLAMSTTE MERIDIAN, KLAMATH COUNTY, OREGON, MORE PARTICULARLY
DESCRIBED AS FOLLOWS: BEGINNING AT A FOINY WHICH IS THE INTERSECTION OF THE
NORTHEASTERLY LINZ OF THE COUNTY ROAD CONVEYED TO KLAMATH COUNTY BY DEED
RECORDED ‘GCTOBER 21, 1840, IN BOOK 132‘¢T PAGa 543 OF DEED RECORDS OF KLAMATH
,COUNTY OREGON, AND THE NORTHWES?ERL ‘OF THE WEED-KLAMATH FALLS HIGHWAY,
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. DORROWE veyed and has the vight w grant and
‘iinvey: the- Prope: erty S’ UNERCURIBETS i , f record. Bomrower warmnts and will
‘deftid gendiallyitne tile o the: Propertytdgainiseall climiziand o ; fo'any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform, cove :foriiational use and non-uniform covensnts with limited
variatians by jurisdiction i5 constiute 3 uniform security i zeal prg

UNIFORN COVENANTS. Borfower anf Lerder covenant and aptee 4 follosis: ‘

1. Payment of Principal and Interest; Prepaymct and Late Charges.  Borower shall promptly pay when due the
principatof and injerest on the debt evidenced by-the'Note'and any prepayment and late charges due under the Note,

2, Fands for Taxes and Yusurance, Subject to applicable law or'to a written waiver by Leader, Barrower shall pay to
Lender on the day monthly payments are due under the-Note, until the Note is paid in i, a sam { Funds™} for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Propexty; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance preminms; {d) yearly ficod inswrance premiums, if

: (e) yearly mortgage insurance premiums, if any, and (i) any sums payabic by Bemower © Leader, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow [tems.”
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amoant 2 lender for a federally related
morigage loan may vequire for Borrower’s escrow account under the federa! Real Estate Settlement Procedures Act of 1974 as
amended from time to ume, 12 U.S.C. Section 2601 e seq. ("RESPA™), uniess another law that applies to the Funds seis a lesser
amount. If so, Lendcsr may, at any time, collect and hold Funds in an amount not W exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data znd reasonable estimates of expenditures of future Escrow Jiems or
otherwise in accordance with applicable law.

The Funds shall be neld in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution} or in airy Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Items. Lender may not ciarge Borrower for holding and applying the Funds, anaually analyzing the escrow account, or verifving
the Escrow liems, unless Lender pays Borrower interest on the Fuands and applicable law permits Lender to make such a charge.
Hewever, Lender may require Borrower to pay a one-time charge for an independeni real estat tax reporing service used by
Lender in connection with this loan, unless applicable Isw provides otherwise. Unless an agreement is made or applicabie law
requires interest & be paid, Lender shall not be required to pav Borrower any interest or eamings on the Furds. Borrower znd
Lender may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower. without charge, an
anngal sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Furds helg by Lender ai any time 25
not sufficient 10 pay the Escrow Items when due, Lender may so netify Borrower in writing, and, in such case Borrower shell pay
to Lender the amount necessary io0 make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discrezion,

Upon payment in full of all sums secured. by this Security Instrament, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 0 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of scquisitiont or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o inierest due; fourth, principal due; and last, to any Iafe charges duc under the Note.

4. Charges; Liens. Bomrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the Property
which may atain priority over this Security Ins@ument, and leasehold bayments or ground rents, if any. Burrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bomrowsr shall pay them on time directly to the
person owed payment. Berrower shall promptly furnish to Lender all nciices of amounts 1o be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

ge any liev which has priority over this Security

<

this Security Instrusment. If Lender determings
Security Instrument, Lender may give Borrow:
of the actions set forth.above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Bomower shall Jkegp the improvements now existing or hereafier erccied on the
Property insured against loss by Gire, hizards included within ‘the term "extended coverage” end any other hazards, including
floods or flooding, for which Lender fequires insurance. This intained i amounts and for the periods
that 'Lender réqlires” The nsutance carrier providing ihe insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails io maintain coverage described above, Lender may, at Lender’s
option, obiain coverage to protect Lender’s rights in the Property.in accordance with paragraph 7.
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o 408 OF fepair of the

ot Jessened, If the restoration or
oceeds shall be applied'io the sums
mwer. If Borrawer abandens the
has offered 1o settle 2 claim, then

ender may 2olléat the insurace proceeds, Lénder may yae ik ROCCES 10 repair O fesiore: the Property or to pay sums seenry
by this Security Tasteument. whethg then qye. e 30-04y period Wil begin when the rorice is given,

_ Unlless Lénder and Borrower othérwise agree, in wiiting, any. application of preceeds to principal shall not extend Or postpone
die due daie of the inonthly payments referred 1o in paragrap,}is 1 and 2 or change the alnount of the payments. If under patagraph
21 the Propenyxsacqmred by Lender, Borrower’s zight to any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender © the extent of the sums secured by this Security Instnument immedixely
prim;S toO*J'xe acquuisition,

. Ocen

q‘,x

date of occupancy, unless
extenuating circumstances exist whi
allow the Property 1o detcrior
proceeding, whether ¢

otherwise

; . Tepresentations
Secusity Instrument is on a leaschold, Borrower
orower acquirss fee title to the Property, the leasehold and the fee tile shall
agrees 1o the merger i writing,
7. Protection 'of Lerder’s Righis in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Insirument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceediag in bankrupicy, probate, for condemnation or forfeiture or o entorce laws or regulations), then Lender may do and pay
t the valu i i y. Lender' 10n8s rmay inclode

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt o
Instrment. Unléss Bomower and Lender agrec 10 other ierms of payment, these amounts
disbursement ai the Note rate and shali be terest, upon notice from Lender to r

8. Mortgage Insurance. age insurance as a condition of makin
Instramient, Borrower shall pay the premiums required to mainiain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 1o
obiain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost 10 Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shali pay to Lender each month a sum equal io
one-twelfth of the yearly morigige insurance premium being paid by Borrower when the Inzurance coverage lapsed or ceased 1o
be in effect Lender will accepl, use and retain these ] in k i

Lender or its ; ‘
Borrower notice at the time of or prior to an
. 36 Condemination. . The procesds of




idtely’ ed oy this iy

: R Defors the {king, dg oth - suing secured by this
Security fnstrument shall be reduced by the amo gececs mgluplied by the*following fractinn: (a) e total smoent of
the sums secored immediately before the taking, divided by (b} the felr markst valie-of the Propeity - immediaiely befors the
taking, Any balance shall be paid to Borrower. In the event of ‘4 partial Taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immedistely before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be appiied to the
sums secured by this Security Instrament whether o not the sums are then due.,

If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrower that the condernor offers to make an
award ur settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is aythorized to, collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Secuxity Instrument, whether or nat then dué.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

the due date of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of such payments.
11, Barrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or modification
of amortizaiion of the sums secured by this Security Instrument granted by Lender 0 any successor in interest of Borrower shal
not operate to release the Liability of the original Borrower or Bortower's successors in interesi. Lender shall not be required (o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizaiion of
the sums secured by this Security Instrament by reason of any demand made by the original Barrower or Borrower's sucoessors
in i:;xtermt. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exescise of any
right or remedy. o

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreemenss of this
Security Instrenent shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Bomrower’s covenants and agreements shall be juint and several. Any Borrower whe co-signs this Security
Msirament but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrewer's interest in the Property under the terms of this Secufity Instrument; (b) is not personally obligated to pay the sums
secured Dy this Sécurity Instrunent; and (c) agrees that Lender and any other Eorrower may agree to extend, modify, forbear or
make any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the lvan secured by this Secusity Instrument is sebject to a law which sets maximum loan charges,
and that law is finally interpretec so that the intesest or other loan charges collected or to be collected in connection with the loar,
exceed the permitted Limits, then: (a) any such Ioan charge shall be reduced by the amount necessary to reduce the charge io the
permitted limit; and (b) any surns already collected from Borrower which ex d permitted Emits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o

Borrower. If a refund reduces principal, the reduction will be reaed as a partial prepayment witiiont any prepayment charge
under the Note,

14, Notices.  Any notice % Borrower provided for in this Security Insirement shall be giver by delivering it or by mailing it
by first class mai} uniess applicable law requires use of another method. The notice shall be directed 10 the Property Address or
any other address Rotrower designates by notice to Lendes. Any notice to Lender shall. be given by first class mail o Leader's
address stated herein or any other address Lender designates by notice 10 Bcnnwe:r.’.ﬁvil‘liy notice provided for in this Security

Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Seversbility. This Security Instrument shall be govesned by federal law and the law of the
Jurisdicdon in which the Property is loczted. In the event that any provision or claese of this Security Instrument or the Note
conflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
aven effg:t without the coeflicting provision. To this end the provisions of this Security Instrument and the Noze are declared 10

severable,

16. Borrewer’s Copy. Borrower shall be given one conformad copy of the Note and of this Security Insrrument.

17. Transfer of the Property or a Beneficial Interest in Borrower., If a1 or any past of the Property or any interest in it is
sold or transferrad (or if a beneficial interest in Borrower is sold or transferred and Bofrower is not a natural person) withowt
Lender’s prior written consent, Lender may, at its option, require immediate paymest in' ol of all sums secured by this Security
Instroment. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Inssumient.

I Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shail provide a period of not less
than 30 days from the date the notice is delivered or mailed Within which Borrower must pay ail sums secured by this Security
Insiruraent. If Borrower fails to pay these sums prior io the expiration of this period, Lender may nveke any remedics permittad
by this Security Insrument without further notice or demand on Bomower,

13. Borrower’s Right to Reinstate. If Bomower meets ceriaist conditions, Bormower shsli have the right m have
exforcement of this Security Instrument discontinued at any time prior to the ewdier oF (8) 5 days {or such other period as
applicable law may specify for reinstatement) before safe of the Property pursusnt & aoy power of sals contined in this Security
Instrument; or (b) entry of 2 judgment enforcing this Security Instrument. Those conditions, are that Bomower: (a) pays Lender al
sums which then would be duc under this Security. Instrument and the Note as if no acceleration had ocourred; (b) cures any
default of any other covenants or agreements; (C) pays all expenssg incuzed in enforcing this Security Insirument, including, buy
not limited to, reasonable atorneys” fees; and (d) takes such action a5 Lender may reasonably require to assure that the lien of this
curity Instrument, Lender's rights i the Prop : bligarion 1o pay the sums secired by this Sccuri

hal ichanged. Upon, réins

ave a if 1o goceler




it this: Security

i the entity (known

nt Themalso may be ¢ac or
Servicer, Borrower will be

information required by applicable law.,
2. Hazardous Substances, Borrower shall n
Hazardous Sebstances on or in the Property. Borro
that is in violation of any Environmental Ly;
Property of small-quantities - of- Hazardous Subsiances that
anflzzcmainm%qfﬁkex . Ce LT
Borrowar shs L.prompily give Lender wrilten notice .of an irvestigrtion, claim, demand, lawseit or omher action by any
govetnmerital or regulaiory ageicy, or privage, p&n}iﬁiﬁm}ﬁ“ng.ﬁihg ropetty and any Hzzzrdous Subsiznce or Environmental Law
of ~vhich Borrower has actnal knowiedge. ' Borrower learns, or is nc&ﬁeq,bymy.ggvgmmenral orregulatory authority, that any

a7 genezally- recogaized to-be apprepriate o noral reside,

oval of other femedistion of any ‘Hazardous Substancé affecting the- perty-is hékessary, Borrower shall promptly t2ke ail
Recessary fremedizl actions in decardance with Environiigstal Law:- © -

-As used in thig paragraph 20, "Hazardous Substances™ are ces defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammegble or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or fermaldehyde, and radioactive materials. As used in
this-paragraph 20, "Environmenta! Law” meang federal laws and laws of the Jurisdiction where the Property is locaied that rejate
16°h2alth, safety or environmental protection,

NONvUNIEQRM COVENANTS. Borrower and Lender further covenant and agree as foliows:

. cce!eraﬁ@n_zRememes. Lender shall give notice to Borrower prior to aceel,
any covenant bn?/»ég;;’e;emen: n this Security Instrument (but not prier to ac
applicalilé law pmvid@aszntﬁemce)g The notice shalj specify: (a) the
o «days from the date the notice is given to Borrower, by which the defavit must be cured;
care the defavit on or before the date specified i the notice may vesult in acceleration of the sums se
Security Instrument ana saie of the Property. The notice shall farth H
after acceleration and the right to bring a conrt action to assert the neu-existence of a default or any other defense of
Borrower to acceleration and sale. If the gefuult is pot cired on or before the date specified m the notice, Lender, at its
i ire i i i i i wient withont Sarther demand
3 Lender shall be entiglag to coliect
in parsuing th i i in thi paragraph 21, incleding, but not iimited to, reasocnable
attorneys’ fees and costs of title evidencs.

Xf Leader invokes the bower of sale, Lender shall execuie or cuuse Trustes to execute a writien notice of the ocCurrence
of an event of defaglt ang of Lender’s electiop o cause the Property to be seld and shall czuse such aotice to be recorded
in each county in which any part of the Property is locateg, Leader or Trustee shall give netice of sale in the maoner

¥ applicable law to Borrower anc te other persons prescribed by applicable law. After the time required by
applicable law, Trusiee, without demund on Borrower, shall selj the Property at public auction to the highest bidder at the
time and place and uader the termns desigrated in th i i
determines. Trustee may postpore saiz of afl ps 3
of any previsusly schedaled sale, i § nay Property si any sale.
skall deliver to the ; > Praperty without 4By covenant or warranty,
expressed or implied. The recitals in the Trus be prims facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordes: {2) to a¥l expenses of the sate, including, bat not
B gDIs, Trustee’s and agameys’ fees; (b) to all sums Sevaved by this Security Instrument; and (c) any excess
90 ally entiiled lo i,
el ’U!epin payment of all surus secured by this Security Instrument, Lender shali request Trustee o reconvey

surrender this Security Instrument and all notes evideacing debt secared Dy this Security Instrmen; ]
shall reconvey the Property without warmaniy and wi ZTge i-ihe person or persons legally entitled 1o i1,
ns shall pay any recordation costs, LI )
- 123 Bubstitute Trustee. Lender may, from time 10 & ‘Trusi i stee 16 any Trustee
inted herennder, }i?i@qnt;comcym:of;;z@:a it shail succeed to all the titlg, power and duties

co&fgn;df;xpga! A Fivy ‘z)md b},m» ) 1{5,« > L) CEDLRELL He e RIS
24 Athurheys Beess As tised in this i ) meys
awarded by an sppeliate coart,
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{Check appiicabie box(es)
[ Adjustablé Rate Rider
Graduated Payment Rider
Balloon Rider
"I va Rider

[ Biweekly Payment Rider
Second Home Rider

Fors 3038 8/50
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AND WHICH SAID POINT OF BEGINNING I3 NORTH 0 DEGREES 43' WREST 769 FEET
ALONG THE SECTION LINE FROM THE IRON PIN WHICH MARKS THE QUARTER SECTION
AND SECTION g, TOWNSHIP 39 SOUTH, RANGE 9 EAST
» OREGON AND THENCH FOLLOWING
i 44 DEGREES 50 1/2' BAST 340
FEET; THENCE SOUTH 45 DEGREES 092 1/2' EAST 20 FEET; THENCE FOLLOWING SAID
NORTHWESTERLY LINE OF SAID HIGHWAY 472.8 FEET MORE OR LESS, TO SAID TRUE
POINT OF BEGINNING; THENCE NORTH 51 DEGREES 19 1/2' WEST ALONG THE
NORTHEASTERLY LINE OF SRID PARCEL CONVEYED TO KLAMATH COUNTY BY SATID DEED
RECORDED IN ROOK 132 AT PAGE 543 A DISTANCE oF 320 FEET; THENCE
NORTHEASTERLY AND PARALLEL WITH THE NORTHWESTERLY LINE OF SAID
WEED-KLAMATH FALLS HIGHWAY A DISTANCE OF 80 FEET; THENCE SOUTH S1 DEGREES
15 1/2' BEAST AND PARALLEL WITH THE NORTHEASTERLY LINE OF SAID PARCEL
CONVEYED TO KLAMATH COUNTY A DISTANCE OF 320 FEET TO THE NORTHWESTERLY
LINE OF SAID WEED-KLAMATH FALLS HIGHWAY; THRNCE SOUTH@?STERLY ALONG THE
NORTHWESTERLY LINE OF SAID E 2 A DISTANCE OF &0 EEET, MORE OR LESS,
TO THE POINT OF BEGINNING.

STATE OF OREGON {COUNTY. OF KL AMATH:

Filed for record at request of Amerititle the 22n4d

of ___A&pri] AD, 1993 a 3:25 o'clock__ P M. and duly recorded in Vol __ M99 .
of  _ Mortgages onFage 14908 .

sre $40.00




