WHEN "RECORDED MAN, TO S : .
Western Sunrise AKA Crossiand Moztgage Coip

‘7320 SW HUNZIKER, SUITE 310
T PORTLAND, Ok 97223

ACCOUNT NUMBER
70733

TA% ACCOUNT NUMBER e
ka0
DEED ‘OF TRUST Loan ID: 0010257582

THIS DEED OF TRUST (“Security Iostroment”) ismileon  April 15ch, 1099 - The grantor is
RICHARD R. THORNBERG and MARLYS  THORNBERG

("Borrower"). ‘The trustec is  David A. Kubat, OSBA 84265 C/0 7.D. Service Compamy,
Rachington

("Trustee”). The beneficiary is WESTERN SUNRISE AVA CROSSLAND MORTGAGE CORP.

which is organized and existing under the laws of "The State of Utah® , and whose
address is P. O, BOX 410412 . SALT LAKE CITY, UT 84141-0413
("Lender"). Borrower owes Lender the principal sum of
Forty Two Thousand and no/100
Dollars (U.S. $ 42,000.00 ).
This debt is evidenced by Borruwer’s note datad the same date as this Security Instrument {"Note"), which provides for
monthiy payments, with the full debt, if not paid earlier, due and payable on  May 1st, 2009
This Security Instrument secures to Lender: (a) the repayment of the deb
exiensions and medifications of the Note; (b) the payment of all oth
protect the security of this Security Instrument; and
Security Instrument and the Note. F ,
sale, the foliowing descrited property located in o KLAM, County, Oregon:
LOT 19 IN BLOCK 9 OF WAGON TRAIL ACREAGES NUMBER CNE, SECOND ADDITION,

ACCORDING TO TR OFFICIAYL, PLAT THEREOF ON FILE IN THE OFFICE GOF “HE COUNTY
CLERK OF KLAMATH COUNTY, OREGON. -

Item #: BRaZoi77 RN
which hes the address of 2 SR : [Steear, Ciry],
Orsgon T ¥7739 ZipCodz]  {"Property Address™);

GAEGOH Singla Famify SMAMLISC UNIFORM ) : '
S (STRUMEMT  Fam 3038 9/50.
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" /BOR ER:COVENANT, : 2state fierah conveyed and has the right to grant and
convey the Property and that th nencitn et for encumbrantes of record. Borrower wamams and will
defend generally the title to the Property agaiust all clains smands, subject to any encumbrences of recged,

THIS SECURITY INSTRUMENT combines unifortr coverznts for national use and non-umiform covenants with timited
vasiations by jurisdiction to constitute a uniform security instrisnient covering rea property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal| promptly pay wien due the
priucipal of and interest on the debt evidencad by the Note and any prepayment and laze charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writter, waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (@) yearly taxes
and assessments which may anain priority over this Security Instrument s a lien on the Property; (b) yearly leasebold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. in accordance with
the provisions of paragraph 8, in leu of the payment of mortgage insurance premiums. These items are called “Escrow Items. "
Lender may, at any time, coilect and hold Funds in an amount not tc exceed the maximum arount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 e1 seq. ("RESPA"), naless another law that applies to the Funds
sets a lesser amount. If so, Iznder may, at any time, collect and hold Funds in ar, amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems ot otherwise in accordunce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may nct charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Leader pays Borrower interest oa the Fuads and applicabiz law permits Lender to wake such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting sesvice

give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
ebit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremnents of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iltems when due, Lender may so notify Borrower in writing, «ad. in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shail make up the deficiency in ne more than
twelve monthly payments, at Lender’s sole discretion.

Upon paymen: in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower aay
Funds held by Lender, If, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisition or sale az a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; 8eCongd. to amounts payable under paragraph 2;
third, to imterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chizrges; Liens. Borrower shall pay all taxes, assassments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasshold payments ar ground remts, if any. Borrower shall pay
these obligations in the manner provided in paragraph Z, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Rorrower sha!l promptly furnish to Lender all zotices of amounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furcish to Lender receipts evidencing the payments.

Borrower shail promgpily discharge any lien wiich has priority over this Security Instniment unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in geod faith the lien
by, or defends against enfoscement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or {¢) secures from the holder of the jiert an agreement satisfactory te Leader subordinating the lien to
this Security Instrument. If Lender determines that any. part of the'Propesty is subject 1o a lien which may attain priotity aver
this Security Insirument, Lender may give Borrower a hoti g the Hen. Borrower shall satisfy the lien or take one or

moteof the actions set forth above within 10 days of th ‘ tice, ' '
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Jperty ]

All insurance pohcxes and fenewa!s shall be acdeptable to Lender and shall mﬂlude a standard morigage clause. Lender
shall have the right to hoid the policies and renewals, If Lender requires, Borrower shall promptly give wo Lender all receipts of
paid preminzms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurasce carrier and Lender.
Lender may make proof of loss if not made promptily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Leader’s security is not iessened. If the restoration or
repair is not ecenomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Rorrower. If Borrower abandons the
Property, or does not asswer within 30 days a notice from Lender that the insurance carrier has offered to sentle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds wo repair or restore the Property or (o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 ox change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right {0 any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitions shall pass to Lender to the extent of the surns secured bv this Security Instrument
immediately prior to ihe acquisition.

6. Occupancy, Preservetion, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execurion of
this Secarity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, ualess Lender otherwise agrees in writing, which conserit shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Propeny 0 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action Jr proceeding, whether civil or criminal, iz begun that in Leader's good faith judgment could result in forfeiture of the
Property or otherwiss materially impair the lien created by this Security Instrument or Lender's security inierest. Borrower may
cure such a defuult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith cetermination, precludes forfeiture of the Borrower’s interest in the Property or other materiai
impainment of the lien created by this Security Instrument o Lender’s secudiy interest. Borrower shall also be in default if
Borrower, during the ioan application process, gave materially false or inaccurate information or statemenis to Lender (or faiied
to provide Lender with any material information) iu connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights inn the Property {such as a
proceeding in backrupicy, probate, for condemmation or forfeiture or 1o enforce laws or regulations), then Lender may do aad
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paving any ssms secured by a lien which has priority over this Security lustrumens, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Aithough Lender may take action under this paragraph
7, Lender does not have to do so.

Any amousts disbursed by Lender under this paragraph 7 shall become additional deb: of Borrower secured by this
Security instrument. Unless Borrower and Lender agree o other terms of paymert, these amcunts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower ruguesting
payment.

8. Morigage insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
'nstrument, Borrower shall pay the premiums required to mazintain the mortgage insurance in effect. If, for any reason. the
mortgage insurance coverage required by Lender lapses or ceases to be i effect, Borrower shall pay the premivins required to
obtain coverage substantially equival=nt to the morigage insurance previously in effect, at a cost substantially eguivalen: to the
cost to Borrower of the morntgage insu-ance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shail pay to Lender each month a sur equal o
cne-twelfih of the yearly mortgsge insurance premium se_‘, paxd by Borrower when the insuranee coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these. paymemsas aloss reserve in liew of mortgage insurance. Loss reserve
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unt-and for the period
, is chiained. Borrower shall pay
Doy | tve; untitihe reguirement for mortgage
rrower and Lender or spplicdble law.
Teasond s upon and inspections of the Property. Lender shall give
prior 1o an insgecion specifying reasonable cause for the inspection.

16. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemupation or ether taking of any part of the Property, or for conveyance in ‘eu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or pot then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, ualess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market vatue of the Property immediately before the taking is less than the amount of the sums secured immediately before (he
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali
be applied to the sums secured by this Security Instrument whether or not the surs are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damsges, Borrower fails to respond to Lender within 30 days after the date the potice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chuange the amount of such payments.

11. Berrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor 1n interest of Borrower shall
not operate te refease the liability of the original Borrower or Borrower's successors in interest. Lender shall net be required 1o
commence proceedings against any successor in interest or refuse to extend time for paymeni or oiherwise modify amorntization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bomower's
Successors in interest. Any forbearance by Lender in exercising any right or remedy shall ot be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Seversl Liability; Co-signers. The covenants and agreements of this
Security Instrument shatl bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanss and agreements shall be joint and several. Any Borrower who co-signs this Secunity
Instrument but does not execute the Note: (a) is co-signing this Security Instrumemt only 1o morigage, grant and convey thal
Botrower’s interest in the Property under the terms of this Security Instrument: (b) is not persopally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finaily interpreted so that the imerest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note of by making a direct
payment 1o Borrower. If a cefund reduces principal, the reduction wiil be treated as a parial prepayment withoui any
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mait unless applicable law requires use of ancther method. The notice shall be directed to the Preperty Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shai! be given by first class mail to
Lender’s address stated herein or any other address Lender desigrates by notice to Borrower. Any notice provided for in this
Security Instrumnent shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Propeny is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, sach conflict shall not affect other provisions of this Security Instrument or the Note which can be
given erfect withour the conflicting provision. To this end the pravisions of this Security Instrument and the Note are declared
0 be severable.

£6. Borrower’s Copy. Borrower shali be giver: one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or » Beneficiel Intevest in Borrower. IF all O any part of the Propery or any interest in it
ie sold or transferred (or if a beaeficial interest in Borrower is sold or wransfenied and Bormower is siot a natural person) withour
Lender’s prior written consent, Lender may, at its option, require inunediate payment in full of all sums secured by this
Security Instrumeni. However, this option shal! rot be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or smailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these:sums prioritd the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument withour farthéf riotice ordemmid on Borrowar.
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: (2) pays
occurred; (b

cures ahy defanit of any venan )
including, buf not: limited to, reasohable atiorriys’ sy and ()
that the Hen of thig Security Instrument, Lender's rights if th
this Security Instrument shai] continue unchanged. Upon reins
obligations sceured hereby shall remain fully effective as if o
2ot apply in the case of acceleration undey paragraph 17,
13, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
Instrument) may be sold one or more
as the "Loan i

the change in accordance with paragrap!
new Loan Servicer and the address to which
information required by applicable Jaw.

20. Hazardous Substances, permit the presence, use, disposal, storage, or release of any
Hazardous Sudstances on or in th Y. Be not do, nor allow anyope else to do, anything affecting the
Property thay is in violation of any The Preceding two sentences shall not appiy 1o the presence, use, or
storage on the Property of smal) qu azardous Substances that are generally recognized to pe appropriate to normal
resideniial uses and to maintenance of the Property.

Borrower shall promptly give Lender written nofice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory 8pency or private party mvelving the Property and any Hazardous Substance or Environmertai | a4
of which Borrower hag actual knowledge. If Borrower learns, or ified regulatory authority, thar
any removal or other remediation of any Hazardous Substance affec i Borrower shal; promptly take
all necessary remediq} actions in accordance with Environmenty; £ 5

As used in this paragraph 20,

21, Acceleration; R
of any covenant or agreement in this Security

applicable law provides stherwise), The notice shall s I ¢ H

(c) a date, not less than 30 days from ihe daie the notice is given to Borrower, by which ¢h red; and
{d} that failure 1o cure the default on o before the date specified in the notice j213:) the sums
secured by this Security 5 e Property. The ng:

reinstate after accelerati i

without
. Lender shall be
in pursuing remedies provided 21, including, but not limited
of title evidence.

der shali execute gr cause Trustee to exeeuie a written notice of the
cauze the Pruperty to be sold and shall cause such notice to
i Trustee shaii give natice of sale in the
manner i ¥ icak Persons prescribed b applicable law. After the time
required i ; i d , shall scPi the Pm;x:rg; at public auction to the highest
bidder i L i i notice of sale in one Or more parcels and in any order
« parcel of the Property by public annonwncement ay the time

2ad place of any previous| sale. Lender or jis designee may purchase the Praperty at any safe,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Praperty without any covenant or warranty.
expressed or implied, The recitals in the Trustes’s deed shall be prime facie esidence of the truth of the statements made
therein, Trustee shali apply ihe proceeds of the sale iy the following orger: {8) to all expenses of the sale, including, but
not limited to, ressomakle Trustee’s and attoracys’ fees; (h) to all surns secured by this Security Instrument; ang (c) any
exeess to the person or persons legally entitled to it

22, Reconveyance, Upon payment of ap sums se¢
feconvey the Property and shall Surrender this §

Iastrument to Trugtee. Trustee shali reconvey the Property withaut warranty and wi
ertitled o it. Such Fersen or persons shall Pay any recordation costs,

23. Substitute Trustee. Lender may. from time o time, remove Trustee and appoint a successar lustee o any Trastee
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed t¢ all the title, power and duties
conferred upon Trustee herein and by applicable law. LT

24, AHtorneys’ Fees. Ac used in this Security Instrusuent ang ix the Note, "attorneys’ fees” shall include any atiorneys’
fees awarded by an appeliate court. o )

}acm 3028 993G
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Adjustable Rate Rider
L] Graduated Payment Rider
Balloon Rider
L Jva Riger

L] Condominiumn Rider
Planned Ugit Development Rider
Rate Improvesient Rider

L] Otherts) [specify}

BY SIGNING BELOW, Bommower
I any rider(s) crecuzeg by Bomower
Witneseos:

aceepts and agrees io
and recorded with i,

STATE OF OREGON, N

On thiz I dayof

rabteg  anct
Z?w(?i

TS 7 ff-00)

- 9

dickonel £.

the fotegoing nstrument to he

volubtary act 2nd deed.
My Commission Expi

Befere me:
{Official Seal)

OFFICIAL SEAL

WD l;f
fMYCQMWSSiON:EmeEs I(:éa:y Public for Gregon

SULY 11, 2000 §

éf@j@gsﬁmm 1960a).01 Pago € 0i'g

e gs Jhorn b gz,,

[ 14 Family Riger
D Biweskly Paymen; Rider
Second Home Riger

» Personally appeared the above named

and acknowledged

DS % aﬂé&
KAW-AN HSQN ) f1 -F /,vd/,—-\\
NOTARY s;ugg_fboggegn M—M
SOMMISSION NO. 055700 7D

Formi 3638 8790




PLANNED UNIT DEVELOPMENT RIDER
Lean 8310257582
THIS PLANNED UAnTT DEVELGPMENT RIDER is made this 15th day of
i ; 1939 » and is incorporated into ang shalil be
deemed 16 zmend ang supplement the Mortgage, Deed of Trust or Security Deed (he "Security
Iastrument®) of the same date, given by the vadersigaed (the “Borrower®) te secure Borrower’s Note 1o
WESTERN SUNRISE ARA CROSSLARD EORTGAGE CORE,

{the
“Lendar*} of the same date and covering the Property described in the Security Instrument and located ar:

1715 MARE COURT, LAPINE, OREGON 97739
Property Address]
The Property includes, but is not timited to, 2 parcét of Tand improved with a dwelling, together with other
such parcels and certain common ¢ facilities, cribed in  The governing
declaraticn of record
(the "Declaration™. The Property is a part of a plansed upir development  known as

WASON TRAIL ACREAGES

{Name of Platned Unit Development)
(the "PUD"). The Property also inciy i i CISOWNers association or equivalent
entity owning or managing the common e PUD (the "Owgers Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In additior to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant und agree as follows:

A, PUD Obligations, Borrower shall perform all of Borrower’s abligations under ihe PUD’s
Constituent Documents. The "Constituent Documents”  are the: (i) Beclaration; (ii) articles of
incorporation, trust instrumeat or any equivalent document which Creates the Owners Association; and (iij)
any by-laws or other rules or repy ations of the Owners Association. Bsrrower shali promptly pay, when
due, all dues and assessmenis imposed pursnant to the Constizuent Documents,

MULTISTATE pug RIDER - Single Family - Farnia Mae/Fraddio Mac UNIFORM INSTRUMENT Form 2150 9/90
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B. Hazerd Insurance. So long as the Owners Association maimiaips, with a generally accepted
insurance carrier, 2 "master” or "blanket” policy insuring the Property which is satisfactory to Leader and
which provides insurance coverage in the amounts; for the periods, and against the hazards Lender
requires, including five and hazards inclnded within the term “extended coverage,” then:

{i) Lender waives the provision in Uniforn Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; aad

(it) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is desmed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shail give Lender prompt notice of any lapse in required hazard ipsurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeas in lieu of restoration or repair following 3
loss to the Property, or to common aress and fagilities of the PUD, any proceeds payable to Borrewer are
herepy assigned and shal! be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Linbility Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any awasd or claim for damuges, direct or conseguential,
payable to Borrower in connection with any condemnation or otaer taking of all or any part of the Property
or the comunen areas and facilities of the PUD, or for any conveyance in lieu of condemmnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Imstrumeat as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shail not, except after notice to Lender and with Lender's
prior written consent, cither partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or tormination required
by taw in the case of substamtial destruction by firc or other casualty or in the case of a taking by
condempation or eminent domain;

{ii) any amendment to any provision of e "Constituent Documents® if the provision is for the
express benefit of Lender;

(ii) terminaiion of professional management and assumption of self-management of the Owners
Association; or i

{tv} any action which would have the éffect of -rendering the public lability insurance coverage
maintained by the Owners Association unacceptabléto Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall beceme additicnal debt of Borrower
secured by the Security Instrument. Unless Borrower aud Lender agree to other terms of pavment. these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon netice from Lender 1o Borrower requesting payment.

BY SIGNING EELOW, Borrower accepts and agrees to the terms and provisions contaiced in this PUD
Rider.

Gy7v 5708101 Pagé 3 of 3 ' Form 3160 9/80

STAYE OF OREGON : COUNTY OF KLAMATH: $8.

Filed for record at requast of First American Title the 23rd
of April AD. 1993 a 11:17 o'clock__A _ M., and duly reconded in Vol. M99 .
of Hortgagas onPage ____15070 .

PEE  $30.00 by




