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The- granmr is ?AT‘&IGIA A BAILEY AN

3 B {“Borrower™).

'Ihe mxstee s FIRS'EI A:viER.ECAN TIT!E YNSURANCB C@MPANY "E OREGON

: (“Trustee™).

The bcneﬁcmry ] ACCUBANC \4ORTGA COREBRM‘ION, A CORPORATION which is rganized and exsting

under the laws.of the State of. 'EEXAS and whese sddress-is 12577 MERIT: DRNE #600, 20. BOX 809089, DALLAS,
X 75251

(“Leader™).

Borrower ths Lender the pnncxpal sum of SEVENTY ONE l’HOUbAND SIX FUNDRED and. NO/100---—~Dollars
©a. 8 71,660.(50) This debt is evidepced by Borxow 's pote dated the s&me; date:, as this Security Instrument (“Noie”),
which provides for monthly payments, with the i "debi, if not paid earlier, due and payable on May 1, 2029. Ths
Security Instrument secures to Tender: (a) the ropavment of the debt cvxdenccd by. the Note, with intercst, and alt
renewals, uxtersions and modifications of the Note; (b) the puymc‘nt of all other sums, with interest, advanced under
pargxap‘: 7t0 ?;gtcct thie sectrity of this Securify Eostrument; and (¢} the performance of Borrowers covenants and
agr mems unider this Sceurity Instrumem and”the Note. For this purpose, Bortower irrevocably grants and conveys to
vith power ) >, the Sciib opé! located m"KI.AMATE County, Oregots:
\ ORDING T THE OFFICIAL
{QAMA’E‘H COUNTY,

wmcmasmeaddmoqugsmsmwm TRIG R AR Ki.AMATHrA..LS

q} ' : \
regon ; B?;Iécgge ) : " {“Property Addreﬁ”

"TOGETHER WiTH all the’ xmprcvements now or’ ‘hereiffer erecied on thé property, and all eascments, appurtenances,
and fixtares now or hereafter & part of thepropeny AN repxacemerts and daditions sball also be covered by this Security
Instrument: “All of the fordgoing is referred i6'in ihis Security Instrurment & the “Property.”

Bomov?m COVERANTS that Borrower is lawhully, sgised of the estate hereby conveyed and has the right to grant
DIVEY _@ndthat!the?rapenys t ‘for epcumbprances of record.  Borrower warrants
s itk {he ; 7 “claims and de  subject to any. encumbrances of record

: an—umfarm covenants wih limied
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il prgmptty pey when due
: late charges due- under tre Note.

v s 51 ject-10. applicable. Iaw or to-auwritidiy waivér by Lendef; Borfower shall

- pay-tgibender: o thesday monthlys paynents sresdiey Notes it the Note is -paid in full, 2 sum {Funds™) for:
{a) yearly taxes and assessmenis which may attain priority over this Security Instrument as a lien on the Property; {b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d)
yearly flood insurance premiums, if any; () yearly mortgage ifsurance premiums, if azy; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any tme, collect and bold Funds in an emount not to
exceed the maximum amount a lender for a federally related mortgage.loan may require for Borrower’s escrow account
under the federsl Real Estate Settlement Procedures Act.of 1974 as amended from time to time, 12 U.S.C. § 2601 &1
seg. (“RESPA”), unless another law that applies to the Funds sets a lesser amount. I so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due
on the basis of cufrént data and reasonable estimates of expenditures of future Escrow Jtems or otherwiss in accordance
with appiicable law. '

The Funds shall bz held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lander, if Lender is such an institution) of in afly Federal Home Lozn Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may uot charge Borrower for Bolding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Iiems, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender tc make such a charge. However, Lender may require Borrower to pay al one-time charge for an
indzpendent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable jaw requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender raay agree in writing, however, that interest
shall be paid on the Funds. Lender shell give to Borrower, without charge, an annual 2coouniing of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all swns secured by this Security Instrument.

If the Funds keld by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient te pay the Escrow iters when due, Lender may se notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shal! make up
the deficiency in no more then iwelve monthly payments, at Lender’s sele discretion.

Upon payment in full of all sums secured by this Security Instruzgent, Lendér shall promptly refund to Bortower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sel ihe Property, Lender, prior to the
aecquisition or sale of the Property, shall apply any Funds held 9y Lender at the time of acquisition o sale as a credit
against the sums secured by this Security Instriment,

3. Application of Payments. Unless applicable law provides otherwise, al! payments reczived by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepavment charges due under the Nete; second, 1o amounts payable
under paragraph 2; third, o interest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes; assessments, charges, fines and impositions aitributable to the
Property which may atiain priority over ihis Security Instrument, and leaschold paym<nis or ground renss, if any.
Borrower shall pay these obligations in the manmer provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed paymeni. Berrower shall prosiptly fifnish to Lender all notices of
amounts te be paid under this paragrapii. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the paymenis.

Borrower shalt promptiy discharge auy lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing io the payment of the obiigation secured by the fien in @ manner acceptable 10 Lender; (b} contests in
good faith the iien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinion
operaie o prevent the enfercement of the lien; or (c) secures trom the holder of the kien an agreememt satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that agy part of the Property is subject
to & lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Burrower shall keep the improvements now cxisting or hereafier erected on
the Property insured against loss by fire, hazards included within 1he term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender 1equires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withhield. if Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's 7ights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgagee clause.
Lender shall have the right to hold the policies and renewas. If Lender requires, Borrower shalt promptly give 10 Lender
all receipts of paid premiums and renewal noices. In the eveni of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Leutor may make proof. of 'loss fif not made promptly by Borrower.

. Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property camaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration ar sepaii-is-not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carricr has
offered to settic a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or
restors the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period

will begin when the notice is given. e

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or pestpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property pries to ibe acquisition shall pass to Lender to the extent of the sums
secured by this Security Tustrument immediately prior io the acquisition.
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walcn.consent shall not |

d, Borfower’s, control. Boriower shal
STET E it n;rz‘w §Wﬁsm on lﬂ.le Properl - BOYFOWGI‘
. Gyl Of Giminal, 15 bogun that in Lender’s good faith
. , “mate 2ir the lien created by this Security
striument Sr'S '8 € ' OWRE 1 a it 8ud reinstate, as provided in paragraph 18,
by causing the ‘action or procedding to be ‘dismissed with 2 g th "Leuder’s good feith determination, preciudes
forfeiture of the Borroweér's interest in the Pioperty or bilier material impairmient of the bzn created by this Security
Insirumenr or’ Liénder’s security interest, Borrower shall also be in default if Borrower, during the loan appiication
process, gave niaterially false or insccurate information or statements to Lender {or fafied 1o provide Lender with any
material mformation) in connection with the idan evidériced by the Note, inchuding, but not limited 1o, representations
concerning Borrower’s occupancy of the Propefty-asa ‘prinicipal residence. If this'Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of thedese. If*Borrower acquires fee title to the Property, the ieasehold
and the fee title shall not merge unless Lender-agrees: to the merger in writing.

7. Protection of Lerder’s Rights in the ‘Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument; or thereis a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, -for condemnation or forteiture or to enforce iaws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lander's rights in the
Property. Lender’s actions may include paying any sums;secured by & lien which has prionity over this Securily Instrument,
appearing in court, paying reasonable attorneys’ fees and enterigg on the Property to make repairs.  Although Lender
may take action under this paragraph 7, Lender does pot. have.to do so.

Any amounts disbursed by Iender under this paragraph 7 shall become additional debi of Borrower secured by
this- Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting pavment,

&. Mortgage Insurance. If Lender required mortgage insurance as a condition of making ihe loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintaip the mottgage iosurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be m effect; Borrower shall pay
the premiums required to ootain coverage subsiantially equivalent to the mortgage insurance previcuslv i effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed or ceased 1o be in effect. . Lender will accept. use and retain these payments as a

requires) provided by an msurer appr
by Lender again becomes available and is obtained. Rorrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreemen: between Borrower and Leader or applicable law.
9. Inspection. Lender or its agent may make ressonable entries upon and inspections of the Froperty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

1. Condemmation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other laking of any part of the Property, or for comveyance in lien of condemnation, are hereby
assigned and shall be paié to Lender.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured oy this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the évent of a partial taking of ilic Property
in which the fair market value of the Proverty immediately before the taking is squal to or greater than the amoumt ot
the sume secured by this;Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount 6f vhe proceeds multiplied by the
following fraction: (a) the total amount of the sus secured immediately before the taking, divided by {b) the fair market
value of the Property imimediaiely before the taking. Anybalance shell be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree n writing or
unless applicable law otherwise provides, the procecds shall be applied o the sums secured by this Security Instrumen
whether of not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
lo make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Leader is authorized to collect and apply the prozeeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrovier otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymetits referred fo in paragraphs 1 and 2 or change the amount of such
payments.

il. Borrewer Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate: to felease the liability of the original Borrower or Borrower's SUCCESSOrS In interest.
Lender shall not Be required to commence praceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums seciired Ly this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in vxercising any right or
remedy shail not be a waiver of or precluds the exercise of any right or remedy.

12. Successors snd Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several  Any Borrower who co-
signs this Security Instrument but does not execute the Note: (a) is co-signing tlis Security Instrumen: only to mortgage,
grant and convey that Borrower's interest in the Propéry under the terms of this Security Instrument; (o) i not personally
obligated to pay the sums secured by ‘this Security Instrumdnt; and (¢} agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent

13. Loan Charges, If the loan secared by this Security Instrursent is subject to a law which ssts maxcmum loan
charges, and that law is finally inmerpreted so that the interest or other loan charges collccted or to be coliecied in
connection with the loan erceed the permitted limits, ther: (a) any such loan charge shalt be reduced by the amoum

ssary o reduce the permitied limit; and {b) any sums already collected from Borrower whtich exceeded

permitted: limits will be er. Lender may choose to rake this refund by reducing the principal owed

ider of i irect payiment to Borrbwer, " I a refurid 14 ripgipal, thie, reduction will be treatcd
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uﬁ W 8 _th@y.‘”iﬁis‘ﬁ strutient” shall ‘be” govericd by federal Tiv: and the bw of the

0 B Pryperty i located. Tn ‘e eve any provision or clause of this Soaurity Yrstrament or the

“with dpplicable lsw, such conflici shall fo g : éthgx" provisions of this Security Instrument or the Note

which can be ‘Biven'effect without the conflicting provision. - To ifis ond the provisions of this Security Fnstrument and
the Note are déclared to be seveiable. R L

16. Borrower’s Copy. Borrower shall be-given otie"conformed copy of the 'Note and of this Security Instrument.

17. Transfér of the Property or a Bejieficial Triterest in Borvower. If all or any part of the Property or any
interest in it is scld or transferred (or if a beneficial inierest i Borrower is sold or transferred and Borrower & snot a
natural person) withour Lender’s prior written consent; Lender may, at its option, requirc immediate paymes: i full of
all sums secured by this Security Instrument. Howevér, this opiion shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrunient.

If Lender exercises this option, Lender shall’ give “Boriower notice of acceleration. The notice shall provide a
period of not less than 30 days from the cate the nofice is delivered or mailed within which Borrowsr must pay all sums
secured by this Security Instrument. If Borrower fails tc pay these sums prior to the expiration of this period, Lender
mzy invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinsiate. ¥ Rorrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security Instrument discontinued at any time prio: to the earlier of: {a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument.” Those conditions are that
Borrower. (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defaul of any other covenants oy agreements; (c) pays all expenses incurred in
snforcing this Security Instrument, including, bot not {imited 15, rezsonable attorneys” fess; and (d) takes such action as
Lender may reasonably require 1o assure that the lien i i Lender's rights in the Property and
Borrower’s obligation o pay the sums secured by i i unciwesed | Upon reimstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remaia fully effective as i 2o acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Mote (together with this
Security Instrument) may be sold one or more times wi i i ©. A sale may result in a change
in the entity (known as the "Loaa Servicer”) that collects monthiy payments due under the Note and this Security
Instrument. There also may be o i 1 4 sale of the Note. If there is
a change of the Loan Servicsr, Bo i f i i i
ard applicable law. The notice
payments should be made. The notice will also contzin any other information reyuired by applicable law.

29. Hazardeus Substances. Borrower shall not cause Or'permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Properiy. Borrower shall not do, nor allov anyone e¢lse to do, anything

affecting the Property that & in violation of any Environmental Law. The preceding two sentences shall not applv to the

presence, vse, or storage on the Property of small quantities of Hazardous Substarnces that are genarally recognized to
be appropriate to normal residential uses and to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action

by any governmental or regulatory agenty or private paity involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge., If Bortower learns, or is notified by any governmer-al or
regulatory authority, that any removal or other remediation of any Hazardous Sobsiance affecting tne Property is
necessary, Borrower shall promptly take all necsssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the [Gllowing substances: gasoline, kerosens, other flammable or toxic petroleum
products, toxic. pesticides and herbicides, volatile solvents, materials Containiug asbestos of formaldehyde, and radioactive
materials. As used in this paragraph 30, “Environmental Lav” wmeans federal laws and laws of the Jurisdiction where the
Preperty is located that relate to health, safety or environrienta! protection.

NoON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Accelerntion; Remedies. Lender shail give notice to Borvawer prior to aceeleration follewing Borrower’s
breach of any covenant or agreement in this Security Instroment (but not prior to acceleration under paragraph
17 wnless applicable law provides otherwise). The notice shail specify: (8) the default; (b) the action required to care
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower,

remedies provided in this parsgraph 21, inclu
evidence.

If Lender inveles the power of sale, Lender shall execste or cause Trustee to execute a written notice of the
ocewirence of an event of defauit and of Lender's election to cause the Property to be sold and shall canse such
aoctice to be recorded in each counly in which: any part of the Property is located. Lender or Trustee shall give
netice of sale in the manner preseribed by applicable Isw to Borrewer and to other persons prescribed by applicable
law. After the time reguired by applicable law, Trustee, without demang on Borrewer, shall seli the Property at
public auction to the highest bidder et the time and piace and under the terms designated in the notice of saie in
one of more parcels and in any order Trusiee determines, Trustee may postpone sale of ali or Bny parcel of the
Froperty by public anneuncement at the time and pince of any previcusly scheduled ssle, Lender or its designee
may purchuse the Property ot any saie. :

Trustee shail deliver to the
warranty, expressed or inplled. The :
statements made therein. Trustee shall apply the proceeds of the sale (n ]
the sale, including, bus not imited to, reasonable Trustee’s and attornéys’ fees; (b} to
Security Instrument; and (c) any excess to the person oF pirsens Tegally entitled ta it

Recariveyance. Upon payment of sl sums secute Security, Instrirent, Lender shiall request Trustce
e B s, Securily Tasrument ang,all notes, videncing debt.secured by this Sccurity

Trugtes shall ey the. Progenty sithon nd without charge to the person.or persoms
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i SUCCEsSOT trustee to any

' 23hall suceeed to all the title,
rneys’: Feea, As use scurity InStrunicat and in the Note, "attomeys’ foes® shall include any
attorneys’ fees awdrded by an: appellate court.

25, Rideys to this Seonrity Instrument. If one or miore riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covepants and agreements of this Security Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box(es}}

{1 Adjustable Rate Rider [] Condominium Rider [ 14 Family Rider

[] Graduated Payment Rider [} Planned Unii Development Rider [ ] Biweckly Pavinent Rider

{7 Balloon Rider {3 Rate Improvement Rider [ Second Home Rider

[ Other(s) [specify)

By Sienmic Beiow, Borrower accepts and agrees to the terms and covenants contained i this Security Instrument
and in any rider(s) executed by Borrower and recordeéd with it

PATRICIA A BATLEY —Borower

[Space Below This Line Fov Ack

State of OREGON C s

County of %ﬁ?&% §
Pgrsona!iy_appeared the above-named

PATRICIA A BATLEY

and ackrowledged the foregoing instrument to be her volantary act and deed.

Before me:

My commissioi: expises: q &'Q i

STATR OF ORECONSOOUNTY OF KLAMATH:  ss.
: i the 23rd
‘a'clock AM., and:dulirecorded in Vol. MG9

of April AD, 196G 18
of Mortespag.” onPrge 13081

AR

Filed for record at request of First Amervigan Title:
iT318 <

FEE  $36.00

(Psge Sof .‘;..53.!:;;:;7‘“«_“*



