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A gxsﬁmgnnderﬂxehws of T?IE UﬁI’I‘EB STATES ) mdm TCh ,and whose
adivesgis K WH FIRST FEDERAL s.n.vrms‘m 1oAR AS80ci ‘I'IGJ" sansm BRANCE, 2943 SOUTH
SIXTH STREET, KLAMATH FALLS, OR 97643

FIFTY EIGHT TF‘OUSAND AND N3/100

: 58,000.00 ),
This debhs evidenced by Bomower’s note dated the same daze as ﬂns Security Instmmei‘t ("Nu;e") whiich provides for monthly
payme:m, with the fait debt, if not ‘oaid earfier, due and, .payable on MEY 1, 2029 . This Security
Instrament secures to- Lender: (a) the eepayment.of. thf- debi evidenced by the \Joxe wnh interest, and all renewals, extensions and
modifications of the Noi&: (b) the payment of 21l othen sams, thk interest, advanced; mdarparagmph 7 10 protect. the security of
this Secytity Instrumment; and (2) the performunce of Borrowar's covenants, and ggreements under this Security Inst. ment znd the

Note: For' this putpose, Borrower frrevocably grants and conveys i Trastée, in trust, wih gower of sule, the following described
propeity Yocated in ‘ YMTH County, Oregon:

A PARCEL OF LAND SITUATE IN THE SW1/4 NWi/4. OF SECTION 14, TOWNSHIP 3$ SOUTH,
RANGE: 9 EAST OF THE WILLAMETTE MERIDIAN,. :KLRMATH .COUNTY,. OREGON, MORE

PARTLCULARLY: DESCRIBED:AS FOLLOWS:-'BEGIMNING AT A POINT WHICH LIES SCUTH 85
[DEGRERS 45' BAST 277.5 FERT AND SOUTH 89" DEGRERG 13 397 BAST 382. s F’EEP AND




%’aym pal snd Laie Chacges, shall protiiy pay when due the
princifalofAng intresttn-he debt evidéniced byt Nots Hed iy piépaiment and ia:e charges ‘dusinder the Note,

2:Runds for-Taxes and Tosurance:  Subject to:applicibls: Iaw #0r toia written: waiver. by Lender, Bomower shail pay
Lender on-the day-monthly paymenis are due: nndergme {ote; untikthe dote is paid in full; a.sum ("Funds”) for: (g) yearly tax&e
and egsessmenis which may. anain priority over this Secamy Ingtrument es a. ticn on.the Propexty; (b) yearly leasehold payments
or ground reats on the Property, if any; (c) yearly hazard ot property insurance premiums; (@) yearly flood insurance premiums, if
any; {¢) yearly mortgage instrance premiums, if any; and (f) any sums payable by Borrower t5 Lender, in accordance with the
provisions of paragraph 8, in lien of the payment of morigage insurasice preminms: These items are called "Bscrow Items.”
Lender may, ar any time, collect and hold Funds inan amount a0t 1o exceed the maximum-amount a fender for a federally related
mortgage loan may require for Borrower's escrow acoount under the federal Real Estate ‘Seiflement Procedurcs Act of 1974 as
amended from time to-time, 12 U.S.C. Section 2601 ef seq. (TRESPA"), unless ausiher law that applies 10 the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Fugds in an amouni not to excesd the lesser amount. Lender may
estimate the amount of Funds due on the basis of current daia and reasonable estimates of expenditures of future Bscrow Items or
otherwise in accordance with applicable law.

The Funds shalf e held in an institution whose deposits are insured by a federal agency, instrumientality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow
Iiems. Lender may- not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and apgplicable law pennits Lender o make such a chage.
However, Lender may require Botrower 1o pay & one-time charge for an independent real estale tax reposting service used by
Lender in connection with this loan, unless applicable law provides oiherwise. Unless an ‘agreement is made or applicable law
requires fterest to be paid, Lender shall not be required to pay-Borrower diny iiterest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shali give 1o Borroveer, without charge, an
annpal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrament.

If the Funds held by Lender exceed the amounis permiitied to be held by applicable law, Lender shall account to Bomrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender a: any time is
not sufficient to pay the Escrow liems when due, Lender may 56 notify Borrower in wrmng, and, in such case Borrower shall pay
1o Lender the amount mecessary to make up the deficiency. Borrower shali make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion,

Upon payment; in fuit-of all sums secused by this.Secunty Instrument, Lender shall prompily refund to Borrower any Fonds
held by Lender. If, under paragfaph 21, Lender shali acquire or sell the Properiy, Lender, prior o the acquisiion or sale of ihe
Properiy, shall apply any Frods held by Lender av ihe mne of acquisition of sale as a credit against the sums secured by this
Security Instrumant.

3. Application of Payments. Unless applicable iaw provides otheriise, all paymenis received by Lender under paragraphs
i and 2 shall be applied: first, © any prepayment charges due under the Note; second, ©0 amounts paysble under paragraph 2;
third, to interest due; fouzih, to principal dug; and Iast, to any Iaie‘charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessuents, charges, fines and impositicns amributeble to the Property
which may atiain priority over this Security Instrument, and leaschold payments or gronnd rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if rot paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender ail notices of amcants © be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing ihe payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceﬁtable te Lender; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreament satisfactory 0 Lender subordinaxing the Lien 10
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priarity over this
Security Instrument, Lender may give Borrower & notice ideniifying the hiep. Borrower shall satisfy the lien or take one or more
of the.actions set forth above within 10 days of the giv sﬁ of notice.

&, Hazard ar Propﬂny Insuraace.  Borrowes keea ﬁw fmprovements now emsung or hereafler ermctad on the
Property”insured against loss by fire, Nazards includsd the térin "exteaded coversge” and soy other hazaeds, including
fioods or flooding, for which Lender requires xnsmamc:.'lms nsuraece shaifl be maintained in the amouats and for the perinds
tint-Ledder téqumes. The ourdnce carrier providing the insurance shall be chosen by Borrower subject o Lender’s approval
whighi-shall not be unreasonably withheld. If Bomowez: fails. to'maintein coverage described above, Lender may, at Lender’s
Gption; obtain coverage o protect Lender’s rights in !he P’npe:ty ; wccrdance mmparagrap 7
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application of pro  principg
and 2 or.change the ‘smonnt of the.

itired by Lender, Borawer's, xight 0. any, insurance policies and proceeds resulting from damage 1o the

Propm%lpmr m;@é?g“cquisiﬁdh« hall pass 10 Lender to the extent of the.sums secured by this- Secoriy Instrument immediately
igr to the acquisifion. ) : - ,

i 8. Qcma;ggncy_, Preservation, Maintenance and P iion of the Property; Borrowes’s Loen Appiication; Leaseholds,
Bosrower shall ocoupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
daie of occupancy, wnless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circunistences exist which are beyond Bomrower’s control. Borower shall niot desiroy, damage or impair the Property,
allow the Prapenty to deteriorate, or commit waste. on the. Property, Borrower shall be in defauht if any forfeimre action of
proceeding, whether civil or criminal, is begun that in Lendez’s good faith judgment conld result in forfeimre of the Property or

ek

otheswise materiaily impair the Lien created by this Security Instrument or Lendér’s security interest Bomrower may cure such a
defauit and reingtate, as provided in paragraph 18, by causing, the action or proceeding 1o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiturs of the Berrower's. interest in the Property or other material impairment of
the lien created by this Security Instrument.or Lender’s secarify interest. Borrower shail also be in defoult if Bogrower, during the
ioan application process, gave materially false or inaccurate information or siatements to Lender (or fagied to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not lLimited io, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument ison a leaseboid, Borrower
shall comply with all the provisions of the lease. If Bosrower acquizes fec tidle to the Property, the leasehold and the fee title shall
not mezge unless Lender agrees to the mezger in writing.

=

7. Protection of Lender’s Rights in the Property. If Borrower faiis.to perforin the covenanis and agreements contained in
this Security Instrument, or there is a legal proceedng that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation.or forfeifure or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary io protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument; appearing in court, paying reasonable
atiorneys’ fecs and entering on the Property o make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so0.

Any amounts disbursed by Lénder under this paragraph 7 shall become additional debt of Borrower secured by this Security
Inswument. Uniess Borrower and Lender agree 0 other terms of payment, these anionnts shall bear ipterest fiom the date of
disbursement at the Note raz and shall be payable, with interest, upon notice from Lender io Borrower reguesting payment.

8. Mortgage ingsurauce. If Lender vequited morigage insurance as a4 condition of fuaking the loan secured by this Security
Insirament, Borrower shall pay the premiums required to mainizin the morigage insyrance m effect. If, for any reason, the
morigage insurance coverage reguired by Lender Japses oz ceases to be in effect, Borrower shall pay the premivms requmed to
obtain coverage substantially equivaient to the mortgage msurance previcusly in effect, at a cost substantially emrivalent io the
cost t Borrower of the monigage insurance previously i effect, from an alternate morgage insurer approved by Lender. If
substantiaily equivalent morigage imsurance coverage is not available, Borrower shall pay to Lender each month a sum equai o
one~-twellih of the yearly morigage insurance premium being paid by Borrower when ¢he insurance coverage lapsed or ceased to
be in effect. Lender will sccept, use and retmin these payments as a {08s reserve in liew of morigage insurance. Loss reserve
paymenis may 10 loager be required, at the option. of Lender, if morigags insurance coverage (in-the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shall pay the
premiums required 10 maintain mostgage insurance in, effect, or 9 provide & loss reserve, until the requirement for mortgage
insurance ends, in accordance with any. wriiten, agrecment hetween Bosrower and Lender or applicable law.

. YoIuspection, . Lender or its agent may make; raasonable entries upon. and. fuspections of the Property. Lender shall give
Borrowar natice.a; the time,of o prior.{0.an inspection spenifyinis reasonable cause for the inspection,
10, Condempation,  The proceeds of any award or claim for damages, direct or consequential, in connection with any
rulation or-ather; taking of any pant of-the. Property, or-for conveyanse in Hsu ofcondemngiion, ave. barcby assigned anit
1o Lender e . . L Sy
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b secured Tnmadiately
taking. Any balance shall be pai : :

Property immcdiately before the taking is lsss than the amouni ¢

Borrower and Lender otherwise agree in writing or unless applicablé Jaw otherwise provides, the proceeds shall be appiied 10 the
sums secured by this Security Insrument whether or not the sums are then due.

If the Property is sbandoned by Borrower, or if, afier notice by Lender to Borrower that the condemsior offers 1o make an
award az;settle a.claitn for damages, Boprower fails to sespond to Lender within 30 days after the date the notice ie given, Lender
is, authorized 10, coflect and apply- the procecds, 2t iis; option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether orpot thendue... .~ . .

_~ Unfess Lender;and Borrowes othetwise agree in.wriling, any application of proceeds to principal sbali not extend or postpone
the due.dste.of the monthly paymentsveferred to in paragraphs 1-and.2 or change the amount of such payments.

11, Borrower Not Released; Forbearvance By Lender Nat.a Waiver. Extension -of the iime for payment or modification
of amortization of the sums-secuged, by this Security Inshrument granted by Lender to any successor in interest of Borrower shall
not operate to release. the liability of the original Borrowes or Berrower’s successors in infesesi. Lender shall not be required to
commence proceedings against any successor in interest of refuse to. extend time for payment or otherwise modify amontizazion of
the sums secured by this Security Instrurent by reason of any demand made by the original Borrower or Harrower's successors
in ag::ezest. Any forbearance by Lender in exercising any zight or remedy shall not be @ waiver of or preclude the exercise of any
right or vemedy.

12. Successors and Assigns Bound; Join{ and Severai Liability; Co-sipness. The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and as<igns of Lender and Bomower, subject to the provisiens of
parsgraph 17. Bomower’s covenants and agresments shall hé joint and several. Any. Bosrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing, this Security Instrument only to mortgage, grani and convey that
Borrower’s interest in the Property undes the ferms of this Security Instrament; (b) is not personally obligated to pry the sums
secured by this Security Instrument, and (c) agrees thdt Lender and any other Borower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insirument o7 the Note withont that Bomower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument. is subject to a law which sets marimum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected or 1o be coilected in connection with the loan
exceed the permitted limits, then: {a) any such loan charge shall be rednced by the amount necessary to seduce the charge to the
permitied limit; and (b any sums already coliected from Borrower which exceeded pesmitted limits will be refunded 1o Bomower.
Lender may choose to make this refund by fedusing the principal nwed under the Nefe or by making 2 direct payment to
Bogmwez. If a refund reduces pringipal, the reduction will be treated as a partial prepayment withom any prepayment charge
under the Note,

14. Notices. Any rotice to Borrower previded for in this Security Instrament shall be given by delivering it or by mailing 2t
by first class mail unless spplicable law requires use of arother method. The notce shall be direcied to the Property Address or
any other address Bomower desiguales by notice to Lender. Any notice to Lender shall be given by first class mail o Lender’s
address stated hereii or any other addiess Lender designates by notice to Borrower. Auy notice provided for in this Secwity
Instrument shall be deemed (o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Lawv; Severability. This Security Instrument shall bs governed by federal law and the law of the
jurisdiction in which the Properly is.located. In the event ihat any provision or clavse of this Security lnstrument or the Note
conflicts with applicable law, such conflict shall not affect oifier provisions of dis Security Insirument or the Noie which can be

iven effc‘ﬁt withoitt the conflicting provicion. To this énd the provisions of this Sccurity Instrument and the Note are declared
severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
i7. Trapsfer of the Property ur 3 Beneficial Interest in Borrower. If 2l or any part of the Property or any interest in it is
sold or teansferred {or if a beneficial interest in Bormrower is sold or ransferred and Borrower is not a natral person) without
Lendes’s prior written consent, Lender. may, at its option, require impediate payment i full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prchibited by federal law as of the date of this
Security Instrument, ‘

if Lender exercises this option, Lender shall give Borrawer noiice of acceleration. The potice shall provide a period of not less
than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. I Bormower fails 1o pay thesc sums prior o the expiration of this pericd, Lender may invoke any remedies permitted
by this Secarity Instrument without firther notice or demasid op Ecrrower.

18. Borrower's Right {o Reinstate. If Bortower megls certain cornditions, Borrower shall have the nght to have
enforcement of this Sccuri?r Instrument discontinued st any dme prior to the earlier of: (8) 5 days (or such other period as
applicabls law may specify for reinstatemeni) before sale of the Property. g;_.;‘rsuam to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enfarcing this Security Instrument. Thaso conditions are that Borrewer: (a) pays Lender ail
sums which thén would be due under this. Security. Instrament and the Nots a2 if no ascelertion had ocourred; (b) cures any
default of any other g%vcnams or agreements, {c) pays.all exponses incursed in enforcing this Security Instrument, including, but
nat limited 10, reasonable aitorneys’ fees; and (d). ke such gction as Lender may reasonably require 1o assure that the fien of this
: ment, Lender's, rights, In the Property, and -Bo 5, 0bligaton, (o, pay; the sims. secured by, this Security

unshanged. Upon, sei 1enif: by. Borrawer, this. Security Insyrument, and, the . obligations secured
> ! <f oce! ' is right 1o remstate shall not apply in the case of
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2 he change in accordancd wi
Qb I ne FIEIVICRr: & g I payimen !
ormation required by applicable faw,. LT
20. Hazardous Substances. Bomrower shall Mot cause «or perimit the preseace, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property, Bortower shaliinot do, nor allow anyone else to do, anvihing affecting the
that is in violation of any Eavironmental Lavw. The peoceding two sentences shall not Iy to the presence, use, or storage on the
of small quantitics of Hazsrdous Sebstances thet are generally-tecognized-to-be appropriate to- normel residential uses
audiomaintenance of the Property: - - . gy - iy
Bawower, shall prompily give Lendar written notico;of eny investigation, cleim, demand, lawstit or other action by any
govemmeiital or segufatory agency OF.privale party, involving, the. Property and any Hazardous Substance or Environmental Lagy
of which Borrower hias actial knowledge. tfieprrbwex;'lqanﬁ:?i‘liggxibﬁﬁgdby any govemmental of regulatory authority, that any
removai or other remcdiation of any Hazardous Subsiancé-affecting the Propenty is niecessary, Borrower shall promptly take alt
necessdry romedinl asiions i accordines with Enviroanieddl Laws - - e 2
AS uged- in- this paragraph -20; "Hazardogs. Substances” .are those substances defined Gs toxic or hazardous substances by
Environmental Law and the following subsiznces: gasoline, kerosene, oiher flammable or toxic, petmoleum  products, ioxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials. As used in
thisgaragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is tocated that relate
toTicalth, safety or environmental protection.
NON-UNIFORMCOVENA
21 Aceelération; Rehédies, Leng
any coysnami or “dgieéinent in (i i prior to ecceleration under psragraph 17 unless
S : i y: (a) the defanit; (d) the action reguired to cure the default; (c)
the notice is given fo Rorvower, by which the default mest be cured; and (d)
that fallure to cure the defauit on or hefore the date specified in the notics may result in acceleration of the SuUmIS secured
by this Security Instrument and sale of the Property. The notice shafl ferther inform Borrower of the right to reinstate
after acceleration and the right i ’ ’
Borrower to acceleration and sa

afl expenses incurred in pursuing
attorneys’ fees and costs of iitie evidence,

If Lender invokes the power of sale, fengder shall execuie or canse Trustee to execute 2 writter notice of the aecurrence
of an eyent. of defauit and of Lender’s election to cause the Property to be sold and shall couse suck notice to be recorded
in eacl cotinty in which any part of the Property is located. Lender or Trastee shall give notice of sale in the manner
prescribed by applicable law to Borrower apd o other perseas preseribed by applicable law, After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property st public agction to the highest bidder at the
time and place and under the terms designsated in i
determines. Trustee may postpone sale of all or any parcel of the Property by nnoancement at the time and place
of any previously scheduled ssle, Lender or its designes may purchase the Property at any sale,

Trusiee shail deliver to ihe purchaser Trustee’s deed conveying the Properiy withoet &Ry covenznt or warranty,
expressed or impled. The recitals in the Trusiee’s deed siall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proczeds of the sale in the following order: (a) te 21l expenses of the sale, inclnding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess
to the person or persons legally entiiled to it

22. Recomveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall uest Trusiee to reconvey
the Property and shall susiender this Security Instument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and wiﬁmha:ge to the n gr persons legally entitled to it
Such person or persons shall pay any recordation COSts, Txl; < (L

-+ ‘23z8ubstitute Trusiee. Lender may, fom time to time; remove an aé'po i a successor trustee to any Trustes
appdined: hereunder:; Without conveyance: ofsthe: Property, the successor trustee shall succeed o alf the title, power and duties

conferred.n onTrustee herein and.by applicable law.. 330 5% B 9t fasary SN AL von ol L
ﬁaésggaew!’ees. As used im%s Security Ingtrumant ‘j_.‘ ke Moz, “attorneys’ fees" ‘shali include any attorneys® fees

avearded by an appaliate cowrt.
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LT Adiustsblo Rt Rider Condo: L] 14 Family Rider
L] Graduated Payinent Rider Planzied: Unit Dovelo [ Biweekly Payment Rider
L) Balloon Rider [_IRaw vemest Ride: "] Second Home Rider

VA Rider (] Citiex(s) [sxmfy}
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HEIGHTS SUBDIVISION; THENCE CONTINUING NORTH 0 DBGREES 15 ' gasy ALONG THER
EAST LINE OF SaID SUMMERS HEIGHTS, A DISTANCE OF 165.¢ FEET TC THE
SOUTHEAST QORNER OF LOT 18 OF SAID SUMMERS HEIGHTS; THENCE SOUTH 89
DEGREES 27' EAST A DISTANCE OF 92.0 FEET, MORE OR LESS,

LINE OF THAT CERTAIN PARCEL OF LAND DESCRIBED IN DERD RE

242, PAGE 353, DEED RECORDS OF KLAMA

DEGREES 00' WEST ALONG SAID BASTERLY LI '

OR LESS, TO THE NORTH RIGHT OF WAY LINRE

DEGREES 13' 30° WEST ALONG SAYD RIGHT O

TO THE POINT OF BEGINNING.

the 23rd

ADJI999 w _ 31335  opar & M., and duly reconded in Vol ___ M99
of o Mortgsges on Page ___ 15086
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