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106,760.00 .
"), which provides for monthly

repayment vxdeaced by the Note, wit interest, and aly reaewals, extensions and

22

Fs

modifications of the Note; () the bayment of all other sums, with interest, advanced undez.parageaph 7 1o Protect the security of
this Secm‘ty Instrement: ang ) the performance of Bemrower's covenanis and agresments wider. this Seourity Instrumens ang yhe
Notw, For'this purgose, Bormower irrevocably grants and coniveys to'Tinsles, in tust wih POWerof sele; the followitig described
Property Tocated in i KLamaATh - - County, Oregon:

LOT,8, BLOCK s, TRacy NO. 1016, Gremy
THEREOF ON FILE IN Tam OFFICE OF THE .

Men 5*3"5'9 “ B
-7291 A4y
inftiats: 2;{{&/(__




Retgsaivin e PROpES Ty againsk: is; sisbject1o any encumbrances of record,
ECURITY INSTRUMENT combines: niform ¢ - for national use and non-uniform covenants with Yimited

varfations by jurisdiction to constimte a uniform security ingiromen: covezing real property,

UNIFORM COVENANTS. Sorrower and Leniler covenant and agree as follows:

1. Payment of Principal and Enterest; Prepayment and Late Charges.  Bomower shall promptly pay when due the
principal of and interest on the debt evidenced by the e under the Note.

2. Fands for Taxes ard Insurance, Subject io appi waiver by Lender, Borrower shall pay to
Lender on the day manthly payments are due ander the. Notz, until the Note is paid.in-full, a sun ("Funds™) far: (a) yearly waxes
and assessmeats which may astain priority over this Security Instrument as a fien on _ early leasehold payments

or ground reats on the Property, if any; () yearly hazad or propérty i

any; () yearly mortgage insurance premiums, if any;

provixions of paragraph 8, in liew of the payment of morigage

Lender may, at any time, collect and hold Furds in an amount not

morigage loan may require for Borrower’s escrow account under

ameaded from tme to time, 12 U S.C. Section 2601 er seq. ("

amount. if sc, Lender may, at any time, coliect and hold Funds in an

estimate the amousit of Funds due on the basis of cerrent data and reasonable estimates of
otherwise in arcordance with applicable law.

The ty, or entity (including

shall apply the Funds to pay the Escrow

analyzing the cscrow account, or verifying

i 10 make such a charge.

However, Lender may require Borrower to pay i i reporting service used by

Lender m connection with this loan, unless appii i ise. U is made or applicable law

ires i paid, Lender shall not be the Funds, Borrower and

hay agree in writing, however, that inter 1 L der shail give 10 Borrower, withont charge, an

anaual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If ths Fonds held by Lender excesd the 2moynts permitied to be held by applicable Iaw, Lender shall account to Bormower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender a1 any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such cass Bomower shall pay
to Lender the amount necessary 1o maks up the deficiency. Bomower shall make up the deficiency m 1o mare than twelve
moathly payments, at Lender’s sole discretion,

U;scn‘paym_em;in full of all sums secured by this. Securify. Instrument, Lender shall promptly refund o Bomower any Funds
held by Lender. I, urider paragraph 21, Lender shall acquire 6r self the Property, Lender, prior to the 2cqaisiiion or sale of the
Pmm‘l shall apply any Funds held by Lender &t ihe fime of acquisition or sale as a credit against the sums secured by this
Security Instrument. Co :

Bormower makes these payments directly, Borrower shali
Borrower shall pronipily discharge any lien which has priority over
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
i iefl an agreement satisfactory to Lender suberdinating the liea to

Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the achions set forth above within 10 days of the giving of notice,
5. Hazard or Property Insarance. Bomower shal keep
Propenty’ insured agamst loss by fire, hazards includid withiri
floods or flooding, for which Leader requires insurance. This i
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ld 46 Cektoration o fepiair of s
Proc sl ue annilied 10 the syms
Borrower abandons the

wa t0-geitle 2 claim, then

P2y OF (0 pay sums secured

Pricz io the acquisition,

6. pancy, Preservation, Maiutenance ang Frotection of the Property; Borrower’s Loan Apnlication;
Borrower shalt eccupy, establish, and use the Property a5 Borrower’s principal residence within sixty days afier the
this Security Instrument and shall coniinue to occupy the Property as Borrower’s principal resigence &

unless Lender oherwise agrees in wniting, which consent shall nog be
ances } trol. Bormower shall a0t d

asa
€ provisions of the lease, If Bommower
not marge unless Lender agrees 1o the merger in writing,
7. Protection of Lendesr?
this Securi
proceeding in barkmupicy,
for whatever is

) verage required by Len
obiam.covmge substantialiy equivalent 1o the morigage insurance previ
cost o Borrower of the monigage nsurance previously in effect, fro
; i Ortgage insurance taverage is noy available,
merigage insurance premipm being paid by
will accept, use and retair
be required

9, Ins ide i i ynabie nspsetions of the Prapenty. Lender shall give
Borrower notice at the time " specifying reasonable cunse for the inspection,

10. Condemnation, The- ?mceerjs of .any award or claim for damoges, direct or ‘onsequential, in connscrion with any

Weiation or ather. taking o &y part of: the Property, or-for conveyance,in liey. of; Fonfamnasion, arehereby assigned ang




Insirament imsediaizly. before the -taking, unless; ender Silefwise ates in W e i
Security Instriment shall be reduced by the amonn i IS mupitiphi lowing fiaction? (a) e total amount of
the sums secwed immediately. before the saking; ‘divid 4B} the: fair matket valug: of the Propesty immedistely before the
taking, Any balance shali be paid to Borrower. In the-event of-a partial taking of the-Property in-which the fair markes value of the
Property immediately vefore the taking is less than -the amoont of the sums secured immediziely before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceads shall be applied o the
sums secured by this Security Instrument whether or not the sams se then due.

If the Propesty is abandoned by Borrower, or if, after aotice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date ihe notics is given, Lender
is anthorized to: collect and 3pply the proceeds, at its opion,; either 1o restoration or repair of the Property or to the sums sectwed
by this Security Instrument, whether or not then due, o

Unless Lender. and. Barrower otherwise agree in writing, any application of proceads o principal shall not extend or postpone
the due date of the monthly payments referred 1o in- pamgraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not.a Waiver. Exiension of the time for payment or modification
of amortization of the sums secured by this Secunity Instrument. granted by Lender to any Successor i imierest of Borrower shall
1ot operase 1o release the liability of the original Rorrower or Borrower's succeseoss. in imterest. Lender shall not be required o
commence proceedings against any Successor in interest or refuse 1o extend time for payment or otherwise modify anortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower ar Borrower's SBCCESSOrs
in interesi. z:gy forpearance by Lender in exercising any right or remedy shall not b a waiver of ar preclude the exerciss of any
rght or remedy.

12. Successers and Assigns Bound; Joint and Several Lizbility: Co-signere. The covensnis and agreements of this
Security Instrument shall [ 3 assigns of Lender and Romower, subject to the provisions of

ants and agreements shall be joint and severs® Any Bomower who co-signs ihis Security
Instrument but does not execute the Nots: () is co-signing this Security Instrument only to momigage, gran! and convey that
Borrower’s interest in the Property under the terms of this. Security Instrument; (b) is not personatly obligated w pay the sums
secured by this Security Instrument; and (c) agrees that Lender and, any cther Bamowear may agree 10 extend, modify, forbear or
make any accompodations with regard o the terms oF this Secunty Instrument or tie Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by tils Securily Instrument is subject t0.a law which sets maximum losa charges,
and that law is finslly interpreted so that the interest or other loan charges coliected or to be collected in ¢onnecrion with the loan
exceed the permitted limits, then: (2) any such loan chazge shall be reduced by the amount RECessary 1o reduce the charge o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Limits will be refunded 10 Borrower,
Lender may choose to moke this refund by reducing the principal owed under the Note or by inaking a direct payment to
Bc:arr:.w;;‘eﬂxzN I a refund reduces principal, the reduction will be wreated as a partial prepayment without any prepayment charge
under the Note.

14, Netices. Any notice 1o Borrower provided for in this Security Instument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direciad to the Propenty Address or
any other address Bosrower designates by notice i Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated hetein or any other addsess Lender designates by notice to Borrowss. Any notice provided for in this Seclaity
Instrement shall be deemed (o have been given to Barrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which cen be
ig)i’ven effesl:t without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o

sevemalle,

16, Borrower's Copy. Bomower shall be given ore conformed copy of the Note and of this Security Instrument.

£7. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or mansieried (or if 4 beneficial interest in Borrower is sold of transferred and Bomswer is not a natural person) without
Leader’s prigr written cunsent, Lender may, at its 0piion, require immediats payment. in fl of all sums secured by this Security
Insttument. Howevez, this cption shall not be exercired by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perind of aot less
than 30. days from. the date the notice is delivered or mailed within which Bomowér must pay all sums secured by this Security
Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Leader may invoke any remedies permitted
by this Security Instrsmen: without fusther aotice or demand on Bormower, ‘

18. Borrewer’s Right to Reinstate. If Borrower meets certzin conditions, Bomower shall have the rignt to have
enforcement of this Secuﬁtty Instrument discontinued at any time prior to the earlier of: @ ¥ days (or such other period as
applicable law may specify for reinstatement) before safe of the Property pursuant tc any power of sale contained in this Security
Instrunient; of (b) entry of a judgment enforcing this Security Instrument. Those cunditions are that Baomrower: () pays Lender ali
sums which then weuld be due under this Security Insirument and the Note us if no acceleration had ocourred; (b) cures any
defeult of any other covenants or agreements; (<) pays all expenses incurced in enforcing  this Security insrument, inciuding, but
a0t limited to, reasonable attormeys’ feas; and (d) takes such action gs Lender may reasonably sequire 0 assure that the lien of this
Securlyy Instroment, Lender's. rights 1 ihe Property, and, Eomover's, obligaion. to. pay, the sums, secured by this Security
Instrument shall consinue, smchanged. 1pon reinsiatome vek this. Secunity. Insrument snd. e obligations. secused

I3 ; iy g%’p’;%i\f; as,it, %0 acceleration had cocurred. However, ﬁns%t o reinsiate shall pot apply in the case of
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'20. Hazerdoos Substances. Borrower chall HOL: cause Or - permit- e presence, use, disposal, siorage, o release of any
Hazardons Substancee on or in the Property. Borrower skall not do, nor allow anyone ¢lse to do, anything affecting the Praperty
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or siorage on the
Property of small quantities of Hazasdous ‘Substances that ‘are generally recognized- o0 be eppropriate to normal residential uses
anditymainienarce ofthe Property, - * ;.0 v, -

Borrower shall, promptly give Lender writien motice :of any investigation, claim; demand, lawsuit or other action by any

governmental or regulatory agency or privats. party-involving the P operty-and any Hazardous Substance or Environmental Law
of which Borrower has acinal knowiedge. I Bomower learns, or is lotfied by any govemmental ot regulatory authority, that any
removal or oiher remediation of any Hazardous Substance-affectifng | perty iz necessary, Borrower shall promptly take a1
necessary remediabactions i accordance with Bavitosmentl Law,. =~ - . Vi <

-As used- in- this paragraph .20, "Hazardons: Substances” -are those-substances defined as/ioxio or hazardous substances by

i i i h ic' petrofeam preducts, toxic

olvents, materials containing radioacive materials. As used in

HES vaiy 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 Health, safety or'environnientsl protecgion, - .

NON-UNIFORM COVENANTS. Bdrrower and Lender farther covenant and agree as follows:

21. Acceleration; Rémedies, Lender shall give hotice to Borrowar Prior to acceleraiion following Borrower’s breach of
any covenant or agreement in this Secerily Distrument (but not prior io acceleralion under paragvaph 317 unless
applicable lsw provides otherwise). The motice shalf specify: (a) the default; (b) the action requived to cure the default; {c)
2 date, not less than 39 days from the date the motice i given 15 Borrower, by which the default st be cured; and (&)

i date specified in the notice may resuit in aceeleration of the spms sscy

by this Security Instrument and sale of the Property. The notice shall ferther inform Borrower of the right to reinstate

acceleration and the right to bring a court action fo assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the defanit is not cured on or before the date specified in the notice, Lender, at its
option, may requive immediate payment in full of all sums secured by guis Security Instrument without further demand
anc may invoke the power of sale and any cther remiedizy permitted by applicable law. Lender shall be entitled to collect
all expenses incorved in pursuing the remedies srovided in this paragraph 21, incleding, buz not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execuic or cause Trustee to execuie 2 written notice of tke occurrence
of an event of defauli and of Lerder’s election to cause the Property to be sold and shall cause such uotice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of saie in the manner
presiyihed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Sorrower, shall sell the Property at public aucticn to the highest bidder at the
time and piace and veder the terms designaied in the notice of sale in one or more parcels and ir any order Trustee
determines, Trostee may postpone saie of ali or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender o its designee may purchase the Property at any saje.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without an
expressed or imiplied. The recitals in the Trustee’s dued shail be prima facie evidence of the truth of
therein. Trustee shall apply the proceeds of the sale in the foliowing order: (2) te.all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and {c) any excess
to the person or persons legally entitled to it

22. Reconveyance. Upon payment of all sems secured by this Security Instrument, Leader shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and afl notes evidencing debt secured by this Security Insoumeni 10
Trustee. Trustee shall reconvey the Property without warragty and wi Ly & 1o the person or persons legally entitled to it
Such person or persons shail pay any recordation costs, — -

' -23;Substitute Trustes. Lender may, from time to ume, emove Trmsice and ADDOINE @ Successor frastee o any Trustee
appointed; kereunder; Wft};qut,mnvayaﬂca} ofithe:Propenty, the succassor trusiee shall succoed to all the title, power and duties
wﬁfﬁﬂ@uﬁﬁ;ﬁﬁﬁ%ﬁgﬂﬂﬁﬂ%}t@g&@bﬁel?{ 5 g UL S T P T GOt 4P i il

. 24, Artorueys' Fess. As used in this Security In nd-int the Note, "attorneys* fees” shall iniclusde any attorneys’ fees
awarded by'2n appeilate comt. A oo
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C!:Adjasmme Raie Rider , E} 14 Famzlymﬂa
[ Gradusfed Payment Rider I:,'Planned Unit Dévelopment Rider [ Biweekly Payment Rider

Balloon Rider {_J Rase Improvement Rider "] Second Home Rider
[] VA Rider LT Other(s) Tspecity]
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KY SIGNING BBLQW Bazrowes & accepts and agrees 0 mQ'% cﬂ'd ccvemms coimmed in zlns Secm'xzy Instrament and in
any\misr(s) execuied by Bo:mwer andrmcerded w:zin ;o
meesm :

ggs tand Llsa N, Knaggs

..,

instriimenttobe - thsir

Form 2032 8/80
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"UNDER ORECON' LAW, MHOST AOREEMENTS, PROMISES AND COMMITMENTS MADE BY US
"AFTER ‘CCTGBER 3, 1985 cor«cmemxa, LOANS AND cma cRED

ey . L ¥ SQLELY BY

‘I‘HE BQRRQWER . RESIDENCE f&mm—ygs IE% WRI’I’I?.‘E@; EXPRESS CO&SEERAK‘!ON AND
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STATE OPOREGON: COUNTY OF KLAMATH: 55,

Fifed for vecord at reguest of fmerititle the ___237d
of _April AD, 198% « 11:28 | . .o'clock.__A M., and duly recorded in Vol._M99
of Mortoages

FEE  $35,00




