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SUBORDINATION AGREEMENT -~ DEED OF TRUST

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN THE PROPERTY
BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY
INSTRUMENT.

THIS SUBORDINATION AGREEMENT dated April 20, 1989 18 entered Inio among PRaiph A. Breitsnsiein and Donelia K. Breitensteln, as tenants

by the entirsly {"Borrswer”), Klamath County Tile Company ("Trustes™), A R. Breitensteln and Shen Sreltensiin {"Beneficlary™) and
Washingten Mutual Bank daing business as Wastern Bank ("Lendar”).

SUBORDINATED INDERTEDNESS, Beneficiary has extended tha following described financlal accommedations (the “Suborcsnated Indebiedness™) to
Relph A. Brehensieln and Dunrelis R. Brellensteln (Trustor™):

a Nots In the sum of $45,000.00 dated January 19, 1995,

SUBCRDINATED DEED OF TRUST. The Subordinated Indabledness is sectired by a daad of tust dater; 01-10-1885 from Trustor to Klamath County
Tile Company as Trustes in favor of Beneficiary (the "Subordinated Deed of Trust”) recorded in Klamath County, State of Oregon a= foilows:

Recorded January 18, 1995, in Volume NISS page 1008, Moriguge Records of Kizmath County, Oregon.

REAL PROPERTY DESCRIPTION. The Subordinaiud Deed of Trust covers the following described reat property (e "Real Property”) locatad in
Kiamath County, Stata of Oregon:

Parcet 1 of Land Pardiion 31-63, situated In the NE 1/2 SE 4/4 and SE 1/8 NE /4 of Section 2, Tovmship 32 Seuth, Rango 8 East of the
Wiilametts Meridian, on file In the offico of the County Clark of ilamath County, Orogon.

The Real Property o its address is commonly known as 6011 Breitenstein Lano, Klamath Fails, OR 97801. The Real Froperty tax
idlentitication numbar is Account No. 3808-200-800, Key No. 490696 & 583559,

FEQUESTED FINANCIAL ACCOMRODATIONS. Borrower, who may or may not be the sarne person as Trustor, and Beneliciary each want Lender to
provide financial accommodations to Borrower (the "Superior indeblediiess”) in the form of (a) new ciedit or loan advances, (b} en extensicn of time
lo pay or other comprorises regarding all or part of Borrower's present indebledness 1o Lender, or (c) other bensfiis © Bomower. Now, therefors,
Bomrowar and Bensiiclary each represent and acknowledgs to { endar that Beneficiary will benefit as a result of these finangial accommodatons ‘rom
Lander te Bormower, and Beneficiary acknowiedges recelpt of valuable consideration for antering into this Agreement.

LENDER'S LIEN. As a condition to the granting cf tha requested financiat accommodations, Lender has required that its deed of trust or other fien on
the Real Property ("Lender’s Llen™) be and remain supefior to the Subordinated Deed of Trust.

NOW THEREFGRE THE PARTIES TO THIS AGREEMENT HERESY AGREE AS FOLLOWS:

SUBCRDINATION. The Suboidinatad Deed of Trust and the Suboruinated Indebtodness sscured thereby Is hereby subordinated in afi
7espects to Lendar'a Liar and the Superlor Indeblednass, and ! I3 hereby agiwed that Lender's Lien shali ba and remaln, at ali mes, prior and
superior to the ilen of the Subordinated Dsed of Trust  Bansficiary also subordinates to Lender’s Lien a!! other Securily 'nterests In the Real
Property held by Beneficlary, whether now existing cr hereafter acqulred. The words *Security Interest” msan and Include without limitation
any type of collaieral security, whether In the farm of a llen, chargs, merigage, deed of ust, assignmeni, pledge, chattel mertgage, chaliel
trust, factor's llan, equipment trust, conditional sals, trust recelpt, flen or title retontion contuset, lsase or consignment intended as a security
deviece, or any sther security or llen Interest whatscaver, whether created by law, conizact, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflciary represents and wamanis to Lender that (a) no representations or
agreements of any kind have been made to Beneficiary which would fimit or qualily in any way the tems of this Agresment. (b} this Agreement is
axecuted at Borrowsr's request and not at the request of Lender;  (c) Lender has made no representation: to Beneficiy as to the creditworthiness of
Borrower; and (d) Beneficlary has established adequate means of obtaining fram Borrower on a cominuing basis information regarding Borrower's
financlal concition. Beneficiary agrees to keep adequately informed from such means of any facts. events, or circumstances which might in any way
atfect Bensficlary’s risks under this Agreement, and Beneticlary further agrees thet Londer shalt have no obligation to disclose to Beneficiary information:
or material acquired by Lender in the courss o its reiationship with Borrower.

BEREFICIARY'S WAIVERS. Benaficiary welves any right to require Lender: (a) to make, extend, renew, or moadify any ican to Borrower o to grant
any other financial accommodations to Bormower whatsosver; (b) to make any preseniment, protest, demand, or nofice of any kind, including notice of
any noapaymant of any Superior Indebtedness securad by Lender's Lien, or notice of any action or noraction on the part of Borrower, Lender, anv
surety, endorser, or other guarantar in connection with the Superior Indebtedness, or in cennection with the creation of new or additonal indebtedness;
{c) 1o resort for payment or to procesd directly or ai once against any person, including Borrower; (d) to proceed directy aganst or exhaust any
coliateral held by Lender from Borrower, any other guarantor. or any other person; (s) tn give notice of the terms, time, and piace of any pubis of
privaia sale of personel properly security held by Lender from Borrower or t comply with any other applicable provisions of the Unifonm Conanetiat
Code; (i) to pursue any other ramady within Lander's power, or ({g) to conurit any act or oméssion of any Kind, al any tima, With respect © STy meter
wha®osver.

LENDER'S RIGHTS. Lenter may take or omil any and all actions vith respact to Londer's Lien withoul sffectng whatsoover any of Lender's fghis
under this Agreement. In particular, withcut fanitation, Lender may, without notice of any kind ® Baneficiary. (a) make one of more addiSonal secwred
or unsesured inans to Borower; (b) repeatedly aller, compromise, reaew, extend, accelerats, or othenwiss chanse the tme jor paymesnt or other fanvs
of the Suparicr Indebledness or any part thereof, including increnses and decressas of the rate of interesi on the Superior Indebtodness; extensions
may be ropeated and may be for longer than the original loan term; (c) take and hold collateral for the paymesi of the Superior Indebsedness, and
exchange, enforen, waivs, and reloase any such collateral, with or without the substitution of new collatoral (d) reisass, substiuto, agree net & suw, or
dagd with any ong or more of Sorower's sureties, endursars, or quarantors o any tenms or manne: Lender chouses; {a) deterrning how, when end
what applicalion of payments and credits, shall bo mads on the Superior Indebledness: (1) apply such security and direct the order of manner of sie
tharaot, as Lendsr i iis discration mey detenmine; and (g} assign this Agreemant in whole or in part.

DEFAULY BY SORROWER. f Bortower hecomes insolvent o bankrupt, tis Agreement shall remain s full force 2nd eifect. Any defzull by Bonower
unGar tha tenys of ©18 Subordrated indebiadness siso shal be a dalault under the terms of the Supsrior Indebtedness 12 Leager.

SISCELANEQUS FROVISIONS. Tre following rmiscolianeas provisions are a part of this Agreement

Applcaiis Lawe, This Agroetrent bas been delivered to Lendsr and accepted by Lender in tho Siate of Oregon. if thers =S a lawsult, Beneficiary
mm%@mmm&mmmmmmayjtisdcﬂoncmmeounseimamhmunty.Stmao?@regon. This Agreerent shall be




accommodations 1o, Bon'ower

Amendmests, This Agreeroant constitutas the antira undermandmg énd-agreement of the parties as to tho m.aitsrs oot Iorsh in this Agreement. No
altaration of or amendment to this Ayreement shallbe effective unfess mads In'writing and signad by Lender, Ronower, and Baneficiy.

Attornuys’ Fees; Expensas. Beneflsiary and Borrowsr agree to pay upon demand ali of Lender's costs and expanses, siuding aromays’ kes
and Lender's legal axpunsas, incurred in connection with the enfoicement of this Agreament. Lender may vsy someona elss o help enfores this
Agresmant, and Beneficiary and Borrower shall pey the costs and expanses of such enforcement. Cosls and expenses include Lander's
atlorneys’ feas and legal expenses whether or not thare is a fawsul, inclsding attorneys’ fees and legal expenses for bankrupicy proceedings and
inchuding effants to modify or vecate any automatic stay or inlunclion), appeals, and eny antcipated post-judgrrent coflection sarvices. Baneficiary
and Borrower also shall pay all coust costs and such additional fees as may be directed by the court.

Successara. This Agreement shall extend to and kind the respective heirs, peisonal represantatives, suncessess and assigns of the parties to this
Agreement, and the covenants of Borrowar am Benefisiary herein in favor of Lender shall exiend to, include, and be enforceable by any
ansleree or endorses to whom Lender may transfer any or ali of the Superior indebtediness.

Walver. lender shal not be geemed to have waived any rights under tius Agieement unless such waiver is given in witing and signed by
Lander. No de.ay or omissior: on the parn of Lender in exercising any right shall operaie as a waiver of such right or any other right. A waiver by
Larder . a provision of this Agreemant shall not prejud,t«e or constitute a weiver of Lender's right othorwise o demand strict compliance with that
provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lander and Beneficiary, shall
constitute 2 weives of any of Lender’s rights or of any of Benefmiary’s cbligations as o any luiure Sansactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender In any instancs shall not constitute cominuing consent to subsequent
instances where such consernt is required and in all casaes such consett may bie grahsd of withheld in the sole discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PRDV!S!ON WHCH ALLOWS THE PERSCON
DELIGATED ON YOUR REAL PROPERTY SECURITY TO OBY, LOAN, A PORTION OF 'WHICH MAY BE
EXRENDED FOR OTHER PURPOSES THAN (MPROVERENT OF THE LA!&B

EACH PARTY TO THIS SUBORDINATION AGREEMENT ~ DEED OF TRUST ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
AGREEMENT, AND BACH PARTY AGREES TO TS TERMS.

z/u A kﬁé&?/wéf

mlle R. Braitenstein

Washington Mutual Bank dolng business as Westem Bank

By ”
Authorized Officer

INDIVIDUAL ACKNOWLEDGMENT
stareor (MREG o D

county oF I8 A1

On this day before me, the undersignad Notary Public, personally appeared Ralph A. Sreltensiein and Donelle . Breftenstein, to me known to be
ths individuals described in and who executed the Subordinaticn Agreement, and acknowdedygsd that thoy signed the Agreement =s thedlr lree and
voluntary act and daad, for the uses and purposes thergin mgnticned.

leen,mdermyhandand sesitpls ) O = day of RPL L. 18 9] .
By LQ/\,LAA ; %ﬂi’_‘bw}. U Residing at EQ@/W&%_&A \_‘},gﬁcg @ Q_,

Notary Public in andfor e State ot | DICEGC &4 gy commissionexdres | OV\-0 3~

CORPORATE ACKNOWLEDGMENT

COUHTY OF__ L,M[;’UJEI,'J:Z”'

Onthis m{ﬁé’ o day of LZ{}L(/ , 19 i 7 helare me, the undersignad Notwy Public, personaily appeared Authorized Signer
of Klamgin County Tiife Campany, 2hd known tn me to be autharized agents of tha coiperation thal exscuted the Subordination Agreement and
scknowiedged the Agresment lo be the free and voluntary act and deed of the corporation, by authordty of its Bylaws or by resclution of its board of
directors, for %uves ungd purposes therein mentioned, and on oath stated that they are authorized io evecutd this Agreement and in iact executed the

Agresment half of the corpuratipm,
Residing at

 My'commisslon exoles @/1 Y Lol
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On this day bsfore ma, ths undersigned Notary Pubiic, cersonally appeared A. R. Brefenstein and Eilen Breitensteln, to me known to bs the
Individual described in and who executed the Subordination Agreement, and acknowladged that he or she signed the Agreement as his or her fres ang
voluntary act anc deed, for the uses and purpeses therein %mioned.

Givan under my hand and official seai this <o) (O == day of AP@ [ L R ffsz .

By (/}/\,««\, @O'U-/g /%;wﬁm‘_ Raslding at hw o~ g

HNotary Public In 2nd for the State of _C_P)_(\;Qﬁgh_ ——  Mycommisslonawpires O\ 3 -.02 o
LENDER ACKNOWLEDGMENT

RSO SN

sweor Qhecon)
. yss IONNO. 319280 {f
Couwtvor {0 N s GOMMISSION EXPIRES JARL 3, 2003

D S I NN NI T N S T PRSI I

—_ - -
On this =XDO™— day of WOR /[ s 19331_, before me, the undersigned Notary PubSc. peysonally

TRED Ercos o ______ and known i me t0 be the _ % ERY __» quthoiized agemn for e fender
that exscuted the within and foregeing instument and acknowladged sald instument to be s ffed and voluntary act and deerd of the svid Lender,
duly awthorized by the Lender through its board of directors or othenwiss, for the usas and puiposes thereln mentioned. and on aath stated that he or
she Is authorized to exscute this seld instrumant and ‘hat the seal atfixad is the corporate seal of seid Lander.

B»C%\M POV 9N Reslding at _M e 0, e

Netary Public in and fer the State of () é—E'C caJ My commlsslen expl
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SHTROF OREGON : COUNTY OF KLAMATH:

Filed for record at request of arittele . the __ 23xd

—Amari
of April AN, 1998 w3143 o'clock ___F M. aed duly recorded in Vol 159
of Hortgages _onPage 15174 ) -

— day
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