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WHEREAS, Borrower' is indebted o bender in"the principal sum a8 § &,000.00 , of 50 much
theréof ag ihay be:a’d’vgncedpursuam:ao»Bemwezi’s‘Révaiviag Toan Agreement'dsted  APRIL 10, 1060
arid satensions gad renewals thereo! {herein "Note"), provistag for monthily instaliments, and intereat at the rate aad
under the terms specified in the Note, including eny adjustments in the interest rate if that rawe is variabie, and providing
for 2 eredit limit siate in the principal sum &bove and'an inftistadvance 6f$  B,%401.00 o

TO SECURE 1o Lender the repayment of (1} the indebtedness evidenced by the Note, withinterest thereon,
including any increases'if the contract rate is variable; (2):future advances undersay Revolving Loan Agreement: (3) the
payrtient of all other sums, with interest thereon, advaneed 6 accordance herewith to protect the security of this Deed of
Turst; ‘and' (4) ‘the performance of the covésauteand . sgreoments of BorrSwer herein contsined, Borrower in
consideration of the'indebtedness herein recitsd: snd the trust heréin created; irfevodably granes sad conveys to Trustee,
in  trust  with power of sale, the following described p porty  located in the County  of
I R CHLAMATH el cqmd oo T TR # Rate of Oregon:
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)
to coliect and apply such
eed of ‘Trust; and alf of

etred 10 x5 the “Property™ 7 o i
enants that Borrower is fawiully ssiged of the cutate hereby conveyed dnd sy theiright o grant and
conyey-the ?mgerty,;g;@;gh%t she Property ig unencumbered, except for encumbrances of record, Borrower covenapts

i

] defend generaily the title 0 the Property against afl cleims and demands, subjsct to

coder covenant and agree as foliows:

H

charges ag providedin: the:Nate, .. Ty . }

2. Fudds for Tavey and Insursace, Subject t6 applicabie l4w of Waiver by Lender, Borrower ghall Pay to Lender og
the dsy monthiy paymenis of principal and interest are payabie under the Note, unzil ke Note is paid in fuli, 3 sum
(herein "Punds”) equai to. onetwelfth of the yearly taves and ssssssments ini
development assessments, if any) which miay atiain priarity dvet fhis Deort
if any, plus onetwelfth of yearly premium installments for hezard i
instaliments for mortgage insurance, if any, all as ressonably egtimated initially and from
the basis of assessments and bills and reasonable estimates thereof, Borrewer shall nat
payments of Punds to Lender to the extent that Borrower makes SUch paymepts 1o the hy
deed of trust is such bolder is an institutional lender,

if Borrower payr Bunds to Lender, the Funds ghal] be heid in an institution the deposits or accounts of which are
insured or Pederal or stete agency (including Lendey if lender is such an institution). Lender shaj| apply
the Funds to pay said taxes, Asscsaments, insurance premiums and
and applying the Funds, analy
vays Borrower interest on the @ such a charge. Borrower and Lender
™ay agree in writing at the t; Deed of Trust that in‘erest on the Fuads shall be paid to
Borrower, and unless such agreement is made or applicable law requires such interest to be peid, Lender shall not be
required t0 pay Borrower any interest or earnings on the Fugds. Lender shall give to Borrower, withoui ¢
snnual sccounting of the Funds showing credits and debits to the Funds and the purpase for which i
Punds was made. The Funds are pledged as additinnal security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Punds payable pricr to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay said
tries, assessments, insurance premiume and ground rents 85 they fall due, auch excess sheil be, at Rorrawer's option
either promptly repaid t0 Borrower g credited 1o Borrower ! i 3 iy A a
Funds held by Lender sholi not bs aufficient to pay taxes, ass i
fall due, Borrower ghall pay to Lends 4
Leider may reguirs, .

Upon payment in ful of all sume secur i _ ist, alj. te Borrower any
Punds held by Lender. If under paragraph 17 hereof the Property is sold or ¢ i8 otherwise acquired by
Leader, Lender shall apply, no later thag immediately Prigr 16 the safe of the Property or its acquisition by Lender, any
Funds held by Lender at the time of application g5 a-credit .against the sums secured by thie Deed of Trust,

3. Application of Payments, Unjegs applicabis law provides otherwise, all Payments received by Lender under the
Note and. paragraphs | agd 2 hereof shail bs applied by Lender first in payment of amounts payable to Lender by
Eorrower upder paragraph 2 hereof, then to interest payable at the applicable Coniract Rate, and then to the principal of
the Nete,

4. Prior Mortgages anc¢ Deeds of T
under any mortgage, deed of trust
including B

any,

5. Hazard Insurance, Borrower shail keep the improvements nOW exisiing or hereafter erected on the Property

insured against lose by fi Gehazgrds, iggju’dgd Jithin the term “extended coverage,” and such other hazards as Lender
may requ@'and'ria:sushggmeséma and thr si:c  deriods as Lender may require,

i1

Thevinstizance C&ﬂier;prgvidﬁgg the insurapgge shall be chogen by the Borrower subject to approval by Lender;
providedyTthar such approval shall. mtﬁ.bgun;esgjs"d;nably withheld. Al insusance policies and renewals thereof shall be in
a form acceptable to Lepder 204, shall, inchidd’a standard mortgage clause in favor of and in a form acceptable 1o
Lender. Lender shall have the right to hold the policies and renewals thereof, subject o the terms of any mortgage,
deed of trust or other security agreement with a lien which hasg priority £ .
In the event of loss, Borrower shal] give prompt notice to the insursnce carrice and Lender. Lender may make proof
of loss if not made prompily by Borrower,
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be a
of the Property damaged, if the restoration or repair is economically feasible and Len
the restoration or repair is not ecunomically feasible or Lendsy’
shell be applied to the 8ums secured by thig Security Instrument, whether or not th
Borrower, If Borrower abandons the Property, or does not apswer wi ‘ that the
lo settle 2 claim, then Lender may collect proceeds. Lender may use the
i i ment, whether or not then due.
when the n
¢r and Boriower otherwi i 2ay npplication of proceeds to principal shall not extend or
postpone the due date of the monthi rred to in psragraphs 1 ang 3 or chsnge the amount of the
payments. ¥ under paragraph 19 the Property is scquired by Lender, Borrower's righis o any issurance policies and
proceeds requiting from damage to the Property prior to shell pass to Lender to the extent of the sumsg
secured by this Security Instrument ; i the acquisition,
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‘the ‘deslaration or Iomigium ‘ar .} it devilapmes
regulations of the conduminium, or planned unit-develepmen ongtitusn e

.« 7. Brofection, of Leades’s Security.. If Borrowen; § risthe wovenants aad agreaments contained in this

Deed.of. Trust, or 3f any action ot procecding ds commenced whivh:materially. 2ffects Lender’s interest in the Property,
thea Lender, at Lender’s aption, upon gpotice 1o:Borrower, may maKs.such sppearances, disburse such sums including
reaseaable attoroey’s fees, and take. such sction. as i8.necessary i protect. Lendes's interest. If Leader required mortgage
insutance as & condition of making the loan secured by this Beed of Trust, Bosrower shall pay the premivms required
to maintain such insurance in effest until:such time as the requirement for such insurance terminates in accordance
with Borrower's and Lender's written agreement or applicable faw.

Any amounts-disbursed by Lendsr pursvant to this: paragraoh 7, with interest thereon at the appliceble Contract Rste,
shail become additional indebtedness of Borrower seeuged by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such smouais shell be payable upon potice from Lender to Borrower requesting payment
thereof. Nothing contained in this paragraph 7 shall require Lender 1o incur any expense or take any action hereunder.

8. lospection. Lender may make or casuse to be made reasonable entries upon and inspections of the Property,
provided that Lender cheli give Borrower notice prior to any such isspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for 4amages, direct or consequential, in connection with any
condemnstion or other taking of the Propoerty, or part thereof, or for conveyance in lieu of condemnation, are hersby
assigned and shali be paid to Lender, subject 10 the terms of any mortgage, deed of trust or other security agreement
with- a lisn which has priority over this Deed of Trust.

i3, Bosrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time for payment or
modification of amortizstion of the sums secured by this.Deed of Trust granted by lender 1o any Successor in interest
of Borrower and sil other parties who are er who hereaftsr mey become gecondarily lisble shall not operate to relcase,
in-any manner, the liability of the original Borrower and Borrower's successors in interest, Lender shall not be reguired
to commence proceedings against such successor or refuse 10 extend time for payment ar otherwise modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and
Borrower's sucesssors in interest. Any forbearance by Lender in excroising any right or remedy hereunder, or othervise
afforded by applicable law, shali not be s waiver of or prechude the exercise of any such right or remedy.

11, Successors and Assigns Bound; Joint and. Seversl Lisbility; Co-signers. The covepants and sgresments
berein contained shall bind, and the rights hereunder shall inure to, the respective successors and essigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereef. All covenants and sgreemments of Borrower shall be joint
and several. Any Borrower who cosigns this Deed of Trust, but doss not execute the Note, {a) is consigning this Deed
of Trust only to grant and convey that Borrower’s interest in the Property 1o Trustes under the terms of this Deed of
Trust, (b) is net personally lizble on the Note or under this Desd of Teust, and (¢) agrees thet Lender and any other
Borrower herounder may agres to extend, modify, forbear, or make any other accominodstions with regard to the
terms of this Deed of Trust or the Note without that Borrower’s consent and without releasing thet Borrower or
modifying this Dead of Trust 23 to that Borrower’s interest in the Property.

£2. Notice. Ezcept for any rotice required under applicable iaiv to be given in another manner, () any notice 1o
Barrower provided for in this Deed of Trust shall be:given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the address stated in the Nets: or at such other sddress as Borrower may designate by notice
to - Lender as provided herein, and {b) any notice to. Lendsr-shall be given by certified mail to Lender’s address siaied
hersin or to.such ather address-ss Lender may designate by notice to Borrower as provided herein. Any notice provided
for-in -this Deesd of Trust shall be deemed to have been given to Borrower or Lender when given in the manner
designated nerein. :

13. Governing Law; Severability. The state and local laws of the juriediction in which the Property is located shall
soply except where such laws conflict with Federal law in which case Federal law applies. The foregoing sentence shail
not iimit the applicability of Pederal Isw to this Deed of Trust. In the event that any provision or clause of this Deed
of Trust or the Note conflicts with applicabie law, such confiict shall not affect nther provisions of this Deed of "T'rust
or the Note which can be given effect without the conflicting provision, and to this end the provisions of this Deed of
Trust and the Note are declared to be severable, As.used lerein "costa”, "oxpeasea” and “sttornsve’ fees” inciude sll
sums. 10 the extent sot prohibited by applicableJaw or limited heeein.

14. Borrower's. Copy. Borrower shell bs furdished a conformed copy of the Note and of this Deed of Trust, if
requested, at the time of exscution or after recordstion: heveof:: .

{3. Rehabilitation. Losa Agreement. Borrower shsil: fulfill =li of Barrower's obligstions under any home
sehabilitation, improvement, repair, or other loan agreement which Borrowsr enters into with Lender. Lender, at

‘Lender’s-opticn, may require Borrewer to axecute and deliver to Lender, in a form sccepteble to Lender, an assignment
of any tights, claims or defenses which-Borrower may have against parties who supply labor, materisls or services in
conrsotion with improvements made 1o the Property. © ' '

i6. Trausfer of the Property. If Borrowsr selle or transfers alf or eny part.of the Property or an interest therein,
excluding {2} the crestion of a lien o- encumbrance subordinste to this Desd of Trust; (b) a transfer by devise, descent
or by operation of law upon the death of 2 joint tenant; {c) the.grant of any iesschold interest of three yesrs or less not
containing en option te purchase; () the ¢reation of a purchese money security interest for bousshold spplinnces; (o) »
transfor o & relative resulting from the deathiof a Borrowes; (I} & trensfer whers the spouse or chiidren of the
Borrowsr become an owner of the property; (g) & transfer resulting from & decres of 8 dissolution of inarriage, legal
separation agreement, or from an incidental property ssttlessent agreement,-by whichk the epouse of the Borrower
becomes an owner of the property; (h) s trsusfer into an inter vivos trust in which ths Borrower is and remains 2
beneficiar), and which does not relate to transfer or rights of occupancy in the property; or {1} any other transfer or
disposition described in regulations prescribed by the Federal Home Loan Bank Board, Borrower shall cause to be
submitted information required by Lender to evaluate the transferce as if a new fcan were being made w the

‘transferee. Borrower will continve to be obligated under the Note and this Dsed of Trust unless Lender releases
Borrower in writing.
82-08~89 DOT CR147823




"!E’Wﬁi& SEny mmedx&‘pe*mméd by paragrsph 17 herest oo G :

NON-UNIFORM COVENANTS,  Borrowerand Laades fm'theﬂ:meqam andegres asfoﬂmvs‘ A

VR Accslerstion; Remedies. Escept as- pmmdédzm* piragraph 16 Hersof o0 49 otficrwise required by law,
upos- Borrower’s breach of #ny covenantieriagrebmentiof Borrower in this Deed 'of Trust, including the
covenants to pay whea due say sums secureds by this Deed of Trust, Lender priorito aceelerstion shsll give
notice to Borrower as provided in paragraph- 121 hereof specifying: {1) the braach; 12} the sction required to
cure such breach; (3) a dato, not iess then 18 dayy from the date the ustice is mailed to Borrower, by which
such breach must be cured; snd (4) that fsilure to cure such: bresch on or before the date specified in the
notice may result in acceleration of the sums sevured by thic Deed of Trost and sale of the Property. The
notics shail farther inform Borrower of the right to reinstate after scceleration and the right to briag a
court action to asseri the nonexistence of & defauit or any other defonse of Borrower 1o sccelerstion snd
gale, If thhe Greach is not cured oa or before the date specified in the notice, Lender, at Lender’s aption, may
declare all of the sums secured by this Deed of Trust to be immediately due and payable without further
demand and may invoke the power of sale apd any otherremedics permitted by applicable law. Lender shall
be entitled to collect aif ressoneble coste and expenses incurred in pursuing the remedies provided in this
paragraph 17 including, bat sot Kmited to, reasonable aitorneys’ fecs.

If Lender invokes che power of sale, Lender shail execute or cause Trusiee to execute 2 written notice of
the ocsurrence of an event of default and of Lender's election to cause the Property to be sold and shall
casse such nutice to be recorded in each cownty in which the Properiy or some psart thereof is located.
Lender or Trustee shall give notice of sale in the manaer prescribed by applicable law to Borrower and to
the other persons prescribed by spplicable faw. After the'llapse of such time as may be reguired by
applicable law, Trustee, without dumand on Borrowes, shell seli the Property at public auction to the
hiighest bidder af the time and plsce and wader the termis designated in the notice of szle in cie or more
parcels and in sech order #s Trusiee may determine. Trustes miay postpone sale of all or any parcel of the
Property by public snnouncemecat 2t the time snd plasce of any previovsiy scheduled sale. Lender or
Lender’'s designee may purchsse the Property st sny sale,

Trustee shalt deliver to the purchaser Truster's deed conveying the Property sn sold without sny
ccvensnt or warranty, expressed or implied. The recitals in the Trustes’s deed shall be p"ima facie evidence
of the truth of tha statements made therein. Trustee shaliiapply the proceeds of the sale in the foilowing
order: {8} toall ressonsble ensts and expensss of the sale; including, but:pot limited to, restonable Trustee's
and sitorneys’ [esg.and costs of title svidencs; (b} to-all sums secured’b), thie Decd of Trust; and {c) the
excess, if any, to the person or persons legilly entitled thereto.

18, Borrower's Righit to Reinstate. Notwithstending Lender’s acceleration of the sums secured by this Decd of
Trust due to Borrower's breach, Borrower shall have the right to have any proseedings begun by Lender to enforce this
Deed of Trust discontinued at any tims prior to the earlier to-toiur of the fifth day before sale: of the Property pursuant
o the power of sals contained in this Deed of Trust or to {ii) -entry of & judgrient enforcing this Deed of Trust if: {a)
Barrower pays Lender all sums whict would be then due under this Deed of ‘Trust and the Note had no scceleration
occurred: {b} Borrower cures all breaches of any-othef covensats or agreements of Borrower contained in this Deed of
Teust; i¢} Borrower pays all reasonable egpenses incurred: by Lender and Trimtee in enforcing the covenants and
agresments of Bosrower contained in this Deed of Trust, and in ecforcing Lender’s and Trustee’s remedies es provided
in peragraph 17 hereof including, but not limited to, rezsonable attorney’s fess; and {d) Borrower takes such sction ss
Lender may reasonably require to assure that the lien of this Deed of Trust; Lender’s interest in the Property and
Borrower's obligation to pay the sums secured 'by this Deed-of Trust shali costinue unimpaired Upon such payment
snd cure by Berrower, this Deed of Trust and ’he c%;haatmns secured hereby shail remain in full ferce and effect ss if
no sccelerstion had occurred.

19. Assigament of Rents; Apsocintment Of ‘%cemes, lender in- Possession, As sdditional security hereunder,
Borrower hereby assigns to Lender-the rents of the Property, provided that Borrower shall, prior to aceeleration uader
paragraph 17 hereof or abandonment of the Property, have tbe r:gh to-collect and retain such rents as they become due
and payable.

Upon accelerstion under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially avpointed receiver shall be entitied to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Allwents collected by Lender or the receiver shall be applied first ‘o
payment of the cosis of mansgement of the Property and-collection of reats, including, but not limited to, receiver's
fecs, premiums on receiver's bonds and reasonsble sfternejs” fees, and then tosthe sums secured by this Deed of Trust.
Lender and the receiver shail be lisble to sccount anly for-those rents.actually received,

6. Reconveyance. Upon pavment of all sums secured by this Deed of Trust, and if Lender is not committed 10
make any future refinancings or future advances, Lender shall.request Trustes to reconvsy the Property and shali
surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust to Trustea. Tructes
shall reconvey the Property without wasresniy ic the perSon or persons ;egally:eqtsﬂed thereto. Such person or persons
shaibpgy all reconveyance: fees and cosis of-cecondation, itahy -

2% Substitute. Trustes, In accordance with spplicable law.:Lender may fmm-zsme to time remove Trustee and
ag:pdm, -8 gugeessor irugtes to any- Trusieos appointed: herdunders Without conveyance of the Properiy, the suscessor
steudiesatisil succesd-tonall the title, powerand dutizs mfemﬁmpm&*;e Téustee hevein and by-uppliceble law,
a-BdAtteraey s Fees A8 used inthis Deedop? Frisvend i ﬁ;z‘ﬁnte‘;"*amsya fem* hhs.i! mciudaﬂmomevs fees, if
a?yuar}iich sh&; beawgréea ’ay aﬁy dppt:}i&‘k: aaﬂa't, 77 811E00 :
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Borrower and Lender request the holder of sny mértgigs, decd'of irust or otherencumbrance with a lien which has priority

over this Deed of Trust to give Notice to Lendsr; gtLendei’saddress setforth on page one of this Deed of Trust, of any default
under the guperior sncumbrance and of any sale of other-forecicsure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

IR @;’ BROWN -Borrower

)it (O BBYPcsdn )

SULTE A BROWN ~Borrower

STATE OF OREGON, . JACKSON County ss:

On this 12 day of ARRTI » 1989, personally appeared the ahove named
JOHN W. BROWN AMD JULTE A. BROWN and acknowlsdged

the foregoing instrument to be THEIR voluntary sot and deed.

{Official Seal) Before me:
2 My-Commissior expires: gy
g s, vico—
{/ Nowhs Public

TRMVA
- MOTARYPUBLIC . Ufeoon
’ Wc‘cwa‘sc?:g%’* 7.
e T 0N EXPIRES DCTORER: 25, 2000 REQUEST FOR RECONVEYANCE

TG TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all

other indebtedness secured by this Deed of Trust, tave been paid in full. You are hereby directed to cance! said note or nutes
and this Deed of Trust, which ars delivered hereby, snd 1o reconvey, without warranty, all the ssiate now held by you under
this Deed of Trust to the person or persons legally entitled thereto,

Date:

{Space Below This Lins:Reserved For Lender and Reborder)
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