as Bengticlary,

Cxaﬁtor u'revocab!y grents, bargaing, asils And conves ySto Gustes in. tms., wih peke. rof sa!e, the,prnps.?*x in Klanath

Gaxrdens, in the Louunty of

which real propeity 33 not cumently used for agriculural, timbsror Wn@ purpesss; legether with-all-and singuler the tensments, bersdiaments and
appurtenances and ail othar righis theraunto beloaging ot in anywise now appsttaining, and the rants, issuss and profits thereof and el frduras now
attached to or used in connection with said n:ai esiate:

For the purpese of secuning: (1) Pay’na‘tt of the :nd&bkedness in the pnns.xpa! sumot$ 5 _S4590 } 33 and ai other lawful charges evidenced
by a kan agreemant of aven date herewith, maaé by gren!m, payable to the order of t:eneﬁ:xarya& &t tmes. in monthly peyments, with the full debt, i#
not paid sarker, due and payabis on 04 f 20/29 . = -and any oxtensions thereef; d

{2) periormance of each agreernent of granter horain cohtéihsd; (37 payment of all sums sxpanded or advenced by beneficiary under or pursuant to
the terms heroof, together with intersst st the note rate thereon,

To prolact the sacurity of this trust dead, grantor nggas:

1. To keep said properly in good condition and repair; net to remove or demstish any building thereon; to complete or restore pomptly and in goed
and workmaniite mannyer any building whish may be constiucled, damagsd or destroyad tharson and to pay when due all claims for labor performed
and matsriafe furnished thgrefcr. 1o comply with ail lavss affeciing said property or requiring any slitarations or improvements to be made thereen; not to
commi or permit waste thersof; not to commit, suffar or permit any act upon said property in violation of law; and do all other acts which mom the
character or use of suid property may be reasonably necessary, the spacific enumerations herein not excluding the genaral,

2. To provide, wnaintain and keap the improvements now-existing or hareinafter ereciad on the premises insured against loss or damags by fire and
othar hazards and perils included within the scope »f & standard extended coverage endorsemant, and such other hazards as Benaficiary may cequire
n such amounts and for such penods as Bensticary may require, and in an insurance compsny of insutancs comrpanies acceplable to Bansficiary. All
insurance poiicies and ~enawals shali designats Bensficiary as mortgage loss payse and shali be in a form accepiable to Beneficiary. Grantor hersby
~onfers full power on Beneficiary to setile and compromise aif loss claims on all such policies; to demand, recsive, and receipt for all proceads
becoming payable thereunder, and, at Bansficiens's option, to apply same toward sither the restoration or repair of the premisss or the payment of the
neta. Any application of such proceeds toward paymant of the nata rhall not extend or postpone the due date of meonthly mstaliments due under the
note.

3. To pay-all cogis, fees and expenses of this vust including the cost of litie ssarch as weil a5 u!ha* costs and expenses ow‘t e trustee meurrea n
connaction with or enforcmg this obiigation, and trustee's and aftomey's fees actually ncuried &5 pe'rmnl%ed by law.

4. To appear in and defond any action or procaading purporting o affect the ssourity harsef or the rights or powers o1 haneficisty o frustes; and to
pay ail costs and expenses, including costs of evidence of tite and attorney's fevs in a reascnable sum as permitied by law, in any such action or
procesding in which bensficiary or trustee may appear.

5. To pay at least ten (10) days prior to definquency aff taxes or assessments aifscting the propeity, to pay when dus ail encumbrances. chargss
and lisns with intarest on the pioparly or any part thereof that atay time sppear to-be prior of supsrior hereta.

8. If Grantor fails to perform the covenanis and agresments contained in this Trust Deed, including, without Emitation, covenants to pay taxes,
procufe insurance, and protect agamst prior liens, Baneficiary may a! its option, tut shail not be requied to, disburss such sums and take such acoons
necessary {o pay such taxes, procure such insurance, of otherwise to pretect Benefician's interast, Any amnunt disbursed 5y Beneficiary hereunder
shak bs an addiional cbligation of Benaficiary secured by this Trust Desd. Unless Grantor &ng Beneﬁcmy agree stherwise. all such amounts shafi be
payabls wnmedtataty by Grantor ugon notice from Beﬂemary to Grantor, and may bear interest from the date of disbursement by Baneficiary al the
iessdr of the rate steted in the note or the highest rate permissible by applicable iaw. Nothing contained in this parsgraph shal require Beneficiary to
wiour any expense or take any ashon whatsoever,

It is mutually agreed that

7. Any sward of damages in connection with any condemnation far 2ublic use of of wiury 18 said property o any part thereot is hereby assigned and
shell za paid to beneficiary who may apply or relesse such monios recsivad by it in the sams manner and wth the samve effed as abovs providad for
dispusition of pruceeds ol fire or other msurance,

Daliver to ASSOCI%TEc FL\;ANCIAL ':ERVICES COMPANY OF OREGOH, INC.
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9. Upan default by granier in payment of any indebtedne St o _ ] nt, Gty may declare &l sums

" sedureit- immadistely: due and payabis. In such event benafilisf! kefé?ﬁ&;g,aﬁail. prateed.o Jordbiase Wis st 3 in.equity. is the mannst
provided by law for mortgags foreclosures or direst the Justesio foreclass this Fust deed by advedisament and sals. in the laiter event the bensficiary
or g rustae shall axecuts and cause 1o be recoided its written. notics-of default and its e\éttion to sell the said described réat property to satisfy the
ebligations sacured hereby and proceed to foraclose ihis trust deed in = manner provided by law.

10. 1i after default and prior to the tima and date set by trustes for the hustes’s sale, the grantot or Gther person pays the endre amount then due
undor the terms of the trust deed and the obligation sacured thereby, the granter or other person making such payment shall also pay o the
beneficiary all the costs and expenses actually incurred in enforcing the terms of the okligations as parmitted by law.

1. Upon any default by graator hersunder, grantor shai! pay bensficiary for any reasonable attorney fees incurrec by beneficiary concsquent o
grantor's default. Grantorwilf pay these fsés upon demand. ’ : S

12. Afier a lawiul lapes of time fol'owing the recordation of tha notcs af defaull end the giving o notice of sale the trusize shall seif the property as
previded by law at public auctien to the highest bidder for cash payable at the %mw of sale. Tnistes shall deliver to the purchaser a deed without
axpress or implied covanants or wasranty. Any person exchiding the trustee may purchase at the szle.

13. When the trustee salis pursuant to the powers provided, trisstee shall apply the precaeds of sale to payment of (1} the expsnses of sale,
including the lawful tees of the frustee and the reasonabie fees of the trustne’s attornay, (2) the obfigdalions secured by this trust deed, {3) to alt persons
having recorded fiens subsaquent o tho inwersst of the veneficiary and the trust deed as their interast may appear in the order of their pronty, and {4)
the surplus, # any. to the grantor or 1o his svccesser in interest entitied to such surplus,

14. For any reason permittec’ by law, the beneficiary may from time ta time SDpoint 8 SUCCSSSOF Of SUCCESSONS fo any trustee named herein or to any
successur trustes appointed heveunder. Upon such appointment, and witheut Y e the st ¥ trustes, the latter shall be vested with alf
litie, pewers and dutles eenferred upen any trustee herain named or epacinted heraunder.

The grentor covenants and agress ‘o and with the beneficicey and those claiming under um, that he is lswfully seized in foe simple of said
described real properly and has valid, unencumbered title thereto and thet he wil warrant and forever dofend the same against all persons
wWhOMS0aves.

THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE FROPERTY DESCRIBED IN THIS
INSTRUMENT. A BUYSR SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

This desd applies to, inutes 1o the bensfit of ard binds adl parties herelo, their hairs, legateas, devisees, administralors, execulors, SUCCesSOrs and
assigns. The term beneficiary shall mean the hoider and owner, including pledges, of the note securss heisby, whethar or not named as & benehciary
Herair, "in eonsiniing:ihls deed and whenever the conlext.so requlres: e masculine yender includes the feminine and the neuter, and the sinquiar
nutmbed ticludes theiplurat oo fTeema - :

N WITNESS WHERECF, ths grantor has hateunto sut his hand and sesi the day and yesr ﬁ;ét agd'éa written.
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Y. COMUSSION EXPIRES MAR, 35, 2009

Countyof AKlama th

Personaly appoared itha above ramed _Bay Hammond - . - . Lo . and

acknowledged the fofegoing instrumentto b /0. i i S - : __ veluntary act and deed.
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