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T &, BLOCK:18, HOT SPHINGS ADDITION 20, 7y
IN THE:COUNTY. OF KLAMATH, STATE, 4 TORBGAN,
BPM:-303508: ..., TEIA s | s

{3

(GODE' L-Map

fheaddress.of - 1630 MANZANTTA STRERT, .
O {Stremp

RLAMATH Faips ., Oregon . 97601,

Aiimplacemenaazxdmdzams shall ako
Secmimh!s:mmemyas,ﬁ:a!%‘pmy".

- BORROWER COVENANTS. seized o herch;

- cumvey e Fropeny ang thas the

) zz@iefwczg&maiiyme title toithe Property

RECON-Single Family--Fannlo MacFreddis Hian UNIFORM BISTHUMENT
HC8006 .- HBARO1 PAGE{OFe




L e [

2 SE,

Lender on the day monthily paymenis ' :

xesandassesuigis which maytisdin priv TaStrumenits

payments.ar grodnd; Tenis on’ the sEroperly;: ifianyz( Tyredizatd. orpropenty ansuy

insorance preminms; ifany; (€), yearly MOMZage HNSURNCE RS jumsydf-anyand (Doaty.

Lender. in scoordance with the provisions of paragraph’ 8, in Ban. of the payment of mortgage premiums.

ey are called "Escrow dtems”™: Lender-may, ateny fime; reoliegtsang -hold Funds inan amount not to exceed the maximum
amount s leader fora federally logy mayzequine:for-Borrawes’s esceow account under the federal Real
Estate SentementProcedures Act of 1574 as amended fromtime o time; 12 UiS.C. § 2601 ¢t seq. ("RESPA"), unless another
law that applies to the Funds sets a lesser amount. If 50, Lender may, at any time, collect and hold Funds in 2n amourt not o
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of fuire BEscrow lems of otherwiss in accordance with applicable law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency, instramenality, of entity
{including Lender, if Lender is such an instipstion) or in any Federal Home Loan Bank. Lender shall apply the Fands to pay
the Bscrow Hems. Lender may not charge Bomower for holding and applying the Fands, annually anatyzing the eszow
account, or verifying the Escrow Iiems, ualess Lender pays Borrower interest on the Funds and applicabls law permuss Eender
to make such a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real csmie ax
reporiing service used by Lender in connection with this loan, unless applicabie law provides otherwise. Unless an agreement
is made or applicable law requires interest o be paid, Lender shall not be required to pay Borrower any interest or earuings on
the Funds. Borrower and Lender may agree in writing, however, that mterest shall be paid on the Fumds. Leader shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds zmd the porpose for
which each debit to the Fands was made. The Funds are pledged as additional security for all sums secured by this Security
Iastryment.

If the Funds held by Lender exceed the amounts permitied 0 be held by applicable iaw, Lender shail account Borrower
for the excese Funds in accordsnce with the requirements of applicable law. 1f the amount of the Funds held by Lender at any
time is not sufficient to pay the Bscrow hems when due, Lender may so notfy Bogrower in writing, and, in such case
Borrower shall pay to Leader the amount necessasy 0 make up the deficiency. Borrower shall make up the deficiency in no
(more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund e Borrower any
Fuuds held by Lender. If, under paragraph 21, Lender shall arquire or scli the Propesty, Lender, prics to the a0quisisos of
sale of the Property, shsll apply any Funds held by Lender at the time of goguisiticn or sale as a credit against the sgms
secured by this Security Iastrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymnents received by Lender undier paragraphs
1 znd 2 shall be applied: first, {o any prepayment charges due under the Note; segond, 1o aounts payzbls under paragraph 2;

third, to interest due; fourth, 1 principal dues and last, io any lete charges due under {he Note.

4. Cherges; Liens. Bomower shail pay ail taxes, assessments, charges, fines and impositions atribuzable to the Property
which may ausin priority over this Security Instrument, and feaschold payments or ground rents, if amy. Bosrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thet mannes, Bomower shal! pay them on dine
dirsctly to the person owed paymeni. Borrower shall promptly furnish to Leader 21t notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower sholl promptly furnish to Lender receipts evidencing the

paysnents.

Bomrower shall promptly discharge any lien which has priority over this Security Instrument unless Bomower: (a) agress in
writing to the payment of the cbligation secured by the lien in 2 manner acceptable to Lender; {b) contests in good faith the
tien by, or defends against enforceinent of the Lien in, i hick in the Lender’s opinion cperaie to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreerment satisfactory to Lender sabosdinating the lien
this Security Instrament. 1€ Lender determines that any part of the Propesty is subject to a lien which muy stain pricrity over
this Security Iustument, Lender may give Borrower 3 notice identifying the ien. Borrower shall sansfy the lien or take one
of more of the actiops set forth above within 10 days of the giving of rotice.
5. Hagard or Property Irsurance. Borrower shall keep the inprovements now exisbrg of hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
fiods or flooding. for which Lender fequires : insuTance. This: instrahige shall be mamtained in the amoants and for the

inds that Lender requires. The insurance carrier providing the insufdnce shall he chosen by Bormower subject Lo Leader’s
spproval which shall not be unreascnsbly wishheld. If Borrower fails 1o mainszin coversge desoibed above, Lender may, at
Lender's option, obtain coverage 1o protect Lender’s rights in the Property in Scoordance with a7,

All insurance policies and rencwals shail be accepiable to Lender and shall inchuds a standed montgage clause. Lender
shall have ths right t= hold the policies and renowals. If Lender requires, Borrowes shall prompdy give o Lender all receipts
of paid sremiums snd renewal notices, In the eventof loss, Borrower shall give prompt potice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promplly by Borower.

Utiless Lender and Bosrower otherwise agree in writing, insusance proceeds shall be applied 10 resioration of repair of the
Property damaged, if the resipration of repair is economically feasible and Lender’s security is not lessened. X the restoration

g repal i 1ot Soonomidally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
swms secured by this Secunty Insirument, whether of not then due, with any excess paid to Borrowar. If Bormower abandons
the Propeay. of dogs not answer within 30 days a notice from Lender that the insurance carrier has offered 1o setle a claim,

then Litider may toliect the insurance procecds. Leader may use the procesds to repair or restore.the Property Of 10.pay Sums

secured by this Secusity Instrument, wiether or notthen fue, ., The 30-day period will begin whed the ngice is.given.

|
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Loan Applcation; Leasehalds.
y S hin ' Sikiy days after the executica

Inent a1l conbinne 10 oeeupy 1 ity a5 Borrower's privicipal résidence for at least one year
Seupaney, unfess Lender oth : nilthg, which consea t be unreasonably withheld, or
g circumnsiances xist which are’ bevond Boridwer's oo ¢ destroy, damage or fmpair
the Progediy, allow | . the Pr . in defanlt if any forfeitive
action or proceeding, whether civil or criminal, is in, Lep ith i i
of the Property or otherwise majerially impair
Bowower may cure such a default and Teinstate, a5 provided in pa
dismissed with a ruling het, in Lender’s good faith delermination, precludes forfeiture of the Bomower's tersst in
ihe Property or other maierial impairment of the lien created by ihis Security Instrument or Lender’s security interest.
Borrower shall also be in default if Borrower, duging the Joan application i :
information or staiements to Lender {or failed to provide Lender
evidenced by the Note, including, but not limited 1o, i
principal residence. iIf this Security Instriumeat is on a leasehold,
If Borrower scquires fee title to the Property, the leasehiold an
merger in writing.

so.

Any amousts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instroment. Unless Borrower and Lender agree (o other tezms of payment, these amounss shall bear interest from the

date of disbursernent as the Note raie and shall be Payable, with interest, upon nodce from Lender 1o Bagrower requesting
paynient,

8. Mortgage Insurunce. If Lender required morigage insurance asa condition of weking the ke secared by this Security

Instrument, Borrower shall pay the premmms required 10 maintain the martgage msimance o offect. I, for any reason, the
morigage insurance coverage required by Lender Iapses or ceases to be in cffect, Bormower shaf Fay e premiums required o
i iat i the morigage surance previously it effect, a1a cost substantially equivalent
urance previously in effect, from an alternare morigage insurer approved by Lender.
iice Coverage is aot availnbie, Bomrower shall pay to Lender each month a sum
B insurance premiwm being paid by Bonmo

maintain morigage ins
feserve, until the requirement for mongage insurance ends in accordsncs with any
Lender or appliceble law.
3. Inspection. Leader or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspecton specifying reasonshie canise for the inspection.
i¢. Tondewnation. The proceeds of any award or claim for damages, direci or consequential, in connection with any
condemunation or other taking of any part of the Property, or for conveyance it liew of condemnation, are hereby assigned ang
shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the suras secused by this Security Instrument,
whether or not then doe, wau i rrower. In the event of a partial tiang of the Property in which the fair
market valpe of the Property y before the taking is equal o or greater than the amourt of the sums secured by this
Security Instrument immediately befoire the taking, unless Berrower and Lender otherwise agvez in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {2) the total
amount of the sums secured immediately before the taking, dividsd by (b) the fair market value of the Property immediately
before the sking., Any balance shall be paid to Boreower. In the event of a partial taking of the Property in which the fair
smarket value of the Property immediately before the taking is less than the amount of the sums secured immediately before
the taking, unless Berower and Lender otherwise agree It writing or unless applicable law otherwise provides, the proceeds
shall be applied 1o the susns secured by this Security Instrament whether or not the sams are then due.

If sthe Property is abandoned by Borrower, or if, afier notice by Lender o Borrower that the condemnor oifers to make an
award or settle a claim for damages, Borrower fails 1o respond 10 Lender within 30 days afier the dats the notice is given,
Lender is anthorized 1o collect and zpply the procesds, at iis oftion, either to restoration or repair of the Propenty or to the
sums secured by his Security Instrument, whother or not then die, o
. LIBless Lender and Borower otherwise agree in wriky g, .any application of procesds @ principal shall not extend or

F the mondhly Bayonts referte] 10,10 pAraRips 1 10 2 or L amouiit of such payments.

A
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made by the original Borrower or

v reason of any &
ing any’r

any right o rethedy Shall not be'a waiver of or

. Sgieossors and Alsign uitd; ' Joint and Several Liability; Co-ignérs. The covenants and ' agreements of this
Security Insirument shall bind and *benefit the sticcgssons and  Hssigns of Lender anid Borrower, subject 1o the provisions of
ragieph 17, Bomower's covenanis and sgrecmients shail t¢” joint gad'several. Any Borrower who co-signs this Security
instrament but does not sxecute the Note: (a) is co-sighing this Secufity fosifiment only o montgage, grant asd convey that
Borrower's inteest i the Property under the terms of this Security Insutiment; (b) is not personaily obligated w pay the sems
secured by this Security Instrament; and (c) agreey that Lender and dny other' Borrower may agree to extend, modify, forbear
or make any sccommedations with regard to the terms of this Security Instrumient or the Noie without that Borrower's consent.
i3. Loan Charges. Ifthe loan secured by this Security Instfument is 'subiiset to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges ¢ollected or to be collectzd it connection with the
foan exceed the permitted limits, then: (a) any such loan charge shali be reduced by the amount necessary o reduce the charge
1o the permitted Bimit; and (b) any sums alveady collected from Borrower which exceeded permiited lirmts will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Bomrowser. If a refund reduces principal, the reduction will be treated as apartial prepayment without any
prepayment charge under the Nots.
14, PMotices. Any notice 15 Borrower provided for in this Security Imstrument shall be given by delivening it or by
maifing i by first class mail unless applicable law reguires use of another method. The rotice shall be directed  the
Property Address or any other address Borrower designates by nctice to Leader. Any notice to Lender shafl be given by first
cizss mail 0 Lender’s address stated herein or any other address Lender designates by notice @ Bomower. Any
notice provided forin this Security Instument shali be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.
15. Governing Law; Severability. This Security Inspument shall be govemed by federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunemt or the Note which can
be given effect wishout the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severzble.
i6. Borrower's Copy. Borrower shall be given ome confermed copy of ithe Note and of this Security Instrument.
17, Trassfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property or any interest in it 1s
sold or wamsfersed {or if a beneficial interest in Borrower is sold or ransferred and Bormrower is not a naturgl persen) without
Lender’s prior writien consent, Lender may, at ifs option, requirc inmediaie payment in full of all suws secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibised by fedoral law as of the
date of this Security Instrument.
if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt Emﬁe a period of not
fess then 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies pormitted by this Security Instrument without further notice or-demand on Borrower.
18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Bomower shall have the right o have
eaforcement of this Security Insrament discontinued at any tme prior (o the carlier of: (a) 5 days {or such other period as
2pplicable law may specify for reinstatement) before sale of the Property pursuant 10 any powes of sale contamed in this
Secuzity Instrument; or (b) entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if zo acceleration had occurred;
(b} cures any defaul of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited fo, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require o assare that the lien of this Security Instrument, Lender’s rights in the Propenty snd Borrowsr’s obligation to pay ©
the sumns secused by this Security Instrument shall continee unchanged. Upon reinstswmzew by Bomrower, this Security
Instrurnent and the obligations secured hereby shall remain fully effeciive as if no acceleration had ocourred. However, this
right 10 reinstate shall not apply in the case of acceleration under paragraph 17.
15. Saie of Nete; Change of 1eoan Servicer. The Note or a pertial interest in the Mote (together with this Security
{nstrumens) may be sold one or more times without prior actice to Bommowes. A sele may resull in a change in the eatity
&mown as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Inssument. There also
aay be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and spplicable law. The notice
will state the name and address ol the new Loan Servicer and the address to which payments shouid be made. The notice will
also contain any other information reguired by applicable law.
10, Hazordous Substanices. Borrower shall notcause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomower shall nat do, nor allow anyone else tw do, anything affecting the
Property that is in viclstion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propeity of smull quantities of Hazardous Scbstances that are generally recognized 1o be apprepriate to normal
residential uses and to maintenance of the Property.
Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goyemmenzal or regulatory agency of private party’ involving the Propenty and any Hazardous Substance or Environmental
3w of which Bomower has actaal knowledge. If Borfowed ledtiis, of is notified by any governmental of regulatory authority,
thiatany removal 'or other remddistion of dny Haardous ‘SnbStanice “Effectng the Property is neécessary, Bofrower shall
promplly take all necéssery remedial actions in accordatice With Environsentat Law. '
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e substances defined ag toxic or hazardoes
- gasoline, keroscne, other flammable or toxic petoleam
bicid AU Solvents; materials containing asbestos or formaldshyde, and radioactive
Naragr nial Law? is federal laws and laws of the Jurisdiction where the
NOBMUNIEQ : . Borrowerand
21. Accéleratiog ; Remedies. Lender shall gi
of any covenant or agreement i 3 § acceleration vnder Paragraph 17 unless
applicable law provi ise), } fault; (b) the action required ¢o cere the default;
{s 3 Borrower, by which the default must be cured;
e daie specified in the notice may result i acceleration of the
and sale of the Property. The volice shall further infore Borrower of the
the right o bring a court action to assert the nop-exi of a default or
ration and sale, I the default is not date specified in
ption may regiire immediate payment in full of aj] g ity Instrument
r demand and may inveke the power of sale and any other icable law.
be entitled to collect al} expenses j i this paragraph 21,
including, but net limited to, reasonable attorneys’ itle evidence,

If Lender invokes the power of sale, Lende rustee to execute a wrirten rotice of the oceuy-
rence of an event of defaujt and of Lender’s o} Tty to be scld and shaij Cause such notice to be
recorded in each county in which any part of 1 or Trustee shail give netice of saie in the
TABREr prescribed pli cribed by applicable law. After e time

this Security
3 is Sccurity -Bstrument, Lender shali request Trustee 1o reconvey
ihe Property and shafl i ity 1 i debt secured by this Security Instrument o
i ) wi i 0 the person or persans legally entitied 10
sts.

time remove Trustee and appoint a successor trustee 0 any Trusiee ap-
> 416 SBCCessOr trustes shall succeed 1o all the title, power and duties
d by applicable law.
this Security Instrument and in the Note, "allomeys’ fees”
Z5. Riders to this Security Instrumen;.
Seturity Instrument, the covenants and
supplement the covenants and agresmenis

£

{Check applicable hox{es))

22. Reconveyance, U,

shall include any atiomeys’ fees

EJ - Adjusmbie Rate Rider Condominium R:'dmj. .
& Gradusted Payment Rider Planned Unit Develdpment Rider
?gﬂc{m Rider L] Raged

improvement Rifter
5 station Rider L3 Growing Equity Rider
Other(s) {specify} )
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BY SxGNENG BELOW Boruwer acckp
iy fider(s) executed by Besmwer and record

Witnesses:

- (Sedl)

-Borrower

ZGRAN Kn"Z

STA!?E OF OREGO

ﬁh'zhi's )
ZORAN {A‘T’Zv & DRAGLCA Ka

E’LAMATH

and ;ckﬁdwieéggﬁ*tne feregoing inswifient o b8,

sm‘:g ﬁe&m&mumwn “OF KLAMATE: -~ ss:

Filed for rocord at request of

‘and ccveniants Ghritained in this Security Insirumens and

Aspen Title & Escrow.

‘ Comﬁysy
. . day of ! A m.i...'.....‘......,i

q personally appeared the above named

g - o - - - voluntiy act and deed.

of April AD._1999 11:00

Mortgages

o'ciock _____ A M., and duly recorded in Vol. _ M99

on Page 15230

$35.00

“ /Lmda Smith, County C] lerk




