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DEED OF TRUST

THIS DEED OF TRUST esecu,-siy Instrument’) is inadeon  April 20, 1999 . The grantor is
John H. Buckalew and Mary E. Buckalew

. ("Borrower”)
Thetrusteels Aspen Title & Escrow ("Trustee®).

The beneficiary Is Forest Products Federal Credit Union s which is crganized and
exigling under the laws of Oregon , and whose address
is P.O. Box 1179, Kiamath Falils, OR 97801 ‘ ("Lender").
Borrowsr owss Lender the piincipal sum of Sixty One Thousand Two Hundred Dollars and
no/10G Dollars (U S.$61,200.00 ). This debtis
svidenced by Borrowei’s note dated the same tate as this Security Instrurment ("Nate"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  May 1, 2014 . This Security
Instrument secures to Lender: (a) the repayment of the debt svidenced by the Note, with intarest, and all renewais,
extensions and modifications of the Note; (b) the payment of all other sums, wilh imerest, advanced under paragraph 7
tc protest the security of this Security Instrument; and () the performance of Borrower’s covenants and agreaments
under this Securlly Instrument arnd the Mote. For this purpese, Borrower Irrevocably grants and convays to Trustes, in
trust, with power of sale, the following described proparty located in Kiamath

Cournty, Oragon:

Lot 35, Block 1, FIRST ADDITION Y0 KELENE GARDENS, in the County of Klamath,
State of oregen. CODE 41 MAP 3309-158A TL 5600

whigh has the address of 4814 Lorrayne Place Klamath Falls
[Streat] {Cityl

QOregon §7803 {"Property Address®);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacemients and additions shall also be
covered by this Security Instrument. Al ofthe foregoling is referred to in this Security nstrument as the "Property.”

BORROWER COVENANTS that Borrower is tawiully seised of the estate hereby corveyed and has the right to grant
and convey the Propany and that the Property is ‘unencumberad, excapt for encumbrances of record.  Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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on-tniform covenants with
el piréerty,

£ . . antand sgree as folloiws:

3. Pavment of Princingl and Inferost; Prepayme; andLale Charges, Borrower shalj Promptiy pay when due

3\1?9 principal of and interagt on the debt avidencsd by the:Nots angd any prepayment and late charges due undsr the
NCEg

2. Funds for Taxss
o Lendes on the dg

ims, if any, {e) Yyearly morigage |
Borrower 1o Lender, in accordance with the provisions of
premiums. These items are called "Escrory ltems.
to excasd the maximum amount z len,
2ceount under the faderal Real Estate
2601 ot soq. {'RESPA", y
time, collect and holg Funds in an amount not to . Lender may
due on the basis of Current data and reasonable eslimates of expenditures of future £
accerdance with applicable law.
The Funds shal! he held in an Institution whoss deposits are insured by a federal agency, instrumentamy, Oor entity
uding Lender, i Lender Is such an institution) or in any Federal Home L oan Bank. Lender shall apply the Funds to
pay the Escrow ltemns, Lender may not charge Bormower for holding and applying the Funds, annually analyzing the
€8Crow account ifying the Escrow ltems, unless Lender pays .Borrower interest on the F unds ang

Borrower for the -

by Lender at any time is not sufficient to pay , Y S0 notify Barrower in writing, and,

I i nder th up the deficiency. Bomower shalt make up
discretion,

perly, shal apply any Funds held by Lender at the time of
surns secured by this Security Instrument,

3. Appiication of Payments. Unloss applicable law provides ctherwise, alf Payments receiveg by Lender under
paragraphs 1 and 2 shapl be appiied: first, to any prepayment charges dus under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; ang last, to any late charges due under the Note,

4. Charges; Liens, Borrower shali pay all taxes, assessments, charges, fines and impositions altributable to the
Fropery which fnay attain priority over this Security Instrument, and leasehold Bayments or ground rents, ifany.
Borrower shaji pay these cbligations in the manner provided i Paragraph 2, or i not oaid in that manner, Borrower
shall pay them an tima directly to the person owed payment. Borrower shay Promptly fumish to Lender a Rotices of

t paid under thig paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
‘o Lendar receipts evidencing the payments.

Borrower shali Curity Instrument urdess Borr
iti ina manner acteptable to Le ¥ in

operate to prevent fthe lien; or {c} ssoi i sfactory to
Lender subordinating the Hen {0 this Security Instrument, rmines that any part of the Property is subisct
0 2 tlen which may attain priority ov i may give Borrower a notice identifying the lien.
Borrower shalj satisty the fien or take v

ed coverage® and any other 3
. This insurance shapt be maintained in the amounts
and for the pariods that la . i roviding the insurance shall be chosen by Borrower
subject to Lender’s approval bs withheld. If Borrower fails 10 mainiain Coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rghts In the Praperty In aceordanece with
paragraph 7.
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Unless Lender and Borrowsr atherwise agres in wiil
of the Property dainaged, i the restorati ;
the restoration cr repair is not economi
shali be applied to the sums secured by this Securlty Inst
Borrower. I Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may coliect the Insurance procesds. Lender may use the
preceeds 1o repair or restore the Property or i pay sums secured by this Security Instrument, whather or not then due.
Tiha 30-day psriod will begin when the notice is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acqulsition.

€. Cecupancy, Preservation, Maintenanes and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrowsr's principal residence within sixty
days after the execution of this Security Instrument and shall continue 1o cccupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otharwise agrees in writing, which consent
shali not be unreasonably withheld, or uniess axtenuating circumstances exist which are beyend Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deterioraie, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lier created by
this Security Instrument or Lender's security interest. Borrower may cure such a dafauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfelture of the Borrower's interest in the Property or other material impairment of the lien
Created by this Security Instrument or Lender's security interest. Borrowar shall also be in defaut if Borrower, during the
loan apgiication progess, gave mateiially false or Inaccurate information or statements t© Lender {or fafed to provide
Lender with any material information) in connection with the ican evidenced by the nicte, incivding, but not limited to,
representations concerning Borrower's occupancy of residence. If this Security Instrurnent
Is on a leasehold, Borrower shall comply with all the p Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. !f Borrower falls to perform the covenarits and agreements
coniained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rignts in the
Pruperty (such as a proceeding in bankruptey. probate, for condemnation or forfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appeariing in coun, paying reasonabie attomeys’ fees and entering on the Praperty to make repairs.
Aithough Lender may take action under this paragraph 7, Lender does not have to do g0

Any amounts disbursed by Lender under this para
this Security Instrument.  Uniess Borrow
Interest from the date of disb
Borrower requesting payme

8. Mortgage insurance. If Lender required mortgage insurance as a condition of waking the loan secured by this
Security Instrunient, Borrower shail pay the premiums required to maintain the morigage insurance in effect. If, for any
i @ coverage required by Lencler lapses or ceases to ba in effect, Borrower shall pay the
to the mortgage Insurance previously in effect, at a cost
B insurance previously in effect, from an alternate
ent mortgage insurance coverage is not available.

a sum equal to che-tweifth of the yearly mortgage Insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect.  Lender will accept, use and retain
these payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no ionger be required, at
the option of Lender, if mortgage insurance coverage (In the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and Is abtained. Borrower shall pay the premiums required
to /maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends
in accordance with any wriiten agreement between Borrower and Lender or applicable law.

9. inspection. Lendar or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notics at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation cr other taking of any part of the Property, or for conveyance inlist.of condemnation, are hereby
asslgned and shali-be pald tc Lender.
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ied by
ad by (b’;??t?é fair
Borrower. Inthe avent of a
before the taking is less than the
2 SUMS secured immediatety , erder othenvise agres in writing or
unless applicanle law Otherwise provides, ] SuUms secured by this Security Instrument
whether or not the sums arp than due.

ifthe Property is abandoned by Borrower, or i, after notice by iender to Borrower that the condemnor offers 1o
make an award or settie a claim for damages, Borrower tails to fespond to Lender within 30 days after the date the
netics is given, Lender Is authorized to coliect an proceeds, at its cption, ekther to festoration or repair of the
Property or to the sums secured b i f not then dya,

Unless i_ender and Borrower gree in writing, any application of proceeds to principal shalf not extend or
Postpone the due date of the monthly payments referred to in paragraphs 1 ang 2 o change the amoynt of such
payments.

11. Borrower Not Released; Farbearange By Lender Not s Waiver. Extension of the time for payment or
maodification of amortization of the Sums secured by this Security Instrument granted by Lendar 1o any successor in
interest of Borrower shal! not operate to release the liabliity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commenca Proceedings against &Ny successor in interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured bythis S i t by reason of any
demand made by the original Borrower or Borrower's Successors in interest. z ender in exercising
any right or femedy shall not be a wajver of or preciude the exsreise .

ound; Joint an

co-signs this Securlty instrument bu
mongage, grant ang convey that B
not personally obl

Borrower may a

Instrument or th

piincipal owed under the
will be treated gs 5 partial
given by delivering it or by
. The notice shall be directed to the
dsr. Any notice to Lender shall be given
stated haraln or any other address Lender dssigrates by notige to Borrower.
or in this Security instrument shalf ba deemed to have baen given to Borrower or Lender when

given as provided in this paragraph,

18, Goveming Law,; Sever&bi!iiy. This Security Instrument shaly be governed by federal law and the law of the
furlsdiction in which the Propeny is located. 'nthe event that any provision or clausa of this Security Instrument or the
Fote confilets with applicabls law, sych confilct shall not affect other provisiong of this Security Instrument or the Note
which can be given effect withouyt the conflicting provision, To this end ths provisions of thig Security Insttument and
the Note are deciared to be sevarable.

16. Borrower's Copy. Borrower shall be given one conformed ¢opy of the Note and of this Security Instrument,

17. Transter of the Proparty or g Beneficial interest in Borrower. 1 al or any part of the Property or any interest
nkis soid or ransferred (orif 5 benefi st in Borrower Js sold or transferred and Borrower Is not 4 natural
person) without Lendar's prior written nsent, Lender may, at s option, require immediate payment in full of all sumg
secured by thig Security instrumens, However, this optlon shall not he exercised by Lender jf exerclse Is prohibited by
federal law as of the date of this Ssacurity Instrumant,

of not less th
by this Secy
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5. Boreoswer's Right te Relngiate, Towerineels.co
enforcement ofthils Secutity instrument dlscunﬁnu;eﬁ'é:-‘an Aim
as aprilicable law may spscify for relnstatement) before sajs-of
thle Sacurity Instrument; or (b) antry of a judgment erforclng this Securiy
Borawar: {a) pays Lendsr il sums which then would be dus under this S rity as ifno
; Pays all expenses incurred
\ “fees; and {d) 1akes such action
quire to assure that th » Lender’s rights in the Property and
the sums se Security Instrument shall continue unchanged. Upon
i t and the obligations secured hereby shall remain fully effective gs
this right to reinstate shaii not apply in the cass of acceleration under

19, Saie of Notg; Change of Loan Sarvicer. The Note or a partial Interest in the Note (together with this Security
lnstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer') that collects monthi ) Note and this Security instrument. There
aiso may be one or more changes of the Loan Servicer unrelated to 3 sale of the Note. If there Is a changa of the Loan
i of the changs In accordance with paragraph 14 above and applicabis
58 of the new Loan Sarvicer and the address 10 which payments should ba
nformation required by applicable law.

20. Hoazardous Substances, Borrower shall not cause or parmit the presence, use, disposal, storage, or release
of any Hazardous Substancss on or in the Prapsrty. Borrower shall not do, nor aliow anyone elss to do, anything
affecting the Property that Is In violation of any Environmenta! Law, The preceding two sentences shall not apply to the
presonce, use, or storage on the Property of small quanthties of Hazardous Substances that are generally recognized to
bs appropriate to normal residentiat uses and to maintenance of the Praperty.

Borrower shall promptly give Lender written notice of any Investigation, ciaim, demand
any governmentai or regulatory agency or private party Invaiving the Pr.
Environmental Law of which Borrower has actual k;
regulatory authority, that any { y
necessary, Borrower shall cordance with Environmeral Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substancas: gasoling, kerosene, other flammable or toxic
patroleum products, toxic pssticides and herbicides, volatils solvents, materials containing asbestos or formaldehyde,
and radicactive materials, As used In this paragraph 20, “Environmental Law” means federal laws and lzws of the
jurisdiction where the Propeity Is iocatad that relate to heaith, safety or environmental protection.

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Ramedies. Lender shall give notice to
breach of any covenant or agresment in this Securin
17 uniess applicabie law provides oth

cure the dafault; (c) a

default must be cured; and

rasult in acceleration of the

further inform Sorower of 4 i lght to bring a court action to assent
the non-existence of a default or any othe acceleration and sale. If the defaukt is not
cured on or befors the date 2 i Y require immediate

the remedies
title evidence.

d ¢ other persong praseribed by

without demang gn Berrower, shail sali the
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SLINS seoyray by th

Tender this Sscurity

9. Trustes shaj
Su

24, A
attorngys'
25, Riders in iai

¥ one or mere ridsrs arg SXecutsd by Borrower ang racorg

agresments of 23¢h such rider shall be ingg
agreen:senrs of thig Securi%y Instrumant as if the
oo gdius?abie Rare Riger
Graduated Paymant Rigar
Balioon Riger
Cther(s) {speaity)
BY SiGning BELOW, Borrg

g
Instrumeng and in any tider{s) ex
Witnessog:

shy
Instrum g deht

S804
Warrany ang without charga
N Costs,

tes angd appoint a Successor trustes 1o any
Uccessor trustes shay Succesd 1o af the title,

ed together with this Security lnstrument, the Covenants ang

shafl aman and Supplsment the COvenants ang
a part of this Security Instrument [Checi; applicable

| Condominiym Rider 14 ~4 Family Ridar
Planned Unp Developmgns Rider (g

Rate !mpmvement Hider Secong Home Riger

iWealdy Payment Rider

Z/f_. V4 ﬁ«vfsffe» (Sean
John H, Buckaley Barrower
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John H. Buckalew and Mary £, Buckaley
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