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TEIES DEED Q" TRUST ("Secutity Instrument}) 8. maci&sm
‘DRNMIS D:DEIXON.AND BATRICIA C DIXON, - "HUSBAND AND WIFE

("aoﬁb{ve‘r"}, The trustee is WILLI‘AM L. fsxsnmomz

{"Trastee"). The heneficiary i KLAMATH FIRST FEDERAL QAVILGS ANB LOBN ASSOCIATION

which is organizes and ex:sxmg vader the laws of THE UNI’IED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, MADISON BRANCE, 2300

MADISON STREET, XLAMATH FALLS, OR 37803 ("]_gﬁdg;'")‘ Bomower owes Lender the principal sum of

ONE HUNDRED FORTY FIVE THOUSAND AND NO/190

Dollars (US. 8 145,000.00 3.

This debt is evidenced by Borrower's notr dated the same daie as this Security Instrumeant ("Noie™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on MAY 1, 2029 . This Security
Ipstrument sscures i Lender: (2) the repayment of the debt evideuced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b} the payment of all othes sums, with interest, advanced under pasagraph 7 to protect the security of
this Security Instoemeny; and (¢} the performance of Borrower's covenants and agrecments under ihis Security Instrument and the
Note, For this perpose, Borrower irevocably prants and conveys to Trustes, in mist, with power of sale, the following described
gropery located in KLAMATH County, Oregon:

THE B1/2 ME1/4 OF SECTION 28 A‘mcﬁNslz‘;I‘ 2739, SOUTH, RANGE O EAST OF THE WILLAMETTE
-MBRIDIAN, KLAMATH COUNTY, ORBGON~ B -cmmfms THEREFRONK TRAT DORTION CONVEYED FOR
RGR‘Q Pb"‘ZEGbESu o

{Street, City).
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ig hereby conveyed and: has the right w grant and

om A% AT
convey the Property and:tiiat the Property i bered, exdept ol “ikbrances of record. Bomower warrants and will
defand gentrally the title m.thei?xopertysagairtsﬁa&claixﬂsgand% demands; subject torany encumbrances of record.

THIS SECURITY INSTRU? combines uniform: covenants for national use and non-uniform covenants with limited
varigtions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shaill promptly pay whea doe the
principat of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subjeci o applicable law of 10 2 written waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments arc due under the Note, until the Note is paid in {ull, a sum (“Funds™) for: (a) yearly taxcs
and assessments which may atiain priority over this Security Instument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any: (€} yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if
any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower i Lender, in accordance with the
provisions of paragraph 8, in lieu of the paymeat of morigage insurance inms. 5 called "Escrow Items.”
Lender may, at any tme, collect and hold Funds in an amount not 10 exceed i
mortgage loan may require for Borrower's escrow account under the federal Real Estal
amended from time to time, 1 2601 ef seq. ("RESPA"), unless another law that applies (o the Funds sets a lesser
amount. If so, Lender may, at any tme, ds in an amount not to exceed e lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems of
otherwise in accordance with applicable law.

The Fonds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity (including
Lender, if Lender is such an instiution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, o verifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay & one-time charge for an independent real cstate @x reporting service used by
Lender in connection with this loan, unless applicable law provides ofherwise. Unless an agreement is made or applicable law
requires interest o DS paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Bormrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrowes, without charge, an
annuat accounting of the Funds, showing credits and debits (© the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Leader shall account to Borrower for
the excess Fnnds in accordance with the requirements of applicable law. 1§ the amount of th ime i
not sufficient to-pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, al Lender's sole discretion.

Upen payment.in full of ail sums secured by this Security Inswument, Lender shall promptly refunid @ Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or scli the Propezty, Lender, prior to the acquisition ©f sale of the
Property, shall apply any Funds held by Lender at:the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. C

3. Application of Payments. Unless spplicable law provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, © principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and irapositicns apsibutable to the Property
which may aitain priority over this Security Instrument, an hold payments or ground reats, if any. Borrower shall pay these
obligaticns in the manner provided in paragraph i t manner, Borrow hem on tme directly to the
person owed payment. Borrower shall prompty of amounis o under this paragraph. If
Borrower makes these payments directly, Borrower s L i evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument gnless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the licn m, legal proceedings which in the Lender's opinion operale to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory w© Leader subordinating the lien ©
{his Security Instrument. If Lender determines that any part of the Property is subject to a lien which may sttsin priority over this
Secusity Insuument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien of take one Of MOTC
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bomower shall keen the improvemenis now existing or hereafter erecied on the
Propesty insured ‘against foss by fire, hazards included within the term “exiended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintined in the amounts and for the periods
(it Tiender texiires. The insurance carvier providing the insurence shali he chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. I Borrower fails 50 maintain coverage dascribed above, Leuder may, at Lender’s
option, obiain coverage to protsct L ander’s rights in the-Propenty in accordance with paragraph 7.
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S OWEr dillerwise™ ting BppHst Yo restoration or repair of tie
‘ majged if i restoration or 1 : ‘ﬁ;%?r?gmmse ned If(hcrmm ration or
Tepdi:ds not'esonomicaliy Tegsibie ty be & insurance:procesds: shall be applied 16 the sums
secured by ithis Secuisy 1 any;excess paid to:Borrower. If Borrower abandons the
Progerty; or ot afiswer from. Lender. that the-insurance carries:has offered to settle 3 claim, then
£ ‘may collect the!msuranice Pproceeds. Lender may .use, eeds to, repair or restore: theiP perty or 10 pay sums sacured

se:the progeeds ¢
by this:Secarity Instruient, whether o1 not then due. The 30-day peried Iwillbegia when thenotiveis given.
' Borrow i in writing, any application of proceads w principal

.

$. Occupancy, Preservation, Maintenance and Protection of the Preperty; Borrewer’s Loan Application; Leaseholds.

Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty days after the execution of

this Secarity Instrument and shall continue 1o occupy the Property as Borrower’s principal resideace for s keast one year afier the

date of occupancy, unfess Lender otherwise agress in writing, which consent shall not be umreascrably withheld, or unless

exwenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to detericrate, or comm . wer shall be in defauli § i

(or failed to provide Lender with
, including, but not limited 1o, representations
upancy of the Property as Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title 10 the Property, the leasehold and the fee ttke shall
not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails
this Security Instrument, or there is a fegal proceeding that may signifi
proceeding i i i

:Sirument, appearing in cours, paying reasonsble
may take action under this paragrap®: 7. Lender

Instrument, Borrower shall pay the premiums required o mainiain the mOorigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums reguired t
obtain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost substantially equivaten to the
cost to Borrower of the mortgage insurance previously in effect, {rom an alternate morigage insurer approved by Lender. If
substantiafly equivalent mortgage insurance coverage is not availabl £

one-twelfth of the yearly mortgage insurance prel i i

pn, e i, i ooemection with any
condemnation™or other are beredy assigmed and
 shall beipaidto Londer, ¢ y R




In the event of a wial teking of the Property,

wheitietloE ot then due; with any excess paid.to Borrows takingo 1arke

immediately before the taking it fhea i SHA y this Security

ing, tnles , ider otherwise agres I . thesuims - secured by this

arnount of ihe proce ‘multiplied by the following n: {a) the total amount of

before the taking, divided by (b) the fair market value of the Property immediately before the

Borrower. In the event of a partial taking of the Propesty in which the fair market value of the

Property i i i ured immediately before the taking, uniess

Borrower and Lender otherwise agree in writing or w ides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or 10

If the Property is abendoned by Borrower, of if, that the condemnor offers 10 make an
award or setile a claim for damages, Borrower $ails to respond to Lender within 30 days after the dawe the naotice is given, Lender
is authorized 1o collect and apply the proceeds, at its option, eithes to restoration or repair of the Property or 10 the sums
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymens.

) GBorrower Not Relessed; Forbearance By Lender Nota Waiver, Dxtension of the time for payment of modification
of amortization of the sums secured i 1 t granted; by: Lender to any Successor in interest of Borrower shall
not operate to release the Hability of the origin " in interest. Leader shail not be required 10
sommence procecdings against any SUCCessor ini i sherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand , igi or Borrower’s SUCCESSOTS
in interast. Any forbearance by Lender in exercising any right or remedy shall not bs a waiver of or preciude the exercise of any
right or resmedy.

12. Successors and Assigns Bound; Joint and Several 1iability; Co-signers. The covenants and agreements of this
Secyrity insturnent shall bind and benefit the SuCCessors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. An¥ Bomower who co-signs this Security
Insrument but does not execute the Note: (a) is co-signing this Security Instrument oaly to morigage, grant and copvey ihat
Borrower's interest in the Prope: i sur i pessonally obligated 0 pa¥y the SEms
secured by this Security Instrumen extend, modity, forbear Of
make any accommodations with regard to the terms i il g

13. Loan Charges,  If the loan secured by this
and that taw is fnally interpreted so that the interest or other loan charges o

Limits, then: (a) any such loan charge shall be reduced by the amount necessary

) any sums aiready collected from Borrower whick excoeded permitted Hmits will be refunded w Borrower.
iender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment o
Bomrower. If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge
urider the Note.

14. Notices. Any notice © Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail anless applicable law requires use of another method. The notice shall be directed to the Property Address of
any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lendei’s
address stated herein or any other sddress Lender designates by aotice 0 Borower. Any notice provided for in this Security
Instrument shail be deemed to have been given to Borrower o1 Lender when given as provided in this paragrapn.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Instrument & the Note
conflicts with applicable law, such conflict shall rot affect other provisions of this Secnrity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 0
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of tie Note and of this Security Instrument.

17. Trausfer of the Properiy or 2 Beneficial Interest in Borrower. if all or any part of the Property or any interest in it 1S
sold or mansferred (or if 2 peneficial interest in Bommower is soid or transferzed and Borrower is aot @ namral i
Lender’s prior writien consent, Lender may, at its option, require immedizts payment in-full of sl sums secured by this Security
mstrument. However, this option <hall not be exercised by Lender if exercise is prohibited by federal law as of the daiz of this
Security Insrument.

1f-Lender exercises this opiion, Lender shall give Borrower notice of acceleration. Thenotice shall provids a peried of not less
than 30 days from the date the notict is delivered or mailed within which Borrower inus: pay 2 sums secewed by this Security
Instrument. 1f Borrower fails 10 pay these sums priar to the sxpiration of this period, Lender may inwoke any remedies permitied
by this Security Instrument withont further notice or demand on Baosrower.

18, Borrower’s Right to Reinstate. If Bomower mesis oertin conditions, Borrower shall have the right to Bave
enforcement of this Security Instument discontinued at any time fEior 0 the eardier of (&) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propesty pursuant la any power of sale contained in this Security
Inseument; or {b) entry of a judgment enforcing this Security {nstrument. Those conditions are that Bormower: (a) pays Lender all
sums which then would be due ander this Security Instument and the No if no acceleration had occurred; (b) cures any
defauly of any cther covenants or agreements, (c) pays.:al,‘.‘ €Xpenses i Instument, inclading, but
not limited to; repsonible aitorneys’ Tecs; and, (d) 1akes, such,agtion as Lende ». lien of this
Security Inswgmicnt; Lender's rights in e Prop ang. Boizower's;obligation: 10°pay-

Instinmgns:shisll Cont ing- unchiinged, o reinstlement by: Boivawes; this - Security Instrument ‘and the obligations
herebyrshald rentisin iy offective a8 eleration bt this right to reinstate shail ot apply in the of
sochlerationwider ptagER 17, T L ’ o S ERTIRCEEEE

I ; _ o SRR .- e i Form 3088,
&5 SR(GR} eos! U pageastes st r LT AT v TmaeQdl €
A ’ ) - )§ 5 2




te changes of ihe Loan ‘Services unre asale
ica of the change ift accordance With paagrepi 2%
aew Loan Servicer and the address 0 which pay
yemation required by applicable law.
20, Hazardons Substances. Borrower shall not causs of permit the presence, use, disposal, storage, Of release of any
Hazardous Substances on Of in the Property. Borrower shall not do, nor allgw anyone else 10 do, anything affecting the Property
t is in viclation of any Environmental Law. The preceding two Senten shall not apply to the presence, use, of storage on the
?i?‘ipeﬁyjqf simiall guantities of Hazardous Substances that are generally recognized to be apgropriaté 1o normal residential uses
andito maintnance o

/ notice of any investigation, claim, demand, jawsuit or other action by any

ory agency. oF pavaie b i the Property. and any Hazardous; Substance o Eavironmental Law
as aciual kngwledge. - js notified by ar}y»;gqyernmentaing regulaigry antherity, that

e Propery 1 nessssy. BOFoer S PO

) .

remediation, of any Hazardous

nécessary 3 Law. S

-+ As used ‘int this "paragrd 4+ 20, “Hazardous ‘Substances” are-those substances” defined as toxic or harardoas soDSIANCEs by
Eaviroamental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pestcides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive ma{erials. As used in

- paragraph 20, "Environmental Law" means federal laws and laws of te jurisdiction where the Propesty 18 located that relate

15 hesith, saiety of environmental protection.

NON-UNIFORM fusther covenant and agree as follows:

21, Acceleration; edies. & i ower prioy 10 acceleration folio ing Borrower’s breach of
any covepant OF agreement 1 i (& ior to acceleration under paragraph 17 aidless
applicable law provides oftierwise). ice shall ify: (a) the defanlt; (D) the sction required 1o cure the default; (¢)
2 date, not less than 3¢ days from the date the notice is given t0 Borrower, by which the default must be cured; and (d)
that failure fo cure {he default on OF pefore the date specified in the notice may result in acceleration of the sums secured
By this Security Instrument and sale of the Property. The poticeshall ferther inform Borrower of the right to reinstate
aftey acceleration ard the right to bring 2 court action to assert the non-existence of a default or any other defense of
Borrower 10 acceleration and sale. 1f the default is not cured on oF yeci ice, Lender, at its
aption, may require immediate payment in foli of ail sums secoved by this Security Enstrument without further demand
and may nvoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect

es incuyred in pursuing the remedies provided in this paragraph 21, includizg, but not limited to, reasonable
attorpeys® fees and costs of title evidence. :
if Lender invokes the power of sate, Lender shall execute or cause Trustee 0 execute a writien notice of the occarrence
of an event of default and of Lender’s election o cause the Property ch notice to be recorded
in each county in which any part of ihe Pproperty is located. Lender or Tr i i e in the manner
prescribed by applicable iaw to Borrower and to other persens prescribed by applicable 1aw. e required by
appﬁcable isw, Trustes, without demand o Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and npder the terms designated in the notice of saie in one or more pargels and in any order Trustee
Jetermines, Trustee may posipone sale of all or any parcel of the Property by public annguncement at the time and place
of any previously scheduled sgle. Lender or it3 designee may purchase the Property at 2Ry sale.
Trustee shall deliver t0 the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
lied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
shall apply the proceeds of the sale in the following erder: (a) t0 alt expenses of the sale, including, but not
: (b) to all suims secured by this Security Instrument; and (c) any excess
to {he person of )
22, Reconvey , y this Security Instrument, Lender shall request Trustee 0 reconvey
urity Instrument and ait noiRs exidencing debt secured by this Security Instrument 10
Tty ¢ warranty and Wi Yarge o the Person of persons tegally i
recordation COSts. 1D i
Lender may, from fime 10 time, remove /Tyusies successor trustee o any Trustee
L iceahePropenty, the - : power and daties

P




the: covenants and agneemea*s of this Secuxity Tnstrumentas i
{Check applicible boxi{es)] o )
D Adjustable Rate Rider [} Condominiuim Rides (I ;
{1 Graguated Payment Rider ] planned Unit Dovelopment Rider [ Biweekly Paymeutkaia
E] Balloon Rider [ Rate Imptovement Rider 1 Second Home Rider
[} VA Rider [ Othex(s) [specify]

sraaeRErEeahseesetSEE BELOW FOR CO\ITLNUATION******************

BY SXGNING 851.@‘5\!3\ mawer acoep:s and: agtees to the !ems and covenams ooa —od in this Security Instrument and in
oy ﬂd&t{a} execu.ﬁﬁ by Bbrmwer and re(:orded wﬁh il. i S8 I

-Borrower

(Seal)

-Berrowar

. /?9? ;MGMEYW&GSMVSW

Xl p;érfékcm ¢ o1 koN

and acknowledged
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STATE OF OREGON: COUNTY OF KLAMATH:

g day
Fiied for record-at wquest of 5 ﬂm__’___zﬁ&h__-———— Y
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