


2 £ ‘UI%M‘H
k IWVENANTS i3 ily seised of the estaie herehy conveyed and has the right to grant znd
"cofivey the Property and that the Property is unericnmbered; exéopt fof ehctmbrances of record. Borrower wareants and will
deéfend geadrally/the ttle to thic Propénty against alt claiins and/demands; subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Limited
variations by jusisdiction to constitute a uniform security instrument covering real .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fands for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sam ("Funds®) for: (a) yearly taxes
and assessments which may anain priority over this Security Instrument as a lien on the Property: (b) yeardy ieasehold payments
or ground renis on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any, (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lisu of the payment of mortgage insurance premiums. These items are calied "Escrow Items.”
Lender may, a1 any time, collect and hold Funds in an amount not to exceed the maximem amount a lender for a federally related
morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended {rom time to time, 12 U.S.C. Secton 2601 ef seg. ("RESPA™), unless another law thai applies 1o the Funds seis a lesser
amount. If so, Lender may, at any iime, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expendinres of futire Escrow Items or
otherwise in accordance with applicable law.

The Funds shali be held in an ingtitation whose deposits are insured by a federal agency, insirumentality, or entity (inciuding
Lender, if Lender is such an institution) cr in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Tiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds sad sipplicable law permits Lender to make such a charge.
Howeves, Lender may requirc Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires inierest o be paid, Lender shall not be required to pay Bomower any interest or earnings on the Funds. Borrower and
Lender may agrec in: writing, however, that interest shall be paid on the Funds, Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Insrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lendes shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Bormower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrament, Lender shall groanpily refund to Bommower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless apolicable law provides otherwise, 2l payments received by Lender under paragraphs
1 and 2 shall be applied: first, w0 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, t intsrest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrumcat, and leasshold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Bonower makes these payments direcily, Borrowe: shall promptly furnish o Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the
enforcement of the Hen; or (c) secures from the hoider of the lien an agreement satisfactory (o Lender subordinating the lien to
this Security Instrement. If Lender determines that any part of the Property is subject 1o a Yicn which may attain prionity over this
Security Instrument, Leader may give Borrower a notice identifying the Lien. Borrower shali satisfy the lien or take ore or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that ‘Lesder vequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
optien, obtain coverage {o protect Lender’s rights in the Property in accordance with paragraph 7.
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Bropenty damaged;: tieirestoratiSinor repair isietongmic allynfeasibls. and Lender!s sechirity dsnotdessened. If the restoration or
repair.is not ceonomicatly: feasible or-Lender's: secority. wouldibe Jessened, the Ainserancesproceeds:shall be applied to the sums
seenred by - thiy-Gecurity Instrument;: whether op not therr duey ‘with-anyexcess paid to. Borrower, If Borrower abandons the
Property, or does not-answer. within, 30 fays 2 notice: from-Lender: tha the insurance carrier has offered 1o sente a claim, then
Leader may collegt the: insurance proceeds. Lender may-use the proceads to fepair or restore the Property or 1o pay sums secured
by this Security Instriment, whether or nos then due. The 30-day period will begin when the notice is given.
Unless Lender and Borrowsr otherwise agree in writing, any application of Pproceeds to principsl shall not extend or postpone
the due date of ihe:monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
2% the Property iy cquired by Lender, Borrower's right & any insurance policies and proceeds resulting from damage 1o the
Property prior 1o the acquisition shall pass 1o Lender tg the exient of the sums secured by this Security Instrumen immediately
rior 1o the acquisition,
2 oo Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication; Leaseholds.
ish, and use the Property as Berrower’s principal residence within sixty days after the execution of
i py the Property as Borrower's residence for at least gne year after the
upancy, unless Lender otherwise agrees in writing, ) not be unrcasonably withheld, or uniegs
extenuating cireumstances exist which are beyond Bo ! ' damage or impair the Property,
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Any amopnis disburced by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree 10 other termg of paym ts shall bear interest from the date of
i Snl at the Nots rate and shall he payable, with i i i

obtain coverage substan ortgage inso
cost 0 Bommower of the morigage insurance previously in effect, from an alternate mortgage ed by Lender. If
substantially equivalent Tnortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o

one-twelfih of the yearly morigage insurance presmium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of Morigage insurance. Lo
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Instrument) ma id’ one: of more times without prior
as-the "Loan Sexvicer™):that collects monthly paymenis dug

more chenges of the Loan Servicer unrelaled to'a sale:o cha

given writter notice of the change in accordance with paragraph 14 sbove and applicable-law. Thie aotice will state the name and
address of the new Loan Servicer and she address to which paymients should be made. The notice will also contain any other
information required by applicable law.

2. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substences on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substarices that are generally recognized to be appropriate © normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender written notice of apy investigation, claim, demand, lawsnit or other action by any
governmenta! or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bomrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” -are those substances defined as toxic or hazardons substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or ioxic petroleam products, foxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde. and radiocactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to healih, safety or environmental protection.

NON-UNIFORM CQYENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerationy:Remedies. Lender sball give notice to Borrower prior to acceleration following Borrower’s brearh of
any covenant-or sgreement in this Security Instrument (but mot prior to acceleration under paragraph 17 unless
applicalile W nrovides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the defaul; {c)
a date, ndl than 30 days.from.the date the notice is given to Borrower, by which the defaglt must be cured; and (d)
that faifure-$o Core the defauit on or before the date specified in the notice may result in acceleration of the sums secarerd
by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at iis
option, may reyuire immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
ail expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender sball execute or cause Trustee to execute 2 written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of szle in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder a; the
time and place and under the terms desigrated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of ali or any parcel of the Property by public annourcement at the time and place
of any previously scheduled sale. Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoat any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inclading, but not
lismited to, reasonable Trustee’s and attorneys’ fees; (b) to all suins secured by this Security Instrument; and (c) any excess
to the person or persens legally entitled fo it.

22. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument o
Trastee. Trustee shall reconvey the Property without warranty withsspcharge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs. o

%3, Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint a successor fustee 10 any Trustes
appointed (hereunder: Withour conveyance:of theProgesty, the successor trustee shall succeed to all the title, power and duties
conferred:upon:Trustes hersin and by-appliceble faw.nte o proune 0 el o

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "sttorneys’ fees” shall include any attoreys’ fees

awarded by an appeliate court.
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| Adjustable Rate Rider

] Graduated Payment Rider
Balioon Rider

[T VA Riger
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BY SIGNING HEL;GW, Bormower accepts and a

Witnesses:

amy vider(s) execuied by Borrower and recorded with it

[ Condominium Rider
(_] Planned Unit Development Rider

L] Other(s) [specity]

¢ rider{s) were a part of this'Security Instrument,
L] 144 Family Riger

(] Biweckly Payment Rider

Rats Impsovement Rider (] Second Home Rider

BELOW ¥OR CONTINUATION******'—‘?***‘5-‘*******

grees to the ierms and covenants contained in this Security Instrument and in

STATE OF OREGGN,
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“UNDER OREGON Law, ,
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RNING LOANS. AND OTHER

Klamath  Countyse: G
o , -+ personally appeared the shove named

$, PROMISES, awp COMMITMENTS MADE BY US

CREDIT EXTENSIONS WHICH

ARE NOT FOR PERSONAL, FAMILY OR, HOUSEHOLD PURPOSES OR SECURED SOLELY BY

THE BORROWER'S RESIDENCE
BE SIGNED BY US TO BE
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STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record-at request of
of April

KUST BE IN WRITING,
ENFORCEABLE.

—Aspen Title & Escrow
AD., 1999 1(:55 o’¢lock
of Yortgages

EXPRESS CONSIDERATION AND

{2 4 the 27th

A M., and duly recorded in Vol. M99

$35.00

onFage__ 15387 .

Lim;a Smith, County gierk




