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. The grantor is
&QHOL« ds ‘HGRNER

("Boi?&wer) ’Iﬁegmstmm Aﬁzammﬁ

228 S 6TH STREET, KLA;’IATH FALLS QR 9769

("Tmstee) The beneficiary is SOUTH- \U\LLEY BANK. &. IRUST

whmh is organized and existing under the laws s)f AN GREGGN BANKING CGRkGR}\TION , and whose

addressis PO Box 5210, KLAMATH FALLS, 0R-97601

: " Lender“} Eﬂrowcr owes Lender the principal sum of

Thirty Five Thousand .and no/lOO
Dollars (U.S. $ 35,000.00 ).

This debt is evidenced by Borrower's note dated the ssme date as this Security Instrament ("Notw"), which provides for

monthly payments, with the full debt, if not paid eatdier, due and .payable, on May 1, 2029

This Secuzity Instruruent secures to Lender: (a) the repayment of.the debt ev.dencs.d by the Note, with interesi, and all rcncwals,

extensions and modifications of the Note; (b) the payment of-ali other sums, -with-interest, advanced under paragraph 7 to

protecs the security of this Security: Instrument; and (c)the performance of Bomower's covenunts and agreements under this

Secutity Instrument and the Note. For this puspose, Borrower irrevocably grantgsnd comreys to Trusiee, in trust, with power of

sale, the following deseribed property locatedin- . oKlamathy.. County, Oregon:

Lots. 13 .and - 14.0f Block: 27,. SELQHB AQDITIQN TQ THt CHY GFngLAMATH FALLS, according

torthe official.plat, ;heveaf on. Filen  ithe aunz}f C?erk of K1 amath

v,,oun%}s, ﬁregon: PR o ey I F

B}
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perty. Al
i TeEnl o s s Se
IORRC NVENANTS that Bbrfewerx'slaw;}:ﬂysqmgd& estate: by:conveyed and has the right to gramt and
wn‘leﬁssh%ﬁmgmy;ang tbag the Property is Jansncumbered, g{.gi_c;‘gg;fg{ gacimb of record. Bermower warranis and will
generally the title to'the TOperty against all Claims am deivinds, sufiject to any encumbrances of record.
S SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with fimited
i i ity i trument covering real property.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayinent and late charges due under the .

2. Funds for Taxes and insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly-payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assesainents which 12y attain priority over this Security Instrument. ; (b) yearly leasehold payments
ox grouzd rents on the Property, if any; {c) yearly i 6, premivis; ] insusance premiums,
if any: (e) yeazly mortgage insurance premiums, if any; and (D avy spms payable by Borower (o Lender, in accordance with
the. risions of paragrarh 8, in lieu of the payment of mertgage insurance premiums. These items are called "Escrow Items. *
Lender may, at any time, collect and hold Funds i
related mortgage luan may require for Borrower’

1974 as amended from time

Sets a lesser amount. If so, 4y, ime,
Lender may estimate the amouni of Funds due on the
Escrow Items or otherwise

it real estate tax reporting service

i by Lender in il i i pli provides otherwise. Unless an agreement is made or

applicable law requires interest to be paid. Lender shall pot be required to pay Borrower any interest or earnings on the Funds.

Bommower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an anmual accounting of the Funds, showing credits and debits o the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for ali sums secured by this Security Instrument.

If the Funds held by Lender exceed the amountis permiitad (o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender a2 any
dme is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in snch case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in no more than
twelve monthly pavments, at Lender’s sole discretion.

Upon payment in full of all Sums secured by this Security Instroment, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or s{e&l the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lenderiat the time of clfiisitigh lor sale as a credit against the sums secured by
this Security Instrameqt.

A X &p{p@icat;en;of Payments, Uniess applicable law provides otherwise, all payments received by Lender under paragraphs
1 sad 2 shal} be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
thizrd, to interest due: fourth, to principal due: and last, to any late charges due under the Note.

5. & Charges; Liens. Borr

ipts evidencing the payments.
Borrower shali promptly discharge any lien which has priority over this Security Instrument gnless Botrower: (a) agrees in
writing t0 the payment of ths obligation secured by the kien in & manner acceptable to Lender; (b) contests in good faith the lien
by, 0r defends. sgaingt eafo : ing
enforcement of the lien: or (
. this:Security Instrament. If
s SecurisyIngtroment, Lerg

autions setfun!} aéi';é;y




sied: iy the amounts and for the-periods

ingstilg insuranceshall be chosen b Horsower-subjéct to.Lender's approval
‘ Bozrowey failstoumaintain coverage:described: above, Lender may, at Lender’s
optiox, Ubiit coverage to'profect: Lenderls rights in the!Property dnvavcordante wifioparagtaph 7,5 »
¢l iniaice ‘péticies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause. Leader
shall fiave the fight t'hold the policies aitg 'BHEWAIS, IF LEnder feaiitls Borow $halt promptly give to Lender all receipts of
paid premiuiny and rénewal notices. In the event of loss, B owet saall give prompt notice to the insarance carrier and Lender.
Lender may make proof of ioss if not made prompily by Boriower. , ., . ‘ ,

Unless: Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not etonomicaily feasible or Lender’s security Would be lessented, the insurance proceeds shall be applied to the sums
secured by this Security Instrament, whether or pot' then due, Wwith any excess paid to Borrower. If Borrower abandons the
Property. or does rot answer within 30 days a notice from Lender that the insuragce, carder bas offered to sertie a claim, then
Lender may colleet the iasurance proceeds. Lender: may nse. the. proceeds to repair of resture the Propersty or to pay sums
secured by this Secusity Inscrument, whether or not themdoe. The 3G-day period willibegin witen the nogcs is given,

Unless Lender and Borrower otherwise agree-in writing; any-application of proceeds two prircipal shall oot extend or

postpone the due date of the monthily payments referred {0 ifi"pardgraphs 1 and 2 or change the amount of the payments. If
under’ paragriph 21 the Property is acquired by Lender, Bottower's fight to any insurance policies and proceeds resulting from
damage to the Propesty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition, , g PR

€. Occupansy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shali occupy, establish, and use the Property as Borrowet’s priticipal residence within sixty days after the execution of
this Secmity Instrument and shall contime to accupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumsiances exist which are beyond Borrower's control, Borrower shali not destroy, damage or impair the
Property, allow the Property te deteriorate. or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun:that in Lender’s good fuith fadgment could resalt in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or ‘Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cansing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's imterest in the Propenty or cther material
ipaimoent of the lien created by this Security Instrument or Lender’s security interest. Bomrower shall aiso be in defaul if
Borrower. during the loan application process, gave ratesially false or inaccurate information or statements to Lender (or failed
t provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Propesty as a principal residence. Uf this Security Instrement is on a
leasehold, Borrower shall comply with alt the provisions of the lease. If Bﬁtrqwcr acquires fee title to the Property, the
feasehiold and the fee title shall not merge unless Lender agrees to the'merger in writing.

7. Protection of Leader’s Rights in the Property. If Borrower f2il§. to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thas may significantly affect Lender’s rights in the Property (such as a
proceeding in bankwuptcy, probate, for condemation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property anit Lender's rights in the Property. Lender’s actions may
include paying any sums secured by 2 lien which hias priority over fhis Security ‘Instrument, appearing in court, paying
seasoniable attorneys” fees and entering on the Property to make repaifs. Adthough Lerder may take action under this paragraph
7, Lender does not kave to do so. .

Any amoutts disbursed by Lender under this. paragraph 7 shall become additionad deh: of Borrower secured by tais
Security Instrurnent. Ualess Borrowes and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morigage insyrance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums requiced to maintain the, mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage subsiantially equivalen: to the mortgage insarance previously in effect, at a cost substantially equivalent to the
cost t& Borrower of the mortgage insurance pr viously in effece, from'an alternate mortgage insurer approved by Lender, If
née cover avalabi trower shalf pd to Lender each month a sum equal to

r whn, thie ihsuranie coverage lapsed or ceased to
VR suce. Loss meserve

LI GtLs o RE

Lender will acceps, use &




, ction.. ef OF1iS agent ihay ta 2 CROeT Shall
B ROHCE At Hig Hie '6F OF prioTto an hakeis : cansd & ihispection. ™ & ! e e

0L CodEinnhfitn! e Droceeds of any ot sUaiindfes; ditect oF consequbitial n'connsctio 2 with any
comlenmation®or-ofher taking of a0y ‘part of: the Prepaity, ‘ot freonveyance: in fici “of condemnation, ‘are hereby assigned and
Mbepaidfﬂmdﬁr. e TUITL MR 2 6L Ry LT b TR

In the event of a total taking of the Property, the proceeds shall, be,applied to thy sums secured by this Security Instrument,
sk on 20t dhen due,, with any excess paid 1o Bomower, T fhe event of 4 parial taking of the Property in which the fair
market vatue of the Property immediately before fie takiny s Grial w '

Dy

is egual to or greater than the amount of fhe soms sectived by this
Séciirity Instrumnent immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Tistrument shall be reduced by ‘the: amiount -of the proceeds multiplied: by the-following fraction: (a) the total
ajount of the sums secured immediately before the taking, divided by (b) the fair market valug of the Property immediately
before the wking. Any balance shall be paid to Borrower.. i i i i i
market value of the Property immediay ing i
taking, unless Borrower and Leuder o
be appiied to the sums secured by this

if the Property is abandoned by t ¢ condemnor offers to make an
award or eettle a claim for damages, Borrower fails to Tespond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or tc the sums
sscured by this Security Instrument, whether or not then due.

Unless Lender and. Borrower otherwise agrees, in writing, any application of proceeds to principal shall not extend or

postpone the dug date of the monthiy payments referred to 14 paragraphs 1 and 2 or change the amount of such PaYMmeERts.

I1. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification
of amortization of the sams secured by this Security Instriment gibnted by Lender to any successor in intorest of Borrower shalt
ot opetate o release the Hability of the original Borrower or ‘Botiower's successors in interest. Lender shall not be required to
comunence proceedings against any successor in interest or refuse to i or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
SuCCessors in interest, Any forbearance by Lender in exercising any right or retoedy shall not be 2 waiver of or preclude the
exercise of any right or remedy.

12. Successors snd Assigns Bound; Joint and Several Lial and agreemenis of this
Security lustrument shall bind and benefit the su . subjject to the provisions of
pardgraph 17. Borrower's covenants aud agreg joi i i i
Instroment but does not execute the Note: i igni i ity Iistrament only to motigage, grant and convey that
Berrower's interest in the Property under the terms of this Security Isstrument; (b) is not pesonally obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodatons with regard to the terms of this Security Instrument or the Note withont that Borrower’s consent.

13. Loan Charges. If the Ican secured by this Secusity Tustrument is subject to a law which sets maximnm loan charges,
and that juw is fipally interpreted so that the interest or other Yoan charges coilected or to be collected in conmection with the
loan exceed the permitted limits, then: (8) any such loan charge skall be reduced by die amount necessary to reduce the charge
to the permitted linit; and (b) any sums. airezdy collected from Borrower which exceeded permitted limits wilt be refonded fo

i incipal owed under the Note or by making a di
reduction will be i i
prepayment charge under the Note,

14, Notices. Any notice to Borrower
it by first class mail unless applicable law
or any other address Borrower designates i y motice to Lender shall be give
Lender’s address stated herein or any other address Lender designates by notice to Bormower. Any potice provided for in this
Security Instrament shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrament. shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. In the even that any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shail not affect other provisions of this Secarity Instrument or the Note which can be
given effect withaut the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

i8. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial interest in Borvower. If all or any part of the Property or any interest in it
is sold or ransferved (or if & bensficial interest in Borrower is sold ar trans| and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its opion, require immediate payment in full of all sums secured by this
Secarity Instrumen:. However, this option shall not be ‘exercised by Lender if exercise is prehibited by federal law as of the date
of this-Security Inserement, ComE e T e ‘

I Lender exercises-this option, Lender shall give Borméwer notice of &cceleration! The uotice shall provide a period of not
Iess-shan 30 daysfrom: the date the; notice is delivered crymailediwithin » hiclﬁsomgpm:pay all:sums secured by this
Secopity,Instrument., I£H ] i i

T

i orrower. fils o, payi these sur m; prior $0:the expiration,of this period, Lender,may irrvoke any, remedies
ehistmoment without fynhes uatice of dewand of Borrawer.., AR
LY ?"' @5} £ . e - . .

Prmoiited by, this, Security, Tus
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a iy efher covena
wluding, bt fiot limited to, reasgnabie

that the lien of this Security Insirament, Leng 1

this Security ‘Instrument shal contiue uschanged. "Ups

obligations secured hereby shall remain fully effective as

not apply in the case of acceleration under paragraph 17,

15, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior nctice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collecis monthly payiaents due urder the Note and this Security Instrument. There also may be one
or raore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with patagraph 14 sbove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain auy other
information required by applicable law.

20. Hazardoos Sehstances, Burrower shall not cause or permit the presence, use, disposal, storage, or reiease of any
Hazardons Substances on or in the Property. Borrower shail not do. nor alicw anyone else {0 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of Mqu&%{x@ azardous Substances that are generally recognized to be appropriate to nomnal

SIS e . . .. i . .

cf}imdg Jiten notice of any investigation, claimi, demand, lawsuit or other action by any
: /ate:Barty involving the Property and any Hazardous Substance or Envirommental Law
of which Borrower hag dctual knowiedis, T Borrower fearns, or is notified by any governsental or regulatory authority, that
any rersoval or GHEY Yemediatich of iny Haziniows Substance affecting the Property is'necessary, Borrower shall promptly take
all necessary remedial actious in accordance with Bavironmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environméntal Law dnd the following substances: gasoline, keroiesie, other flarnmable or toxic petrolesm products, toxic
pesticides and herbicides, volatile soivents, materials containing asbestos or fornaldshyde, and radioactive materials. As used in
this pamagraph:20, “Brivironmental Law" means federal luws and laws of the jurisdiction where the Property is located that
relate to health, safeiy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrov or prior to scceleration following Berrowes’s breach
of any covenant or agreement i this Securily Instrument (but not prior to acceleration under raph 17 unless
a piii:ébiefiaﬁ'-?rovidis ctherwise). The notice shall specify: (a) the dgfault; (b the action reguired to cure the defanlt;
(3 a date, not less than 30 days from the date the netice is given to Borrewer, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleralion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the defauli is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Secarify Instrument without
further demand and may inme the gower of sale and any other remedies permitted by applicabie law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, veasonable atiorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
cccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner ~g}i‘eﬂ:ﬁbed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

sired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at iixe time and place and ander the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time
and place of any previously schedtSed sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver ¢to the purchaser Tiustee’s deed conveying the Property without any covenant or warranty,
expressed ov imnplied. The recitals In the Trustee’s deed shall be prima facie evidence of the truq of the statements made
therein, Trustee shail appl% the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but
not iimited to, reasonable Trustee’s and nitorneys’ fees; (b) to all sums secured by this Security Instramert; and {c) any
excess to the person or persons legally entitled to i,

22. Reconveyance. Upon payment of all sums secured by this Security Instramen:, Lender shall request Trustee to
econvey the Property and shall surrender this Secuzity Instroment and all notes evidencing debt secured by this Security
Instrument o Tristee. Trustee shall reconvey the Property, withot warranty to the person or persons legally eatitled to it. Such
person or ‘persous shall pay any recordation costs. Liénder iHy chetizé such person or persons & fee for reconveying the
Property, bus goly if the fee is paid to a third pagy (sich/ay e Truster) for sefvices rendered and the charging of the fee is
pmﬁtwgmﬁgifgféﬁmmg law, Lo DR TR L e

. S

\ ottt My Y 120 R I
o -23 Trusiee. Lender may, fram tiine to time, ramove Trustee and appoint 2 successof trustee to any Trusiee
appis ithout conveyance of the Property, the successor trustee shall sueceed to all the title, power and duties
conferyedaBon Tisise Herein and HRappleallSlne 77 & HLIPR BsU ) #atn 5 D0 108 (poe 0 0 uatans
zenindl. At oy’ Feen - Assusedvin isrSecurity: lustromentand imthieMote; Sativmeys™ fees? shall inchile any atomeys’
foes apzarded by ab appellate COUItuws ciapa s 1 onr o o e LIRET T 6/ 0T 3T OIS 01 eEy LA A0 ©0 Pl 3038 9790
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REGON : COUNTY OF KLAMATE:

STATE OF O
A. M. andduly recorded in Vol.

oddock __ e

quest of
1999, _11:48
on Page 15421 .

Filed for repord 2l 18 —
of . &ggri _AD,
of MW .
s.Alnda  Smith, County Clerk
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