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225 S 6TH STREET, KLAMATH "TALLS, OR 91603 0.
(“'rn,sm") m}mmﬁsmy is SOUTH- VALLEY BARK & TRUS"

whmh is orgamzed and e!cxstmg under tb.f: laws of AN OREGQN BAN‘(ING CORPORATION , and whose
sddressis RO Box 5210, KLAMATH FALLS, OR 97801

("Lender") Bo:mwe: owes Lender the principal sum of
Sixty Thousand and no/100

Dellass (U.S. $ 60,000.00 ).
’I‘ms debt is evidenced by Borrower's oote dated the same date as this Security Instromen: ('Nme") which provides for
menthly payments, with the full debt, if not paid eaclier, due and payable on May 1, 20629
This Secunity Instrumnent secures to Lendf:t {2) the repayment of the debi evidenced by the Note, with imierest, and all renewals,
exiensions and modifications of the. Note;; (b). thie payment of all other sums, with interest, advanced under paragraph 7 to
protect the security: of this Security. Instmmem, .and {c). the pesformance of Borrawer’s covenants and agreements under this
Security Instument and the Note. For this purpose, Batrower mevocab!y sranis and conveys to Trusige, in trust, with power of
sale,bﬁ:c;fquowmg described propertyslogated in . _ .- . Klamath, .. County, Oregom:
& in-Blegk 2.of EA&IMQUN-:,»@&GIQP&’I!’LQ;t(} _the official: plaf thereof on fﬂe in the

office. 9§ ti}eﬂﬁqunty merk, nvalzamath HHE AT aregasa. s
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comves. the: Propesiy.and that the Property. is unencimi for-encumbrase
defend generslly the title to the Prop Tty against Al ol “and i, subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constituie 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower snd Lender covenant and apree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promiptly pay when due the
principal of and interest on the debt evidenced by the Note and auy prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Leader on the day monthly payments are due uader the Note; until the Note is paid in full, 2 sum ("Fauds™) for: (a) yearly taxes
and assessments which.may attain priotity over this Security fnstrument as a lien on the Properiy; (b) yearly leasehold payments
or grouad reats en the Property, if any; {c) yearly hazard or property insurance premiums; (@) yearly flood insurance premiums,
if any; (¢) veatly morigage insurance premiums, if any; and. {f) any sums payable by Bortower to Lender, in accordance with
the provisions of pasagraph 8, in licu of the payment of mortgage insurance premiums. These items are calied "Escrow Items.”
Lender may, at zny time, collect and hold Funds in .an amonat Bot 0 exceed the maximum amount a leader for a federally
reiated morigage loan may require for Rorrower’s cecrow.acconnt under the federal Real Estate Sertlement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2601 at seq. ("RBSPA"), uniess another law that applies to the Funds
seis a: lesser amount. If so, Lender may, at any fime. collect.and.hold Funds in an amgunt not to exceed the lesser aniount.
Lender may estimate the amount of Funds due on the basis of current data and reasosiable estimates of expenditures of future
Bscrow Iteros or otherwise in accordance with applicable law.

The Funds shall be keld in an instiration whose deposits are_insured by a federal ageacy, inspumentality, or ensty
{including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Fonds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anmally analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such
a charge. However, Lemder may require Borrower to pag a ope-tinie charge for an independent real estate tax reporting service
used by Lender in conmection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that intsrest shall be paid on the Funds. Lender shail give 10 Borrower,
without charge, an anpual accounting of the Funds, showing credits and debits to the Funds and the purpese for which each
debit to the Funds was made. The Funds are pledged as additional security for all sunis secured by this Security Instrument.

- Ifthe Funds.held by Lepdér excged (e amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the fequirements of applicable law. If the amonnt of the Funds held b

twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by i
Funds 5ield by Lender, If, under i rder i uire or sell VL
of the Froperty, shall apply any Funds held hy Lénderlat thé dirhe of aciaisition or sale as 3 credit against the sums secured by
this Security Instrument.

3. Apptication. of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be apnlied: first, o any prepayment charges due under the Note; secoud, to amounts payable under paragraph 2;
thivd, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

y» Borrower shali promptly furnish to Lender receipts evidencing the payments.
Borrower shail promptiy discharge any lien which has priosity over dsis Security Instrument unless Barrower: (a) agrees in
writing, to the paympnt of the obligation secured by the lien in a manner acceptable w Lender; (0) contests in goed faith the lien
by, or Alefends. agajost coforcement of the Hen in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the Yien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this:Security Instrument. If Lender determines that any part of the Property is subject to 5 lien which may attain priority over
thiz Security. Iostruzsent, Lender may. give Borrower a notice ident’fying the ien. Burmower shall satisfy the lien or take one or

.2

aetions setfortls above within 10 days of the giving of notice.
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AR 4318 Insurance shall he maiata

thakiendes, ier-providing the jasnrance ﬁﬁﬂ:ngchose}lb -Borrower. subject to Lendes’s approval

whicly shall 1f Bawower fails tgumaintain coverage described-above, Lender may, at Lender’s

optiot, obtaits coverage to protect Eenderty riphits &i&é@?rcps@:yémfmrdaﬁceﬁrﬁrﬁamgmphﬂ; e :

o PAR inbdtatic policies and renewals shall be accepiable to Lender ud shall include a stangard morigage clamse. Lepder

ve 2 Eghl to'hold tie pélidies’s nd réiteuals TF Tendéx vepbives: Borgwer shall prmptly give to Leader all roceipts of

erafuigs,and renewal notices. Tn the event of foss, Borrower shall give prompt, notice to the insurance carrier and Lender.

Leuder may smake proof of logs.if not made promptiy by Borrower, '

Unless:Lender and Borrower otherwise agres in writing, inserance procesds shali be appiied 10 restoration or Tepair of the
Property damaged, if the restoration or repair is economically feasibie and Lender’s security is not lessened. If the restoration or
repair is not evonomically feasible or Lender’s security would be Iessenzd, the insorance proceeds shail be applied to the sums
secured by this Security Instrument, whether or not then due, with atny excess paid to Borrower. If Bomrower abandons the
Property, or does. not.answer within 30 days a notice from Lender that the insurance cartier has offered to seitle a claim, then
Lender may collect the insusance proceeds. Lender may-vse the proceeds to' repair or restore t0 pay sums

i ity Instramens, whether or 1ot then due. The 30-day period will ‘begin when the aotice is given.
s Lender and Boirower otherwise agree in writing, any apolication Of procesds (o principal shall not extend of
i amownt of the payments. [f

Borrower’s Loan Application; Leasehoids,
dence within sixty days after the execution of

Properiy, allow the Propenty to deteriorate, of commii waste on the Property.
action or proceeding, whether civil or criminal, is begua that in Lender's good
Property or otherwise materially impair the fien created by this Secarity Instrument or 3
cure such a default and reinstate, as provided in paragraph 18, by causing the action oz proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preciudes forfeiture of the Borrower’s ifiterest in the Property or other material
impairment of the Lien ereated by this Security Instrument or Lender's security interest. Borrower shall also be in defaul; if
Borrower, during the loan application process, save materially false or ivaccurate informaiion or statements 1o Lender (or failed
i i ¢ toan evidenced by the Mote, inckuding, but pot limited
as a principal residenice, If this Security Instrument is on a
ith ail the pr ease. If Borrower acquires fee title to the Property, the

t merge unless Lender agreas merger in writing,
7. Protection of Lander’s Rights in the Property. If Borrower fails 1o perform the covenants and agreenients contained in
this Security Instrament, of there is a legal progeeding that may significantly affeci Lender's rights in the Property (such as 2
proceeding in bankruptcy, probate. for comdemnation or forfeitare or to enforce laws or regulations), then Lender may do and
pay for whatever is DECessary to protect the vahid'of ‘thé Property and Lender's rights in the Property. Leader’s actions may

payment.
8. Mortgage Insurance.

lostroment, Rorrower shall pa

M0TIgage msurance coverag

obtrin coverags

<ost o Bomrower of the mortgage insurance previously in’ effect, frony an alternate mortgage insurer approved by Lender. If

substastially equivalent fnortgage insurance coverage vaik Bottower shall pay to Lender each month a sum equal to

one-tyelfth of the yearly morigage Pusyralce preiu, being paid by Barrowss when the fose
be ineffect, Lender will accept, use ang zetain. these payments i
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n'iaynolongc:‘mm ived, at the option of Lender jei ‘ insurance coverage
y provided by an lnsurer approved by ‘Lendler again becomes avatlab!

wired o Wainial IMOTIEARE SBHIAN0AR ficct,.0f, 10, provide loss Kesery
dance with any. Wiliten aUresTEN! HECH Barrawer and Leadt
er Of ifs agent may make ) onable enities upon
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9 ; der of ; e Teason 5 ahd inspebtions of the Property
Bofrower 5 tine 'of or prior toart Scfion Spec ohable cause for he R

.10, Condempatitn. The proceeds of any avwdrd ‘of ‘clatid for Garages, direct or 'cbnse ential, in-conpection wiil any
condempation or oilier teking of any paxt of the Frdpérry;-cr-fér'co*meyance‘ in lica of condemnation, are hereby assigned and
shall be paid to Lender. Sl s

In:the event of & toial taking of the Property, the proceeds shall bg; applied to the sums secured by this Security Instrument,
whether or not gen dve,, with any excess paid to Borrower. in the event of & partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal t© Of great of the sums secured by this

i immediately before the 1aking, unless Borrower and Lender otherwise agree in writing,

ced by the amount of the proceeds multiplied by e following fraction: (a

amoupt of the sums secured mumediately before the taking, divided by (0} the fir market value of thie Property immedial
hefore the waling. Any balance shall be paid to Bomower. 1o the gvent of a partial taking of the Property in which the fair
market value of the Property ijmumnediately before the taking is less than the amount of the sams seciired immediately before the
taking, upless Borrower ind Lender otherwise agree in writing ot unless applicable law otherwise provides, the proceeds shail
be applied to the sums secared by this Security Instrume ' £ are then due.

1§ the Property is ahandoned by Borrower, 01 if, after noti ademnot offers w make &
award o settle a claim for damages, Borrowet fails to respond to Len thi : dute the porice is given.
{_ender is authorized to collect and apply the proceeds, at its option, either t0 restoration of repair of the Propesty or 0 e sums
secured by this Security lostrument, whesher or not then due.

Unless Lender apd Borrowet atherwise agreg in writing, any application of proceeds to principal shall not extend of
postpone the due date f pasagraphs 1 and 2 or change the amount of such payments.

1. Borrower Not ; Forb ' Waiver. Extension of the tuue for payment of modification
of amortization of the Sums S€¢ y this i canted by Lender to any Successor in interest of Borrower shall
not operate to refease the iability of the origi A in interest. Lender shall pot be required 10
commence proceedings against any Successor in interest 3 i therwise modify amortization
of the soms secused by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
suceessors in interest. Any efgrbcarance iy Lender in exercising any right or remedy shail not be 2 waiver of or preciude the

ht or remedy.

. Suscessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument ghall bind and benefit the successors and assigns of Lender and Borrower, sabject to the provisions of
paragraph 17. Borrower’s COVENAnts and agreem and several. Any Borro®es wito co-signs this Security
instrument but does not execuie the Note: (a) i ecurity Instrument only 1o morigage, grant and convey that
Rorsower’s interest in the Property , nstrument; (b) is not personally obligated to pay the sums
secared by this Security Instrument &r may agies o extend, modify, forbear or
make any accommodations with 1egat 5 i Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument 18 subject to a law which sets maximum loan charges,
and that Taw is finally interpreted so thiat the interest or other loat charges collected or 10 be collected in connection with the

{he permitted Yirigs, then: (3) any such loan charge shail be reduced by the amoung necessary 10 reduce the charge

S, Himit: and {b) any sums already collected from Borrower which exceeded permitted Limits will be refunded tc
Borrower. Lender may choose 0 make this refund by reducing the principal owed undsr the Note or by making a direct
payinent to Borrower. if a refund reduces principal, e reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrowes provided for in this Security [nStrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shau be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any potice to Lender chall be given by first class mail to
Lender’s address stated herein or any other address Lendes designates by motice 0 Borrovrer. Any potice provided for in this
Security lostroment shall be deemed {0 have been gives to Borrower o Lender when given as provided in this paragraph.

15. Governing law; Severabitity. This Security Instrument shall be governed by federal law and the 1aw of the
jugisdiction i hich the Property is {ocated. In the event that any provision or clause of this Security Instrument Of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrurent or the Note which can be
given effect without the conflicting provision. To this end the provisivos of this Security Instrument and the Note are declarcd
to be severable.

16. Borrowe’s Copy. Borrower shall be given one conformed copy of the Note and of this Security strymen.

17. Transfer of the Propexty or 2 Beneficial Interest ip Borrower. If all or any part of thz Property of any interest in it
is sold or transferred (orifa bepeficial interest in Bogrower is sold or transferred and Bomower is not a natural person) without
Lender's priot, written copsent, Lender may, at its option, I ire fmmediate payment i8 fall of all sums secured by this
Sécurity Inswement. However, this optian shall fiot be exertised by Lender if exercise is prohibited by federal law as of the date
ofthis@éciiﬂty‘lmmmeﬂt. R R S _

W oTf Lender exercisesithis aption, Lender shall give Borrower notice of acceieration The nodce shall provide a period of pot
legs: than 30 days from the: date the: optice 18 detivered arrpoaiied within whicks Borrowes must pay atl syms secured by this
SQQ\IX_'Rﬁ%SQO: I£, Borrower fails o payi xhgsg:immsggrim‘gva;ma c;ﬁi;aéﬁongci this period, Leader may invoke any remedies
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, ient ¢ ecutity Instroment-discor £ (8) for!

-applicable law miay -specify for reipstatement) sale of ¢ Ity -pars 0 any power-of sale contained in this
Security Instrurent; or (b) eniry of 3 judgment enforcing t Secusity Instrument. ‘Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Secutity Instroment and the ‘Note as if po acceleration had occarred; (b)
cures any default of any other covenants or agresmenis; (c)-pays all ‘expenses incurild in enforcing this Secarity Instrument,
inctuding, but not Limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably reguire to assare
that the lien of this Security Instrumuent, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shail continue unchanged., Upon reinstatement by Borrower, this Security Insttument and the
cebligations secured hereby shall remain fully effective as if no acceleration had cccurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

18. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A saie may result in a change in the entity (known
as the "Loan Servicer”) that coliects monthly payments due under the Note and this Security Instroment. There also may be one
or more changes of the Loaa Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. shall not cause or permit the presence, use, disposal. storage, or release of any
Hazardous Substances on of inte:Broperty. Borrower shall not do, nor allow anyore else to da. anything affecting the
Property that is in;viclaton i rofingntal Law. The preceding two sentences shall not apply o the presence, use, of
storage on the Propérty of sl i - Hazardous Substances that are genetally recognized to be appropriate to normal
residential uses and {6 maintenange i Property. )

Borrower shatl prompily giveLieader written notice of any investigation, claim, demand, lawseit or other action by any
governmental or regulatory agency or private party iuvolving the Property and any Hazardous Substance or Environmental [aw
of which Borrower has actual knowledge. If Borrower learns, or is netified by any govermmental or regulatory authority, that
apy removal or other repediation of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take
ali necessary remedial actions in accordance with Bavisonmental Law.

As used in this paragraph 20, "Hazardous Substances” dre those substances défined as toxic or hazasdous substances by
Environmental Law and the following substances: gasoline, ketosens, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law® means federal laws and laws of e jurisdiction where the Property is located that
reiate 1o health, safety or environmental protection:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant ¢r agreement in this Security Instrument (but not prior to acceleration under graph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the dgfault; () the action reguired to cure the default;
(3 a date, not gss than 33 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that fatlure to cure the default on or before the date specified in the notice may result in acceferation of the sums
secured by this Secarity Instrureent and sale of the Property. The notice shall further inform Beorrower of the right to
reinstate after acceleration and the right to bring a court action to asser! the nem-exisience of a default or any other
defense of Borrower to acceieration and sale. If the default is not cured on or before the date spegiied in the notice,
Lender, at itc oplion, may require immediate payment in fuli of 2!l sems secured by this Secomity Instroment withoui
further demand and may invoke the power of sale and any other remedies permetted by a;;?‘miﬂe tzw. Lender shall be
entitled to collect all expenses incurreg in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidance.

i Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Propérty to be soid and shall cause such notice to
be recorded in each county in whick any part of the Property is located. Lender or Trustee shafl give notice of sale in the
manner preseribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

uired by applicable law, Trusiee, without demand on Borrewer, shall seﬁ the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in anﬁ' order

Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
ant place of any previously scheduged sale. Leader or its designee may prrchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pro y without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the ¢ of the statements made
thervin, Trustee shall apply the proceeds of the sale in the follswing order: (a) to all es of the sale, including, but
not Hmited to, rwsana!?!e rustee’s and attorneys’ fees: (b) to all sumns secured by this Security Instrument; and (c) any
excess {6 the person or persons legally entitled to 3.

32. Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice to
reconvey the Property and shall surrender this Security lostrument and all notes evidencing debt secured by this Security
Instrument o Trustee. Trustee shall reconvey the Property without wartanty to the person or persoas legally entitled to it. Such
person or parsons shall pay any recordation costs. Lemter may charge such person or persons s fee for reconveying the
Proparty, but enly if the fee is paid to a third party:(such zs:the Trustee) for services rendered and the chargiog of the fee is
pcmiﬁ@d_aml&rs%ﬁcablsi&w‘ ) N I .

Z3. Substitute Trostee. Lender may, from. fime to time, rémove Trustee and appolnt a successor trustee to any Trustee
appbinted’ hevéulider.” Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
eonferredepondinsiee deminand by applicabledawess £2 71 g0 v o Lo oy . o TRTIRTEY
o -3 Atboreys’ Fees. Az vsediin fiis-Security; Instrumey asd inthe Note; - lattomeys! fees” shall-include any anomeys’
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me(@%ﬂmt}mwmmmaywmmprwﬁwm This insurance may, but need
oci, eleo profect your-iaterest If the collateral (the Trust Propesty) becomes damaged;- ~the-coversge we purchasemay not
paym"jc?&mvwmskemmyclmmadcagmstym You may later cansel this coverage by providing evidence that you
heve obtained propersy coverage elsewhere.
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