sencial Co ' FINANCING STATEMENT

Reat Property - Form UCC-1A
THIS FORM FOR COUNTY FILING OFFICER USE ONLY

SR TR T

City of Klamath Falls, Oregon U.S. Bank Trust National

- Association, as T)
1B. Debtor Mafing Addrass{es) 28, Address of Securad
Einfarmaton ie obtainable:
500 Klamath Avenue 555 8.W. Qal Streat
Klamath Falls, Oregon 57601 Portland, Oregon 97204
Aun: City Manager

tee
rty from which sesinity 4B8. Address of Asaignes:

3. This financing statement covars the following types {of fems) of properly {chack if applicable): {Second Lien Cbligations)

Extiibit B D The ebove dmbar is standing on:

D SN AR Y

See Exiibit A attached hereto and incorporated herein by this reference.
and the financing statement is to be filed tor record in the ool cstabs records. {If the deblor doge not have an intetest of record) The name of & record

owner a: City of Klamath Falls, Oregon

Chack box it producis of collateral are also covarsd Number of attachad additonal sheats:
arbon, photogrphic OF othar raproduction of this form, Sancing staiemant of secunily agreomant soIvas 2a a inancing TNt undar ORS Chaplor 78, }
'Ei . City of Klamath Fﬁ)lls. Oregon

AT ——

o Dabtor required in most cases. Signatura(s) of Sscurad Parly in cases covored by ORS 79.4020

1. PLEASE TYPE THIS FORM.
2 if the space provicad for any item(s) on this form is inadsgquete, the item(s) should be continued on additional shesta, Only one copy of such addiions)
shests need io ba praseniad to the county filing officer. DO NOT STAPLE OR TAPE ANVTHING TO THIS FORM.

3. This form (UCC-1A) should be racerded with the county filing officers who record teal estats morigages. This form cannot be filed with the Secrataiy of
Siate. Sond the Qriginal to the county filing officer.

{4. After the recording procass is compieted the county Sling officor will retum the documant to tha party indicatad. The printad termination staterent balow may i
be used o terminate this document.

5. The RECORDING FEE must accompany the decumant, The fes is $5 per pege. ’

I5. Ba sure hat the flnending statemant has baen propedy sighed. Do not sign the teanination statoment (below) unti thiz document s to be tominated.

. Carel Callaway
Facording Party contact name: TERMINATION STATEMENT

dir . 226-1191

Racording Pary tslephone number. This statoment of termination of financing is presentsd for fling
Retum to: (neme and addres) pursuant 10 the Uniform Commarcial coda. The Secured Party
no longer clakms a security interast In the ths financing statement
baaring the recording number shown above.

Carol Callaway

Ater Wynne LLP

222 8.W, Columbia, Suite 1800
Portiand, OR 97201

Please donat typa outsige.of brackstad ares. _ Sgnaturs of Seeured Partyiss) or Aesigneal(s)

Fon tia UCCA NG
et
) This space regarvsd for County Filing Cificar use

{Rovised 233}

’
F




EXHIBIT 4 10 ycc, FINANCING STATEMENT

CITY oF KLAMATH FALLS, OREGON

Senior ang Second Lien;
ic Revenye Bonds, Series 1999
Klamatp Cogeneration Project)

he Secured Party upon
in the Indentyre of Trust, dated
'y (the "!ndemure"); (i1} any Depy;
the Indenture) Provided or epge i
and subaccountg established ¢

"Mongages “). each

Rea] Property. Tha; certain leaseholg €state of the Debtor i
Klamath County, Oregon, rore Particularly described op
Site") createqd by the Lease (the "Lease") between Colling Producis 1
limited Liabitity Company ("Collins ") and the Debtor dateg as of Apri 1.
with all gther leases and,'or Subleases covering the Project Site; alj easermn,
Way. privileges, tenemen;s, hereditamen; and appurtenape
hereafter Made appurtenan; to the Project Site, the oth bject of such
agreements as more i ibi : Mortgages (the
it i ificatj > Testatements ang
of the Debror ip
ated by the E eny ively referreg to
Real Property .

Imgrovements. All bui!dings, Structures, substations, foundau’ons, slabs ang Other
improvements, goods, building Materials, Machinery, apparatus, equipment, fittings,
fixtures, Supplies, i Property of every kind and naiure
whatsoever owned btor, or j ebtor has or M3y hereafier have or acquire
i to, placed upon o used in connectjop with

, the "bnprovements"};
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Property including any leases or subleases: thereof, and all royalties, production
payments, other similar payments and all rents, issues and profits {collectively, the
"Rents, Issues and Profits"), together with the right to collect and apply the same to the
payment of the Secured Obligations (as defined in the Mortgages), subject, however, to
the rights of the Debtor under the Indenture and the Coltateral Documents (as defined in
the Indenture) in and to such Rents, Issues and Profits as long as Debtor is not in Default
(as defined in the Mortgages) under the Moertgages;

Other Rights in Real Property. All other rights, in law or in equity, which Debtor now
has or may hereafier acquire in the Real Property, including without limitation, all rights,
licenses, permits, consents and authorizations obtained by Debior from any national, state
or local government (whether domestic or foreign), any political subdivision thereof or
any other governmental or quasi-governmental, judicial, public or statutory
instrumentality, authority, body, agency, bureau or entity or any arbitrator with suthority
to bind a party at law (individually or collectively, 2 "Governmental Authority”), Utility
(defined below) or any other company, entity or individual related to the Real Property
including without iimitation, to cross of encroach upon any right-of-way, mining claim
or other right of use or possession of property within or in the general area of the Real
Property, except those which by their terms or by operation of law would become void
solely by virwe of a security interest being granted therein, and all of Debtor’s right, title
and interest in and to any and all monies deposited by Debtor with any such entity or
person to obtain such rights;

Eguipment. All machinery, apparatus, equipment, fittings, fixtures and other personal
property of every kind and nature whatsoever owned by Debtor, or in which Debtor has
or may hereafter have or acquire an interest, now or hereafter located at or upon the Real
Property. the Improvements or any other Mortgaged Property, or any appurtenance
thereto. and used or usable in connection with the present or future construction,
operation and occupancy of all or any part of the Klamath Cogeneration Project (the
“Project") or the Mortgaged Property, and all building equipment, materials and supplies
of any nature whatsoever owned by Debtor, or in which Debtor has or may hereafter
have or acquire an interest, now or hereafter located at or upon the Real Property or any
other Mortgaged Property, including, without limitation, electrical generation equipment,
energy transmission equipment, turbine generators, power biocks and plants, waste water
treatment equipment, injection systems, gas lines, steam lines, power lines, controi and
monitoring equipment, generators, valves and valve stations, skids, vaporizers, pumps,
tanks, air receivers, cooling towers, clarifiers, cables, pipelines, wells, compressors and
instrumentation, all of which, including replacements and additions thereto, shall, to the
fullest extent permitted by law and for the purposes of the Mortgages, be deemed to be
part and parcel of the Mortgaged Property (hereinafter collectively referred to as the
"Equipment”);

Licenses and Permits. All licenses, permits, franchises, authorizations and agresments
(including, without limitation, all applicable permits, but excluding those which by their
terms or by operation of law would become void solely by virtue of a security interest
being granted therein) now or hereafter obtained by or on behalf of Debtor {or by another
person and assigned or otherwise transferred to Debtor) from any Governmental
Authority having jurisdiction over the operation, management or use of the Project, the
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Real Property, the Improvements, the Equipment or the development or construction of
the Project or the Improvements and all intangible property and rights relating to the
development of the Project, the Real Property, the lmprovements, the Equipment or the
operation, management OT Low thereof, or used in connection therewith, including,

without limitation, options, option rights, and contract rights;

Mineral and Water Rights. All development rights or credits, air rights, mineral rights,
or millsite claims, water and water rights (whether riparian, appropriative or otherwise
and whether or not appurtenant) relating to the Project, the Real Property or any other
Mortgaged Property, including, without limitation, shares of stock evidencing the same:

Utility Deposits. All of Debtor’s right, title and interest in and to any and all monies
deposited by Debtor or any predecessor-in-interest of Debtor or deposited on behalf of
Debtor or any predecessor-in-interest of Debtor with any irrigation, sewer or water
district or company, gas or electric company, telephione companty, other utility company
(each, a "Utility"), any Governmental Authority or any other public or guasi-public body

or agency, for the installation, or to secure the installation of, any utility or public service
or work pertaining to the Project:

Proiect Documents. To the extent assignable, all contracts, jeases, consents or other
agreements of every kind or nature affecting the use, occupancy ot ownership of the Real
Property, the Project. the Improvements, the Equipment, or any other of the Mortgaged
Properiy (collectively, the "Project Documents™), and, except as otherwise expressly
provided in the Mortgages. the right to receive and apply the ents, issues, profits,
products, income and royalties of the Mortgaged Property to the payment of the

Obligations secured by the Mortgages;

Cash Security. Any accounts, including without limitation deposit accounts, and all
money, securities and other property now or hereafter held or established under the
Mortgages or under the other Collateral Documents or the Indenture;

Other Benefits. All the remainders, reversions, rents, revenues, issues, profits, products,
royalties, income and other benefits derived by Debtor from the Real Property. the
Project, the Improvements, the Equipment, any other rights in or to water, any mineral
rights or claims or any other of the Mortgaged Property;

Condemnation and Casualty Awards. Subject to the Indenture, all proceeds of the
conversion. voluntary or involuntary, of any of the foregoing into cash or liquidated
claims or amounts, including, without limitation, all claims or demands relating to and
proceeds of casualty insurance maintained by Debtor with respect to the Project or any
other Mortgaged Property and all awards or cther compensation heretofore or hereafter
made to Debtor with respect {0 condemnatioi. of any part of the Mortgaged Property all
of which are hereby assigned to the Mortgagee, wbo is authorized to collect and receive
the same, to give proper receipts and acquittances therefor and to apply the same to the
payment of the Obligations secured by the Morigages, notwithstanding the fact that the
same may not then be due and payable;
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Accounts and Gbnera;f!htang_i ibles. Al accounts, accoyptg receivable, contract rights (10
the extent assignable), chatte] paper, i i i

d now or her,

goods or the
all rights now
ther contracys
thereof and 4y
the Project or
faw materiajs, supplies,
rtgaged Property, ang the
proceeds thereof:

Insurance Premiums and Claims. Al advance Payments of insurance premiums made by
Debtor with Tespect to the Project or other Mortgaged Property ang any claims of Jogg

or demands of defense under any property or tigle insurance policy in which Debtor s
named as ap insured;

any Mortgaged Property
Iusc 365(h); and

Proceeds. Ay Proceeds of the foregoing.

)] the following agreements (individually an”
the "Assigned Agreements ") (all as more fully defined i
thereunder:
the Power Purchase Agreement;
the Power Brokering Agreement;
the O&M Agreement;

the Agreemen: for  Projecy Managemen; Services Durigg
Construcn'on;

the Managemen Agreement:
H the Fuel Supply and Serviceg Agreemen,
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the Steatn Sale Agreement;

the PM 10 Emissions Purchase Option Agreement;
(i) the Guarantee Agreement;
G the EPC Contract;
& the EPC Guaranty;
] the Site Lease;
(m)  the Municipal Water Supply Agreement;
{n) the BPA Transmission Agreement;
{0) the Generation Interconnection Agreement;
() each additional Project Agreement;

(¢)) all amendments, supplements, substitutions and renewals to any
of the aforesaid agreements; and

2) all permits, authorizations, and approvals obtained and to be
obtained in connection with the Project (the " Applicable Permits”), but excluding any of
the Applicable Permits which by their terms or by operation of law prohibit or do not
allow assignment or which would become void solely by virtue of a security interest
being granted therein;

3 the insurance policies maintained or required to be maintained by
Debtor or any other Person (as defined in the Indenture) under the Indenture, any of the
Collateral Documents or any of the Project Agreements, including any such policies
insuring against loss of revenues by reason of interruption of the operation of the Project
and all loss proceeds and other amounts payable to Debtor thereunder, and all eminent
domain proceeds;

“4) 10 the extent assignable, all other greements, including vendor
warranties, running to Debtor or assigned to Debtor, i~lating to the construction,
maintenance, improvement, operation or acquisition of the Project or any part thereof,
or transport of material, equipment and other parts of the F oject or any part thereof;

5 all rents, profits, income, royalties aad revenues derived in any
other manner by Debtor from its ownership of the Project or any pact thereof and the
operation of the Project or any part thereof, including, without limitation, all revenues
from the sale of electricity, steam, heat, goods or services; provided, however, that the
szme shall be applied to the extent and in the manner provided by the Indenture;
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{6) all other personal property and fixtares of Debtor that comprise
part of the Project, whether now owned or existing or hereafter acquired or arising, or
in which Debtor may have an interest, and wheresoever located, whether or not of a type
which may be subject 10 a security interest under the UCC, including all Morgaged
Property, all machinery, tools, engines, appliances, mechanical and electrical systems,
elevators, lighting, alarm Systems, fire controi systems, furnishings, furniture, service
equipment, motor vehicles, building or maintenance equipment, building or maintenance
materials, supplies, goeds and property covered by any warehouse receipts or bills of
lading or other such documents, spare parts, maps, plans, specifications, architectural,
engineering, construction or shop drawings, manuals or similar documents, copyrights,
trademarks and trade names, and any replacements, renewals or substitutions for any of
the foregeing or additional tangible or intangible personal property hereafier acquired by
Debtor,

the proceeds of all of the foregoing (all of the collateral described

in clauses (1) through (3) being herein collectively referred to as the "Collateral™),

including without limitation, (A) all rights of Debtor to recejve moneys due and to

become due under or pursuant to the Collateral; (B) ail rights of Debtor 1o receive the

feturn of any premiums for, or proceeds of, any insurance, indemnity, warranty or

any condemnatioi proceeds; (C) all

h of or default under, the

y other Collaterai; {D) all rights of Debtor to terminate,

amend, supplement, modify or waive performance under the Assigned Agreements, to

perform thereunder and to compel performance and otherwise exercise all remedies

thereunder, and (E) to the extent not included in the foregoing, all proceeds receivable

or received when any ang all of the foregoing Collateral is sold, collected, exchanged or
otherwise disposed of, whether voluntarily or involuntarily;
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Exhibit B

Description of Leased Premises

A parcel of land located in the Southwest Quarter (SW1/4) of Section 18, in Township
39 South, Range 9 East of the Willamette Meridian, in Klamath County, Oregon. Said
parcel of land is described with reference to the Oregoa Coordinate System, South Zone
(NAD83/91), more particularly described as follows:

Beginning at a point that bears S.14°09°11"E., 1053.18
feet from the West Quarter Corner of said Section 18;
thence S.02°45°54"E., 416.51 feet; thence
N.87°13°30"E, 1943.44 feet; thence N.16°18°45"E.,
32.75 feet; thence N.20°CG0'27"E., 44.80 feet; thence
N.14°15°06"E., 30.39 feet; thence N.12°02°25"E.,
16.90 feet; thence N.13°04'36"E., 44.81 feet; thence
N.09°28°58"E., 45.44 feet; thence N.00°08'27"W.,
45.59 feet; thence N.06°00°20"W., 43.42 feet; thence
N.15°07"32"W., 44.21 feet; thence N.25°16’54"W._,
43 .00 feer; thence N.27°27°32"W., 43.42 to a point that
bears S.24°28°33"W., 982.35 feet from the Center
Quarter Corner of said Section 18; thence
S.87°13°39"W., 1982.13 feet to the point of beginning.
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STATE OF OREGON : COUNTY OF KLAMATH: s

Filed for record at request of Aspen: Title & Escrow the 27th

of April AD., 1999 a _3:20 o'clock __P. M., and duly recorded in Vol. __M99

of MOI’t 22 g’ és on Page 1‘5 738

. % nda-Sraith, Coungy Clegk
$40.00 , by ; \ 7‘/ 794—:/?—’9{




