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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on April 22 X 1999  Tpe grenior is
Carl R. Fernlund ang Nancy 1. Fernlund, ac fenants by the entirety

{"Bomrower"), The Gusteeis AmeriTirle

222 South Sixth Street, Klamath Falls, OR 97601 ("Trustee™). The beneficiary is
et 2meric Financial, e, .
Wihich is organized ang existing under the Jaws of the State of Texag » and whose address is
3131 Turtle Cregk Boulevard, Suite #700, Dallag, Tx 75219

(Lender®). Borrower owes Lender the principal sum of
minety two thousand ang §O/100¢the
Dollars (T 8. 3 [} 00 ). This debt ig evidenced by Borrower' note dsted the same date as this Securi
(Note"), which ents, with the ful debt, if not paid carlier, dug and payable on

2029 |ty Security Instrument - (®) the repayment of the debt

ions and modifications of ; ‘ ith §

the searmity of this Security Instrumen
the Note, Ferthispm'pose,BomWer‘
located in

That portion of the SE1/4 NW1/4 of Section 20, Township 39 South, Range 11 East
of the Willamette Meridian, Klatath Courty, Oregen, lying l\‘brtm»’esterly of the
Za-Malin Highway,

Fﬂmmm
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Hercafter erested on the property, and all easements, appurtenances, and fixtures

and additions shall also be covered by this Secanty Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bomrower is lawiully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defond generally the
title to the Property against all claims and demands, subject to any encumbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform covenants with limited variations
by jurisdiction to constitute o uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Intersst; Prepaymens and Lote Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and eny prepsyment and late charges dus under the Note.

2. Funds for Taxes and Insurance. Subject io applicable law or to a written waiver by Lender, Bortower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) vesrly taxes and assessments which
may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any, (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage inSurance premiums,
if anty, and (f) any sums psyable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These iterns are called "Escrow Items” Lender may, at any time, collect and hold Funds in an amount not to exceed
the maxunum amount a lender for & federally related mortgage loan may require for Barrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seg. ("RESPA”), unless another law that applies to
the Funds sets a lesser amount. f so, Lender foay, at any time; collect and hold Funds in an amount not to exceed the lesser smount. Lender
may estimate the amount of Funds due on the bosis of current data and reasonable estimates of expenditures of future Escrow Htems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose def.oqts are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution) or in any Federal Home Logan Bank. Lender shall apply the Funds to psy the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, apnuslly analyzing the escrow account, or verifying the Escrow Items, unless Leader
pays Borrower interest on the Funds and applicable law permits Lender to make such a charfie. However, Lender may require Borrower to
pay & one-time charge for an independent real estate tax reporting service used by Lender in connecticn with this loan, unless spplicable law
provides otherwise. Unless an agreament 1s made or applicable law requires interest to be paid, Lender shall not be required to pay Barrower
any mterest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, sn asnual accounting of the Funds, shewing credits and debits tothe Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amoumts permitted to be held by applicabls law, Lender shell account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in o more than twelve monthly payments, at Lender’s sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Func . held by
Lender. If, under paragraph 21, Lender shail acquire or scll the Property, Lender, prior to the gcquisition or sale of the Property, shall apply
eny Funds held by Lender at the time of acquisition or sale as a eredit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs | and
2 shall be spplied: first, to any prepayment charges due under the Note; secand, to amounts paysble under paragraph 2; third, to interest due;
fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines snd impositions atiributable to the Property which
mady attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligstions in the
manner provided in paregraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Bmmwwshaﬂprompﬁyﬁmﬁshtounda‘aﬂncﬁcsafmxﬁstobepaidunda this paragraph. I Borrower makes these payments directly,
Borrower shall promptly furnish to Lender Teceipts evidencing the payments.

Initiate: </~ NF
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set forth above within 10

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing ar hereafler erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” aud any other hazards, ncleding floods or flooding, for
which Lender requires insurance. This insursnce shall be mainteined in the amounts and for the periods that Lender requires. The insurance
carrier providing the insurance shall be cheeen by Borrower subject to Lender's approval which shall not be unreascnsbly withheld. If
Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall includc a standard mortgage clause. J ender shall have
the right to hold the policies and renewals. If Lender requires, Borrower suell promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender: Lender may make proof of joss
if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. . If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insursnce procesds shall be applied to the surms secured
Instrument, whether or not then due, with any
days a notice from Lender that the insurance
use the proceeds to repair cr restore the Property or to pay
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or postpone the
dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
is acquired by Lender, Borrewer's right to any insurance policies and proceeds resulting from damsage to the Property prior to the scquisitien
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Gcecupancy, Preservation, Maintenance szd Protection of the Property; Borrower's Loar Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as'Borrower's principal residence within sixty days afier the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one yeer after the date of occupancy, unless
Lender otherwise agrees in writing, which consefit shall ot be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's coatrol. Borrower shall not destroy, damege or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture action or proceeding, whetker civil or criminal, is begun that in Lender's good
faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Insirument or Lender’s
security interest. Borrower may ¢ure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determinstion, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lién created by this Security Instrument or Lender’s securily inferest. Borrower shall also be in default if Borrower,
during the Joan application process, gave matertally false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Besrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all
the provisions of the lease. If Borrower acquires fee title o the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Preperty. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such es a proceeding in
benkruptey, probate. for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is pecessary
to pretect the value of the Property and Lender's rights in the Property. Lender's actions nay include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonsble attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to du so.

Any ameunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunity
Instrument. Unless Borrower and Lender agree to other terms of paymen, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upen notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of meking the loan secured by this Secunity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, i, for any reason, the mortgsge insursnce
coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost to Berrower of the mortgage insurance
previously in effect, from an alternate morigage insurer epprovedby Lender, If substentially equivalent mortgage insurance coversge is not
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! _ )36a OF d ents 8s.a [0ss reserve

rigage insurance. Loss reserve payments e £ be required; at the option of Lender, if mortgage insurance coverage

(in the amount and for the period that Lender requires) provided by an insurer approved Lender again becomes available and is obtained.

Borrower shall pay the premivms required to maintain mortgsge insurance in effect, or o provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or jis sgent may make reascnable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmration. The proceeds of any award or ¢laim for damages, direct or consequential, in connection with any condemnaticn
or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Proparty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal o or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured numediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
a partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides,
the proceeds shali be applied to the sums secured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
seitle & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the proceeds, at its option, either to restoration or repair of the Property of to the surms secured by this Security Instrument, whether
or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds 1o principal shatl not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearanse By Leader Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender fo any successor in interest of Borrower shail not operate to
release the liability of the original Borrower or Borrower's siccessors in interest. Lender shall not be required to commence proceedings
against any suwcessor in interest or refuse to extend timé for payment or otherwise modify amertization of the sums secured by this Security
Instrumnent by reason of any demand made by the original Borrower or Borrower's succeseors in interest. Any forbea ance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Secunity
Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisicns of paragraph 17. Borrower's
covenants and agreements shall bejoint and several. Any Borrower who co-signs this Security Instrutnent but does rot execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of tis
Security Instrumenif; (b) is not personally obligated 10 pay the sums secured by this Security Instrument; and (c) agress (hat Lender and any
other Borrower wmay agree to extend, modify, forbear or make any accommodations with regerd to the terms of this Security Instrument or
the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
law is finally imerpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the penmitted
lirnits, then: (8) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permtted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed tnder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prépayment without any prepayment charge under the Note.

14. Notires. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Ary notice to Lender shall be given by first <lass mail to Lender's address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be govarned by federal law and the luw of the junsdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument ¢f the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be saverable.

16. Bovrower's Capy. Borrower shall be given une conformed copy of the Note and of this Security Instrument.

17. ‘Tramsfer of the Property or a Beneficial Interest in Borrower. If all or any paxt of the Property or eny interest in it is sold
or transferred (or if a beneficial interest in Bonrewses is sold er tiangferred and Borrower is not a naturs} person) without Lender's prior written
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30 days from the date the notice is el
Borrower fiiils to pay these sums prior
without further notice or demand on Borrower.

bligation to pay
Borrower, this Security Instrument and the
had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togethier with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer™)
that collects monthly payments due under tha Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
urelated to o sale of the Ni } i ill be gi i i i
with paragraph 14 sbove and

any removal or other remediation of
remedial actions in accordance with

As used in this paragraph 20, "Hezardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substences: gasolice, kerosens, other flammable or toxic petroleum products, toxi ich
herbicides, volatile solvents, materials containing asbestos or formaldehyde, end radioactive materials. As used in this paragraph 20,
"Environmental Lew" means federal laws ‘gud laws of the jurisdiction where the Property is lecated that relate to heslth, safety or
environmental protection.

NON-UNIFORM COVENANTS. Berrower and Lender further chvenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreeiment in this Security Instramert (but nos prior to acceleration under paragraph 17 unless appiicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must le cured; and (d) that failure to cure the default
on or before the date specified in the notics may resuit i
the Property. The notice shall further inform Borrower of the ri|
action to assert the nom-cxistence of a default or any other defonse of Borrower to acceleration and sale. If the default is not cured
on or before the daiz specified in the notice, Lender at jts eption may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may inveke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect afl expenses incurred in pursuing the remedies provided in this paragraph 21, inciuding,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

i Lender invokes the power of
an event of defaul? and of Lender"
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o Trustee stiall defiver to tho
or imiplied. The rocitals in the Ty, ted's B
shallapply the proceads of the sale {n the fol to, reasonable
Trastee's and attorneys' fees; (b) to all stms 8 rity Instum excess to the person op Ppersons legally

entitled to i¢,

conveyance of the Property, the Suceessor trustee shall succeed to all the title, power and duiies conferred upon Trustee
herein and by applicable law.
24. Attorneys' Fees, As used in this Security Instrument and in the Note, "attorneys' fees” shalj include any attorneys' fees awarded
by an appeilate court.
25. Riders to this Security Instrument, Ifope or more riders are executed by Borrower and recorded together with this Security
¢ covenants and agreements of each such rider shall be incorperated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) werc a part of this Security Instrument. [Check spplicable box(es)].

[J Adjustable Rate Rider 0 Condominjum Rider 3 1-4 Family Rider

[ Graduated Payment Rider 3 Planned Unit Development Rider J Biweskly Payment Rider
{J Balloon Rider £ Rate Improvement Rider L] Second Home Rider

07 Other(s) [specify]

BY SIGNING BELOW, Borrower 8e0epts knd agrees to the terms and covenants contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it

o Gtk

Carl R. Fem]:md
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State of Oregon

County of

Klamath §

Theforegomginsm:mentwasacknowled" before me this /%( ;";‘ /7 1(? . [date] by
Carl R, Fernlund ang Naney 1,, g§denﬂwﬁ {date] by

Notary Public, State of

My Commission Expires:

Oregort Deed of Trust-Single Family-Fannje Man’mwdzem&j ¥
) ComprLiAncs BOURCE, Ine, v
To Ordar Cali: (97293023 72Fay (972) 392.2891
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NIFORM INSTRUMENT

STAYR OFOREGON COUNTY OF KLAMATH:

Filed for rocord at requese of

. th 27th
—_—— 21 —
AD,_ 1999 4 2

e day
. .
o’clock = M, and duly recorded in Vol. M99 s
Moy gages on Page 15779 .
Linga Smil‘??anty Gl%




