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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made cn
KATH. § MCGRATH

APRIL 26, 1999 . The grantor is

{"Bortower"). The 1rustee is WILLIAM L. SISEMORE

("Trus ee"). The bc;;c(icim—y is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and €aisting under the laws of THE UNITED STATES OF AMERICA ,and whosg
addres; is XIAMATH FIRST FEDERAL SAVINGS AND LOoAan ASSOCIATIOCN, KLAMATH 18T FEDERAL S&L
ASSN., 540 MAIN STREET, KLAMATH FALLS, OR 37601 ("Leader”). Bomrower eves Leader the principal sum of
FORTY TWO THOUSANL FOUR HUNDRED AND NO/100

Dollars (1.8, S 42,400.00 ).
This debt is evidenced by Borrower's note dated the same date =5 this Se

curity Insirument {"MNot:"), which provides for monthly
paymerts, witit the full dekt, if not paid eartier, due and payable on MAY 1, 2014

. This Security

Instrimen secures w Lender: (a) the repayrient of the debt evidenced by the Note, with interest, and alf reneiwals, extensions and

rodifications of the Note; (b) the payment of aii other sums, with interest, advanccd under paragzaph 7 1o protect the security of
this Security nstrument; and {c) the perfermance of Borrower's covenanis and agreements under this Sccwrity Instroment and the

Note, For this purnose, Bomower irtevocably grants and conveys 10 Trusies, in rust, with nower of sale, the fellowing descrived
piopert’ located in KLAMATE Caunty, Oregoi:

LTS 1 AND 2 IN BLOCK 18 OF NORTH

KLAMITH FALLS, ACCORDING TO THE OFFICIAL PLAT
TiEREO¥ ON FILE IN THE OFFIC

E OF THR CCUNTY CLERK OF RLAMATE COUNTY, OREGON.

whick: u s the zddress of 2i8 & 220 LOWELL ST, KLAMATH FALLS

Oregon 976051

OREGQ!1-Singlo Family -FNMA/FELMC UN'EGRA
INSTAUMENT  Form 3938 990
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TOGETHER WITH all the improvemeats now or hereafier erected or the propeity, and 2l casements, appurieniances, 2nd
fixnures 30w of hereafter a pant of the properzy. Al replacements and additions shall aiso be covered by this Security Instrument.
All of 11¢ forepeing is referred 50 in this Security Instrument as the "Property.”

BCRROWER COYENANTS that Berrower is lawfully seisad of the estate hereby conveyad and has the #ight to grast and
convey the Property and tha the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generaily the title o the Property against ali claims and demands, subject o any encumbraaces of record.

TEIS SECURITY INSTRUMENT combinzs uniform coverants for nationa! use and noa-iniform covenants with limited
variaticns by jurisdiction in constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. ?ayment of Principal and Irterast; Prepayment and Late Charges, Borower shall promptly pay wher duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Noie.

2. Funds for Taxes and Insurance. Subject to applicablc law or 10 a writlen waiver by Lender, Borrower shall pay <o
Lender on the day monthly payments are dee under the Nute, until the Note is paid in full, a sum {"Funds") for: (a) yearly taxcs
and assessments which may attain priority over this Sccurity Instrument as a Jicn on the Property; {b) yearly lcaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance presiums, if
any; (¢) yearly mortgage insurance preraiums, if any; and (f) any sums pavable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in Hen of the payment of mortgage insurancc premiums. These items are called "Escrow lems”
Lender may, at any time, collect and hold Funds in an amount not (o exceed the maximum amouri a lender for a federally relared
mortgage foan may require for Borrower's escrow account under the federal Resl Esuate Scutleraent Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Scction 2601 et seq. ("RESPA"), unless ancther law that spplics (o the Funds sets a lesser
amoun.. If so, Lender may, at any time, collest and kold Funds in an amount not io exceed the lasser amount T ender raay
estimare the amount of Funds due on the basis of current data and reasonable estimates of expencitures of future Escrow itees or
otherwise in accordance with applicable law.

Th» Funds shail be held in an ixstitution whose deposits are insured by 2 federal 2gency, instrumentality, or entity (including
Lender, if Lender is such zn institetion) or in any Federal Home Loan Rank. Lender shall appiy the Funds to pay the Escrow
Tiems. Lender may not charge Borrower for holding and appiying the Funds, annuclly analyzing the esciow account, or verifying
the Escrow ltems, unless Lender pays Boitower interest on the Funds and applicable law permits Lender 1o make sech a charge.
However, Lender may require Borrower i pay @ onc-time charge for an independent reai estate tax reporting service used by
Lender in conpection with this loan, unicss applicable law provides otherwise. Unless an agrecment is miade or applicstic law
requires interest to be paid, Lender shail not be required to pay Eorrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that inicrest shail be paid on the FFunds, Lender shall give 1o Borrower, without charge, 2n
annual accounting of the Funds, showing credits and debits io the Funds and the purpose for which cach debit to the Fends was
made. The Funds are pledged as additional security for all sums secured by this Securily Instrument.

If the Funds held by Lender exceed ihe amounts perritied to be held by applicable law, Lencer shall wecount to Borrower for
the excess Funds in zccordance with the requirements of applicable lavw. If the amount of the Funds held by Lender at any ime is
not su:ficient tw pay the Escrow ltems when duc, Lender may s0 notify Bomower in writing, and, in such case Borrower shall pay
10 Lerder the amount necessary to make up the deficiency. Borrower shall make ap the deficiency in no more than webve
menth'y payments, ai Lender’s sole discreticn,

Upon payment in full of a1l sums sccured by this Security Insirument, Lender shall promptly refund 1o Borrower any Funds
neld by Lender. Jf. uader patagraph 21, Lender shall acquire o sell the Froperty, Londer, prior 10 the acquisiticn or sale of the
Property, shall apply any Funds held by Lender a: the time of acquisition or salc as a credit zgainst the sums secured by this
Securi .y Insttument,

3. Application of Payments. Unlass applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, 1o amounts payable under paragraph 2;
third, in interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Property
which may atiain pricrity over this Sccurity Instrument, and leaschold payments r ground reats, if any. Borrower shail pay these
obligadors in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them cn time direcily 10 the
person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounis o 3¢ paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shall prompty furnish le Lender reccipis evidencing the payments

Bonower shall promptly discharge any Hien which has prienity over this Securily Instrumert vnless Borower: (a) agrecs in
writin'; to the payment of the cbligation sccured by the lien in a manner acceptable o Lender; {b) contests in good faith the ien
by, o1 defends against enforcement of the licn in, icgal proceedings whicn iri the Lender’s opinion operate o pozveat the
enforcement of the lien; or {c) secures from the helder of the lien an agreement satisfactory io Lender subordinating the lien ©
this Sceurity Instrument. {f Lender determines that any part of tie Propeny is subjct to a lica which may auain priority over tis
Sccurity Instrument, Lender may give Borrower 2 notice identilying the lien. Borrower shall satisfy the liea or take one or mere
of the actions sct forth above within 10 days of the giving of notice.

5. Huzard ar Property Insurance. Borrower shall keep the improvements now cexisting of nereafter eiogicd on the
Propety insured against luss by fire, hazards included within ihe term “exicnded coversge” end any cther hazards, including
ficods or fiowding, for which Lender requires insurance. This insurance shall be maintained in the ameunts and for the periods
that L 2nder requires. The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender's approval
which shall uct be unreasonzbly withireld. { Borrower fails !0 mainin coverage described 2bove, Leider miay, at l.ender’s
option, ebtain coverage e protcct Lender’s rights in the Property in accordance witiy paragraph 7.
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Al insurance palicies and renewals shall 5¢ acceptable to Lender and shall inciude a standard meriguge clanse. Lender shall
have the right to hold the policies and renewals. If Leader requires, Borrower shal! prampily give to Lender & receipts of peid
premiwns and reneral notices. In the event of loss, Borrower shail give prompt notice 10 the msuance carrier and Lender. Lender
may m; ks proof of Ings if not made promptly by Borrower,

Ur-ess Lender and Borrower otherwise agree m writing, insurance proceads shall be applied to restoration or repair ol the
Propeity damaged, if the 1esiorztion or repair is economically feasible and Lender's security is not iessened. i the resioration or
repair s not economically feasiblz or Lender’s security would be lessened, the insurance procerds shali be applied to the sums
secured by this Security Insirument, whether or not then due, with any excess said 1o Bomower, If Borrower abandons ihic
Property, or dees nol answer within 30 days a notice from Lender that the insurance carrier hizs offered to setde a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Froperty or 6 pay sums secured
by this Security Instrumens, whether or not thea due. The 30-day period will begin when the noticc is given.

Un'ess Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shail not extend or pasipone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or chuige the amount of the payments. If under paragrapl:
21 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage w0 the
Propesty prior to the acquisition chall pass 16 Lerder 10 the extent of the sums sccured by this Security Instrument immediately
prior te the acquisition,

6. Dccupancy, Preservation, Maintenunce and Protection of the Property; Borrower's Loan Application; Eeaseholds.
Borrowe: shali occupy, establish, and use the Property as Borrower's principal residence within sixty days atter the execution of
this Security Instrument and siall continue to occupy the Property as Borrower’s principal resideiice for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be wareasonably withkeld, or unless
extenuiting circumstances exist which are beyond Borrower's centrol. Bortower shall not destroy, darage ¢ impair the Fraperty,
allow ihe Progerty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun tiat in Lender’s good faith judgment could result in forfelre of the Properiy or
otherw sc matenially impair the lien created by this Security Instrument or Lender's scourity interest. Borrower may cure such a
default aud reinstate, as provided in paragraph 18, by causing the action or procecding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material irnpairinent of
the iien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during e
loan application precess, gave materiatly false or inaccurate information or staternenis to Lender (or [aileg (o provide Lender with
any material informatior) in connection with the ioan evidenced by the Note, mciuding, bit not limited o, represcniations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Insiuacni is on a jeaschold, Borrower
shail cumnyly with alf the provisions of the iease. If Borrower acquires fee title to the Property, th: leaseheld and the fec titke shall
not me-ge unless Leader agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Property. If Berrower fziis io perforin the covenants and agreements contained iix
this Security Instrument, or there is a legai proceeding that may significantly affect Leader’s cights in :he Property (such as a
procseding in bankruplcy, probate, for condemmation of forfeiture or 1 enforce jaws or regulations), then Lender may do and pay
for whatever is necessary 1o proicci the vatue of the Property and Lender's rights in the Properniy. Lender's actions may include
paying any seras secursd by a len which hae priority over ihis Sccwity Instrument, appearng in cowit paying rcasonable
attorneys’ fees and calsring on the Property to make repairs. Although Lender may take action andar this paragraph 7, Lender
does nar have o do so.

Ary smounts disbursed by Lender under this peragraph 7 shall bacome additional debt 6f Borower secured by this Security
Instrurvert. Unless Borrower and Lender agree 1o other terms of payment, these amounts shail bear inicrest from the date of
disburzement al the Mote rate and shall be payable, with interest, upon noiice from Lender 1o Borrower requesting payment,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making tae lcan secured by this Security
Instruritent, Borrower shall pay the premiums required fo maintain the mortgage insurance in eifect. If, for any reasen, h
mortgege insurance coverage required by Lender lapses or ceases to be in effect, Burrower shall pay the premums required to
obiain coverage substantially equivaleat to the mortgage insurance previously in cffect, at a cosi substanually cquivalent (o the
cost to Borrower of the merigage insurance previously in cffect, from an aiternate mortgage Insurer approved by Lendes. It
substantially equivalent mortgage insurance coverage is not available, Borrower shali pay ic Leader cach month a sum equal tn
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in offect. Lender will accept, use and retain these paymenis as 2 loss reserve in licu of morngage insurance. Loss reserve
payments may no longer be required, at the cption of Lender, if mortgage insurance coverage (in the amount and fer the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obwined. Borrower shall pay the
premiuns required to misintain mortgage insurance in effect, or to provide a loss reserve, niil the requirement for mortgage
insurance ends in accordance with any writien agreeieni between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entrics upon and inspections ¢f the Property. Lender shail give
Brrower notice at the time of or prior 1o an iuspection speciiying reasonable cause for the inspectica.

10, Condemmation, The proceeds of any award or cliiin for damuges, direct or consaqueatial, in connection with any
condeinnaticn or ciher taking of any part of the Property, or for conveyance in licu of comfennution, nre hereby assigned and
shali b2 paid to Lender.
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In the cvent of a intal taking of the Property, the proceeds shail be gpplied to the sums secured by this Security Insuumet,
whethe: or no? ihen due, with any excess paid to Borsower. In thie event of a partial taking of the Froperty in which thc fair markel
value ¢f the Propesty immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrorcent imnediately before the taking, unless Borrower and Lander otherwise agree in wriiing, the sums secured by this
Securitv Instrument shall be reduced by the amount of the proceads mubiplied by the following ‘rection: {a) the total amourt of
the sums securad immediately before the taking, divided by (b) the fair markel value of the Property immadiztely before the
taking. Any balance shall be paid 1o Borrower. In lhe event of 2 pariial taking of the Property in which the “air markss value of the
Propeny immediately before the taking is 12ss than the amount of the sums sccured immediately befnre the whing, unless
Boarower and Lender otherwisc agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums sccured by this Security Insirument whether or not the sams are then due.

If the Property is abandoned by Borrower, or if, after notice by Lendar to Borrower that the condemnior offers ke &1
award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the nctice is given, Lende
is authorized to colleci and apply the proceed’s, at its option, cither 1o restoration or repair of the Properly or to the sums secures
by this Security Irstrument, whether or not then due.

Unlcss Lender and Borrower otherwise agres in writing, any application of procceds 10 principal shall rot extend or posipore
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payrenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for pavment or modificaton
of amcrization of the sums secured by this Security Instrument granicd by Lender ¢ any successer in intcrest of Rorrower shall
rot operate 1o Telease the Hability of the original Bosrower or Barrower's successors in interest. Lender shall not be required 10
comnk nce proceedings agaiast any successor i interest or refuse 1o extend tine for payment ar otherwise modify amertization of
the suns secured by this Security Instrument by reason of any demand made by hz originl Borrower or Borrower’s successors
in intcrest. Any forbearance by Lender in excrcising any right or remedy shall not be & waiver of or preclude the exercise of any
right o remedy.

12. Successors and Ascigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject io the provisions of
paragraph 17. Berrowar’s covenants and agreements shall bc joint and scveral. Any Borrgwer who co-signs this Sccunty
Tusiruracnt but does not execute the Note: (3) is co-signing this Security Insuument only to morgage, grant and convey that
Borrower’s intercst in the Property under the terms of this Sccurity Instrument; (b) is not perscnally otligated to pay tic sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bowrower may agree to extend, medify, forbear or
make iy accommodations with regard to the teams of this Security instrument or the Note without that Borower’s consent.

17, Lean Chorges.  Uf the loan secured by this Security Instrument is subject tu a law which seis inaximum loan charges,
and that law is finally interpicied so that the interest or othier ian charges collected or to be collected in connecticn with the loan
exceel the permiited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and {b) any sums already collected {rom Bowrower which exceeded permitted limits witl be refunded to Borrower.
Lendes may choose to make this refund by reducing the principal owud under the Note or by making 2 direct paymeat (o
Bomaor. if a refund reduces principal, the reduction will be treaied as a partial prepavment without any prepayment cnarge
under the Noie.

1, Motices. Any notice to Borrower provided for in this Security inswument shall be given by delivering it or by mailing it
by first class mail unless applicable law recruices usce of another method. The notice shail be directed to ke Property Address or
any other address Borrower designaics by fotice to Lender. Any notice to Lender shall be given by fisst class mail 10 Lender's
address staied heren or ny other addvess Lender designates by notice to Borrower. Any notice provided for in this Securiy
Instru pent shall be deemed io have bean given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Froperty is located. In the event tiat any provision or clause of this Security Instrument or the Note
contlits with applicable law, such conflici shall rct affect other provisions of this Security Instrument ¢7 the Nole which can be
given cffect withont the corflicting provision. To this end the provisions of this Security Instruricat and the Note are declared o
be sererable,

6. Barrawer's Copy. Borrower shall be given one contormed copy of the Note and of this Security Instrument.

7. Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any interast in # 18
sold cr sransierred (or if a beneficial intetest in Borrower is sold or transferred and Borrower is not a natural person)} witheut
Lender's prior writien: consent, Lender may, at iis option, require immediaie payment in full of all sums secured by this Securily
instrument. However, ihis option shall not be exercised by tender if exercise is prohibited oy federal Jaw as of the date of this
Sceurity Instrument.

1 Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
then 30 days frcm the date he notice is delivered or mailed within which Borrower must pay ail sums secured by this Security
Instrument, 1f Bowoswer fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
by this Security tnsiriment without further notice or demand on Borrower.

18. Borrower’s Right 1o Reinstate. 1 Borower meeis certain conditions, Borrower shali have the right 1o have
enforcemant of this Sceusity Instument discontinued ot any time priof to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuunt (o any power of saje contained in this Security
Instrument; or {53 entry of a judgment enforcing this Security Instrumeat. Those conditions are that Borrower: (a) pays Lender all
sums which thea would be due under this Security Instument and the Note zs if no accelerstion had occurred: (b) cures any
dafanit of any oliier covenants or agreciments; (€) pays all expenses incurred in enforcing this Security Instrament, including, but
not linited 1o, reasonable anorneys’ fees; and (d) take' such acton as Lender may reasonably require to ssure that the lien of this
Securily Ingrument, Leader’s vights in the Property and Borrower’s obligation to pay the sums secured by this Security
instrument shall consinge- unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations sccurcd
hereby shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of
acceloration under paragrapk 17. . 60
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19, Sae of Note; Change of Loan Sevviver, The Note or a partial interest in the Note {wgether with this Secuxily
Inst ument) may be scid one or more times without prior notice to Borrower. A sala mey result in a change in the entity (known
as te "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be ane Gr
moei: charges of the Loan Servicer unrelatid 10 a sele of the Note. If there 1s a change of the Loan Servicer, Borrower will be
given written natice of the change in accordance with paragruph 14 above and appliceble law. The notice will State the name and
address of the new Loan Servicer and the address to which payments should be made. The nouce will also contain any other
iafo mation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any
Haziedous Substances on or in ihe Preperty. Borrower shall not do, nor allow anyone clsc to do, aaything affecting th: Propeny
that is in violaiion of auy Envirormenial Law. The preceding two sentences shall not apply to the prescace, use, or storage 07 the
Propzrty of small quantities of Hazardous Substances that are generelly recognized to be apprepriaic io normal residentizl uses
and i mainicnance of the Peoperty,

Borrower shall prompsly give Lender writien notice of any investigation, claim, demand. lawseit or other action by any
governmenial or regulatory agency or private party involving the Properiy and eny Hazardous Substance or Environmenta! Law
of which Rorrower has actual knowledge. Uf Borrower learns, or is notifisd by any governmen:al or regulatory authoiity, that any
remeval or other remediation of any Hazardoug Substance affecting the Property is recessary, Borrowar shatl prompily take all
riece:sary remedial actions in accordance with Environmental Law,

As used in this pavagraph 20, "Hazardous Substances” ire those substances defined 2s toxic or hazardous substances by
Ervironmental Law and the following substances: gasoline. kerosene, other flammabk: or toxic petrolenin prodects, toxic
pestivides and herbicides, volatiie solvents, mnaterials containing asbesios or formaldehyde, and radicactive mmaterials, As used in
tis paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that rela
i health, safety or environmenial proection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follorys:

21. Acceleration; Remedics, Lender shall give notice to Borrower prior 10 acceleration following Borrower’s breach of
any covenant or agreement in this Secarity Instrument (but not prior to aceeleration urder paragraph 17 unless
appiizable law provides otherwise). The notice shali specify: (a) the default; (b) the action required to care the default; (c)
4 date, not less than 38 days from the date the notice i5 given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified iu the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall fucther inform Borrewer of the right te reinsiate
after acceleration and the, right .to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the defanit is not cured on or before the date specified in the notice, Lender, 2t its
option, may require immediate payment in full of all sums secured by this Security Instrument withcut further demand
and r1ay iBvoke the power of sale a1id any other remedies permitted by applicable law. Lender shall be entitled to coliect
all expenses incurred in purseing the rewedies provided ins this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence, . )

If Lender invokes the rower ol sale, Lender shall execute or canse Trustee to execuie a aritten netice of the occurrence
of an event of defanks and of Lender’s election 10 cause the Property to be sold und shal! cause such Rolce t¢ be recorded
in each county in which aiy part of the Property is located. Lender or Trustee shali give notice of sale in the ranner
presciibed by applieable law jo Borrower and to other percons prescribed by applicable law. After the tine required vy
applicabie faw, Trustee, without demand on Burrower, shall sell the Property at public auction to the highest bidder at the
time :nd place und under the terms designated in the notice of sale in one or mare paicels and in any order Trusiee
deterriines. Trustee may posipone sale of all or ary parcel of the Property by public anrourcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustes shull deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraaty,
expressed or impLed. The recitzks in the Trustee’s deed shail be prima facie evidence of tha truth of the statements made
thereiit. Truste.: shall apply the proceeds of the sale in the following order: (a) to al} expensts of the sale, including, but not
limiteci 1o, reasonable Trustee’s and atiorineys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the serson or persons legally entitled to it.

22. Reconveyance. Upon payment of 2! sums secured by this Security Instrument, Lendear shal request Trusice to reconvey
the Property and shel! surrender this Security Instrument and 21l notes evidencing debt secursd by this Security Instrument to
Trustes. Trusiee shall reconvey the Property withous warranly and witRas®chargs 10 the person or persens legally entitled (o it
Such p:rson or persons shall pay any recordation costs. oo~

23. Substitute Trustee, Lender may, from time w tme, remove Trusice and appoint a saccessor trustee 1o any Trusice
appoinied hereunder. Without conveyance of the Property, the successor frustee shall succeed 13 all the title, power and dutics
conferred upon Trsstoe herein and hy epplicable law,

24. Atorneys’ Fees.  As veed in this Security Instrument and in the Note, “attomneys® fees” shall inciude any ztlomeys’ fees
awarde { by an appeliaie court.

Form 3338 9/30
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!5 Ridars to this Secnrity Instrument. I ose or more riders are execmed by Bomowsr and recorded ogether with this
Secu ity Insrumeny, the covenants and agreements of each such rider shall be incorperated inte and shail amend ang supplement
the ¢yvenants and agreainents of this Security Instrument as if tiie rider(s) were 2 part of this Secarity Instrument.
{Chek appi cable box{es)!

r: B Adjuslnnlr, Rate Rider ] Condominium Rider {1'] <! Family Rider

Graduated Payment Rider [_] Planued Unit Dev clopment Rider 3 Biwezkly Payment Rider
Bal!oon Rider [ IRate} Improvement Rider {7} Second Home Rider
__] VA Rider (] Othex(s) [specify]

Kbtk arnkk st **223EE BELCW FOR CONTINUATION Y kuk st hrh bt dd ekt kst

BY SIGNING BELOW, Beorrower accepts and agrees 0 the wims ang covenariis contained n this Security Instrunent and in
any ridez(s) execuicd by Borrower and recorded with it

Witnesses: ] , L
' Kt}\‘ Mfkﬁ_(sgﬂ,

-Borrewer

-{5eal)

(Seal)

-Borrower -Berrower

STATE OF OREGON, 73/ a‘f?’wd%v' Count

Grthis 2 Sh_ av of /4,‘-31’7 P Le , nersonaliy appeared the above named

Mﬁ?‘v ‘-]: m c Gﬁﬂ 77!}" and acknewlcdged

the {or »going instrument 10 be ey voluntary act and deed.

My Cemmission Expires:  f{ /,‘ [p/ 99 ' e/ (’ 7

(Offici ! Seal) Z} > \ 47
B SR e { L '
s OFEICIAL SEAL : <1 /I Lf}/(.,
KRISTT (. REDD I tlic for Q:egon
\Jr)mm PUBLIL - OHEGD
NSSICH MO, 8316
Y G uowmsu.' “IUQES OV, 16, 1999

R S
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“UNLER CREGON LAW, MO3T AGREEMENTS PROMISES, AND COMMITMENTS MADE BY Us
AFTER QCTOBER 3, 1989 CONCERNING LOA.’NS AND OTEER CREDIT REXTENSIONS WHICH
ARE NOT FOR PERSGWAL FAMILY OR HOU:ZEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWEF'S RESIDENCE MUST BE IN WRITING, EXPRESS C'OMSIDERATYON AND
BE B8IGNED BY US I‘O BE ENFORCEABLE.

wEhkk) R kALhkA NS kﬁi*t**ﬁlwﬁi*‘l“it*h**ﬁﬁ*ik*tﬁr**wkﬁt*i?*iw@tt&tﬂnﬁ*:‘!i KRLAR AXARKUR AU Rw




1-4 FAMILY RIDER

Assignment of Bents

THIS 1-4 FAMILY RIDER is made this 267H  dayof APRIL ,  199%  laadis
incerporated into and shall be deemed 16 amend and supplement the Mongage, Deed of rust or & ecurity Leed {the
"Security Instrument”) of the same dfe given by the undersigned (the "Borrower”) i socure Rorrower’s MNete 10

KLAMATH FIRST FELERAL SAVINGS AND LOAN ASSOCIATION

{the "Leuder™)
of the same date and covering the Property described in the Security Instrument and locat:d at:
218 & 2.0 LOWELL ST
KIBAMATH FRALLS, OREGON $7&01

[Propeny Addresst

1-4 FAMILY COVEMANTS. In addition to the covenants and agreements meade in the Sccurily Insirument,
Bomower aud Lender further covenant and agree as foilows:

A. ADDITIONAL PROPERTY SUBJECT TG THE SECURITY INSTRUMENT. Is  addidon 1w the
Froperty descrited in the Securnity instrument, the following iems are added to the Prepeny description, and shall
also constiute the Property covered Dy the Security Instrument: building materials, appiiances and goods of every
nature whaisoever now or hereafier located in, on, or used, or intended 10 be used ia connection with the Propenty.
inciuding, but not limited io, those for the purposes of supplying or distributing heating, cunling, clectncty, gas,
water, aif and light, fire prevention and extinguishing apparaws, security ond access cnural apparalys, plumbing,
bath wbs, water heaters, water closels. sinks, ranges, sioves, refrigerators, dishwashers, disposals washers, dryers,
awnings, storn windows, storm doors, screens, blinds, shades, curiains and curtain rods autacher mirrors, cabinets.
panelling and auached Hoor coverings now cr hercafier aiached to the Property, all of which, including
replazements and additions theteto, shall be deemed 1o e and remain a part of the Prope ty covarsd by the Security
insirument. All of ke foregoing iogether with the Projerty described in the Secusity Irstrumien: (or e leaschold
estaic if the Sccurity Instrument is on a leaschold) are referred 10 in this 14 Farsily Rida wnd the Security
Instrument as the "Propenty.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borowsr shall not seek, agiee o or make &
change in the use of the Property or its zoning classification, unless Lender has agreed ia wriiing 1o ihe change.
Borower shall comply with all laws, crdivances, regulations and requircments of any governmental body
applicable to the Fropesty.

. SURORDINATE LIENS. Except as permitted by federal law, Borrower shal! nt allow any len inferior
1o the: Secarity Invirument 1 be parfected against the Property without Leader's prior wriilen perniission.

. RENT LOSS INSURANCE. Bonower shall maintain insurance againsi rent loss in addition o the other
hazards for which insurance is required by Uniform Covenant 5.

E. BORROWER’S GCCUPANCY. Unless Lender and Borrower otherwise agree in wriling, the first
sentence i1 Uniform Covenant 6 coacerning Bomower's occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

DREGOM i-4 FAMILY RIDER - Fennias Meo/Freddie lec Unlicrm Instrumont
Paratol2
@2} 37(QH}13501) VIR MORTGAGE ¢ GAMS - (31:0)52:-708!
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I, ASSEGNMENT OF LEASES. Upon Lender’s request, Borvower shail assign 1o Leader all leases of the
Property and afl security depesits made in connection with leases of the Property. Upen the assigament, Lender
shail have the right 1o modify, extend or terminate the existing leases and 1o execuie new leasss, in Lender's sole
discretion. As used in this paragraph G, the word "leasc” shall mean "sublease” if the Sccurily Instrument is on @
leasehold.

;. ASSIGNMENT OF RENTS; APPOINTMENT OF RECIIVER; LENDER IN POSSESSION.
Borrower sbsolutely and unconditionally assigns and transfers 1 Lender ali the reus anc revenuas {Rans’y ol dx
Properiy, regardless of w whom the Rents of the Propzry are payable. Eorrower suthorizes Leadzr or Lender's
agents 10 coilect the Renls, anG 2grees that cach tenant of the Property shall pay the Rents to fnder ar Tender's
agents. However, Borrower shall reccive tire Rents until (i) Leader has given Barrower notice of ¢efault pursuant o
paragraph 21 of the Security Instrunent and (if) Lender has given nolice 1o the tenant(s) thut th Renis are to be
paid w Leader or Lender’s agent This assignment of Rerts constititss an absolut: assigmeneat and aol an
assignment for additional security only.

If Lender gives notice of breact: 10 Berrower: (i) 21 Renis recaived by Bormower shall b held by Borrower a3
trustee for the benefit of Lender only, to be applied to the sume secured by the Secunty Irstrumens; (i Lender shail
te entitied to collect and raceive all of the Rents of the Property; (ifi) Boirower agrees that cach 2nant o the
Froperiy shall pay all Rents due and unpaid 16 Lendsr or Lender's agenis upon iendor’s wniden demand to the
tenant; {iv) unless appiicable Jaw provides otherwise, all Rents collected by Lender o- Lender's agents shall be
eppiicd first to the costs of taking control of and managing the Property snd collecting the Reats, inciuding, but noi
limited 1o, atiorneys’ fecs, receiver’s fees, premiums on receiver’s bonds, repair aind mudniznance costs, inSWance
premiums, laxes, dssesssients and other charges on e Property, and then 2 the suns secured by the Secunh
Instrument; Zvy Lender, Lender's agenis or any judiciall appoinicd receiver shall be liah.e 10 2czcunt for only those
Rents actwelly received; and {vi) Lender shali be entitied 1o have 2 recaiver appoimed 1o take possession of and
manzge the Property and collect the Rents and profits derived from the Properiy without uay showing as to the
inadcquacy of the Property as secufity.

If the ents of the Propenty are not sufficient o cover the costs of taking control of and managing the
Property and of collecting the Renis any funds expended by Lender for such parposes: shall bocore indebicdness of
Botrower 10 Lender secured by the Security Instrument puarsuant o Unifcrm Covenant 7.

Rorrower represents and warrants that Borrower has not cxocuied any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights uncer this paragraph.

Lender, of Lender’s agents or a judicially 2ppointed receiver, shall not be required 1o enter upon, take control
of or maintin the Property before or after giving noiice of default w Borrower. However, Lender, or Lender’s
agents oF 2 judicially appoinied receiver, may do so ai 2ny lime when a default oocurs. Any application of Rents
shall not cure or waive any default or invalidste any other right or remedy of Lender. This assigement of Rents of
the Property shall ierminate wihen ali the sums secured by the Securily Instrument are paid in fuil.

H. CROSS-DEFAULT PROVISION.  Berrower’s default or breach under @y aote of agrecment in
which Lender has an intrest shalt bz a breach under the Security fusreraent and Lender may invoke any of the
remeadies permitted by the Security Instument.

BY SIGNING BELOW, Borrower accepts and agreas 1o the terms and provisions 2ontzined in this 1-4 Family
Rider,

| e ey Q) Iy
%—fl@}’ yﬂﬂfﬁ*%wﬁ@l:&(sw) e (Scal

]
(3 H
WATHY I HCG?’TE{ -Borrower -Borrower

:

\Seay) (Scal)

-Berrower -Borrower
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STATE OF OREGON : COUNTY OF KLAMATH: 85,

Filed . or record atrequestof __ . Amerlt e e the ___ 28th day
of___ __ April AD. 1999 w __11:47 o'cicck A " and duly recorded in ol M99
of Mortgages __onPage___ 13836
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