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DEED OF TRUST

THIS DEED OF TRUST ("Security Instruznent”} is made on , 1999
Thi: grantor is RCBRIE L, RUSH

("Borrower”}.
Thefstecis  ASPEN TITLE & ESCROW, INC
("Trustze").
The baneficiary is HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPOEATION

which is crganized and existing under the laws of CRLIFORINIA . and whose address is
1160 N. DUTTON AVE, #250, SANTA RQSA, CR 85401 ("Lender™).
Borower owes Lender the principal sum of
FORTY TWO THAOUSAND AND NO/100
Dollas (US. S 42,000.00 ). This debt is evidenced by Berrower’s note dated the sam2 date 2s this Security
Insirainent {"Note"), which provides for monthly paymepts, with the full debt, if not paid carlicr, due and payabple
on MAY 1, 20295 . This Security Instrument secures to Lender: (n) the repayment ot thc dzbt evidenced by
the Nole, widy inteccst, and 2l renewals, extensions and modifications of the Note; (b) ibe payment of all other sums, with
int wrest, sdvanced under paragraph 7 o protess the security of this Seaurity Instzsment; and (¢» the performance of Bomower's
covenants and agreements under this Security Insiruracnt 2ed  the Note. For this purpose, Borrower irrevocebly grents and
couveys to Truslee, intrust, with power of sale, the foliowing discribed property focated in KLAMATH
Ccunty, Oregomn:

10T i, BLGCK 21, ORIGINAL TOWN OF MERRILL, IN THE COUNTY OF KLAMATH,

STATE OF OREGON.
APN: 4100-2DL~TL-3100

i A o TP b s TR SEIWTR LT T WP

which has the address of 234 MAIN STREET

15treex)

MERRILL , O1cpon 97633 ("Propariy Address™);
{City} [%ip Cade}

TOGETHER WITH all the improvemenis now os hereafter erected on the propeity, and a'l easoments, appartsnances, and
fisurcs now oc hareafter a part of the property. All replacements and additions shall aiso be cavered by this Secenty
Instrument. All of the foregoing is referved to in this Security Instrument as the "Prepeety”.

BORPOWER COVEMANTS that Borrower iy lawfully scized of the estaie herchy conveyed and has the nght o grant and
cenvey the Froperty and ihat the Property is unencumbered, €xcepl for encuinbrances of record. Borrower warants and will
defand goneratly the title 1o the Property against all clams and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or natieral use ard non-uniform covenanis with limited
i riations by jurisdiction to constitute a uniform security instruinent covering rcal property.
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UNIFGRM COVENANTS. Boreower and Lender covenan: ang agres as follows: .

i. Faymen: of Principai and Interest; Prepayment and Lale Charges. Borrower shali promptly pay when dec the
brncipal of and interesi on the debs evidenced by the Note and any prepayment 20 late charges duce under the Noiz.
2. Nurds for Texes and fnsurance. Subject to applicable lsw or 10 & writien waiver by Leudar, Borrower shall pay 0
Lencer on the day monthly payments are duz under the Mote, until the Note is puid in falf, 2 sum { "Fund<") for: (a) yearly
1axes and assessments which may atain priority over this Security Instrument as a lien on the Propety; (1) yearly leaschold
payments or ground renis cn the Propesty, if any; () yearly hazarid or property insarance premiums: (6) yearly fiood
insurance premiums, if any; (e) yeatly morigage iasurance premivms, if any; and (f) any cums payable by Borrower 15
endar, in accordaiice with the provisions of paragraph 8, in licu of the payment of 1crgage insurance premivms. These
utens are called "Esceow Items”. Lender may, atany time, collact and hold Funds in an amount not 10 exceed the maximum
amcrnt a lender fora federally related mortgage loan may require for Borrower's escrow account under the federai Real
Estat: Settlement Procedurces Act of 1974 as anended from time o time, 12 U.S.C. § 2601 ef seq. {"RESFA"), unless anotfics
Iaw that applies to ihe Funds sets a lesser amonnt, If so, Lender may, at any time, <ollect and holé Furds in an amoumt ot s}
excsed tie Jesscr amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimars
of exaerdiwres of future Escrow Tiems or otherwise in accordance with applicablc iaw.

The Sunds shall be held in an instiution whose deposits arc insured by a federal agency, instrumentality, or eatity
(incluging Lender, if Lender is such un institution) or in any Federal Home Loan Bank. Lender shal} apply the Funds w pay
the Escrow Itemns. Lender may not charge Borcower for holding and applying the Funds, anually analyzing the escrow
account, oc verifying the Escrow Items, unless Iender pays Borrower inlerest on the Fands and anplicable law pemuis Lender
ic make such a charge. However, Lender may require Borrower 10 pay a one-time charge for ca indencndent real estaie tax
reparing service usad by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreemeni
is marle or applicable !aw requires interest to be paid, Lender shatt not be required to pay Borrower any intarest or camings on
thz Funds. Borrower and Lender may agree 1 writing, however, thai interest shall be paid on the Funds, Lender shali give i¢
Borrowe, without charge, an annual accounting of the Funds, showing credits ard debits 1o the Funds snd the purpose for
which cach debit 1o the Funds was made. The Furds are pledged as additional security {or all sums secured by this Sccurity
Insrument.

If the Funds heid by Lender exceed the amounts permitied to be held by applicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Fund; held by Lender at any
ume i noi sufficient % pay the Escrow kems when due, Lender may so notify Borrower in writing. 2nrd, in such case
Borrower shzli pay 1o Lender the amount necessary o make up the deficiency. Borrower stall make ap the geficieacy in no
niore hai twelve monthly payments. at Lendes"s sole discretion,

Uron paymesnt in full of 21 sums secured by this Sccusity Instrumeni, Lender shall promoty refund to0 Borrower any
Fends beld by Lender. U, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Froperty, shall apply any Funds held by Lender at the time of acquisition or salc as a crodit against the sums
secured by s Security Instrument,

3. Application of Payments. Ualess applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: firsy, to any prepayment chargas due under the Note; secand, to amounts payable under paragraph 2;
third, 1¢ interest due; fourth, to principal duc; and last, to any Iate charges duc uader the Note,

4. Charges; Liens, Borrower shali pay all taxes, assessments, charges, fines and impositicns avributable 1o the Propenty
which may aliain priority over this Security Instrument, and leaschold payments or ground! rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not pwd in that manner, Borrower shali pay them op tirac
directly @ the person oved payment, Romrower shali promptly furnish to Lender all notices of amourts to be paid under this
paragraph. 1f Borrower maxes these payments directly, Bormrower shall promptly furnish to Lender receipts evideucing ihe
payments.

Borrower shal! promptly discharge any lien which has priority over this Security Tastrument unless Borrower: (a) agrees in

writing {0 the payment of the obligation scoured by the licn in 2 manner accepiablz o Lender; (b) conicsis in pood faith the
lien by, or defands against enforzement of the lien in, legal proceedings which in the Lender’s OpINiOR operale o prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satistactory to Lender subordinating the lier to
this Sezurity Instrument. 1f Lender determines that any patof the Property is subject to a lica which may atiain priority cver
this Security Instroiment, Lender may give Borrower a notice identifying the lien. Borrower shali satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.
5. Havard or Property Insurance. Bonower shall keep the improvements now cxisting o harcafler crected on the
Properiy inswed against loss by fire, hazards inclided within dic term “exiended coverage” and any other hazards, including
floods wr flooding, for which Lender requires insurance. This insurancze shall be maintsined in the amounts and for the
pericds that Lender requires. The insurance carrier providing the insuranice shail be chosen by Borrower sabject to Lender's
approval which shail not be unseasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage o protect Lender's rights in the Property in accordince with parazraph 7.

All inzurance policies and renewais shall be acceptable to Lender and shall incluace 2 standarnii mortgase clause. Lender
shail have the right to hold the policies and renewsds. } Lender requires, Bomrower shall promptly give 1o Lender afl receipts
o paid premiums and renewal actices. In the event of loss, Borcower shall give prompt notice fo the insurance carricr and
Lender. Leader may make proof of 1oss if not made promptly by Borrower,

Unless Lender and Borrower otherwisz agree in writing, insurance proceeds shali be applied 1o restosation or repair of the
Property damaged, if the restoration or repair is economically feasiblc and Lender’s security is not lessened. If the restoration
or repair is noteconemicaily feasibie or Lender's sccurity would be lessened, the insurance proceeds shali be applied 10 ne
sams secured by this Security Iastrument, whether or not then due, with any excess paid io Borower. i€ Borrower abandons
the Projesty, or does not answer within 30 days a notice from Lender that the insarunce carrier has offored to settle a claim,
tiren Leader may collect the insurance proceeds. Lender may use the proceads to regair or restore the Property or % pay cums
szcured by this Security Instnument, whether or rot then dus, The 30-day period will begin when'the notice is given,
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Ustless Lender and Bormower othierwise agree in wwriting, any application of proceeds to principzl shall not extend or
pestp e ke dua dete of the monthly payinems rofetred 10 i paragraphs 1 and 2 or change th maount of the yayments, If
urder paragraph 21 the Propecty is ecqriced by f.ender, Borewer's nght to any inswrance pulicics and proceeds resulting
from Iimnage to tic Property prior to the acquisition sheli pass to Leader to the extent of the ms secured by this Security
Instrument immediately prior (o the acquisition.

6. Oucvpancy, Preservation, Malntenance and Protectior of the Property; Borrewer’s Loan Apslication; Leaseholds.
Borrcwer shall occupy, esteblish, and usc the Froperty as Borrower’s principal residence within sixty days aiter Cie execuiion
of whis Secarity Instrument and shall continiue to occupy the Properiy as Borrower's principal residence for at least one year
allter the date of cccupancy, unless Lender otherwiz: agrees in writing, which consent shall not be unreasonably withheld, or
unles: extenuating circuinstances exist which are beyond Bomrower’s cenirol. Borvower shali not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall b in default if any forfeiture
action or procezding, whether civil or criminal, is begun thatin Lender’s goed faith judgment coald resulin forfeiture
of the Property or otherwise materially impair the licn created by this Security Instrament or Lender’s security intercst.
Borrower may cwz such 2 default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s geed faith determination, presiudes forfeiture of the Bomower’s iniorest in
the Property or ollier muterial impairmeni of the fien created by this Security Instrument or Leader’s security inderest.
Borrower shali also be in default if Borrower, during the loan application process, gave materielly false or inzccuraie
infemstion or siatements ic Lender (or failed w provide Lender with any materiat information) in connection with ihe loan
evidenced by the Noze, inciuding, but sior limited io, representations concerning  Sorrower's ocsupaicy of the Property as &
priucinal residence. If this Security Instrument is on a leaschold, Borrawsr shall comply with all the provisions of the leass.
If Bonower acquires fee title to fhe Property, the leasciiold and the fee title shall not merge naless Lender agrees to the
merger In writing,

7. Prosection of i4nder’s Rights in the Property. If Borrowcr fails 10 perform the covenants and agrecments contained in
this Sucurity Insirument, or there is a legal procecding that may significantly affect Lender’s rigitls in the Property (such as a
proce:ding in bankrupicy, protate, for condemnation or forfeilure or 0 enforce Liws or regulstions), thea Leader may do and
pay for whatever is necessary to protect the value of the Property and Lender’s cights in the Property. Londer’s actions may
include paying any sums secured by 2 lien which has priorily over this Security Instrumens, appearing in court, poying
reasonable attomeys’ fees and entering on the Property 1o make repairs, Although Lendsr may take acdon under this
paragraph 7, Lender does noi have to do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bosmrower secured by this
Secunty Instnumeni. Unless Borrower and Lender agree to other lerms of payment, these amounts shail bear interest from the
date of disbursemen: at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymoent.

8. Mortgage Insurance. (f Lender required mongage insurance asa cordition of making the loar secured by this Security
Insirument, Bostower shall pay the premimms required 10 maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance covesage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reguired to
oblain coverage substantially equivalenl o the mongage inswance previously in effect, ata cost substantial! i equivalent
ic the cost to Borrower of the mortgage insurance previously in offact, from ar aiternate mortgage insurer approved by Lender.
If substantially equivalent mortgage insutance coverage is not available, Borrower shall pay w Lender ecach month a sum
equal 1o one-twelfih of the yearly mongage insurance premium being paid by Borrower whes the insurasice coverage
iapsed or ceased to be in eftect. Lender will accept, use and retain these payinenis as a loss reseeve in lieu of morigage
insuraice, Loss reserve payments may no longer be required, at the option of Lender, if morigage NSUranca coverage
(in the armount and for the perind that Lender requires) provided by zn insurer approved by Lender again becomes available
and is obiained. Borrower shall pay ihe premiums requited to maintain morigage insurence in afiec’, or to provide « loss
reserva, until 15 requirement for mortgage insurance ends in accordance wilh any writien agreemeni between Borrower and
Lende: or applicable law.

9. Inpectior. Lender or its sgent may make reasonzble enbies upon and inspections of the Property. Lender shall give
Borrower antice at the time of or price (0 an inspection specifying reasonable cause for the inspecdon.

10. Condemwmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
conde.rnation or oiher taking of any part of the Property, or for conveyance in Yeu of condemnation, are hereby assigned and
shall be paid to Lender.

In thie event of a 1otal taking of the Property, the proceads shall be applied to the sums secured by this Secunty Instrument,
vihether or not then dug, with any excess paid t2 Borrower. In the event of a panial taking of the Property in which the fair
rizxkei value of the Property immedizizly before the taking is equal to or greater than the amoun: of the sums sceured by this
Securiy Instrament imseediately before tne taking, unless’ Borrewer and Lender otherwisz agree in writing, the sunis sceured
by this Securiiy instrument shall be roduced by the umaunt of the proceeds mgltiplied by the following fraction: () the twial
amouni of the sums secured immediately before the taking, divided by (0) the fair market viduz of the rieperty immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Properiy in which the fair
market value of the Property immediately before the iaking is less than the amount of the sums sacured immediately before
ihe aking, unless Borower and Lender otherwise agree in writing or unless applicablc law otherwise provides, the proceeds
shall b2 applied to the suns secured by this Securily Instzument whether or not the sums are then due.

If tie Preperty is abandoned by Bomower, or i, after notice by Lendez to Bormower that the condemncr offers (o make an
award sr settle 2 claint for damages, Bosrower fails to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized lo coliect and appiy the proceeds, at its option, either © restoration or wepair of the Property or 1o the
sums s :cured by this Secwsity Instninent, whether or not then due.

Unless Lerderand Borrower otherwise agree in writing, any epplication of proceeds (o principe! shall not ex’end or
posipoie the Gue dete of the monthly payments referred to in paragraphs 1 and 2 or chenge the amount of tuch paymeants.
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11, Borrower Mot Releasud; Fr rhearance By Lender Not 8 Waiver. Extension of the time for payment or modification of
amo: tzation of the sums secured by this Secwrity Instrument granied by Lender 1o any successor in interest of Borrawer shall
ROt perale (o release the Hubility-of the 6riginal Roower or Bomower's successors i interest. Lendar shall not se reguired
lc commence proceedings dgainst any succsssor in interest or refuse 10 cxtend Ums for payment or ctherwise modify
amor tization of the sumie socured by this Scousity Instrument by reason of any Jemand made by the original Borvower or
Bormower’s successors in interest. Any forbearance by Leader in exercising any right or remedy shali not be 2 wajver of or
preclde the exercive of any right or medy. :
12. Guccessors and Assigns Bouns; Jdoint and Several Liabiity; Co-signers. The covenan's and ayreements of this
Seciity instruntent shall biné and benefit the succeseors and assigns of Lender and Borrower, subjoct 1o the provisioas of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Auy Borrower who €3-signs this Secunity
instrument but does not execuie the Note: () 18 co-signing this Sccurity Instrument enly W mosigage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Insirument; (b) is not personally obligatid w pay the sums
secr2d by this Security Instrument; and (¢) agrees that Lender and any othier Borrower may agree (o exiend, modify, forbear
or meke any aoccmmodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's conseni.
13. Lean Charges. If the loan szcured by this Secerity Instrument is subjcct 1o a law which sers maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected o1 1o be colieeted in connection with the
loan exceed the perinitted lirits, then: (u} any such {oan charge shall be raduced by the antount recessary 10 reduce the charge
to the permitted Emit; and (b) any sums lteady collected from Borrower which exzeeded permitied limiis will be refunded to
Borrower. Lender may choose (6 snake this refund by reducing the principal owed under the Noe or by making a direct
paym:niio Borrower. If a refund veduces principal, the reduction will be meated as a partial prepoynsent withiout any
prepaymenti charge under the Note,
14. Nostices. Any notice to Borower provided for in this Security Instoment shall be given by delivering it or by
mailirg i by first class mail unless applicable law requires usc of another method. The notice shall be directed (o the
Property Address or any cther address Bormwer designates by iotice to Lender. Any notice to Lender shall be given by first
class mail 10 Lender's address stated hosein or any other address Lender designates by notice to Botrower, Any
notice provided for in this Security Instrument shall be decmed to have been given 1o Bomover or Lender when given as
proviced in this patagraph.
5. Governing Law; Severability. This Security Inswument shall be governed by lfederal law amd the law of the
jurisdiction in which the Propeniy is located. In the event that any provision or clause of this Security Tns:zumant or the Noie
conflizis with applicable law, such conilict shail not affect other provisions of this Security Instrement or the Note which can
be givea effect without the conflicting provision. To this end the provisions of this Security Instumment and the Note arc
declared to be severuble,
16. Borrower’s Copy. Borrower sha!l be given ong conformed capy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beueficial Tnterest in Burruwer. If all or any part of the Propeny or aiy intersst i it is
seld o transfereed {or if a beneficial interest in Borower is sold or transferred and Borrower is net a nawral person) without
Lende:'s prior writler consent, Lender may, at ils option, require immediate payment in full of 21l sums secured by this
Security instument, However, this option shall not be excrcised by Lender if enercise is prohibited by federal law as of the
date o this Sccurity Instrument.

I Tender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Secuniy Instrumert. It Borrower fails 1o Iy these sums prior o the expiradon of this period, Lender may invoke any
remedies permitted by this Security Instrument witiiout further notice or demand on Borrower,
i8. Forrower’s Right to Reinstate. If Borrower meels ceain conditions. Borrower shill have the right w have
enforcament of this Sceurity Instrumient discontinued af any time prior 5 the earlier of: {a) 5 days (or such oiher period as
ppliceble law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securiiy Tnstrument; or (b) eniry of a judgment enforcing this Security instment. Those conds tions are that Borrower: (2)
pays L2nder all sums which then would be due under this Security Instrument and the Note as if no acceleration had occiured;
(b} cucsany default of any other covenanis or agresments; (Cy pays ail expenses incurred in enforcing this Sccunty
Instrurient, inclading, but not Lmited to, reascnable attorneys’ fecs; and (d) iakes such action as Lendar may reasonably
fequire to assurc that the licn of this Security Instrament, Lender's rights in the Property and Borrower's otligation o pay to
the sums secured by this Security Instrumeni shall continue uichanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as i ne acceleration had occurrad. However, this
rigiit ie reinstate shall not apply in the case of acceleration: under paragraph 17,

19. Sale of Mote; Chunge of Loan Servicer. The Noi or a partial inlerest in the Noie (togetier with this Security
Instrument) may be sold one or more times without pricr notice 1o Bormower. A sale may result in a change iy the entity
(known as the "Loan Servicer™) that collects monthly payments due undar the Note and this Security Instruraent. There also
may be one or more chianges of the Loan Servicer warelated 1o 2 sele of the Notw, If there is a change of the Loan Servicer,
Bomow er will be given writter notice of the change in sccordance with paragraph 14 above and applicable favi, The notice
will sta.¢ the name and address of the new Loan Servicer and the address i which pavinents should b mazde. The notice will
also contain any othzr infonmation required by spplicable law.

20. Hezardous Substances. Borrower shali nolcause or rmit the presence, use, disposal, :tos age, or release of any
Hazardons Substances on or in the Properiy. Borrower shalg)cnoi do, nor allow anyone cise to do, anything affeetin 2 the
Property that is in violation of ary Environmental Law. The preceding two sentences shall not upply to the presence, use, or
storage on the Property of small quantities of Haxardous Substances that are #enerally recognized to be appropriate to normal
residentind uses and to mainienance of the Property,

Bonower shall prompily give Leader written potice of any investigation, claim, demand, lav'suit or ather action by any
governiacnial or regulatory agency or private party involving the Property and any Hazardeus Subsience or Environmenta:
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentzl or repulatory authority,
thatany removal or otier remediaiion of any Hazardous Subsiance affceting the Property is necessary, Borrower shall
prompiy take afl neceszary remedial actions in accordance with Envitonmenid Lav:.
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As used in this parsgraph 20, "Hazardous Substances” are those substances detined as toxic or hazzardous substances by
ironfaental Law and the following. substances: gasotine, kerosene, other flammable or wxic petroleum progducts, 1OXIC

pesticides ang herbicides, volatile solvents; matérials containing asbestos or formaldehyde, aixd radioactive materials. As useC
in this paragraph 20, "Envirenmentsl Law" means federal laws and laws of the jurisdiction where the Property s located that
reluic 1 health, safeiy or cnvizonmental protection,

NON-UNTFORM COVENANTS. Barvower and Lander further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borvower prior to acceleration following Barrewer's breach

of anv covenant or agreement in this Security lnstrument (ut not prior to acceleration wnder parageaph 17 unless

apphicable law provides otherwise). The noticz shall specify: (1) the default; (b) the actien vequired to cure the default;

{c:a date, not less than 30 days from the date the notice is given to Borrower, by which the default rust be cured;
and {d) that failure to cure the default on or before the dite specified in the notice may resuit in 2cceleration of the
sumis secuved by this Security Instrument and sale of the Property. "The notice shall further intorm Borrower of the
right to reisstate aftec accelerstion and the right to bring a cout action to assert the non-existence of a defauit or
any uther defense of Borrewer 1o avceleration and sate. 1f the default is not cured on or before the date specitied in
the natice, Lender at its option may vequire immediate payment in full of ali sums sequred by this Security Instrument

without further demand and may invoke the power of sule and any other remedies pertaitted by applivable law.
Lendar shall be entitled to collect all expenses incurred in pursuing the remedies pravided in this paragraph 21,
including, but uot limited to, rcasonable aitorneys’ fees and costs of title cvidence.

If Lender invekes the power of safe, Lender shall execute or cause Trustee to execute o written notice of the occur-
rence of an avent of default 2nd of Lender’s election to cause the Property to be sold and shall cause such notice to be
reeorded in each county in which any part of the Property is located. Lender or Trustee shull give notice of sale in the
manner prescribed by applicable law to Borrower and to cther persens prescribed Dy applicoble law. After the time
requited by applicable Jaw, Trustee, without deimand on Sorrower, shadl sell the Property at public auction to the high-
est bidder ot the time and place and under the terms desigoated in the notice of sale in one or more parceis and in any
arder Trustee determines. Trustee may postpone sale of all or any parcet of the Property by public announicement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Propeity at any sale.

Trustee shall deliver te {he purchaser ‘itustee’s decd conveying the Property without any covenent or warrarnty,
exprussed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shail apply the proceeds of the sale in the following order: (a} to zll expenses of the
sale, including, but not limited to, reasenable Trustee’s and atterneys’ fees; () to all sums secured by this Security
Iastrument; snd (c) any excess to the person or persons legaliy entitled to it.

42. Recoaveynitce. Upon payment of all sums secured by this Security Instrument, Lender shell reguest Trustee 1o veconvey
the Troperty and shall surrender this Security Instrument ang all notes evidenciug debt secured by this Secunty Instrument o
Trustze. Trustee shall reconvey the Property without warranty and without charge to the persor or parsons legally entitled o
it. Such percon or persons shall pay any recordation costs.

23. substiite Trustee. Lender may, from time to time remove Trustee and appoint @ SieCcessor tsice 1 any Trustee ap-
pointed hercunder. Without conveyance of the Properiy, the suceessor trustes shall succeed to a'l the Bile, power and duties
conferred vpon the Trustee herein and by applicable law.

24. Aitorneys’ Fees. Asused.n this Secutity Instrument and in the Notz, "attorneys’ fees® shall include any attorneys’ fess
awarded by an appellste court.

25. Riders to this Security I 'sirument. Ii one or more riders are cxecuted by Borgwer and recarded together with this
Sccusity Insirument, the covenants and agresments of each such rider shal! be incorprvated into and shall amend and
supplerent the covenants and agreements of this Security Instrument a3 if the rider(s) were a part of this Secunty Instrumaznt.
iCheck anplicable box{es))

Graduated Payment Rider Plauned Unit Development Rider
Ralicon Rider % Rate Improvement Rider
Misrepreseniation Rider {1 Growing Equity Rider

Other(s) [specify]

Riveckly Payment Rider
Second Home Rider

B Adjustable Rae Rider % Condominium Rider P 14 Family Rider

OREGON -Singis Farmily--Fannie Mee/Freddin Mec UNIFORM INSTRUMENT Formn 5038 9/90
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