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DEED OF TRUST

THiS DEED OF TRUST ("Szcurity Instrument™) is made on April 22, 1999 . The gramor is
ALLEN £ CARLSON, AND BOBBIE J CARLSON, HUSBAND AND WIFE

("Borrover"). The trustee is

FIRST AMERICAM TITLE COMPANY

10735 SE£ STARK STREET PORTLAND, OREGON 97216

("Truste:"). The teneliciary is

COUNTRYWIDE HOME LOANS, INC.

which is organized and existing under the 'aws of NEW YORK . and whose address is

4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lende:"}. Borrower owes Lender the principal sum of

TRIRTY FIVE YHOUSAND and 00/100

Dollars (U.S. S 35,000.00 5. This debt is evidenced by Borrower's note dated the same da'e as this Security
Instrument ("Note”), which provides for monthly payments, with the full debt. if not paid carlier, due and pavable on
May 1, 2029 - This Security Instrument szcurcs to Lender: (a) the repavisent of ihe debt cvidenced by the
Note, with interest, and al! renewals, exiensions and modifications of the Nete; (bj the payment of all other sums, with inierest,
advancac under paragraph 7 o protect the security of this Security Instrament; and (¢) the periormznce of Borrower's covenants
and agreements under this Sccurity Instrument and the Note. For this purpese, Berrower irrevocsbly granis and conveys to
Trustee, in inust, with power of sale, the following described property located in KLAMATH Counyy,
Oregon:
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LOT ¢, TRACT 1318, GILCHRIST TOWNSITE, ACCORDING TO THE QFFICIAL PLAT
THEREQF Git FILE N THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

which hias the wddress of 138729 RAIMBOW CTIRCLE GILCHRIST
Street, City}
regor. 97737 - ("Propesty Address”);
1Zip Code}

TCGETHER WITH all te improvemnenis now or hereafter srected on the property, an SPHRILS, Appurienances. and
fiatare: now or hereafier a part of the property. Alt replacements and additions snall also he r this Sceurity fnstrument
All of the foregoing is referred 10 in this Security Instrument as ihe "Property.”

BCRROWER COVENANTS that Borrower is lawfnlly seiszd of the estaie hereby conveyed ind has the right o grant and
convey the Pioperty and that the Property is unencumberad, except for encumibrances of record. Borrower warrants and will
defend gencrally the title to the Property against afl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenams for nasional use and non-uriform covemants with iun

variatiens by jurisdiction to constituie a uniform security instrumen: covering rea pronerty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Paymeni of Principal and Interest: Prepayment and Lafe Charges. Borrower shall sromptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymeni and lae charges due under th2 Note.

2. Funds for Taves and Insurance.  Sabject to applicable law or to a written waiver by lender, Borrower shall pay
Lepder on tne doy mounthly paymenis are due under the Nete, uniil the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessmenis which may ataia priority over thi» Security Insirument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any: (¢} yearly hazard or property insurance premiums; (d) yvearly fleod insurance premiums, if
aay; (v yearly marigage insvrance prewsiums, if any; and () any sums payable by Borrower 1o lender, in accordence with the
provisions of pazagraph 3, in lieu of the pavmuent of morigage insurance premiums. These items are called “Escrow Items.”
Lender may, at any time, coliect and hold Funds in an amourt not 1o exceed the maxinum ameunt 3 lerder for a federally related
merigae loan may require for Botrower’s escrow zccount under the federal Real Hsiate Setlemen: Frecedures Act of 1974 as
amended from time to iime, 12 U.5.C. Section 2601 et seq. {"RESPA™), uniess another law that applies to the Funds seis a Jesser
ameunt. It so, Lender may, at any time, coliect and hold Fums in an amount not te exceed e lesser amount. Lender may
cstimaie the arount of Funds due on the basis of current data and reasonable estimaies of expenditures of fuiure Escrow Tremns or
otherwise in accordance with applicable iaw,

The Funds shall be held in an inctitution whose deposits are insured by 2 federal agency. instramentality, or eniity (including
Lender if Lender is such an institution or in any Federal Hom: Loan Bank. Leacer shall apply the Furds io pay e Escrow
lers. Lender may not charge Borrower for holding and applying the Funds, annually analyzing th: escrow account, or verifying
the Escrow liems, unless Lender pays Borrowsr interest on the Funds and applicadbl: law pernits Lender to make such g charpe.

However, Lender may require Borrower io pay a one-time charge for an independent real estate tax reporiing service used by
Lender i conneciion with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable jaw
requires imerest w be paid, Lender shall not be required 1 pay Borrower any interzst or earnings on the Funds. Borrower and
Lendur muy agree in writing, however, that interest shall be paid on the Funds. Lender shali give to Borroveer, witheut charge, an
annual wccounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
madz. “he Furds are pledged as additional security tor al) sums secured by this Security Instrument,

If tie Funds held by Lender exceed the amounis permisted 19 be heid by applicable law. Lender shall account 10 Borrower for
tne excoss Funds in avcordance with the regeirenients of applicable law. If the amount of the Fuads held by Lender ar any time i
not seilicient to pay the Escrow ltems when due., Lender may so rotify Borrower in writiag, and, in such case Borrower shall pay
to Lender the zmount nzcessary to make up the deficiency. Berrower shull make up the deficiency in no more than twelve
raonthly payiments, ai Lender’s sole discretion.

Upon payment in full of all sums secured by this Security In:trument. Lendger shall Drommi\' vefund 1o Borrower any Funds

eld by Lender. Jf, under paisgraph 21, Lender shall .rqmre er sell th Prcp—‘rw le dcr‘ prior o th: acquisition or sale of the
P-opertv. shall Anp!y any Funds held by Lender ai the time of acquisition or sale as a credit against the sums securzd by this
Security instrisnent,

3. Application of Payments.  Unless applicable law provides othicrvise, all payments received by Lender under '\arqamnhs
1 and 2 shali he applied: first, to any prepayment charges due under the Note: second. m amourts payable under paragraph 2:
third, 1 interost due; fourth, to pnr‘c:ml due; and fast, to any late charges due under the Note.

4. harges; Liens. Borrower shall pay all taxes, assessmews, charges, fines and impositicns atributable 10 the Property
which Lry slizin priority over this Seeurity lnsrrum"r- - and lcaschold payments or ground rents, if any. Eorrower shall pay these
obligati s in the munner provided ir paragraph 2, or if not paid in that masiner. Bocrower shall pay them on tme directly w the
persen owed paymeit. Borzowvr shall prompty furnish 1o Lender ali notices of amounis 10 be paid under this paragraph. If
Horrow :r makes thiese payimeats directly, Borrower shall prompily farnish to Lender receipts evidenzing the nayments.

Borrower shall promupily discharge any Hes which has ericrity over tus Security Instrument ianless Berrower. (1) agrees in
STItng o ihe payment of die obligation secured by the Yep in a tnanner accpmble 16 Lender: vB) contasts in gode f2ih the Han
oy. or dc“‘nds against enforcement of the lizn . legal procerdings & 2 Lenmier’s enimion or W prevenl the
snforcenent of the lie n; or (C; secures from the holder of the Lz 1 an agraemeant st >ta>: ooy 1o Lender sebardinoting the lien w
this Securicy Instugazat, If Lender determines that any part of the Property is subjest to 2 en which may ¢ita priority aver thi
Security Instrameni, Lender mayv give Borrower a notice identifving the lien. Borrower shalt satis{y the lien or ke one ur more
of the wxtiens set forih above w:th-n 13 days of the giving of notice.
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3. Hazard or Property Insurance.  Borrower shali keep the impravernents now existing or hereafier erectad on the Property
insure against Joss by fire, hazards inciuded within the term “extended coverage” and any other hazards, including foods or
floading, for which Lander requires insurance. This insurance shall be mainiaired i the amounts aug for the periods that Lender
requir:s. The inswance cacvier providing the insurance shall be chosen by Borrower subject 1o Lender's asproval which shall not
be unezsonably withheld. If Borrower fails to :naintain coverage deseribed abeve, Lender may, at Lender's option. obtiin
coverage to proteci Leader’s rights in the Property in accerdance with paragraph 7.

Uinsuranace policiss and renewals shali he acceptabie to Lender and shail include a standand wortgave clause, Lender shall
have tae right 1o hold the policies and renewals. If Lender requires, Borrower shall prompuly give w Lender all receipis of paid
preinivms and renewal notices. In the event of loss, Borrower shull give prompt notice 10 the insuratice carrier ard Lender. Lender
may reake proof of loss if rot made prompiy by Borrower.

Hrless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied 1o restoration or repair of the
Propeity damaged, if ihe resioration or repair is econonncally feasible ard Lender's security is not lessened. If the resioraiicn or
Tepair is nor cconomically feasible or Lender's security would be lessened, the iusurance pracecds shall e applied to the sums
secured by this Security Insirument. whether or not then due, with any excess paid to Borrowver. If Borrower abandons e
Propery. or does not answer within 30 days a notice from Lender thut the insurance carrier has offered 19 setde a claim. then
Lender imay collect the insuraiice proceeds. Londer may use the proceeds to sepair or resiore the Preperty or 1o pay sums secured
by this Security Iastrument, whether oz nat then due. The 30-day period will begin when the notice is given.

Urless Lender and Berrower otherwise agree in wriring, any application of procesds 1o principal shal! nei extend or posipoaz
the dug date o7 the tnoathly payments referred 1o in paragraphs | and 2 or change the amount of the payraents. if under paragraph
21 she Property is acquired by Lender, Bosrower's righi te any insurance policies and proceed: resuiting from damage i the
Properiy prier 19 the acquizition shall pass o Lenader 0 the exten: of the Sums secured by this Sucerity Instrurent immediatei
prior (¢ the acquisition,

6. Oceupancy, Preservation, Malntenance ard Protection of the Property;  Borrower's Loan Application; Leasehulds.
Borrewer whall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security fussrutaent and shali continue to oceupy the Property as Borrower's privcipal residence for at least ane year afier the
date ol cceupancy, uniess Leader otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess
exlenvaling circumsiances exist which are bevond Borrower's control. Barrower shail not destzoy, damage or impair the Property.
aliow tae Property to Jdeteriorate, or commit waste on the Property. Horrower shall be in defult if any forfeiture action or
proceecing, waether civil or criminal. is began that in Lender's eood faith judgment could rosult in forfeinire of the Fropary or
otherwise materially impair the ten created by this Security Instrument =t Lender's security interest. Boirower may cure such o
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that. in
Lendar’s good faith determination, preciudes forfeitute of the Borrower's interest in ihe Froperty or other material impairmer of
the Hen created by this Security Instrument or Lender's security interest. Borrower shall alse be i default if Borrower, during the
loan apolication process. gave outerialiy false or innccurate information or statements o Lender {or failed to provide Lender with
any mzierial informaiion) i councction with the loan evidenced by the Note, inciuding, but rot limited 1o, representations
concersing Borrower’s occupancy of the Preperty as a principal residence. If this ccurity Instiiment is on ¢ leasehold, Borrower

S
shall comply with all the provisions of the lease. If Boriowe; acquires fee title t the Properiy, the feasehold ard thie fee tile shall

act mer Je wnless Leadsr agrecs io ihe merger in writing,

7. Protection of Lender’s Rights in the Property. I Borrower faiis to perform the covenants and agreemenis comained in
tais Secarity Instrupient. or there is & legal proceeding that may significantly affes: Lender's rigits in the Froperty (such
procesding in bankrupicy, probate, for cordemnation or forfeiture or 10 enforce lawe or reguiations). then Lender may do and pa
for whaiever is necessary 1o protect the value of the Preperty and Lendec's righis in the Preperty. Lender’s actions wmay jnciude
paying any sums secured by s lien which bas prierity over this Security Instrument, appearing in court. paying reasonable
amorneys’ fees and entering cn the Propeny to mahe repairs. Although Lender may take action under this paragraph 7. Lender
4oes not have to do se.

Any ameunts disbursed by Lender under this paragraph 7 shall becoms additicnal debt of Borrower secured Dy this Securiny
Instrumeni. Unless Borrower and Lender agree to other terms of paymen, these amounis shall bear interes: fom the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 19 Borrov. ot requesting payment.

8. Movigage Insurance, [{ Lender required mortgage insurance as a condition of making the ioan secured by this Securiiy
Instrumeni, Borrowes shall pay the premiums required to maintain the morigage insurance in effect. If. for any reasen. the
M0rigag: nsurknce coverage required by Lender lzpses or ceases to be in effect, Borrower shall pay the premiuris required 1
obRIR coverage substantally equivalent to the raorigage insurance previousiy in effect. at a cost substantially equivalent o ihe
cost 10 Jorrower of the mortgage insurance previously in effect from ar aliernaie E0rigage ieurer approved by Lender, ¢
substantially equivalent mongage insurance coverage is not available, Botrower shall pav 1o Lender each month a Sum cyugi (o
one-twelith of the yearly mertgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in ofect. Lender will accept, use and tetain these paymemis s & {oss reserve in lieu of morigage meurance. Loss reserve
bayment: may no longer be required, & the option of Lender, if morigage insurance covarase (in tie amount and for the period
that Lender requires) rovided by an insurer approved by Lender again becomes availeble and is obtined. Borrower shall pay the
piemiums required to maintain morgage insurance in effect, or to grovids a loss reneive, until ihe requirenien: for mortguge
insurance ends in accordance wiik: any writien agreement between Borrower and Lender or applicable law,

9. hispection.  Lander or its agent may muke reasonable entries upox and inspections of the Properiv. Lender shall give
Borrowe: notice at the tinte of or prior to an inspection specifying reasonuble canse for the mzpection

0. Condermnintion.  The procesds of any zward or claim jor damages, direci or comscguential. in connection with any
condemn ticn or odwer taking of any paet of e Property. or for convevance i licu of condemnat o, ore ereby asdigned and
shall be raid o Lender.

e h cvent of a ol taking of the troperin, O paneeds shad b applind © the sums sevared by ihis Security dnume
whether or not dign due, with: @y excess paid o Borrower. In the event of 3 purtiai king of e Property in which the fair marke!
value of the Properiy immediately before the wking is equal 1o or greates han de amount of the wms sectired by this Security
tustruieznt immodiniely before the taking, unless Borrower and Lender othenwise agree in writing, the svms secared by this

Security nstrument shall be reduced by the amount of the proceeds multiplied by the {ollowing fraciiorn: (3) the tota! Amoust of
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the sums secwred imunediacely before the iaking, divided by (b the fair riarket value of the Property immediaely before the
iaking. Any balance zhall be paid o Borrewer. In the event of a partial taking of the Propersy in wich the 13ir marke: vatue of ile
Property immediatcly before the taking is less than the amovat of the sums secured tmmedictely before the taking, uniess
Borrov-er ana Lender otherwise agree in writing or unless applicable law otherwise pravides. the preceeds shall b applied o ihe
suins sseured By this Secucity Instremers whetiier or not the sums are then due.,

If the Property is abzndoned by Borrower, or if. after notice by Lender o Borrawer ihat the condemnor offers 6 make on
award or szitie a elain for damages, Borrower fails to respond to Lender within 30 duys alter the date the notice is given. Lender
i authorized io coilect and apply the proceeds, at its option. either to restoration or repair of the Propzrly or to the sums secered
by this Securhty Instrument, whether or not then due.

Urless Lender and Borsower otherwise ugres in writing, any applicatton of preceeds (o principal shall not extend or postpone
the duc date of the manthly vayments referred o w paragraphs 1 and 2 or change the amount of such pavments.

11. Barrower Not Released; Vorbearance By Leader Wat a Waiver.  Extension of he tit-o far pavment of modification
of amortization of the sums secured by s Security Instrument grantzd by Lender o any sWeCessor in interesi of Borrower shall
1ot ofrrate 1o release the linbility of the original Porrower or Borrower's successors in inierest. Lender shall net be required o
commence proceedings againsi any successor in inierest ar refuse to extend ime for parment or otherwise medify amonization of
the sums secured by “his Security Instrument by reason of any demand made by the original Berrower or Borrower's suceessons
in iniziest. Any forbearance by Lemder in excreising any tight or remedy shall 5ot b2 & waiver of or preclude the exercise of am
nait of remedy.

12. Successors and Assigrs Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreemens of  this
Securv Instrumnent shall bind and benefit the successors and assigns of Lender and Bomrower, subject to the provisicns of
paragraph 17. Borrower's covenants and agreements shall he joint and several. Any Borrower who ce-signs this Security
fstrument bur does not execute the Note: (a) is co-signing this Security Insirument only 0 montgage, grant and convey that
Borroveer's interest in the Property under the terms of this Security Instrument; (b is not prrsomaily obliyated to pay e sums
seceuied by this Security Insitament; and {c) agrees that Lender and any other Borrower may agree to exiend. mediiv, {erbear or
mazke any accormmedations with regard to the terms of this Sceurity Instrument or the Note withcur tiat Barrower's consent.

i3, Loan Churges. I the loan secured by this Security Insirument is subjact 10 a faw whic sets maximum loan charges.
nd 1ha. law is finally interpreted so that the interest or other loan charges collected or 1o be coilecied in conncetion with the foan
exceed e permitted limiis, then: (a) any such loan charge shatj be reduced by the amoun necessary 1o reduce the charge w the
permitied limit. ana {b) any sums aiready collected from Burrower which exceeded permitted hmits witl he refundes i Borrower.
Lender may choose 10 make this refucd by reducing the princial owed under the Netz or by making a direct nayiment to
Borrower, If a refund reducss principal, the reduction will be weated as a pariial arepayment without ary prepavmen: chargs
under ] e Note.

4. Notices.  Any notice to Borrower provided for in this Secnrity Instrument chall be given by delivering it or by mailing it
by first class maif unless applicabie law zequires use of another methed. The notice shall ba direcied to the Propersy Addres< or
any cth:r address Borrower designates by notice to Lender. Any notice to Lender shall be gwven ny first class mait 10 Lender's
address siated herein or any other address Lender designates by notice i Borrower. Any notice provided for in fhis Security
Instrum it shalt be deemed t2 huva been given to Borrower or Lander when given as rrovided in thi+ paragrankh.

15, Governing Law; Severability,  Thss Security Instrument shayl be governed by federal law and the law of the
Jurisdiciion in which the Propeny is located. in 1be event thas Ay provision or clause of this Sezurity Instrument or the Note
conflicts with applicable law, sucli conflict shall not affect nther provisions of this Security Instrument or the Note which can be
given effecr without vhe conilicting provision. To this end the provisions of this Security Instruinem and the Note are declared (o
b sevenabie,

16. Borrower’s Copy.  Bocrower shall be given one conformad copy of the Note and of tis Sceurity Instrument.

17, Transfer of the Property or u Beacficial Interest in Borrower, M 2il or any part of the Property or any interesi in it i
s0ld or teansfevred (or if a beneficial interest in Borrower is sel¢ or transferred and Borrower is not & naimal persen) winout
Lender™s prior wriiten consent, Lendes may, at its option, require immediare payment in full of all surs secured by this Secarity
Insrrument. Howsever, this ooties shall not be exercised by Lender if exercise is prohibited by fed:ral law as of the date of shis
Security Tnstrument,

if Lender exercises this option, Lender shali give Borrower notice of acceleration, The notice shall provide « period of not less
than 30 days Trom the dawe the notice is defiverad or madted within which Borrower must pay ali sums secured by this Seourity
Instrume st. I Bormewer fails 1 pay these sums prior whe cxpitation of this period, Lender may invoke any remedies permitted
by this Seeurity Instniment withowt further notice or demand on Boirower.,

18. dorrower's Right to Relnstaie.  If Borrower meets corain conditions. Borrower shall have the right 10 have
enforcenient of this Security Instrument disconiinued ar any Hme prior  the earlier of (&) % days tor cuch oler period as
applicuble law may specify for reinstatement) betors sale of the Property pursuant 16 ry power of raic conwined in this Security
Instrugnenzy or {0 entry of a judzmena enforcing ihis Security fnstrunent. Those conditions are that Berrowey. (4) pays Lender al
sums which then wouid be due under is Security Instrument and the Note as if 6o acceieration hac occurred; (b} cures any
Celaulr of any otker covenanis or agreemenis: {¢) pays all expenses incurred in enforcing this Securiy ustrumen, including, but
not timited o, reaserable atiorneys’ fees: and (d) takes such action s Lender may reasonably require 10 assure thar the len of this
Security Instruraent, Lender’s tights in the Propenty and Borrower's obligation to pay the sums sccured by this Security
Instrumen shall comtinue unchanged. Upon reinstatement by Borrower, this Securiy Instrument and the obligaiions secured
frereby simb rewiain fully effective as if no acecleration hzg vocurred. Howeve . this right (o reinstate shall rot appiy in e case of
accelerat s under paragraph 17,

19. tizle of Xote; Change of Loan Servicer.  The Note or & partial ferest in the Nofe {logcliter with thic
Insteamenn) may te sold ore or more times without prior notize 10 Bomower. A sale Ay result in ¢ change (it the entin
as the "L oan Servicer™ that coilects monthdy pavners due under 8o Now e dis Seourin lmsmnnen T St 3
more chinges of the Lean Servicer varelaid ©0 ¢ sale of the Note, I diese 10 4 ok a2 00 e boan Servicer, Bormower ai
giver wr ten netice of the chaage in sccordance with paragiaph 14 above sad applicatle faw. The potice wili state he pane
address of the new foan Servicer and the address 10 which payments shouic be madz. The acuee will aiss coniain ainy ot
spfonnatin required by applicabie law. e
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20. Hazardous Suhstances.  Borrower shall not cause or permit the presence. use, disposal. €6, oF r:Lasc of apy
Hazarcous Sussiances on or in the Prapenty. Borrower shall zot de, nor allow anyene else ts do, anytun g flecting the Propeity

1

that is in viclztion of any Environmemal Law. The preceding two sentences skall not apply o the presence. uce. or stora 2o on the
Propery of smal! quaniiues of Hazardous Substances that are genastally recognized to be approp-iate 1o conndl residential uses
and o maintznance of the Propery.

Borrower shall prompiy give Lender written notice of any investigation. claim. demand. 'awsuit o7 ciher action by an,
goveranental or regulatory agency or private pany iwvolving e Peoperty and any Hazardoas Suhstancs or Environmental Lo
of which Borrower has actual knowledge. If Rorrower learns, or is notified by any poversmenial or TR l.Azur\ awhority, that an
removit or oiter rerediation of any Hazardous Substance affecting the Property is necessary, Rorrower shait prompuy taxe all
necess.ry remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Suhsur‘ " are (hose substances defined as tovic or harardous substances by
Envivoumenal Law and the following substances: pasoline. kerosene, other famable or toxic petrofeun producis, toxi
pesticices and herbicides, velatiie solvents, .mermts contzining astestos or formalcehyde. and radioactive materials. As usad in
ihis paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where iz Propernty s lovzied et relate
io healifl, safeiy or environmental protection.

NON-UNIFORM COVENANTE. Borrower and Lender fucther coverunt and azres as foliows:

21. Aceeleratior; Remedies. Lender shall give notice to Borrawer prior to acceleration foliowing Rorrewer’'s hreach of
any cevenant or agreement in this Security Instrument (but not prior to acceleration uvnder pzragrapih 17 unless
appliczble law provides etherwise). The notice shail sperify: (35 the default; {b) the action required o cure the default; (¢}
a date, not less than 39 davs from the date the notice is given to Berrower, by which the defaull raust be cured; and (d;
that l‘a?lur'e to cure the default on or before the date specified in: the notice imay result in aceeleration of the sums seenred
by this Sceurity ant:uucn and sale of the Properey. The notice shali further fnferm Borrewer of fhie right to reimstate
after acecleration and the right to bring a court action to 2ssert the non-sxistence of a defsult or any other defense of
Borrover fo aeveieration and sale. 1 the defasit is not cured on or before the date specified in the notice, Lender, at its
apiion, may require immediate payment in full of al) sums secured by this Security Instrument without further deraand
and muy invoke ihe power of sale and any other vemedies permitted by applicable law. Lender shall be entitted to collect
ali expenses incurred in pursuing the remedies provided in this paragraph 21, including, but ot limited to, reasonoble
aftorneys’ fees and costs of titie evidence,

If Lender invokes the power cf sale, Lender shall execute or cause Trustee fo execute & written noiice of the accurrence
of an event of defavit and of Lender’s election to cause ihe Priperiy 1o be sold and shall cause suek notice to he recorded
in each county in which any part of the Froperty is located. Lender ur Trustce shali give notice of sale in the manner
prescrined by applicable law to Borrower 2nd to other persons prescribed by applicable Jaw. After the time required by
applicadiz law, Trustee, without demand on Recrower, shall seil the Property at pubiic auction to the highest bidder at the
time and place and under the termis designated in the notice of sele in one or more pareels and @ eny order Trustee
determenes, Teustee may postpenc sale of all or any parcel of the Property by public announcement at the time and place
of any nreviously scheduled sale. Lender or its designee razy purchase the Property at any sale.

Trestee shall deliver to the purchaser Trustee’s decd conveying the Property without iy covenast or warranty.
expressed or implied. The recitals in the Trustee’s deed shall be prima facie ovidence of the truth of the statcinents made
therein. Trustee shail apply the proceeds of the sale in the follewing order: (a) to 2l expenses of the sale, including, Lut not
finited to, reasonable Trustee's and attorneys’ fees: (M) to ali sums secured by this Security Instrament: and (c) ANY eXCess
to the person or persons legally enzitled to it.

%2, Recenveyance.  Upon payment of all suns secured by this Security Instiwmeni, Lender shil request Trustee 1o reconvey
the Proverty and shall surrender this Security Instrument and all notes evidenzing debt secured by this Sceurity Instrument to
Trusiee Trustee shait reconvey the Property without wavranty o the person or persons legaily entitied w it. Such person or
persons spall pay uny recordadon costs. Lender may charge such person or persons a fee for recom eying tie Property, but enty if
the fe s paid 1o z third party (suck as the Trusiee) for services rendered and the charging of the fe: is peritied under applicable
taw.

23. Substitute Trustee. Lender may from tinte (o dme repiove Trustee and appoint o sucoesser frasice o any Trus
appoinud hereunder. Without conveyance of e Property, e successor trustee shiall succeed to all 1t e, power and duil
conferred upon Trustee herein and by applicable law.

24, Atterneys’ Fees.  As used in this Security Instrumeni and in the Nete, "atiomeys’ fees” shall include any zttorneys’ fees

awardac by an appeliate cout.

25. Riders to this Security Instrument.  If one or more riders are execuied by Borrower and recored together with s
Securiny Instrumest, the covenants and agreements of each such rider shall be incorporaied fnw and shall amend and supplement
the covenants and agreemen:is ol this Secarity lnstrument as if the rider(s) were a pars of this Security Insirument.

[Cheek spplicatle box(es))

_ | Adjustabie Raic Ridaris) T Y Condomintue Rider 1 1-4 Fumily Rider

| Graduated Payment Rider l X3 J Planned Unit Developmoent Rider th Biwzekly Pavment Rider

| Balicon R "dcr ___; Rate improveinent Ricer
IV AL Ride LI Giher(z} {specity|

I Secaad Heme Rider
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LORN #: 2571709
The Property inciudes. but is not limited 10, a parce! of land improved with a dwelling, wgeiher with otier such
parcels andt certain common areas and facilities. as described in

THE
:

OVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFE

CT THE PROPERTY

C
A

(the "Declaration"). The Property is a pert of a planned unit deveiopment known as
GILCHRIST TCWNSITE

[Name of Planned Unit Developmeit)
{the "PUD"}. The Property also includes Borrower’s interest in the homcovners asseeiation or equivalent entity
owning or managing the common areas and facilies of the PUD (the “Owners Association”; #nd the uses,
benefits and procesds of Borrower’s inierest.

PUD COVENANTE. In addition o the coverants and agreements made in the Security Instriment.
Berrower and Lender further covenant and agiee as foflows:

A. PUD Chligations. Borrower shall rerform ali of Borrower's obligations unde: the PUD's Constitucnt
Docunments. The "Constituent Documents” are the: (i3 Declaration: (31) articles of ncorparation, (rust instrument
or any squivaient docwment which creates the Owners Association: and (i) any by-laws or other rules or
regulativns of the Owners Association. Borrower shall proruptly pay, when due, all dues and assessmeris
impesed purseant to the Counstituent Documents.

B, Hazard Fusurance. 80 long as the Owners Association maintains, wiih a generaily accepied insurance
carsicr, a "master” or "blanker” policy insuring the Property which is satisfactory to Lender and which provides
insurance caverage in the amounts, for the periods, and against the hazards Lender requires. inciuding fire and
hazaids includzd within the term "estended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the moathly payment to Lendor of the vearly
premam instatimenis for hazard insirance on the Properiy. and

(i) Borrower's obligation under Uniferm Covenant 5 o muintain hazard insurance coverage iy the

ty is deerned satisfied 10 the exierx that the regaired coverage is provided by the Gwners Association

iall gwve Lender prompt netice of any lapse in required hazard insurance covera «€ providcd by
ankst policy.
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LOAN #: 2571709

[ the even: of a disiributicn of hazard insurance proceeds in iieu of restoration or repair following a loss to
he Progeriy, of 1o cenunon arcas and facilities of the PUD, any procecds payable 1o Borrower are herehy
assigned and shall be pzid o Levder. Lender shall apply the proceeds to the sums ccured by ihe Sccurity
Insirument. with sny excess paid to Borrcwer.

C. Pohlic Liability Insurance. Borrower shall ke such actions as may be reasonable  insure that the
Cwners Associztion maintains a public lability insurance policy accepiable in {omt, amount. and extznt of
coverage to Lender.

D. Conderanation. The procesds of any award cr claim for damages, direct or consegaeniial, payable 1o
Borrower in coinecticn with any condemnaiion or other taking of all or any part of the Property or the coniraon
areas and facitities of the PUD, or for any conveyance i ligu of conderanation, are heieiy assigned and spail be
paid to Lender. Such procceds shall be apolied by Lender to the sums secured by the Securin Instrument as
vrovided in Uniforma Covenant 10.

E. Lender’s Prier Consent. Borrower shall not. except aiter notice to Lender «nd with Lender’s prior
written consent. eiiher parittion or subdivide the Preperty or conseai to:

(1) the abandenment or teruipation of the PUD, except for abandonment or ierrinaiion required by law
in the case of substantial destryction by fire or other casnalty or in ine case of a wking by condemvaiion or
amirent domain,

{iHy any amendment to any provision of the "Cosstituent Documents™ if the prevision is for the express
berefit of Lender:

(iii) tcemiration of professional managemen: and assumnpron of self-manazement of the Owners
Asscciation; or

(iv) any sciion which would have the cffect of rendering ihe public iability insuranze coverage
maintiined by the Owners Association unaccepianle to Lender.

F. Remedics. I Borrewer does pot pay PUD duss and assessments when due. then Lender may pay them.
Any amaunis disharsed by Lender wader this paragraph F shall become additional debi of Berrower secured by
the Security Instrment. Unless Borrower and Lender agree to other terms of payment, these amoaris shall bear
mierest frem the daie of disbursement av the Noie rare and shall be payvable, with inierest, upon notice {rom
Lender 1o Borrower requesting payment,

-
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