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DEED OF TRUST

Ay -y mardle g o br it

': D QF TRUST ("Security {nsirument”) isnade on ADRIL 23, 1949
s LARRY C. DILLON AND BARBARA §. DILLON HUSBLAWD AND WIFE

: ) {"Borower™y. Tacl thistee
FIRET AERICAEN TITLE COMPANY

(' Trustee"y. The beneficiary
MORGAN FINANCIAL INC, OREGCHM CORPOFATION
which is organized and existing ueder the laws of ORECON

, und whose address
935 NW 13TH AVENUE, PORTLAND, OREGCN 57209

e = $ T BT gk Lt )

("Lender”). Borrower owes Leader the principal sum of
FIFTY GNE THOUSAND AND 00/100%* %% &4 4 swx
Doilars (1.8, £51,006.08 yo This debt s evidenced orrower's note Cated
e same date as this Security Instrument ("Mote”); whick nrgvides for monthly payments the fuli debe, it not paid
avier, die and payaht MAY 1, 2029 inStrument secules
eatiier, die and payahle on e ! instrument  secures
Lender: (@ l.he repavment of the debt evidenzed by the Note, wi!h interest, and all renewals, extensions
rwo difications of the Note; (o) the payment of ail ather sums, with inrerest, advanced vader puragrapin 7 proxcu
ceuity of this Security lustrment; end (¢} the parformance of E‘m':\,w- r's covenamts and agrecments unde
courity Tostrament and the Notel For this purpnse, Borrower irrevieabl ly grants and conveys w Trustee, i trest, wi
povier of sale, the to!’ou..n;: deseribed propedty decated in KLAMATH CCUNTY Coumy.
W o/2 OF LOT 6 VILLA SBINT CLAIR, ACCORDING TO THE OFFICIAL PLAT
THEREORF OGN FIL}?} IN THE OFFICH OF THE COUNTY C]’;f:(‘( OF KLAMATE COUNTY,
COREGON.
ALPUN.: RIS02-14BB-1200
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Orcgm:

Wwii:h has the address of 47%7 SUMMERS LANE, KLAMATH
[Stiect}

Ore sun S78603 ("Properly Address™;
1Zip Codel
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TOCETHER  WIFH all the improvezmemts mow or heresfter erscted on the stoperty, and 2l essemenis,
appurtenences, and {ixiures now or bereafier a part of the property. Al replacements acd edditions shal! also Se
covered by thzs Security Instrainent. Al of the foregoing is referred to in this Security Insuum. L as the "Popeny.”

BCEROWER COVENANTS that Boirower is lawfuily seised of the estate heceby convevad and has the richt (o
gt and convey the Property and that the Property is unencumbersd, except for sncuntrances of record. Borrower
wirrants and will defend gencraily the tite to the Froperty against all claims and denunds, subjeet to any encumbrances
of ra"oxd

THIS SECURITY INSTRUMENT combines uniform covenants for nacdoral use and nor-unifonn covenants with
linited variations by jurisdiction to constitute a uniform seourity instrument covering real propeny.

UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Paymuai of Pricipal and Intcrest; Prepayment and Kate Charges. Borrower sheli promptly pay when dus fie
priacipal of and interest on the debt evidenced by the Note and any prepayirent and late charges due under 1he A\ol

2. Fuwds for Taxes and Insurance.  Subject to appliceble Jaw or (o a wrilten waiver iy Lender, Borower shull pay
to Lender on the day monthly payments are due uader the Mo, until the Notw is paid i full. 2 swm (CFonds™) for:
(2, yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Proporty; '.b,»
yeariy leasehold paymenis or ground rents on the Property, if any; (¢} yearly hazard or property insurance premi
{d» yearly {lood insurance premiums, if any;{¢) yearly mertgage insurance premiums, if any; and () any susns x/d)‘lﬂ‘;L‘
by Borrower s Lender, in accordance with the provisions of paragraph &, in heu of the puyrment of mongage insuranes
praniums. These items are called "Escrow Items.” Lender may, at any time, vollegr and hold Fuads in an amount 2ot
to erceac the maxinwm sinount 2 lender for a federaliy related mortgage loan may require for Bormower's esbrovw
account under the federal Real Estate Seitlerent Proceduses Act of 1974 as amended from tine to time, 12/U.5.0,
§ 601 et seq. ("RESPA"), unless another law that applics 19 the Fuads sets a lesser analing, L so, Lender msy,
any time, collect and hold Funds in an amount rot o exceed the lesser amount. Lender may estimate the amouat of
Funds duz on the basis of carrent data and reusonable cstimates of expendituras of future Fscrow ltems o) otherwi
in accordance with applicable law.

Tue Funds shall be held in an institution whose deposits are insvted by a federal agency, instrementality. or
(ircluding Lender, if Lender is such an iastitetion) or in any Federal Home Loan Bank, Lender shali apply thic
to pay the Escrow Hems. Lender may not charge Borfowsr for holding and applying the Fuids, annually anal 2
the escrow account, or verifying the Escrow lterus, unless Lender peys Borrower interest on the Funds and applicable
tavr permits Lender to make such a chaigz. However, Lender may reguire Bosrower to pa_v a oue-time charge for an
incependunt red) estate tax veporting serviee used by lender in cennection with this loan, urless applicable law
provides otherwise. Unless an agreement 'is made or applicable law zequires interest te b pard, Lender shall not be
rectired 19 pay Borrower any interest or eamings onthe Sunds. Borrower and Lender may sgres in writing, however,
thet interest shall be paid on the Flmds. Lender shell give to Borrower, without charge, an annual accounting of the
Fuads, showing credits and depits ic the Fuids and the purpose for whicll each debit (o the Funds was made. The
Fuads are pledged as addizional scl'umy far ail sums secured by ihis Security instrumert,

If the Funds Zeld by Lender exceed the amounis permitted to'be held by applicable law, Lender shall account to
Borrower for the exvess Funds in accerdance with the reguireraents of applicabie law. If the smount oi the Funds held
by Lender at any time is not sufficient (o pay the Escrow Items when due, Lender may w0 notify Berrower in
apd, in sush case Borrower shall pay to Lender the amount fecessary to make up the deficiency, Borrower shali mudie
up the deiiciency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in !l of all sums secured by ihis sf‘mmy Instruinent, Lender shall prowptiy refund 1o Borrower
an Funds held by Lender. | IF, under puragraph 21, Leader shail scquire or seil the Propény, Lunder. prior to tic
acquisition or sale of the Property, shail apply any Funds heid by Lender at the time ofaccuisiion or sale 2a a credit
ageinst the sums secured by this Security Instaument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragiaphs 1 and 2 shali be applied: first, (0 any vrepayviaent charges duz under the Notc; seeond. to amounts payatie
under pusagraph Z; third, (0 inierest due: fourth, to principul due; and fast, to any fate charzes due under-the Note.

4. Charges; Liens. Borrower shall pay «if taxes, assessments, charges, fines and inositions aitributzble o the
Prepety which may attain prionity over this Scenrity Instrument, and lezschold payments or arcund rents, if any,
Bomower shall pay these obligations in the manner provided in paragrapk 2, or if nct pid ) that manner) Borrower
shall pay dicin on time directly o the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts o be paid under this paragraph. If Borrower makes these peyments directly, Bomower shail piomptly
furaich o Lender receipts evidencing the payments.
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Borrower shail prompily dischergs any fien which has privority over this Security Iastument ualess Borrower: (2)
agiety in writing to the payment of the obligation secured by the lisn in 3 manner accentable to Lender; () contests
in gocd faith the len by, or defends againgt enforcement of the ten in, logal proceedings whick ir the Lender's opinion
operate ty prevent tie enfovcement of the lien; or (¢) sveures from the hoider of the ien an cgreement satisfactory
i Lender subordinating the lier to this Security Instument. Tf Lender Jetermines that any part of the Properiv is
susject 10 a lien which may attzin priority over this Security Instrurnent, Lender may give Borrower 3 aotice identifying
the lien. Berrower shall satisfy the !ien or take one or mure of the actions set forth above within 10 days of the giving
of uotice.

5. Hazard or Properiy Insurawce. Borrower shall keep the improvements now ex ting or hereafter eresied on the
Propenty insured agains: loss by fire, hazasds included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. ‘This insursnce shail be maimtained in the amione
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chasen by Berromer
suiject 1o Lender’s approval which shail rot be unrcasonably withheld. if Borrower fails ¢ ;
described above, Lender may, at Lender's option, obtain coverage 1o protect Lender’s rights in the Froperty
accordance with paragraph 7. All insurance policies and renewals shall be azceptable o Lendee and shadl iaclude a
stendard morigage clause. Lender shail have the right 1o held the polivies and renewals. I Lender requires, Borower
shali promptly give to Lender 2l receipts of paid premiums and repewal notices. In the event of Joss, Borrwer shill
give prompt notice to the insurance carrier and Lender. Lender may moke proof of loss if nat made prommly’ by
Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance procecds shall be anplied to restoraiion
of the Property damaged, if the restoration or repair is cconomically fezsible and Lender's security | s nci iesseiied.
If the restoration or repair is not economically feasible or Lender's security would be lessenéd, the insurance proceeds
shidl be applied to the sumas secured by this Security Instrumment, whether or not then due, with any excess paid to
Borcower.  If Rorrower zhandons the Piopery, or does not answer within 30 days 2 notice from Lender that tie
insutance carrier has offerat to setile a claim, then Lender may collect thie insurance pioceeds. "Lender may use the
procesds to repair or restore the Propenty or to pay sutas secured by this Security Instrument, whether ornot then due.
The 30-cay pericd will begin wien ihe notice is given.

Unless Lender and Borrower otherwise agree inywriting, eny application of proceeds to prineipal shall not exiend
oF pusipone the due date of the monthly paymenis referred to"in paragraphs 1and 2 or chapnge the amount of the
pavmznis. If under parageaph 21 the Properiy is aequired by Lender, Borrower's right to any insvrance policies and
preceeds resulting {rom damage to the Propenty prios 1o the acquisition shall pass to Lender o tie extent of the sums
secured by his Security Instrument imunediateiy prior (o the acquisition.

6. Ocoupancy, Preservation, Maintepance and Proiection of the Property; Borrower’s Loan Application;
Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
alter the execution of this Security Instrwmient and shall continue to oceupy the Property as Borrower's principal
residence for af least one year after the date of occupancy. unless Lender otherwise agrees in writing, witich consent
sheli noi be unreasonably withheld, or unless exienuating circumstances exist which arc bevona Borrower’s control,
Borrower shall vot destroy, damage or impair e Propeniy, allow the Propesty to detcrierate, or commil waste on the
Property. Borrower shall be in default if any forfeiture action or proceediag, whether oivil or criminal, is bepun that
in Lender's good fuiih judgment could resuli ia forfeiture of the Property or otherwie materially_imnair the lica
creaed by this Security Instrument or Lender’s security interest. Borrewer may cure such 2 default und reinstate, as
provided in paragraph 18, by causing the action of procezding o be dismissed with a reling that, in Lendet’s goed faith
detzrmination, piesludes forfeitute of the Borrower's interest in the Propenty or other nuterial impgirment of the lien
cresind by this Secusity Instrument or iender’s security inierest. Horrower shal! also be in default if Borrower, during
the loan application process, gave materiaily false or inaccurawe infonration or statements to Lender {or failed to0
previde Lender with any material information) in connection with the loan evidenced by the Note, including. but not
limnited (9. ivpresentations  concerning Rorrower's occupancy of the Property as a principal resideace. If this Secirity
Insrument. is on 4 leasehiold, Bosrower shall comply with all the provisions of the lease, if Borrower sequires fee rirle
6 he Properniy, ihe leasenold and the fec title shall not nerge ualess Lender agrees (o ihe merger in writing.

7. Protection of Lender’s Rights in the Propestyl I Borrower fails to perform the covenunts and agreements
coriained iu this Security Instrumens, or there is a legal proceeding that may sigrificandy affect Lender's vights in the
Prepeity (such as ‘o proceeding in bunkmipicy, probare, for condemmation or forfeitire cr te enforce jaws or
regalations), then lender may do and pay for whatever is necessary to prowct the value of tae Property and Lendet’s
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righis in the Property. Lender's actions may inelude paying any sums secured by 2 lien which bas prioity over this
Seweity Instrument, uppeasing in coust, paying reasonable attorneys’ fees and entering on the Propeity o make repaiss.
Although Lender may take action ander this paragraph 7, Lender does ioi have to do so.

Any amounts ¢isbutsed by Lender under this paragraph 7 shalt becormne additional de of Borzower secured & this
Seourity Instrument. Unless Borower and Lender agree to other tequs of payment, these amounts shall hear interest
Srom the date of disbursenient at the Mote rate and shall be payable, with interest, upon notice from Lender 10
Berrower requésting payment.

8. Montgage Iosurance. if Leader required morigage insurance asa coadition of making the oaa secared by this
Sesurity Instrument, Borrower shall pay the premiums requized to mairtain the morgege nsutance in effect. If for
any reason, the mortgage insurance coverage required by Lender lupses or ceases to be in cffect, Berrower shall pay
the premivms required to oblain coverage substantially cquivalent to the morigage insuraqce previously in effect at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previousty in eftect, from an alicrnate
mortgage insuter approved by Lender. if substantiatly equivalent mortgage insurance coverage is not availsble,
Borrower shall pay w Lender each motth 2 sum equal to one-twelfth of the yearly morfgage insurance premjum being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will sccept, use and retain
ih:se payments as a loss reserve in lieu of motgage insurasee, Loss reserve pavinents may no ignger be requined.
th: option of Lender. if mortgage instrance coverage (in the amodnt and for the period (hat Lender requires) provided
by ant insurer approved by Lender agair becumes availabic and is obtained. Borrower shall pay the premiuing required
Ic maintzin morigsge insurance in effict, or to provide a loss reserve, unti the requircinent  for morlgage insurance
erds in zccordance wiih apy writien agreement between Borrower and Leader or applicable law.

9. inspeciion. Lender or its agent mey make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an insprction speciiying rexsonsble cause for the inspection.

10. Condemuation. The proceeds of any award or claim for daiiages, direct of consequettiny, in connection with
ary condemnation or other \aking of any part of the Property, or for coaveyance in lieu of condemnation, are herchy
assigned and shall be paid to Lender.

In the event of a otal taking of ihe Propeny, the procceds shall be applied to the sums secured by this Security
Instrument, whether or tot then due, with any excess paid 10 Borrower. Tu the event of 1 partial taking of the Properiy
in which the fir market value of the Property imumediately before the taking is equal io or greater (hap the amourt
or tha sums secured by this Secarity Instrument imunediately before the taking, unless Borrower and Lender othenwisz
aprec in writing, the sums secured by this Security Instrument shall be reduced by the amount of the procecds
maltiplied by the following fraction: {a) the toral amount ef the sums secured immiediziely beifore the tuking, dwvided
b {b) the fair marke! value of the Property immediately before the taking. Any balance shall be paid to Eorrower.
Ir the event of a partial taking of the Property in which the fair market value of the Properyy bomediutely before the
tzking is less than (e amouni of the sums secwied immediately before the taking, uniess Borrower and Lender
pherwise agree in writing ot unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whetlier or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the cendemnor offers 1
wake an awasd to settle 2 claim for-damages, Borrower fails to respoud io Lender within 30 .lays after the date the
natice is given, Lender is authorized to collect and apply the procesds, al its option, either to rustoration” of repair of
the Property or to the swms secured by this Security Instiuraent, whether or pot then due.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
o posipons the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of such
payIneNis.

11. Borrower Not Belewsed: Forbearance By Lender Not 2 Waiver.  Extensionr of the time for paymen: or
modification of ameriization of the sums sécured by this Security Instrumient granted By Lender to any suceesser in
interesi of Borrower shail not operale (o release the liability of the original Bowrowor or Borrowes's successors in
interest, Lender shall 208 be required 1o commence proceedings against any suceessor in inferust or refuse 10 exierd
time for paymeni or einerwise modify amortizaticn of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower ur Borrower's suecessors in inferest.  Any forbearance Ly Lender in exercising
aay right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assipos Bound; Joint and Seversh Liabiliry; Co-signers. The covenants and agreemsnts of this
Sscurity Tnstrument shall bind and benefit the successors and assigns of Lender and Borrowes, subjzct e the provisions
of paragraph 17. Bomowear's covenants fnd agreements shai! be joint and several. Any Borrower who co-signs this
Security Instrument but does ot execute the Note: (a) is co-signing this Security Instruinent only to mortpgage, gramt
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and convay that Borrowe:'s interest in the Property under the terms of this Security Instrument; (b) is net personaily
ctligated to pay the sums secured by this Secarity Insirument; and (2) agrees that Leader and any other Borrower may
apree to extend, modify, forbear or make any accomrodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the intercst or other losn charges collecied or 0 be coliecied in
comection with the loan exceed the permitted jimits, then: (a) any such lean charge shali be reduced by the amount
iecessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose ic make this refund by reducing the
principal owed uicer the Not2 or by making a direct payment to Sorrower. If 2 refund reduces priscipal, the reduction
will be treated as u partial prepayment without any prepayment charge under the Nos.

I4. Notices. Any notice to Borrewer provided for in this Security Instrument shail be given by delivering &t or 9y
muiling it by first class mail unless applicable law requires vse of another method. The uotice shall be directog 1o the
Sroperty Address or any other zddress Borrower designzies by notice to Lender. Any notice to Lender shall be ziven
by first class mail to Lender’s address statxd herein or any other address Lender desigrates by notice 10 Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Berrower or Lender when given
as provided ia this paragraph.

5. Governing Law; Severability. This Security Instrumen: shall be governed by federai law and ihe law of tie
jurisdiction in which the Property is Jocated. In the eveat that any provision or clause of this Security fnstrument Or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Nete which can be given effect without the conflicting provision. To this end the provisions of this Security Instriiment
and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of ihis Security Instrument,

17. Trans{er of the Property or a Benelicial uterest in Borrovier. Ifall or any part_of the Property or any interest
in it 15 sold or transferred {or if a beueficial interest in Borrower is seld or transforred wad Borrowes is not a natural
persen) without Lender's prior written conseut, Lender may, at its option, require imn'edizte payment in full of al)
sutas secured by this Security Instrumeat. However, this option shall noi be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrurent.

If Lenier exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide & period
of not less than 30 days from the date the noiice is dejivered or maiied within swhich Borrower must pay all sums
secured by this Security Instrument.  If Borrower fails to payithese sunis prior to the expiration of this period, Leucer
may invoke any rzmedies permitted by tiis Security Instrument without further notice or demasd on Borrower,

i8. Bumower’s Right to Reinstate.  If Borrower meets certain conditions, Rorrower shall have the right to have
coiorcement of this Security Instrument discontinued ai any time prior to the eariier of: {a) 5 days {(or such other
period 25 applicable law may specify for reinstatement) before sale of the Property pursuant o any power of ssie
centained in this Security Instrument; or {b) entry of a judginent enforcing this Security Instrument. Those condiiions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrumen: and ihe Note
as if no acceieration had occurred; (b} cuves any default of any other covenants or agreements: (c) pays ali expenses
ncaered in enforcing this Security Instrument, including, but aot limited to, reasonable artorneys’ fees; and (d) takes
such action ss Lender may reasonably require 10 assure that the fien of this Security Instrument, Leuder’s rights in the
Preperty and Borrower's obligation to pay the sums sccured by this Sccurity instrument shail contimie unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall rermain fully
effictive a5 if no accelecation had ocevrred. However, this right to reinstate shall not apply in the case of acceleraiion
uncler paragraph 17,

19. Sale of Noie; Chunge of Loan Servicer. The Note or a partial interesy in the Note (together with this Security
Ins:rument) may be soid dne or more times without prior notice to Borrower. A sale may result in a change in the
entity (knewn as the "Loan Servicer”) that collects monthly payments dee under the Note and ihis Securily Instrument.
There also may be one or mose changes of the Loan Servicer unrelated (o @ sale of the Note. i there is a chenge of
the Loan' Servicer, Borrower will he piven written notice of the change in eccordance with parsgraph 14 above and
applicable law. The notice wiil state the name and address of the new Loan Servicer and the address to which
payments should be made. The rotice will also contain sny other information required by applicable law.

20, Hazandous, Substances. Rorrower shall.iiot cause or permit the presence, use, dispesal, storage, or release of
any Hazardous Subslasices on ot in the Property. Borrower shall net do, nor allow anyone else (o do, anything
effccting tae Property that is in violation of any Enviropmental lew. The preceding two seittences shail not apply to
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the presence, use, or swrage oa the Property of smell quaniities of tazardous Substances that are geperally recognized
to be appropriate to normal residential uses end to maintenazce of the Property.

Borrower shali promptly give Lender written potice of any investigation, claim, denznd, lawsuit or other action by
any governicental or regulatery agency or private party involving the Properiy and any Hazardous Substance or
Ervironmenial Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any yoveramen'al
or reguiatory authority. that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Rorrower shall promptly tzke ail necessary remedial actions in acvordance vith Environmental Law.

As used ir this paragraph 20, "Harardous Substances” are thos: substances defined as toxic or hazardous substances
by Environmeatal Law and the following substances: gasoline, keroscae, other flammmable of toxic petroleum products,
10.ic pesticides and herbicides, volatiie solvents, maierials cotaining asbestos or formaldehyde, and radicaciive
nvuerials. As used in this paragraph 20, "Envircumental Law" mesns federal laws and laws of the jurisdicilon where
the Property is located that relate to health, safety or environments! protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agree as foliows:

21. Accelerztion: Remodies. Lender shail give notice 1o Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Insurument (but not prier io acceleratinn under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action vequired to cure the
defauli; (¢) a dute. not iess than 30 days from the date he notivs is given to Borrower, by which the defauli must be
cured; and (d) that fatlure to cure the default on or before the date specified in the notice may resuit in accelerailon
of the sums secured by liis Security Instruraent and sale of the Propeuy. The notice: shall furither interm Bamower
of the right io reinstate aiter acceleration and the right fo bring a court ecilon 1o assan the non-exisg 4
or any othcr defense of Borrower to acceleration and sale. If the default is not cured ¢n or betore the date spe
in the notice, Lender at its optien may require immediaie payment in full of all sums secured by this Security
Jostrament withort further demand and may invoke the power of sale and any other remedies permitied by applicable
tav. Lender shail be sntitled to colicet all expenses incurred in pursuing the remedies provided in this patagraph Zis
including, bt not limited to, rezsonable attorneys’ lees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustec to eiccule a Wrillen aetice of the
occurrence of an event of default and of Lender’s election 10 cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trusice shzll give notice of sale
in the manner prescribed by applicable law to Borrower and te other persons prescrived by applicable law. After the
{ime requited by applicatle law, Trustee, without demand on Bonower, shul sell the Propenty & public auction o the
highest bidder ai the time and place and under the terms designated i the notice of sale inone or more parcris and
in any order Trustee determines. Trusiee may posipone sale of all or any parcel of ihe Property by public
anncuscement  at the time and place of any previously scheduled sale. Teader o its designee may purchase the
Foperty at any sale.

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Properyy without uny covenant or warranty,
zipressed or implied. The recitals in the Trustee’s deed shall be prima facie ‘evidence of the truth of the statements
mwade therein. Trustez caall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
ircluding, but not limited to, reasomable Trustee’s @nd attommeys’ fees; (b} 1o alt sums secared by this Security
Irstrument; and (¢} any excess 1o the person. or persons legally entitled to it

72. Reconveyanse. Upon pavinent of all sums secured by this Security Instrument, Lender shall request Trustee
to. reconvey the Property and shall surrender this Security Instrument and el notes evidencing debt secured by this
Sseurity Instrument to Trustee. Trustee shell reconvey the Preperty without warrsnty (o the_person or persons legally
entitied to it. Lender may charge such person of persons 2 fee for reconveying the Propesty, if tre fee isprid 10 2
third party Teustee for services rendevzd and echarging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation Costs.

73, Sabstitnte Trustee. Lender may from time to time remove Trustee and appein 2 successor twustee (o any
Trustee appoivied bereunder. Without conveyance of the Property, the successor trustee shall succeed 0 al! the itle,
power and deties conferred upen Trustee herein and by applicuble law:

24. Attoroeys® Fezs. As used in this Security Instrument and in the Note, fattorneys’ lees” shall include any
atoineys' tees awarded by an appellate court.

25. Riders 1o this Security Instrucaent. If oneros more riders are executed by Borrower and recorded together with
tlés Security Istrument, the covenants and agreements of each such rider shall be incorperated into and shall amcend
a:d cupplement the covenaats and agrecnieals of this Sccurity Inscunient as if the rider(s) were a part of this Secuniy
instrument.

(.TRESON-Singl: Family-FNMAJFHLMC URIFORM INSTRUMENT Form 3038 9/90
Do Syaniag, b (B30 8451262 Pase 6 of §
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Adiustable Rate Rider Condominium Rider - 1-i Family Rider

} y
Graduated Payment Rider L—] Planned Unit Development Rider D Biweekly Payrasnt Rider

=
Batioon Rider !__! Rate Ireprovement Rider —J Secoud Home Rider

o i 1 A3 ~
r}'( Other(s) {speciiy’ Prepayment Ridex

WARNING

Unless you provide uz with evidence of the insurance coverage a5 required by our conttact or loan agreemert, we
racy purchase insurance at your expenss lo protect cur interest. This insurzcce may, but need noi, also protest your
interest. ifrhe collateral becorses damaged, the coversge we purchase may wot pay asy claim yoe make or any ciaim
nrde against you. You meay later cance! this coverage by providieg evidence that you have ohtained property. covempe
elsewhere.

You are respoesible fur the cost of any insurznce purchased by us. The cost of this insurtce may be added to your
cenitract or loan balance. If the cost is added to vour coustract or joan hslance, the interest rate on the underiying
contract or loan will apply to this added amount. The effective date of Coverage may be the dale your prior coverane
lapsed or ihe datc you faled to provide proof of coveragn.

The ceverage we purchase may be considerably more crpensive than inseranoz you can oblain o your vws asd may
uoi satisfy any need for property damage coverage or any mandaiory Hability insurense requirespents imposed by
apolicable law.

OREFON-Sinzic Family-FNMA/ANAC UNTORY: INSTRUMENT For 038 5190
Dooizmt - Syster, e (KX) 4491362 Pape 7Tof §
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BY SIGNING BELOW, Bormwer accepts and agrees to the terms and covenants contained in pages ! ihrough 8
of this Security Instrament and in any rider(s) cxecuted by Borrowep and recorded with it
v ~
d SN
P 2 \ e N
L Cettey o e {Sealj / 7 £ A AN AP (Sezi)
= ) E - il
LARRY C. DILLON -Borrower - BARRARA DILLON -Borrower

-

{Seal (Seal)
-Borrower -Borrower

{Seal) {Seal)
-Borrower -Borrower

Witness:

STATE OF QREGON, KLAMATH COUNTY County 5!

4
This inctrument was ackuowledged before e on »—/‘f‘i()M j O'? ‘(-", 194 7
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REQUEST FOR RECONVEYANCE

Ti) TRUSTEE:

The undersigned is the holder of the note ‘o foies secured by this Deed of Trust. Said note or niotes, together Wik
al other indebtedness secuzed by the Deed of Trust, have been paid in full. You are hereby disecied 1o cancel said
ncte or notes and s Deed of Trusi, which are deliversd hereby, and to reconvey, withcut wartanty, alt the estale now
held by vou under this Deed of Trust to the pesson or persons legally entitled thereto,

O1GE0 Stigle  Family-TNMABSIME UNGDORM INSTRUMENT Form 3033 9/50
ol Syszny, Ine (800 645-132 Pape 8 al' 3
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PREPAYMENT RIDER

Lpac No.: 13142-99
Date: APFPRIL

Bortower(s): LARRY C. DILLCN, BRARBARA S. DILLON

FOR VALUE RECEIVED, the undersizgned ("Borrower”) agree(s) tiat the following provisions shail be
incomorated  into and sball be decmed 1o amend and supplement the Morigage, Deed of Trust or Security
Deed of sven date herewith (the "Security Instruinent”) executed by Borrower, as trus'or or mortgager, in {avor
of MORGAN FINANZIAL INC ("Leader™),
as beneficiary or mortgagee, and also irto that certain promiscory nole of even dite nerewith {the “Note!)

execited by Borrowser in favor of Lender. To the entent that the provisions of this Prepayment Rider (tie
"Riger”) are inconeisteat with the provisions of the Security Lastument and/or thz Note, e provisions of
Rider shall prevail over and shail supersede any such inconsistent provisions of the S:curity Insirumen:
the Note,

peretes

Secticn 3 of the Note is araended to read in its entirety as follows:

" 5 . BORROWER'S RIGHT TC PREPAY; PREPAYMENT CHARGE

I'have the right to make payments of prinvipal at any time berore aey are dud, A payvmien:
of principal only is kiown zs a "prepayment.” When 1 mzke 2 prepayment, Iwilltell the Note Holder
in writing that 1am doing so. The Note Holder wiil use ali of Y Drepaymeits to reduce the amournt
of principal that { owe under this Note. If I trake a partial propayment, there willbe no changes in
the due dates of wmy monthly payments usle.s the Noie Holder agiees in writing o those changes.
My partial prepayment may reduce the wnount of my moathly owyments afier the firsi Change Date
fullowing my partial prepaymicdl; hiowever, any reduction in the amount of oy swnkhly payments due
te my partial prepayment may be offset by an interest rate inervase caleulated in accordance vwith the
provisions of this Note,

i within THIRTY SIX { . ) menths from the date of execution of the
Security Instrument {as gefined below) ! make a full prepayment or pattial prepayrsent(s), 1 wiil at
the same time pay to the Note Holder a prepayment charge in an amount 2gual 0 51X
{ 5 ) macoths’ advance interest on the amouni of the prepaymisni fhat, wien added to all
other amewnts prepaid duzing the [2-month period immediateiy preceding the date of the prepayment;
exceeds THENTY PERCENT
peceent (0 20 %) o the original principal ameunt of this Note.”

I WITNESS WHERZOF, Borrower has executed this Rider on the day of

NOTICE TO BORROWER

Do oot sige this lcas sercement before vou read it Tivs 2oan apreetienl provides for the paviment
of a penaliy if you wish to repay the fosn prior io the duie provided for repayment ia the loan
agrecnad,

/7 14
. F; :
27 7
o N e -—JW : T
- X Pty D C/J:'-(/O‘/‘“ YRy '\/ \1/.}/, &/ﬁ{j/g_{g/ﬁ, $ )
Botrower Dae * Borrower ' Date
LARRY & DILLON BARBARA S. DILLON

Py
£

Borrower Date Borrower

Borrower Borrower
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Loan Muamber 1142-9%3

FIXED/ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made on this 2314 day of APRIL ,
1999 - and is incorporated into aud shall be deemed o amend and supplement the Morigage, Deed of
Trust or Secarity Deed (Uie "Security Instrument” of the same date ziven by the undersigned (the "Borrower”) to
secure Borrower's Fixed/Adiustable Rate Note (the "Now") to  MORCGAN FINANCIAL INC, OREGON
CCRPORATION
{the"Lender") of the same date and covering the property described in the Security Insirument and located at:

4737 SJUMMERS LANE, KLAMATH FALLS, OREGON 57603
[Property Addressj
THE MOTE PROVIDES FOR A CHANGE N THE BOEROWER'S FIXED INTEREST
BATE AND TO AN ADJUSTABLE ITEREST RATS. THE HNOTE LIMITS | THE
AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY | ORE
TIME AND THE MAXIVILL RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made in the Sccurity Instmiment,
Borrower and Lender frther covenant and apree as fotlows:

A, ADJUSTABLE RATE AND MONTHL Y PAYMENT CHANGES
The Note provides for as initial fixed interest rate of 5.150 % . The Note also provides for
a change in the initial fixed rate to an adjustable intéres: rate, as follows:

L. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CEANGES

{a) Change Dates

The initla! fixed interest rate wilt changs to an adjustable interest rate on the “irst day of " MAY .
2002, und cn the first day of the month every 6th month thereafier. Each dae on which the adjustable
intetest rate could change is calied a "Change Date. "

{b} Thre Index

Beginning with the fiest Change Date, the interest ratz will be based on an Index. The "ndex” i the average
of the Loadon interbank offered rates for six month doliar deposits in the London merker based on quotations af
five major banks ("LIBOR"), a5 sl jorth in the "Mangy Rates” section of The Wall Streer Jormai, "ar if the

Money Rates section ceases to be published or becomes unavailable for any reason, then as set forth in g

comparable publication selected by ihe Lender. The most recent Index figure available as of the date 45 davs
hefore each Change Daie is called the "Current Index.”

(e} Caleiifaticn of Clianges

Before cach Change Date, the Lender will calculate my new interest rute by adding FIVE AND
$30/1600 percentage point(s) { 5.9320Q %)t th
Currant Indax. The Lender will then round the resul: of this aGdition to the neares eue-e:ghill of one percentas
point (0.123%). Subject (o the limits staied in Section i(d) ¢n the following page, ihis vounded wmouat will
new interest raie antil the next Change Date.

Fixad/Adiusteble Rate Hidar - Libor

Peict a3
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The Lender will then determine the amount of the monthly pavinent that would be sufficient (¢ repay the
unpaid principal bajance as of the Change Date in full oa the Mawrity Date 1t the mew interest rate in
subsiantially equal payments. The result of this caleulriion will be the acw monthly puynient.

(d) Linsits on Interest Rate Changes
The interest rate at the first Change Date will not be greater tian 12.2508 % orless than
9.150G  %. Thereafter, the adjustable interest rate wirl never be increased or decreased on any
single Change Daie by ore than  ONE AND 000/1000
perceniage poinis ( 1.000 %) from the rute of interest appliczble during ihe preceding 6 mwonihs. The
adjustable interesi rate will never be greater than 15.150 %, which is cailed tie "Maximum Rage”
or iess than 5.150 % which is called the "Minimua Raie”.

{¢) Effactive Date of Changes

Eachi new adjustable interest rale will become offective on each Change Date. The amount of each new
monthly payment will be due and payable on the first menthly payment date aftei the Change Date until the
amcunt of the monthiv payment changes again.

(f) Nofice of Changes

The Lender will deliver or mail a notice of any changes in the adjustable interes: rate and the amount of the
new monthiy paymient to the Borrower before the effective date of any change. The notice wiil include
informatinn required by law to be given to the Borrower and also the tiile and telephioie number of 2 person who
wil! answer any questions regarding the notice.

B. TRANSFER OF THE PROPERTY OK A BENEFICIAL INTERLST IN BORROWER

1. Uatii Borrower's initial fixed interest rate chanves (o an adjustable interest rate under the terms s
Seation A above, Uniform Covenant 17 of the Security Instrurnent provides as follow::

Trausfer of the Property or a Beneficiai Interest in Berrower. If all or aav part of the Propenty or any
inierest in it is sold or transferrad (o1 if 2 beneticial interest in Boreower is sold or transferred and Borrovier is not
a auturel persen) without Lender’s prins writier consent, Lender may, ot its cption, requite immediate payineat in
fuil of all sums secured by this Security Instrument. However. this option shail nct be exercised by Leader if
cxereise is prehibited by federal aw as of the date of this Security Instroment.

If Leader exercises this option, Lender shall give Berrower aoiice of acceleration. The natice shall provide @
period of not less than 30 days from the dote the notice is delivercd o7 mailed within which Borrower mustpay atl
siins secured by this Sgeunty Instrument.  If Borrower fails to pay thes2 sums prior to the cxpiration of this
period, Lender may invoke any remedies permitied by this Security Insttument without further notice or Gemand
oo Borrower.

2. Wher Borrower's initial fixed interest raie changes to an zdjuastable inerest raie under the tenrs stated in
Section A abgve, Unifonm Covenant 17 of ibe Security Inscument ceniained in Svetion Bil) ateve shall ihen
cease 10 be i etfect, and Uniformy Covenant 17 of the Security Instrument shall be amended to rexd as follows:

Transier of the Properiy or n Beneficial Interest in Borrewer. Ifall orany part'of the Property or any
intecest in it 15 sold or transferred {or if a beneficial terest in Borrower is sold or trausferred and Borrower i€ not
2 notural person) without Lender’s prior writtea conscnt, Lender may, at its option, reguire numediaie payment in
full of"ail sums sccured by this Security Instrumeni. However, iils optioin shali nol & execised by fender
Fixed/Adjustable Hato Rider - Liber
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option if: (a) Borrower causes to be submitted to Lender information required by Leader o evaluate the intende
transfesee as if a new Joan were being made to the tansferce; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of 2 breach ol Lny covenaat or agreement in
ihis Security Instrument is acceprable to Lender.

Ta the extent penmitied by applicable law, Lender may charge a reasonabic fec as a condition w Lender’s
consent 1o the loan: assumption. Lender also may require the transferec to sign an assumption agreement that is
acceptabie to Lender and that obligates the transferee to keep all tie promises and agreements wade in the Noic
and in this Security Instrumient. Borrower will continue to be obligated under the Note and  Security Instrument
uniess Lender reicases Borrower in writing.

If Lender exercises the option lo require immediste payment in full, Lender shall give Berrower notice of
acceleration. The notice shall provide a period of nst less than 30 days from ihe date the neiice is delivered or
maiied within which Borrower must pay ai! sums sezured by this Security Instrument. I Borrower fzils 1o-pay
these surms prior to the expiration of this period, Lender may invoke any remedier permitted by this' Secirity
Instrument without further notice or éemand on Borrower.

exercise is probibited by federal law as of the date of this Security Instrumens. Lender also shail ot exercise
1

BY SIGNING BELOW, Borrower accepts and agrees to the termis and. covensits contained in this
Fixed/Adjustable Rate Rider,

/G /’ .. B
£, \

~ . /

gl S
(Seai’ A Q(L/ZLZ’/_’ (Sex!

) R
-Bormowe: ; Iy

-Bariowes

(S(::ﬂ : (\Sln;,‘} )

-Bermewer -Borruveer

ISign Original Only|
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