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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 30, 1849, among Giovanni Mangione, vwhose address is 9327 Old Fert
Rd, blamath Fallz, OR 97601 (referred to below as "Granter"); Soutn Valiey Bank and Trust, whose gddress is
P O Box 5210, Klamath Fails, OR 97601 (referred to below sometimes as "Lender” and somelimes as
"Benzficiary™); and William P. Brandsness, whose address is 411 Pine Streel, Kiamath Falls, OR %7603
{refeived tc below as "Trustee”).

CONV SYANCE AND GRANT. For valuahle conslderstion, Granior conveys to Truslee for the benefil of Lender as Beneficlary ail of Granler's
dght, ‘e, and inlezast In angd to tho following dascribad real propary, logather with 8l exisling or sibsecusny aorested or atxad buldings,
imoros aments and fixturas; all easements, rights of way, and appurlenances; all waler, waler rights and ditch rights (including stozk in utiities with ditch
of imgation Aghis); and ail olher rights, royalties, and profits reiating to the real preperty, including withouat limitsion 24 minerals, oil, gas, gaotharmal
and si:adar matters, focated In Klamath Couniy, State o7 Oregon (tgle "Real Property"):

tols 16 and 20, Block 4, CANAL ADDITION to the City of Klamath Fails, according to the oificiai plai
thereof on file in the office of the Counly Cleric of Klamath Counly, Oregen

The 1tea! Properiy or its eddress Is commonly known as 1131 Walnut, Kiamati: Falls, OR  §7601,

Granter prasently assigns lo Lender {also known as Beneficiary in this Dead of Truct) al of Granlor's right, litle, znd interest in and o ait present &n
future ‘eases of tha Property and all Rents from the Properly. In addition, Grantor grants Londer a Uniferm. Commersial Coda sacunily interest in the
Rents 1nd the Personsl Property detingd below.

DEFINITIONS., The following words shall hava tha following meanings when used in this Deed of Trust. Torms not ciherwise csfined in this Deed of
Trust chel hava the maanings atidoated to such terms in the Unifcrm Commercial Code. All raferences o daliar amounts shali mean ameunts inizwls
money of tha United Siates of Amaerica.

Bancficlory. The word "Beneficiary® means South Valiey Rank and Trust, its succassors and assigas. South Vatley Bank and Trus! elsc is
1i ferrad to as "Londer” in this Deed ot Trust.

Teed of Trust. Tho words “Daed of Trust” mnran this Deed of Trust amoung Grantor, Lender, and Trustea, and includss without limiiation all
a:sigamant and sactinily interest pravisions relating to the Parsonat Property and Renls.

Cranfor. Tha word “Grantor® means any and all porsons and entitizs executing this Deed of Trust, including without limitation Giovanni Mangicne.

Cuaranior, The word "Guarantor™ means and includss without limitation any and all guarenlors, sueties, and accemmodation padties in
¢ anaction with the Indebledness.

yaproverients, The ward “Improvements” means and includes without limitation al existing and filure improvamenis, buiidings, structurss,
n ohile hemes affixed on tha Real Froperty, facilities, additions, sepiacements and other construclicn on tha Real Fropeny.

i:xlebtedness, The word "indebtednsss® maans all principa! anc interest pavable uncer the Nele ans any amounts expended or advanced by
Lndar to discharge cokgalions of Grantor or expenses incurred by Trustee o Lender 1o enforce obligations of f3ranlor under this Deed of Trus!,
t gather with interest on such ameunls as provided in this Desd of Trust.

Lnder. The word "Lender” means South Vallay Bank and Trust, its successors and assigns.

Nole. The word "Mote” means the Nots deted April 39, 1999, in the principal amount of $33,000.00 from Grantor lo Lenger,
{rgethar with all renewals, extensions, medifisations, refinancings, and subslitutions for the Nole. The malurly dat2 of the Nale is May £ 2004,
110 rale ot interest on the Note is subject o indexing, adjustment, renswal, or renegoliaticn.
Farsonal Property. Ths words "Parsonal Property” maan all equinment, fistures, and cther afticles of perscnal progerty now of hereafter owned
£y Grantor, and now or hereafter atiachad or afiixed 1o the Real Property; togeiher with all accessions, pars, and addiiions to, gii replacemenis of,
21d all stibstitulions for, any ¢f such proparly; aud logelher with zll proceeds (including without Emitation ail insurence proceeds and refunds of
n-emiums) from eny sale or olher disposition of the Property.
Properly. The word "Property” maans collectively the Real Propariy and the Personal Property.
Feal Property. The words "Real Property” maan the property, inte:ests and rigits described abava in the "Conveyarce and Grant” sachion.
Falated docwmnents, The werds "Related Documenls™ msan and include withou! fimitation al promissery noles, cradit agreaments, loan
g yresmants, ervironmantal agreerents, guaranties, security agresments, morigages, deeds of trust, and al otier Inckuments, agiesmsnls ane
dacumenis, whather now or herzaitor existing, executed in connection with the Indebledness.
Eents. Tha word "Rents” means all presan! and future renls, revenues, imcome, issues, royallies, profits, and cther berafils derved fom the
Froperty.
Trustee. The wosd "Trustss® mazns William P. Brandiness and any sustitle or sucecasser trustees.
THIS GEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANID THE SECURITY INVEREST iN THS RENTS AND PERSONAL
PROPIRTY, 13 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ARY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE HOTE, THE RELATED DOCUMENTS, AND THIS DEED OF YRUST. THIS DEED OF TRUST IS GIVENR AND ACCEPTED
QK Tt E FOLLOWING TERMS:
PAYA INT AND PERFORMAHRCE. Excopt as ciherwise pravided in this Deed of Trust, Grantoe chak pay to L encar ag amaunts sacized by this Besd of
Trust .is \hay become due, and shall strictly and in a limely manner parform all of Granlor's oblgations under the hole, thes Deed of Tz, and the
Relale 3 Docunanis,
POSS TESIOK AKD MAINTENANCE OF THE PROPERTY. Grantor agress thal Grantar's possession and ure of tha Freperty shzli be governed by the
following nrovisizns:
Fossession and Usa., Until the occurrenca of an Svent of Default, or until Lender axercises its righ! to collcet Rents as prowdes for in the
Assignment of Rants form exacuted by Graator In connaction wilh the Property. Grantor may (g) remaii: In posseusion and cantred of the Propety,
{1 use, cperate or manage the Proparly, and {c) callect any Renls from the Froperly, 7he following pravisicns reiats {0 the use of the Propesty o
1o other Lmilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF ThE PROFETY DESCRIBED IN THIS INSTRUMENT iN
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ACAATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGHING OR ACCEPTING THIS INSTRUMENT, THE PERSIN
ACQUIRING FEZ TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CiTY Ol COUNTY PLANNING DEPARTHENT 70
JERIFY APFRGVED USES AND TO DETERMINE ANY LIMITS ON LAWEUITS AGAINST FARMING 2R FOREST PRACTICES AS DEFINED IN
JRS 30.930.

Suly fo Maintaln. Grantor shall maintain the Propeity in tenanteble condifion and promplly perform alf repavs, replacemants, and mainterance
nacessary to preserva lits valua,

dazerdous Substances. The lerms "hazardous waste,” "hezaroous substance,” "disposal,” "eiease,” and “hreatenad relazse,” as used In s
Deed of Trust, shail have tho sama meanings as sel forth in the Comprehansive Environmenlal Responsa, Compensation, and Labiiy Ac of
-6£0, as amendad, 42 1).3.C. Soclion 9501, at seq. ("CERCLA®), the Superfund Amendmenls and Raatthorizalion Act of 1886, Pub. L. Nc. 9968
{"SARA"), the Hazardous Materials Transpodation Act, 49 U.S.C. Section 1801, et seq., tha Resource Sonsarvaton and Racovary Act, 42 US.C.
‘saclion 6801, ot 32q., or other spplicable stalo or Faderal laviz, rules, of reguiations adopted putuant lo any of the feregoing  The terms
'hazardous wasle” and "hazardous substance™ shall also include, without limitation, pstroleum and pet-alzura oy-treducts or any frachan tnarec!
«nd asbestos. Grantor reprasenis and warrants 1o Lendar that: {a) During tho periogd of Granter's owlesship of tha Propesty, there hias been no
158, genaration, manufacture, slorage, treatrant, dispesal, relcase or threatenad relsasa of any hazardous wasie or substance by &ny parsen a1,
under, ahout ¢r from the Property; (b) Grantor has no knowledgo of, or reason i6 beliave that there has been, excepl és previously discicsed o
£nd acknowledged by Lander in writing, () any use, generation, manufaciure. slorage. trealment, disrosal, refazse, or lhreatanad :elsase of Eny
! azardous wasla or substanca on, under, ebou! of from the Pre 2ty by any prior o vnaes ¢ accuraals of the Propety or (i) any actua! o
tareatsred litigation or clairas of any kind by any person relaling fo such matlers; and {c) Except zs previousty disclesed to and acknewiedged by
Lender in writing, (i) neither Granter rier eny lenant, centraclor, egent or olher auihorized user of the “roperty shall use, generate, menufaciu-g,
siors, freat, dispose of, or relsase any hazarcous wasts or substanca on, under, about or from the Froperly ard (i) anv such actvily shail be
conducled in compliance with ali applicable federal, state, and lozal laws, regulalions and ordinances. incluging without limvtaticn thase lavs,
1 :gulations, and ordinances describad gbove. Grantor authorizes Lender and i's agents lo enter upon tha Properly 1o make such inspections and
tasts, at Grantor's expanse, as Lander may deem apprepriate fo c:ermine compliance of the Property wiin this saction of tha Dzed of Trust, Ay
hispactians or tesis mads by Landsr shall be for Lender's purposes only and shail not Le consin:zd o create any rasponsbiity or labiily o

rart of Lender to Grantor cr to any other person. The reprasentations and warranties cenlained herain ara bassd on Granteds due diigence in
inv/asligating tha Preperty for hazardous waste and hazardous substances. Grantor hareby (2) relecses end waives any tulure claims ggainst
Lander for Indamnity or contribudion in the avant Granlor bacomas liable for cleanup or other costs under any such iaws, and (&) 23rees to
indemnily and hald harmiass Lender against any ana all claims, lo:ses, liabilities, damages, peralties, 21d expenuas which Lender may givecty or
in dirsctly sustain or sulfer resulling from a breach of this seclion of the Deed of Trus: ¢ras a censequence of eny use, generation, manuiaciuse,
5 crage, Uisposal, release or threalenco release nf a hazardous waste or substance un the properdies. The provisions of this section of the Deas
¢? Trusl, including tha obligation to indamnify, shall survive the payment of the Indeblecnass and the s.alisfaction znd reconveyance cf tha fien ¢
tiis Dead of Tnist and shall not be atiecled by Lander’s acquisition of any inisrest in the Propery, wheithar by foreclosure or olharwise.

kulssnce, Waste. Granfor shall not cause, conduct or permit any nwisanca nor comitit, permat, or suifer any stipning of or waste crn or to the
Froparly or any porlion of the Property. Without limiting Tha gereality of the forego:ng, Granlor will nod remove. or grant to ary olher party o
ri3ht to remove, any timber, minerals {including oil ana gas), soil, gravel or roch produsts without the pricr willen consent of Lender.

Ramoval of lraprovements. Granlor shalt not demolish or emove any imgrovements from the Real Propery witnout the grier written consent of
L:nder. As a candition to the removal of any Improvamants, Lendr may requirs Grantor lo make grrar gements salisfactory to Lender (o replzns
sich Imprevaments wiih improvemsnts of at least 2quat valua.

Lander’s Right to Enler. lendsr and ifs agents and represeniatives may enler upon the Reai Properly al al reasonabie times to atlend lo
Londer’s infereste and to inspect the Property lor purposes of Grantor’s compiiance will: the terms znd conditions of livis Dead of Trust,

Crmpiiance with Governmental Reguirements. Granlor shall promplly comply with &Il faws, ordinarces, and regulations, now or heseafler in
eiect, of all govarnmental authorilies applicable fo the uss or oecupancy of the Property, includingy withoul Emitation, ths Amancans vith
D saolidies Acl.  Grantor may contest in good faith any such lew, ordinarce, or regu'ation and withiold compliance during any procseding,
insluding appropriate appeals, so long as Granlor has notified Lender in witing prior to doing so and st fong as, in Lender's sole opinion,
Lo nder's interssts in tha Propesiy are not jaopardized. Lender may require Grantor ‘o posl adequae security o & surely bend, reasonap'y
se Sisfactory fo Lender, io orolsct Lender's inferes!.

Diily to Protusi. Grantor agrees neither to abandon nor leave unallended the Property. Granter shall do ali ather eols, in addition 1o thesa ecws
st ferth above in ihis section, which from tire character and use of the Property are reascnably necessar/ to prolact and preserve the Proporty.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its oplion, declare immsdiately cue and payabls all cums secured by this Dead of Trust
upen e salo or trunster, without the Lender's prior writlen conssnt, of e cr any part of the R2al Progerly, or any interest in the Raal Property. A “sale
or trancfer” mexns the convayance of Real Propedy or any tighl, titte cr interest tharein; whathar legal, bereficial or zquiiable; wheiher voluriary or
involun:ary; whathsr by outright sale, dead, instailment sale contract, land contract, conlract for deed, leasehaid interes: with a iarm greater than thres
(3) yeais, lease—oplion contract, or by sale, assignmenl, or transfer of any beneficial interest in or o any lang trust Kol ng titie to the Rea! Proparty, o
by any other maihad of convayance of Real Property inlarest. if any Grantor is a corporztion, parinership or limited liabilily company, fransfer alea
Includas any change in ownership of mora than twenty-five percent (25%) of the voting stock, partnership interests or limited liabitity company inlesests.
as tha (250 may be, of Grantor. Hewever, Ihis oplicn shall not ba exercised oy Lende: ii such axercise is proh bited by (zderai law or by Oregon law.

TAXES AND LiEKS. The following provisions relating to the taxes and liens on the Properly ar: & par of thic Dead of Trust,

Pryment. Grenlor shail pay when dus (and in all svants prior lo cdelinquency) sl taxes, spacial taxes, as seserments, chaigas (including walsr eng
ss.ver), finas and impositions lavied against or an account of the Properly, and shal pey when due all claims for work done on o for senices
rendered er maledal furnished to the Property. Granter shall maintain the Property free of all iens havirg priciity over or aqual to the interes! ¢f
Leder under this Cigad of Trust, except for the lian of laxes and assossments not due and except as otherwise provided in this Dead of Trust.

Rijh To Contasl. Grantor may withhold payment of any lax, assessment, or claim in cennection with 2 good faith disputa over the cbligation to
pa/, solong as Lender’s inleres! In the Property is not jeopardized. !f a hen arises or is fil=d as a result o” nonpayment, Grantor shall vithin filean
(1¢) days zfter the kian arises or, If & lion is filed, within fileen (35) days aler Grantor has notice of the filing, secure the dischargs of the hen, or if
o estad by Lender, deposit with Lender cash ar 2 sufficient corporale surely bond or otner secunly satisfaclory to Lender in an amoun! suficient
lo lischargs tha lisn pius any cosls and attornays’ fees or other churges that could eccrus as a result o a foreclosura or sals undar the en, In
an  contes!, Granior shall defend itself and Lender and sha!l salisty any adverse judgment before enforce ment against the Property. Grantor sha!l
naina Lencer as an additional ubliges undar any surely bond furnish d in the contest procesdings.

Evdence of Peymen!. Grantor shall upon damand furnish to Lender salisiaclory evidence of paymert of ihe Lixes or essessments and shel
aulnorize the apprepriate governmantal oificial to defiver 1o Lender al any time 3 wrilten statement of the taxes and assessments ageinst the
Precperty.

Ko'ice of Construcilon. Granler shatl nolify Lander at least fifteen {15) days belore any work is commenced, any services are furnished, or any
ma'erials are supplied to tha Property, if any machanic's tien, malericimen's lien, or other lien could te asssrad on account of the WOTK, SBAISES,
or nalterials ang tha cos! exceads $1,000.00. Grantor will upon recues! of Lander furnish fo Lender ad /ange ass srences satisfactory fo Lenger
tha: Grantor can and will pay the cost of such improvements.

PROPENTY DAIMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Dead of Trust.

Mg ntonancs of insuranca. Granlor shall procue and mamtain pelicies of fre insurance with standard extended coverage endorsements o ¢
rap acament basis for the full Insurable valua coveding all tmprovamants on the Real Property in an ameun! stficent to avoig spplicatior: of any
ceinswiance clause, and with a slandard motlgagea clausa in favor of Lender. Grantor shall also procu @ and maintain comprehensive gararg!
fiab fity insurance In such coverags amounts as Lender may request wilh lrustoe and Lender being named as adaioral insureds in sych haniily
instranca policies. Additionally, Grantor shall maintzin such other insurance, incluging bu! not kindad 1o hazard, busingss interruption, and boiier
inst rarce, as Lendsr may t@ascnadly require. Policies shall be writ'an in form, amounis, coverages and basis recsonably acceptabla {0 Lendar
anc iscusd by @ company of companias reasonably acceplable fo Lender. Grantor, upon request of Leader, will delver to Lender frem tima to
me tha poicies or carificatss of insurance in form safisfaclory to Lender, including stipulations that covarages will rot be cancailed or diminishad
witr.out at lenst fan (10} days' prior writlen notico lo Londer. Eash insurance policy also shail include an andorsemant providing that coverage in
favir of Lender wili not be impaired in ary way by any act, omission or defauit ¢f Granter or any oifer parson. Shou'd the Real Property &l any
time becoma iccated in an area dasignated by the Direclor of the Focarai Emsrgency Mancgement Agengy as a spevial fiood hazard area, Grantyr
agrees to oirain und maintain Federal Flood Insurance for the fuli unaaid principal balanco of the lcan, up ‘o the maximum pclicy limils sat undar
the Naiiona! Flood insurance Program, or as oihsrwise required by Lender, and lo maintain such instirance for tha term of ihe loan.

Apg lication of Proceeds. Grantor shall promplly nofity Lender of any locs or damage to the Preparty if the esirnated cest of repair or
realicemant excescs $300.00. Lender may make proct of toss it Giantor fails 1o do so within ttean (15) days of the casually. Wielher or rat
Len Jer's secunty is impaired, Lander may, at its election, receive und retain the proceads of any instrance ard apply ths procsads o the
reduchion of fhe Indshiadness, payment of any lien aecling the Property, or the restoraticn and repan of the Froparly. !f Lender elects fo appiy
the proceeds to restoration and rapair, Granter shall rapair o replace the damaged or destioyed Improvamants in a manner salisfactory to Lender.
Lender shall, upon salistaclory praof of such expendiiura, pay or reimburse Grantor from the proceecs for the reasonable cest of repair or
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rstoation if Grantor s not in defaul! under tnis Desd of Trust. Any procoeds which hive not been ¢ shursad within $80 days afier their restipt
aad whic Lender has ast commitled to the repair o restoralion ¢f tha Properly shall ba ussd first to pay eny amoun! owing io Lendsr undar irks
Cead of Trust, then to pay accrued inteces!, and tha remaindar, i any, shall bs appliad io thn princip st balanse of the Indsbiadness. Uf Lender
halds any proceeds aflsr paymont in fuil of tha Indebtedness, such proceeds shail be peid fo Grantor as Granlar's interests may eppear.

Unexpired insurancs ai Sale. Any unexpired insurance shall inure to the benolil of, and pass 15, the purchase- of ths Property covered by this
Caad of Trust at any irustes's =ale or cthar sala keld under the provisions of this Deed of Trust, or al any foreclosure sale of such Propedy.

Crantor’s Report on Insurance. Upon request of Lender, however not more than oncs & year, Grantar shall funish 1o Lender & repet on esch
adsting palicy of insurance showing: (a) the nama of tha insurer; (b) the risks insured; {c) the amount of the poicy: (d) the property insurec, ing
tren cument replacemant value of such preperty, and the manne: of delermining that valuz; and (e} the expiretion dzte cf tha polcy. Gran'or
shall, upon request of Landar, have an indepsndent appraiser salisfactory to Lender determine the casi value reglacament cost of the Property.

EXPENDITURIES BY LEMDER. H Granlor fails to comply with any provision of this Dead of Trus!, o if any action o proceeding is commenced frat
vould matadially affect Lender’s intarests in the Property, Lendar on Grantor's behalf may, Gut shail not be reauirad to, taks any action thai Lenvas
desme apprepriate. Any amourt that Lender sxpands in so doing will bear inlorest al ths rate provided far n the No'a fom the date incured o ned
by Lerdsr to lina dals of repayment by Grartor. All such expanses, ai Lender’s oplicn, will (a) be gayabis on demand, (b) be added to the baiance of
the Nrte and be zppcrtioned among and ba payable with any instaliment paymants 1o bacome dus duing eithe: (i) the lerm of any apgpicable
insuraiice policy or (i} the remalning lorm of the Note, or (c) be trealcd as a balicon payment which will e rua and payabie at tha Nete's matunty.
This Der of Trust also will sacure paymard of these amounls. The rights provided for in this paragraph <hcll be in acdition lo any other rights or a1y
remed.as to which Lender may bs entitled on acceunt of the defaull. Any such action by Leader shall no! ba consiruad as curing the defaut co es iz
bar Leader frem any ramady that it otherwise would have had.

WARFANTY; DEFENSE OF TITLE. The foilowing provisions raiating to ownership of the Proseriy are 2 part of this Dead of Trust,

THe. Grantor warrants thal: {a) Granlor holds good and markelable title of record to tha Prepeity in fee simpla, free and clear of &l bens and
eacumbrances other than those sef forth in tre Reat Property description or in any titlz rnsurance paicy, lide repsa, or final tille cpinion issued in
fever of, znd acceptad by, Lender in cannecuon wilh this Deed of Trusl, and (b) Gran'or has tha full ight, powzr, and altherily to exacule and
dfliver this Doed of Trust to Lender.

Dafense of Tille, Subjact to the exceplion in ths paragraph above, Grantor wirranis znd will forever defend the e 1o the Progerty egeinst the
Iz uful clalms of el parsons. In the event any aclion or proceeding is zommencad tha! guestions Granlcr’s tilla or 'ha interest of Trustae or Lencar
under this Dead of Trusl, Grantor zhalt defand the action at Grantc:'s experse. Grantor may be the nominal party in such proceeding, bui lence:
st.afl be entiled to particlpate In the procseding and to be represanted in the proceeding by counse! of Lendar's awn cheice, ang Grantor
dliver, or cause to be dsiivered, 1o Landar such instruments as Lender may request from time to tme to permit sush parlizipation.

Compilance With Laws, Grantor warrands that tha Property and Grantor's use of the Proporly campies with all existing epplicatz laws,
cidinances, ana regulations of governmentat authorities.

CONDiZMNATION. The following provisions relating {o ondemration proceedings ara a part of this Dead of Trusl.

A)plication of Net Proceeds. 1 all or any pait of the Properly is condemned by eminant domain proceedings o by any precesding or purchase
in ligu of condamnation, Lander may at its slection require thal all cr any portion of the net praceeds of ihe award ba appiied 1o the Indebladness
ot the repalr or resloration of the Properly. The nat proceeds of tha award shali mean the award after rayment of all ressonable cosis, BXPENGLS,
and attorisys' fses incurrad by Trustes or Landar in connection with the condemnation.

4

P.oceedings. It any procesding in condemnation s filed, Grantor shali promplly nokly Lender in writing, and Grantor shali premptly ‘axe such
stips as may be necessary to defend the achon and obtain the award. Grartor may be the neminal par.y In such procesd: 2, bu! tender shall be
ertiticd to participate in the procoeding and to bs represanied in ihz proceeding by counsel of its own choice, and Granlor wili geliver o cause o
bu dalivarnd to Lander stich instruments as may bo requestad by it from time to ime lo parmit sush pattizpalion.

IMPOEITION OF TAXES, FEES ANDO CHARGES BY GOUVERNMENTAL AUTHORITIES. Thy following prov siens rala ling to governmanta! taxes, feds
and chirges ara a perl of this Dood of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execule such documents in addilicn to this Deed of Trust and iake
waatever other action Is requestad Dy Lender to perfect and continue Lender's tisn on the Real Property. Granfor shail reimburse Lender for 48
ta w5, s Usscribed below, together with alt expensss incurred in recording, perfecting or continuing this Deed of Trust, including without lim

al taxes, froes, ducumantary siamps, and olher chargas for rezording or registering this Daed of Trust.

Tixes. The following shaii constilulz taxes ta which this section applies: (a} a specific tax upon this type of Gesc of Trust or upon gi or any poil
of the indebladnass secured by this Dead of Trusl; (b) a specific lax on Grantor which Grartor is authorized or required to deduct from peaymsnis
or. ihe indsbledness sscured by this type cf Dead of Trust; (c) a tax on tnis lype of Deed of Trust charueable agrinst the Lerder or the ho'der of
tny Nole; and (d) a specific lax on alt or any poriion of the Indebtedness or oni paymen's of principal and interest mada by Grantor.

Subsequent Yaxes. H any lax to which this saction apphias is enacted subsequont to the data of this Dead of Trus!, this event shall have the sanis
ef.act as an Event of Defaull (25 defined below), and Lender may exsarcise any or all of ils available ramadies for an Event of Defauit g provided
telow unloss Granlor eiiher (a) pays tha lax bafore it becomes gelinquent, or (b} contesls the tax as provided above in tha Taxes and Ligns
sestion ard deposits with Lander cash ¢r a sulficient corporate surely bond or ather security salistaciory o Lander.

SECUFITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions rofating to this Dead of Tiust as a cecuiity agreemant are & pad of
this Do .d of Trust.
Seeurlly Agreement. This Instrument shall constitute a security agreament 1o the extent any of the Picperty constitutes fixtures or ciher peraonal
piiperty, end Lender shall hava all of the rights of a secured parly under the Uniform Commerciat Cede as amendad from tims to time.

Steurity interest. Upon raguast by Lande:, Grantor shali execuie financing slatements and take whatever olher sction is requestad by Lender i
pefect and continue Lander's securily inlerest in the Rents and Personal Property. In addition !c recorcing this Daed of Trust in the rea! propery
1e.:01ds, Lancer may, at any {ima and without fusthor suthorizalion from Grantor, file executed countsrparts, copies or reproductions of inis Daed
of Trust as a financing statament. Grantor shalt reimburse Lender for all expenses incurrad in perfecting or continuing this securily inferest. Upen
de‘aull, Grantor shall assambla the Parscnal Properly in a manner and at a placs rezsonably convenisnt to Grarior ang Lsnder and make it
avzilasis to Lender within three (3) days aflar recaipt of written demang from Lender.

At dresses, Tha malling addresses of Granlor (deblor) and Lander (securad nary), from which informatisn concgraing the secusity inlgrest
grantad by this Deed of Trust may be oblainad (sach as required by the Uniform Comme:cial Code), are as stiled on the first paga of this Teed ol
Trast.

FURTHZIR ASSURANCES; ATTORKEY=IN-FACT. The following provicions relating to furiher assurances ard aftorney-in—fac! are a part of this Cocd
of Trust.

Frithar Assurances. Al any time, and fiom lime fo tima, upon request of Lender, Grantor will make, execule and oeliver, or will csusa o te
muidde, excculed or delivered, 10 Lender or to Lander's designec, and when requesiad by Lender, cause lo ba fled, recorded, rafiad, or
rerecordec, as the case may be, at such times and in such offices and placas as Landar may deem oppropriata, any and alf such morigeges,
de3ds of Lugt, saquily deeds, security agraemsitls, financing statements, continualion stalements, inst-uments ¢f turther assurancs, cetvhicales,
ani othar documants as may, in the sols opinlon of Lender, ba necessary or desirable in oider lo efectuate, compiste, perfsct, conunue, or
presaive (a) the obligalions of Granlur under tha Note, this Decd of Trust, and the Related Documents, and (b} tha hans and seourly interse’s
cre ated by this Dead of Trust as first and pdor liens on the Property, whelhar now owneai or heteatier a-quired by Granior  Unfass prohibited by
lavs o7 agread to Ine conlrary by Lender in wiiling, Granter shall reimburse Lender for all cosis and expensas incurmad in conneclicn vith o
me tters refured to In this paragraph.

At ornay-in-Fact. If Grantor fails to do any of ihe things referied to in tha preceding parageanh, Lender may do so for and in the name ot
Crantor and at Grantor's expensa, For such purposss, Granlor heraby irevocably apocnls Lender as Grantor's attornsy-in-fact for the purposs

of makiry, exacuting, delivering, fiing, recorging, and doing all clher things as may be nacessary ¢ desirabia, in Lander's scle opinion, ‘o
ac :omiplish the malters ralormod (o in the precading paragraph.

FULL P IRFORIANCE. If Granlor pays all the indabledness when due, and ofncnwisa perterms ail the odlizations imposed upon Granicr under ins
Deed ot Trusl, Lender shail execule and deiiver to Trustee a requast for full reconveyance snd sha? execule end gaiive” to Grantor suilzble slataments
of tlarminalisn of any firancing sialenont on file evidencing Lender's securily interast in the Renls and tha Farsonal Proparty. Any moonvayarce e
raquirge by law shali be paid by Grantor, i panmitted by applicable law.
DEFALLT. Cach of thy following, &l iha option of Lender, shall constitute an svent of defaull {"Even! of Gefault’) undes this Desd of Trust:

Defeult on Indebtedness. Failure of Grantor to make any paymant whon duo on the Indobtedness.

Da’zull on Other Payments. Fallure of Grantor within the time reguired by this Deed of Trus! to make any pavme:d for 1axes of inswance, of afy
olt:6r payment necessery to pravant fiing cof or to effect discharge of any lien.
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{ ¢fsudt 11 Fevor of Third Parties. Should Borrowor cr ary Granter defaull undar any loan, exiension of credit, sezurily agreemant purchase or
t3l03 agieamant, o any other agresmant, in favor of any other craditor ot person that may meteiiaily affect any of Borrower's property o
tonowar's or any Grantor’s abiiity to repay the Loans or perform their respacliva cbligalions under this Deed of Trust or any of the Relatad
Documents.

(omptiasnce Bataull, Fallure of Granior to comply with any olher term, obligation, covenant or condilicn contzinad in ihis Ceed of Trus!, the Ncle
ot i any of the Relgled Documenis.

i sise Stntemenis. Any warranty, representation or statsment made cr furnished to Lender by or on biehalf of Grantor under this Deed of Trust,
{18 Notg or the Releied Documents Is false or misteading in any material respect, <'thar now cr at tha time meade cr furnishad.

Defective Collateralization. This Deed of Trust or any of the Related Dozuments ceasss o be in full fores ard effect (including failure of any
coltztaral decumeants o creals a valid and pe:fected security interast or len) at any time and for any reacon.

Dealh or insslvency. The death of Grantor or the dissolulion or turmination of Grantor's existence as a going business, the insolvency of Grantar,
1 appolntment of & receiver for any part of Grantor's property, any assignmant for the benefit of creditors, any type of creditor workou!, or the
commanssmant of any proceeding unds: any bankruptey or incofvancy laws by or agzinet Grantor.

§ oroclosure, Forfeltura, etc. Coramancement of foisclosure or ferdfeiture proceedings, whather by jud.cial oroce ading, self-halg, repossession or
«ny ather mathod, by any creditor of Grantor or by any governmenlal agency againsi any of the Propert . Hewever, this subseciion shall not apply
11 the evont of & yood faith dispute by Grantor as to the validily or reasonabieness of tha claim which i5 the hasis of the forecicsure or forefeiture
f racsading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a zurety bond for the claim salistacioy 10
Landar.

f reach of Cthey Agreemsenl. Any breach by Grantor undar the tarms of any other agreemant belvieet Grantor and Lendar that is nof remedied
ithin any grace pstiod provided therein, inciuding withou! limilaticn any agreement conceining any indabladnsse or other obligation of Grantor to
{ ender, vihether exizling now or laler.

t'veats Lffecting Guaranlor. Any of the praceding events cccurs with raspect to any Guarantor of any of the Incabiadness ¢r eny Cuwranisx ces
o1 becomes incainpslent, or revokes cr disputes the validily of, or liability uridar, any Guaranty of the Incebiadnas:. Lendor, al ils oplion, may, but
< hail nol o2 requires e, parmit the Guarantoi’s estala to assume uncanditionally the obligations arising 1:nder the quaranty in a manner satisfactory
) Landsr, and, in doing so, cura the Event of Dafaull.

i gdverza Change. A materdal adverse change occurs in Granior's financial conditicn, or Lender believe s the prozgect of payment or perfermancs
«fihe indabladnass Is Impaired.

fagecurity. Lendar In good failh deams itse!f insecure.

Fignt to Cure. i such a failure Is curable and if Grantor has not baan given a notice of 3 breach of the same provicion of this Deed of Trust wilhin
Lo pracading twalve (32) months, it may ba cured (and no Event of Defauli will have ceeurred) i Grantor, eler Lander sends wiitien nokce
camanding cure cf such failura: (a) cures the failure within fillean (15) days; or (b) if the cure reGuires mora than fiftean (15) days, immedizisiy
Iiilatas sleps sufficisnt to nure the feilure and thereafler conlinues anu complales ¢!l reasonabie and nececsery steps sufficien! 15 produce
compliance as soen as reasonably practical.

AIGH TS ARD REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and al any lime theraalter, Truslee or Lender, at its option, rray
eXercise any cne of mord of the following rights and remedies, in addition to any other rights or remedies pradoed by law:

/ccelerule Indeblednass. Lender shali have the right at ils option without notice to Grantor to declar2 the sotire Indebladness iminedialaly cua
e.nd payable, including any prepayment penalty which Granlor wouid be requiced Io pay.

Foraclosure. With respact to all or any part of the Real Property, the Trusiea shali have the right lo foreclose by notice and sale, and Lender shigll
t ava the right to foraclose by judicial foreclasure, in either cass in accordarce with and to the full exlent providad by applicable law. if this Tosd
of Trust is forecivsed by judiciat foreclosure, Lender wiii be entitizd lo a Judgment which will provide that it the foreclosure sale procesds we
i wsufficlent to salisfy the judgment, execution may issue tor the amaunt of the unpaid balancs of the judgment.

UCC Remedies. With rsspect to ali or any pard of the Personal Property, Lender shall have alf the rights and remedies of a secured party Lnder
te Unitorm Commerciz! Code.

Collec? Renis. Lender shall hava the right, wilthout nolice to Grantor, to take possession of and manage the Property end cellect the Rarnts,
Including amounis past dus and unpald, and apply the net proceeds, over and above Lender's sosts, egainst the Indabledness. In furtherancs of
tals sght, Lender may require any tanant or other user of the Property to make paymants of rent or uce fees directly to Lender. it the Renis are
« ofected by Lender, than Grantor irrevocably designates Lender s Granlor's attoragy~in-fact to endorse insiruments receivad in payment therco!
111ha natme of Grantor and to negeliate the came and collect the proceeds. Payments by tenanls or cit er usars 1o Lander in rasponse te Lenders
cemand shall satisty the obligations for which the paymanls are made, whether or not any proper grounds for the demand existed. Lendsr may
e xercise its righis undar this subiparagraph either in person, by agent, or through a recsiver.

Lppolnt Roselvor. Lendsar shall have the 1ight 1o have a receiver appointed lo tzke possession of ali or any part of the Proparty, with the power to
rrotact and pressrve the Pronerty, lo oporets the Property precading foreclosure or saie, and to collect the Rents trom tha Properly and epply ke
{ roceads, over and above the cost of the recsivarship, against the Indehiedness. The receiver may serve without bond if permittzd by law,
L ancer's rigint 1o the agpoinimant of a recaiver shall axist whether or not the apparent value of tha Property exceeds the Indebladnass oy &
substantial amourd. Employment by Lender shall not disqualify a person from serving a5 & receivar,

“enancy sl Sufferance. if Grantor remalns in possession of the Preperty after the Property is sold as provided above or Lender othenwvise
t scomes sntitied 10 possession of the Property upon dafault of Grantor, Grantor shail become a lenant it suffararce of Lender or the purchasar of
118 Propurty and chali, at Lender's oplion, sither {4} pay a tsasonable rental for the use of the Property, or (b} vacals the Proparty immadizta

t pon the damand of Lendar.

Othar Remodies. Truslea or Lender shall have any clhar right or iemedy provided in this Deed of Trus: or tha Ncte or by law.

liotice of Sala. Lander shail give Grantor reasonable notice of tha time and place of 2ny public sale cf the Personal Preperty or of the tima atter
vihich any orivato cale or other intendsd cisnosition of the Persunai Proparty is to be made. Reasonebls noiice shiall megn nolice given st ieast
tan (10} days hetwre lhe lime of the sale or disposition. Any sa'z of Perzonal Property may be mada in conjunction with any sale ¢f {he Raal
i'reperty

Cale of the Properly. To the exlent permitied by applicable law, Granter hereby waives any and alt aghts {6 have the Property marchalizd. in
¢ xarcising its righls and remacilas, the Trusles or Lender shalt be free ic sell all or any part of the Prepe.ty logather or separately, in one sais or by
«aparats sales. Lender shali be entitled {o bid at any public sale cn all or any porfion of the Property.

‘¥aivar; Slection of Remedies. A waiver by any parly of a breach of a provision of thi. Dead of Trust shall not constitule & waivar of or prejudes
11e party's rights otherwise lo damand sirict compliance with that provision or any other provisicn. Election by Lender {o pursue any ramedy
srovided in this Deed of Trusl, the Note, in any Relaled Document, or provided by law shall not exciude pursuit ¢f any other remedy, and an
ciaction Lo rmake sxpenditires cr to take action to perform an obligation of Grantor under this Deed of Trust eiter failure of Grantor to perform shall
rot affeci Lendar's right to dectars a defauii and to exercise any of its remecies.

Horneys’ Fees; Expenass, if Londar insiitules eny suit or action to enforce any of the lerms of thic Beed of Trusi, Lengar chell be entified lo
53cover stich sum as the court may adjudge reasonable as atleracys’ fees £l ina! and o any appeal. Vrhslher o not any court achon is involvod,
i} reaconable exponsss incurred by tendar which in Lendar's opinion ara necessary al eny tima for tha proteclion of i inteves! o the
enforcament of lis rights shall bacorne a part of tha Indablednes: payable on demand and shall bear intorest ot the Note vale from the date of
expendilure until repaid.  Expenses coverad by this paragraph include, without limilation, hewever subject fo any limits under applicahle lev,
Landars altormays’ fess wheiher or not thers is a lawsult, inciucing attorneys’ fees for bankrupley proceedings (including effods lo modify or
vacato any suiomatic stay or Injunction), appeals and any anticipated posi-judgmant collection services, the coc!l of searching rocuds, oblsining
tta repots {Including torociosure reporls), silrveyors' reports, appraisal lees, ttle Insurance, and lees for the Trustee, to the exisni parmitiad by
i pplicakia taw. Grantor also will pay any court cosie, In addition te all other sums provided by law.

Figits of Trustee, Trusies shall have alt of the righds and duties cf Lender as sel forih in this secticn.
POWLIRS ARD OBLIGATIONS OF TRUSTEE. The follcwing provisions relating to the powers and obligatior.s of Trustze are part of this Deed of Trust.

towers of Truslee. (n addition to all powers of Trustea arising a- a matler of law, Truslea shall have the power to lake the following actions with
rispect to the Properly upon the wrilfan request of Lender and Granlor: (a) jein in preparing and filing & map or plat of the RKaat Propety,
lghucing tha dedization of stresis or other righis to the public; (b) jein in graniing any easement or cragling &ny cestiiction an the Rea! Property;
end (¢) join Ir: any subordination or clher agreoment afiacling this Deed of Trust or the interest of Lender under {15 Deed of Trust.

Obligations 1o Notily, Trustzo shali not be obligatad to notify any otaer party of a pend-ag sale under eny ofer Lrust desd or ken, or of any action
tr pracseding in which Grantor, Lender, or Trustes shall be a parly, uniass tha action or proceeaing is krough! by Trustee.
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frustee. Truston shali mset alt qualifzalions raquired for Trustes under applicable lzw. in addition 1y the nigids and remecies sat forh E00Va,
vith raspect to all or any part of the Property, the Trustae shali have the nght to foreciose by nolice «.nd sale, and Lander shall huva the dght to
crecicse by judicial foreclosurs, in aither casa in aceerdance with and to the fuil extent provided by ep siesbis 4

juccescor Trustee. Lendor, at Lender's optien, may from time to time appeint a successer Truslee to any Trustos appoaied hergunder by an
insrument axseuled and acknowledged by Lendsr and recorded in the office of the racorder of Wamath Ceurly, Oragon. Tre instrumen! shat
contain, in adddion to ail other matiers raquirad by state iaw, the names of the oniginal Lender, Trustca, end G-antor, the book and nags whre
this Daad of Trust is recordad, and the nams and address of the successor trustee, and the inslrument srall be erecuied and acknowladged by
Lender or its successors in intores). Tha successor truslee, wilhout conveyance cf tha Propery, shal succeed to all tha tiflg, powar, and dulies
confared unon the Trustes in this Dead of Trust and by apphcabia law. This procedure for substitiiio of trustes shalt govern 1o tha exclusion 6f
Il other nrovislons for substilution,

NOTIES TO GRAMTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriing, may be sent by lelefecsinills (un!
othenise jequired by law), and shali be effective when acluady delivered, or whan depotited with 2 nationaily reognized gver wght couner, o
mailed, chall be deamsd effective when deposited in the United Stalos mail first ass, ceddified or rogistered mail, Posiags prepaig, directed to
addra;sses shown roar the beginning of this Dzed of Trust, Any party may changs s address for nolices under this Deed of Trust by zhving fornal
wiittenr notice to the ciher parties, specifying that the pu:pose of the notics is to charge the party’s uddress. All cor es of nolices of toresiosure fan
the hcider of any fien which has pricrity aver this Deed of Trust shail b3 sent lo Lender's a6dress, as shown near ! beginning of this Need of Trus!,
For nlica pumosss, 3rantor agrees to keep Lender and Trustes informed at all times of Granler's curreit acidress.,

MISCULLANEOUS PROVISIONS. The following miscalianasus provisions are a peri ot this Caed of Trust:
Amendmanis. This Dead of Trust, together with 2ny Relsted Documants, constituies tha entire understangirg ar.d agresment of the partas as {o
o matters set forih In this Daad of Trust, No alleration of or amendmant to this Deed o Trust shall be vflective unless fi i wiiting gnd signad
b/ tha pardy of parics scught to be chargad or boung by ths alterz'ion or amendment,

Annual Reports, If the Propery is used for purposes other than Gruntor's residence, Grantor shall furnish to lLender, upon request, a cerlified
stalament of np} operaling Incema receivad from the Property during Grantor's frevious fiscal year in sush form and detail as Lander shali reguira.
“I'el oparating Incoma™ shall mean ail cash rageipls from iha Property less all cash expendilures mads in conraction with the operation ¢f tha
B opaerty,

Anplicalia Law. This Deed of Trust has heen delivered to Lender and accepied by Lender in the State of Cregun. This Deed of Trust
shiall be governed by and construsd in accordance with the laws of the Stazs of Oregon,

C.plion Headlngs, Ceplion haudings in this Dead of Trust are for conveniance purposes eniy and are not to be used fo inlarpret or defing the
pravisions cf this Deed of Trust,

Marger. There shall be no mergar of the inferest or estate created by this Dead of Trust with any otherinterest or estale in tha Propery at any
tinia held by or for ths benafit of Lender in any capacily, without the wrilten consant of Lender.

Scveradilily. If 2 cowrt of compatent jursdiction finds any provision of this Deed of Trust lo be invaid or unenforceatle as s sy person or
cl:zumstance. such finding shall net render that niovision invalid er unenterceatle as to any other persons or circumslances. |f feasibiz, any such
of2nding provision shall be desmad !¢ be medifiad to ba within the limits of enforceabiliy’ or vaiidily; hov-ever, if tiha offending provisicn cennot bo
s0 modified, it snall be siricken and all other provisions of this Deeg of Trust in ali olher rezpacts shall reqr ain valid nd onforcaabla.

Svceassors end Assigns. Subject to the limitations staled in this Deed of Trust on transfer of Gran.or's interes, this Deed of Trust shat te
birding upon and inure to tha banefit of the parties, their successors and assigns. If ownarship of the Propedy becomss vested in a parson other
the.iy Grantor, Lendsr, withgut notice 1o Grantor, mav daal with Grantar's successors wilh reference to this Deed of Trust and ihe Indebiedness Ly
way ol tarbearance or exiension without releasing Grantor from the cbligations of this Dee 1 of Trust or liatdlity under the Indsbladness.

Tire Is o the Eszance, Tims is of the essance in the perfarmance of this Desd of Trust.
Wilvers and Conssits. Lender shall not be deamed {0 havs wuivar any righis under this Decd of Trust (or under the Ralsted Docurmenis)
un'ass such waiver i in writing and signad by Lendzr. No delay or omission on the part of Lender in axe:cising ai: right sha!l operate as a walver
of such rght or any othar right. A walver by any parly of a provision of this Deed of Trugt shall not constilute a walver of or prejudics ths saily’s
tight olhereise to demand strict compliance with that provision or any cther provision. No prior waiver by Lendar, nor any course of acaling
batvean Lender and Grantor, shail constitute a waiver of any of Lender's fights or any of Granlcr's cbligations as fo any fulure iransashons.
‘Whangver sorsant by Landar fe requirad In this Daed of Trugt, the granting of such consent by Lender in any instancs shell nol constitute
cor tinulng consant 1o sehseguent instances whera such consant is fuquired.
COMME RCINL. 3EED OF TRUST. Guantor agrees with Lender that this Deed of Trust is a commercigi dazd of frust and inat Granior witi Aot change:
the usa «f ihe Froperty without Lander's prior wrillan consant.
EACH GRANTOR SCHHOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO (TS
TERMS.,
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OFFICIAL BEAL
KAREN E ARINLSON
i . NOTARY PUELIC-OREGON
< < COMMISSION NO.301335 i
‘ MY COMMISSION EXF.RES 1IAY 28, 2004

On this ¢y beforo e, tha undersigned Notary Public, parsonally appearcd Glovanni Manglone, lo me knovin fo be tha individua! Gescrived in and
who exec:ilad tha Doad of Trust, and acknowladged that tig or sha signed ‘he Deed of Trust as his ¢r hor Freg a W velunk iy act ang deed, for thz uses
and purpe ses tharein mentioned. i

R Ot S
Given umler my band ang officls! seal this A

dayol _

By_foinitaxl PN LRV Residing ai__./*\ YA T i

)
Y
Botary Buskic In snd jov the Sialeof | ) AR R My comniission explies
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REQUEST FOR FULL RECONVEYANCE

(To be ussd only wher; ubligations have been paiz in full)

To: _ , Trustee

Trs vndarsigned is the iogal owner and holder ¢f all indabledness securad by this Deed o! Trusl. Al sum; sacurad by this Dead of Trust hzve boen
fully paid and salisfled. Yol are horsby dirsclad, upon paymant {6 you: of any sums owing Lo you under the. terms of this Dead of Truzt or pasuant te
any a)plicatils slatule, lo cancel the Nots sscurad by this Deed of Trust (wiich s deliverad to you tegether with this Daed of Trusi), and to raconvay,
witho 1t viarranty, to the partios Gacignatad by tho terms of this Deed of Trusl, the estate now heid by you under thiz Deed of Trust, Pizate maii he
recon isyance and Related Documents to:

Datla: Beneliclary:
Sy
its:

LASER PF O, H18g 1.5, Pat, A T.M. Of1,, Var, 2.25 () 1853 CF1 ProServicas, Ing. Alirights reservec, [OR-GOt GISV,NNLLN CLOVL]

s COUNTY OF KLAMATH:

Frled for ceard ot cequest of e e
of _APEIL AD, 1999w 3:33 o'clock ___P
MORTGAG o Page
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