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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL 30, 1999, between Gicvanni Mangione, whose address is 4337
Oid ort Rd, Kiemath Fallg, OR 978C1 (referred o below as "Grantor"); and South Valley Bank and Trusi,
whose address Is P O Box 5210, Klamath Falls, OR 97601 (referred {o below as “Lender®),

ASSPINMENT.  For valuable conslderation, Grantor assigns, granis a continuing security interest in. and
convays to Lender ali of Grantor's right, title, and interest in and to the Rents from the following described
Propurly locsied in Klamath County, State of Oregon:

Lole 18 end 20, Dlock 4, CANAL ADDITION to the City of Kiamalh Falls, according 10 the officlal [Rat
theraof on file in the office of the County Cler: of Kiamath County, Oragon

The Fesf Property or its address is commenly known as 1131 Walnut, Klamath Fails, OR $7501.

DEFINITIONS. Tha following words shall have tha following meanings vshen usad in this Assignmanl. Terme not otharwise defined in {hic Assignment
shali hova tha meanings attribuled 1o sush terms in the Uniform Commercial Code. Alf reforgncas o doliar amaunt; shall mean amounts in lavd
monay 3 the United States of Amarica.

Assignment.  The werd "Assignment” means this Assignmen! of Renis belwean Grantor and Lender, anc includes without limitation &ff
assigrmon's and security intorest provisions ralating to the Rents.

Evzni of Defadit. The words "Evunt of Deleui™ mean and include v.ithout imitalion any ¢! the Events of Defauit set forth below in the section titled
"B unts of Default”

Grmior. The word “Granlor” means Glovanni Mengione.

Inceblednaegs. The word "Indabladness® maans all principal and interest payable under the Nela and any cmoiinte expendsd of advanced by
Leader ta disuharge cbiigations of Granter or expenses Incurred by Lender to enforcs obigations of Grantor unde: thes Astigament, logethar wiin
interest on sueh amounts as provided in this Assignment.

Lender. Tho word "Lander™ maans South Valley Bank and Trust, its suscessors and assigns.

Hoe. The word "Note” maans the premissory note o credit agreement dated April 23, 1569, in the original principal amount of
$9),000.40 rom Grantor to Lender, together with all renewals of, exlensions of, modificatiors of, refinancings of, consofidations of, znd
sut-slitutions for the promissory nets or agreemant.

Prc perty. The word "Properly” means ths real property, and all improvements therecn, described above in the "Assignment” secticn.
Red Preperty. The werds Rea! Property" mean tha property, inlarests and rights described abeve in the "Properly Definition” section.

Reisted Documeals. The words Relalsd Dacumanis® mean and includa withoul limitation ail promisscry rotes, credit agreemanls, fogn
agriements, environmorilal agresmsnts, guaranties, security agreements, martgages, dacds of trusl, and ail other instrtuments, agreaments andi
documants, whather now or haroatier axisling, oxecuted in connactiun with the IndeStedness.,

Retds, The word "Renls™ means all renls, ravenues, income, issues. profits and procesds from the Proparty, whether due now or ialer, including
with out timliation all Rents from all leasas descrined on any exhibit aft iched to this Assianment.

THIS ASSIGNMENT IS GIVEN TO SECURE {3} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIOKS
CF GRANTOR UNDER THE NOTE, THIS ABSIGNMENT, AN THE RELATED DOCUMENTS. THIS ASSIGHMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWIKG TERMS:

PAYHME! T ARD FERFORMANCE, Except &s otharaise provided in this Assignment or anv Raliled Documani. Grantor shail pay te Lender il amounte
secured Jy this Assignmani as thay become dus, and shall siricily perform all of Grantor's obligations under this Assignment. Unless and untii Lender
exareizer its right io coilect the Rents as provided below and so long as there is no dafaull under this Assignragnt, Grantor may remain i possession
and coniel of and operats and manage tha Froperty and colioct the Rents, provided thai the granting of the right (o colisct the Rentc sandl not
consttul- Lender's consant to tho use of eash coliateral In a bankrupley procesding.

GRANTCR'S REPRESENTATICNS AND WARRANTIES WITH RESPECT TO THE RENTS. With respact to the Ranis, Granior represents and
werrants io Lendor that:
Qwrership. Grantor ks entiled to receivs the Ranls free and clear of all rights, loans, liers, encumbrances, and ciaims excopl a3 gisclosed 1o and
acer pled by Lendar In writing,
Right 1o Asclgn. Granler has tha fuli #ghi, powar, and authority to enter into this Assignment and to assign and consy the Rents (o Lender,
No Leler Asigrment. Geantor has ol previcusly sssigned or conve' ed the Rents (o any oiher person by any instrument now in force.
Ho Further Transfer. Granlor will not 508, assign, ancumber, or otharwise dispose of any of Granler's righls in the Ranls axcept as provigad in
this .\grsemant.
LENDER'S MIGHT TO COLLECY RENTS, Londer shall have the right ai any tims, and evon though no «fefaut shall nave cxpwad unger ths
Assignmet, to coliect anu recsive tha Rents. Fer this purpose, Lander is haraby givan and grantad the foltowing Bghls, powers and authovily:

¥ollue to Tunants, Lender may send nolices o any and all tenanls of the Property advising them of this Assignmen: and directing ai Renls (o be
paid directly to Lander er Landor's egent,

Ente: the Propedy. Lendar may ealer upon and leka possession of tha Propery; demand, colteet znd recive from the tenanis or from any cler
persons Hadla thgrefor, all of the Rants; inslitute and carry on all lagal proceedings recessary for the pretecticn of the Property, incliding such
proceedings 23 may be nacsssary 1o recover possession of the Prop:eny; collect the Renis and remove uny tenant or fenanls or other parsans
from the Progsrty.

Maln iafn the Property. Lendar may enter upon the Property to mainlsin the Peoperty and keep the sama in repair; to pay the costs theraot and of
&l se~Acas of all employeas, including their equipment, and of all coniinting costs and exnznses of maintaning the Progerty in proper repzir and
cond tion, and alse 1o pay all taxes, assessmenis and waler ubilities, and the premiums on fire and othe insuranes effocled by Lendsr on the
Proporty,
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Comphanes with Lews. Lendsr may do any and al things ic e<acuia and comply with the laws of t+e Stite of Cregon and also zf othar laws,
les, erders, ordinances and rsquirements of it othsr govefninenial agancies atfecling the Propsry.

“enee the Foperly. Landsr may rent or leasa the whols or any part of the Property tor such 1erm o terms and on such condtons as Lender
nay dsam appropriaki,

Imeloy Agente. Lendar may engage such agent cr agents as Lender may ceem approprizts, either in Lendar's nama or in Grantor's aame, o
‘ent and msaags tha Proparty, Including the coilection and application of Rants.

ther Acts. Lender may do all such other ihings and ac!s with respect to thy Picperly as Lender may daem apprepriale iind may act exciusivaly
and soleiy in the placa and slead of Grantor and to have al of the powers of Grantor for the purposes siated above.

o Requlrement 10 Act. Lendsr shall not be rsquirad o do any cf tha foregoing acts cr things. and tha jact that Lender shall have pedormed one
of moere of ins foregoing acts or things shail not require Lendsr to do any ofner specific act or thing.

APPLICATION OF RENTS. Allcosis and sxpenses incued by Lender in connection with the Preperty sha ! be for Cranter's account and Lander may
pay such couls ang axpsnses fom the Ronts, Lendar, In its sole discretion, shall dalerming the applicition of eny and &l Fanls raceived by it
howa sar, any such Rants ressived by Lender which ara not appliad to such casts and expenses shall bs apalied (o tha Indeblodnsss. A expendiuces
made by Lender under this Assignment and not raimbursed from the Fenls shail bacoma a parl of tha Indebledness secured by this Assignment, and
shall 1:a payatle on demand, with interest at the Nots rate from dale of sxpenditure until paid.

FULL PERFORBMANCE. 1 Grantor pays all of the Indebledness when due and cthenwise perdarms al the ot ligations ITMROsed Lpon G
Assignment, the Note, and ihe Reialed Document » Lender shail execiie and Coliver to Grantor a suitable »atistaclion of this Asgigrr
statereniz of termination of any Gnancing stalamant on fils evidancing Lender's securily iniarest in the Renls and Ihe Prepey. An
requir3d by law shalt be pald by Srantor, i permiiad by applicabia law.

{PE SDITURES BY LENDER. 1f Grantor fails lo comply with any provision of this Assignmani, or if any aclicn or proceeding is commencas thal woud
malar.aity affact Lendar's inferesis in the Preperty, Lendar on Grantor's behalf may, butl shail no! bs requirsd fe. taks eny ashsn that Lander dsams
aporozdate. Any amount thal Lender expends in so doing wilt bear interest al the rate providad for in 83 No'a from ihe cate incures or paig by
Lander to iha rata of rapaymant by Grantor. All such axpanses, at Lender's option, will (a) be payable on demand, () be added to the baance of the
Naols cnd bs spporiored ameng and be payabla with any instalimant paymenis ta become due during sitb.r (i) the tem of any eppiicedla insuranss
policy er (&) oo rermaining tarm of the Naote, or (c) ba lreaind as & balioon payment which will be dus and payeols &l the Note's matunty, Tais
Assigrment &so will secure payment of thess amounts. The rights provided for in this paragraph sheil be in sdciien to any othsr fAghis or any
remac'es (o which Landor may be enttled on acsourt of the czfaull, Any such action by Lendar shall nst ba conslruad 25 curing the defaut 3o gs to
oar Lends ko any romedy that il cheiwisa would have had,
DEFALLT. Each of the foillowing, gt tha option of Lender, shall constituts an ever! of Grfauit ("Everl of Dsfavil”) under ihis Assignmant:

Cefaull o3 Indedladness. Failuro of Crantor to maks any paymani when due on the Indabledness.

Compilency Detault, Failure of Grantor to camply vtk ary other {orm, cbligation, covarant or conditior: confaing d in this Assignmean?, the Nole ar

ir: any ot the Ralated Documants,

Defewit In Favor of Third Parties. Should Borower or any Grantor default undar any ioan, extension 3¢ cregdt, cecwily agreamen!, otrchize o

SR agreamsnt, of any other agreemsnl, in favor of any other creditor o¢ person tha! may = atenizlly gMest any of Bomower's property or

Birowsts or any Granler's abilly to repay the Loans or pedorm their raspaoctive obligalioins unda- this Ass gnmert or any of the Reizt:g

0 xeumens,

F dsa Statements. Any waranly, rapresentation or statement mada or furnished to Lendar by o7 on be 1alf 0 Granter under this Assignmaer

Nite or tha Ralaies Decuments is faise or misieadling in any materie! respect, either now or at the time mide o furnishad.

D ¥ective Collsteralization. This Assigamant or any of the Rela'ed Documsnts cessss 1o bs in iul ferce and effact (incluging failure of ary

coilateral documenis to creale a valid and pertected securily interast or lien) al any ire and for any reascn,

G har Defsuiis. Fallurs of Grastor to comply with any term, obligation, covanant, or cendilion centaines in any other agreoment netween Grants
and Londer,

0.8t o¢ Insoivency. The death ol Grantor or the dissolution or taimination of Grantor's existance s @ qeing busnass, the insotvensy of Grant
th 3 appointmant of a recaiver for any part of Grantcr's property, sny assignment for the benaiil ot creo lors, any lype of creditor workout, or t

o,
ng
cemmgneement of any procsading under any barkrunley of insoivency laws 5y or againgt Grantor.

Foeechosure, Forfeliure, ale. Commencement of foreciosure or crieilure proceadings, whelror by judicial proceeding, seif~heip, repossassion of
ary other mathad, by any credilor of Granter or by aay governmentcl agency against any of ihe Properly. Howvever, this subzection shati ool apply
in the event of a goad faith aispuis by Granlor a5 10 the validity or reasonablenass af the claim vehich is {ha basis of the foreclosure or forefsits
prxcasding, provided that Granter gives Lender wrillen netice of such claim and futnichas rasaives or ¢« sutely bond for the claim sstisfaciory (o
Linosr,

€1 808 ARecting Guarantor, Any of the precading events cceurs with respeat o any Guarantor ¢! any ¢l {hs Indedtacness or eny Guarantor digs
or becomes incompetent, or revekes or disputes the validity of, cr fiabtity under, any Cuaranty of tha indeblsdness Lender, at < option, may, but
shali net ba requinad te, permit the Guarantor's esials to assumea unconditionadly ths obligations arising under the guaranty in a manner salistactory
to .ender, and, In going so, cura the Event of Dsfault

Arverse Changs, A mgleria) ncverss change occurs in Granlor's financial condition, or Lender beliavas the prespact of paymen! or pedformances
ol he Indealbdngss is impaired.

Incausity. Londer ir goodt f3ith deems itse!f insecure.

Risht to Cure. IF zuch & failure Is curabls and if Grantor has a0l bien given a notice of a breach of the same P70-4zion of this Assignment witnin
the praceang twelve {13; monihs, it may bo cured (and no kven. of Defaull will have occurred? if Giantor, ahvr Lenger sends wilten nglize
ds nanding ewe of such fgiiure: (@) cures the tailuig withia fiilean (15) days: or (u) if ths cura requires more thar Flsan (15} days, immadistet,
inif ates sleps sufficiont to cure the failure and thareaflar continues and compleles easonatle ant necessery slsps sufficient 1o produce
C2.AZiaNce &5 360N 85 reescrably practical.

RIGHTS. AND KEMEDIES CN DEFAULT. Upon the cccumrerce ¢f any Event of Defauit and at any time the-zatler, Lender may exercise any ors ¢
mere of the follswing rights and remadies, in addilion to any othsr ignts &7 remadies provided by law:

Acseicrste indeblsdness. Lendsr shall have the right &t its oplicn withou! natice to Granter ‘o gdeclare the entim ‘ndabledness immecizlay due
and payadiy, nciuding eny prepaymant penalty which Grante: would be required {c pay.

Colect Rents. Lender zhail have the iight, withcut notice to Granto:, {o take possession of the Properily and cailac! tha Ranls, including amsounts
patt due and unpaid, and apply the net proceads, sver and above Lender's coc's, againul thy Indebladrass, In tudharance of this rghi, Lendar
shi.¥ have &l the dghls provided for in the Lander's Right fo Collzct Section, above. H the Renle are coitasled by Leadar, then Granlor evocally
dotignates Lender as (iranicr's atterney-in-fact ts endorse wstruments received in peymant thargo! in the name «f Grantor and to negelaia the
sare and coliect the procesnds. Paymenls by lanants or olfisr users to Lender in response to Lende's demand chaii setisty the obiigstinas for
witish the payments aie mede, wiather or not any oreper grounds for the demanc sxisier.  © may exerciss ils nghls uynder thic
sik pacagradh aither in parson, by agant, or through a receive..

Appoint Receiver, Landser chall hava the dghl to havs & receiver anjointed to take possess ua of i o ai y part of ive Froperty, with {hs 1
pro eci atd proserva the Procenty, to cperate tha Propery preceding foreciosure or sale, and 1o coten! ihe Renls from the Preperty ang ap
nro86ds, cver and above the cosl of the resgivership, against the Indehtedness  Tre recern Ty serve withaut bond of permittad Gy
Lender’s right 15 the appoinimsnt of & teceiver shall exist whether o et tha epparent value of the Prapeily ex-eeds tha indodte 3nes
sub stantial ameun!, Employment by Lander shall nol disquaty 2 per.on fiom SOIVING BS & TRCHN 1.

Citier Ramoedles. Lendar shai have al cthar rghts and ramadies prowided in this Assignaent or the Nole o by law

Wa vei; Eleclion of Remedles. A waiver by #any parly cf a breach of a prevision of tais Assignment shal not sonstitule & weiver of & praivaea
tha 2011y’s rghts otharwise to damand sirict sompiiance with that prevision or any other pravisicn. Eiachio s by Lendai o pussue eny remady shat
aol axcluda pursuil of any cther remady, and an election io mike axpenditires or tahs action 1o pertorm an ehigalbca of Grantor under the
Ass gnment efier falwre of Grsnlor 1o perform shaii not afect Lender's right to ceclare a delault and eversiss s ramesies ur.dar this Assigriment,

Al e’ Feas; Equenses. if Lendsr instiutas 2ny sull o ackon 1o enforce any ¢f ihe terms of this Assignmect, Lendar 5hall b3 ent
FECCver sk suin 55 the court may adjudge reasonable as alterneys’ fees al iial cna on any appeal. Whether o net any coun achion & invalvex
all neconzb'e expensss incurred by Lander that in Lender's Opinion ure necassary &l any lime fof tha pretsction of 'S interest or tha enlarce nor
of it rights siwil baseme 2 part of e Indebledness payable on demand and shall bear ivieres! o the gale of cpanc ure untl repzig gl t
rate provided for in the Note, Expansss coversd by {nis paragraph irclude, wihout imdslion, howe v sulziect to any imits urder appicable v
Lenuar's altorneys' fess and Lendur's legal expensas whether or not thare 15 a lawsut, includiee altomeys' fees for barkiupley procesdiogs
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{nciuding efforts lo modify or vaceie any sutormatic siay or injunciion), eppeals and anv anlicipated 2sh-judgmont cctaction servicos, tha ool of
i P 3
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rearching records, oblaining s reports (including foraclosure rz porls), surveyors' rof-orts, and appruisal 190s, &nd e insurance, o the exent

j-ermittad by epplicable law. Granior ako will pay any court cosls in adaition to 2% other sums provide.d by law.
KISC ZLLANEOUS PHIOVISIORS. Tha tollowing misceiiareous provisions are a part of ihic Assignnient:

sumondmsaats. This Assignment, togsiher with any Relaled Documents, cons'itiies tha entire undaess sndin  the parlics a2 to
1o matters sst forth in this Assignmant. No atisration of or amencment 1o this Assignmant shafl be e4is ctive unle a3 and $'gned by
112 parly or parlies soughi to be chargad or bound by tha alteration or amendment.

£ pplicable Law, This Asslgnment has boen dellversd o Lender and ascepled by Lender in the Slste o Cregon. Tris Assignment shiah
be paverned Sy and consirued In accordance vith the lews of the Stete of Oregon.

ko Moditiestton. Grantor shall not antsr inlo any agreemont with the holGer of eny morigage, deas f i ;
s prionty over this Assignment by which that agrsement is madified, amended, extended, or can 3 with o the pror er
Lancar. Grantor shall naither requast nor accepl any future advances under any such secunty agreament wittaul e o-or
Landar.

Severabiiity. if a sourt of compsiant wrisciclian finds any provison of this A ignment o ba invaig cr unentorcesbln as
creumstanes, such finding shell ot rsnder ihat pravision invalid ¢ unenforceshle as 10 any other perscns or circunistances.

o fending pravision shail be desmad (o be modified to be wilhin the limits of enforcaabhiy or validay: he veve:

sy modifiad, | shail ba stricken and ail gther previsions of this Assiunment in all olher rasnects sheli rem in vaid 816 enforceabie.

Succestors and Assigns. Subject to the limitaons staled in thi Assignment on franstar of Granter's interast, this Assigrmeri
U300 ane inuro 12 the benafit of tha partiss, their successors and assigns. If ownershis of the Frope

Cranior, Lander, without notisa 1o Grantar, may deal with Grantor's succesesss with relerence 1o 1his As sig

terbzarance or extansion without roiagsing Grantor trom the cbiigat ons of this Assignmant of abilly unc ar the Indabledness.

T me ls o the Essence. Timois of the assonce in ihe perfermanc of this Assignment.

Waver o Homesiesd Exempiion. Grantor hereby reipases and waivas al nghis and venslts of the homastzad examption iaws ¢
Cregon as to & Iadebiedness sesurd by iiis Assignment.

Aalvers and Consents. Lerdsr shal not be desmed io Save waived any rgh's under his ment {or unger the Relaled Documents) uni
S1oh waiver s i wiilting and sigrned by Lender. No delay or gmicsion on the part of Lander i exercizing any right shali operate &

s chsight or any ofter right. A waiver by any parly of 2 provisicn of this Assignment stali ne

0f wrwise 1o damand siict compliance with that £rovision or any ¢'her provision. No pr

Linder and Graniw, sheli conslituts a waiver of any cof i.ender's rohle of any of

Songent by Lender is required in this Assignnsont, tha grenling of such consent by Lende: ; 3 U consent o
st hgequent instances whera such conser! i r2qQuived,

GRANTOR ACKROWLEDGES HAVING READ ALL TiE PROVISIONS OF THIS ASSIGNMENRT QF REITS, AND GRENTCR AGREES TO TS
TERBS

INDIVIDUAL ACKNOWLEDGHENT

STATE OF N H
TATE | ’ g T FEiAL SEAL )
| ' % {ARERE AMUADSON
ket Sl OTARYPUBLICORESCK
counTror AN sk i i) DSCOUNE 303D
MY COMMINSION EXPIRES - A8Y 23, 2034 i
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On this 3ay bafero e, the undersignsd Notary Fubli, personatly appeered Glovanni Mangione, 1o me kne vi 16 be “he indiiduzl desarib dimnand

who e citad the Assignmant of Rants, and acknowledged that ke or sho sianed the Assignmant as lis or he free and voluntary acl and ceoe 3, for ine
¢ ' g g *] ¥

usas &N pupotes thoeain mantioned.

Glven 1agar my hand and ofiiclal sesd thls o0 12 vayei /] Lrad

By _ i DUEL R g m'\\cu\ AR Residing &t
J i gat_
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e
Notsy ublic In and for the Stale of R My commiscston 2 ipires
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