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THIS DEED OF TRUST ("Secwrity Instrument™) is made on April 22, 1968
The Grantor is SUSAN  AHSOR

("Borrower™), The trustee is AHERITITLE

¢ Trusies”). The beneficiary is UNITED PANAM MORTGAGE, A DIVISION OF PAN AMERICAN BAKRK, FSB

viuch is organized and existing under the laws of TEE UHITED STATES GF AMERICA , and
whoseaddressis 1308 8. EL CAMIND REAL, STE. 320, SAR MATEQ, CA 14402
{"Lender™). Borrower owes Leader ihe principal sum of
Forty~Five Thousand and NO/100 memmemmmcmmcmo oo e e e
Dollars (U.S. § 45,000.00 b
This ddebt is evidenced by Borower’s note dated the same duic as ihis ecurity Instrument ("Noie"), which
provides for monthly payments, with the felf debt, if not paid carlier, duc and payable on Kay 4, 2029
. This Security Instrament secuzes to Lender: () the repayment of te delxt evidenced by the
Note, with interest, and all renewals, extensions and modif cations of the Nete: (b)Y the paviassit of ¢ other sums., with
terest. advanced under paragraph 7 1o prowect e secerity of this Sceurty Inste : and oY the periomnan
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ol Borrower's covenants and agreements under this Sceurity Insirument and the Note. For thes purpose, Borrower
irrevocably gants and conveys to Trustee, intrast, with power of sale, the following desenbed property locaied in
KLAHATH County, Oregon:

LOT 17 IM BLOUK & OF TRAGY NG. 10338, YOHRA WGODS UNIT HB. &, ACCOGRDING
TO THE QEFICIAL PLAT THEREOF ON FILE IN THE GFFICS OF THE COUNTY
CLER{ OF KLAKWATH COUNTY, CREGON.

which Sas the address of 29567 GOLDFINCH DRIVE |, BONANZA [Strect, Cityl,
Oregon 37623 {Zip Code]  ("Property Address™,

TOGETHER WITH all the improvements now or hereafier erccted on the 1 raporty, and all casements,
apputienances, and fixtures now or hereafier a part of the property. Al replacemenis and 2:iditens shall also be covered
hy thix Security Insrament. All of the foregoing is referred (e in this Security Instument as the "Property.”

BURR()W[”{ COVENANTS thui Borrower is lawinlly scised of the estate herehy conveyed and has the right o
smmt and convey the Property and that the Property is nnencumbered, eacept for cacainbrances of record. Homowser

arrants and will defend gencrally the titke 10 the Property against all claims and demands. subieat to any eacumbrances
nl record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use anc non-usiform covenanls with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real paoperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as foliows:

1. Puyment of Principal and Interest; Prepayment and Late Ch: arges, Borrower shail proa ‘rvﬂ) pay when due
the [‘rincipu! of and nterest on the debt evidenzed by the Mote and any prepavinent and ldu charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or ¢ a written watver by Lender, Borrower shalt
pav lo Lu\d on the day monthly payments are due under the Note, until the Note is paid in Sll, s ("Funds") for:
{a) yearly taxes und asscssments which may attain priority over this Sceurity Instrument s a lien on the Properiy; (b)
yearly feaschold payments or grouad rents on the Property, if any; (¢} yearly hazard or property insurance ;,‘cmmms. id)
vearly flood insurance premiums, if .my' (¢} yearly mortgage insurance ,)runium;, i aay: and () any sums payable 1"
Bomower 1w fendes, i accordunce with the pmvmcm of | paragraph 8, in licu of the parment of morigoge insyrance
premiume. Thesc ttems are called "Escrow Items.” Lender may, at any time, colleet and hold l“und~ N an anount not lU
:xcncd the maxinmwn amount & lender {or a federally related morigage loan inay ro quire for Borrower's escrow secount
under the federal Real Estale Setttement Procedures Act of 1974 a: amended from time 10 umc 12 1.8.C. Section 2001
ci seq. ("RESPA"), unicss another Taw that applics to the Funds sets a lesser amount. 1 so, Lender may, st any time.
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Fuends duc on
the basis of current dai and reasonable estimates of expenditures of future Escrow Items or othenwise in accordance
with applicable Jaw.

The Funds shall be held i an institntion whose (h,p(mu. are insured by a federat ageacy, instumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
nay the Escrow Items. Lender may not charge Borrower for holding and spplying the Funds. annually anaiyring the
sserow account, or verifying the Escrow Tiems, unless Lender pays Borrower interest on the Fands and applicable faw
acrmits Lender @ make such a charge. However, Lender may reqiire Burrower to puy a one-time charge for an

ndependent real estate oix rcpnrlim: service used by Lender in connection with this loan, ualess applicable Liw pm\'ixics
sthenwise, Unless an agresment is made or applicable law requires interest o be paid, Londer shall not be requined o
pay Borrower any interest or carnings on the Funds. Borrower and Leader may agres in writing, however, that interest
shall be paid on the Fuads. Lender shall give to Bosrower. without charge, an annual accounting of the Funds, showiag
sredits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as
whlitional security for alt sums sccured by this Security Inctrument.
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If the Funds held by Lender excend the amounts permitted io be held by applicable faw | Leader shall account 1o
Borrower for the excess Funds in accordance with the requirements of appiicable faw. It the amount of the Funds boid
by Lender at any ame is not sutficient o pay the Escrow liems when due, Lender may s nouly Bemrower i w i,
and, ir such case Borrower shall pay 1o Lender the amount necessary 1o make up the deticieney. Bormower shall mad o
up the deficiency in no more than twelve monthly payments, at Lender’s soke discreteon,

Upon payment in full of all sums secured by this Sccurity Instrument. Lender shall prompuy refund o Berr
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sel! the bropeity, Lender. prior o
acquisition or sale of the Property, shall apply any Funds held by Lender o ihe time of scquisiion or sale as g credi
against the sums scovred by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender usndor
patagraphs £ and 2 shall be applicd: first, to any picpayient charges dug under the Note: second. to amounts payohle
under paragraph 2; third, 1o interest dug; fourth, to principal dug; and last, (o any late charges dus under the Note.,

4. Charges; Liens, Borrewer shaii pay ail taxes, cssessments, charges, fines and nnpesitions atiributable o te
Property which may atain priority over this Security Instrument, and leaschald payments or ground rents, if any.
Boreower shall pay these obligations in the manner provided in paragraph 2, or if not paid i that wanner. Borower
sall pay them on time dircetly 1o the person owed payment. Borrower shall promptly fumnish 1o Lender all notices of
amous 1o be paid under this paragraph. If Borrower makes these payments dizectiy, Borrower shali promptly furnish i
Lender receipts evidencing tie paymients,

Borrower shall prompily discharge any lien which Las priority over this Sacurity Insmrumiznt unbiss Bormower: (a3
agrees in writing to the paymient of the obligation secure:! by the lien in a munner accepiole o Lender; (b) contests
5000 feith ihe lien by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's Opinion
Jperate to prevent thie enforcement of the ten; or () secures from the holder of the lien un agrecment satisfacory o
Lender subordinating the lien 10 this Sceurity Instrument, If Lender determines that any paiof the Property is subject 1o
vlien which may attain priority over this Security Instrunient, Lerdder may give Borrewer o notice Wentifving the izn
Borrower shall satis(y the lien or take one or more of the actions set forth above within 10 days of the giving of notee,

5. Hazard or Property Insurance. Borrower shall k22p the improvements now existing or herzafter crected on the
opesty insured sgainst loss by fire, hazards included within the term "extended coverage” and any other hazirds,
‘neluding floods or flooding, for which Lender requires jnsusance, This insurance shall be maintained in the amounts
amd for the periods that Lender requires. The insurance carrier providing the insurance shall e chosen by Borrower
subject 10 Lender's approval which shall not be unreasonably withheld. If Borrowe: fails 10 maintin coverage described
bove, Lender may, a1 Lender’s option, obtain coverage to protect Lender's rights in the Proparty in accordance with
paragranh 7,

All tnsurance poficies and renewals shall be 4 ceeptible 10 Lender aad shall include a standard mortgage cliuse.
Lender stiall hisve the right to hold the policies and renewals. If Lender requites, Borrower <aall pron iy give 1o Lenger
i receipts of paid premivms and venewal notices. In the event of loss, Forrower shali give prompt notice o tic
iasurance careter and Lender. Lender may make proof of loss if not made premptly by Borrewer,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be agplivd (o restoration or repuir
cf the Property damaged, if the restoration or repair is cconomically feasible and Lender's securty is not lessened. If the
Listoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums sccured by this Securtty Instrument, whether or not then due, witl any excess paid to Borrower. If
Borrower shandons the Property, or does not answer within 30 days a notice from Lender that the inssrance carrizr Las
cffered 10 settfe a claim, then Lender may collect the insurance proceeds. Lender may ue the proceeds 1o repair o
vastore the Property oc to pay sums secuzed by this Scearity Instrument, whether or not then due. The 36-day period will
bagin when the nedice is given.

Unless Lender and Borrower otherwise agree in wridng, any application of proceeds princijai shall net exeend
0 postpone the duc date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the
Pymients. 1 under pasagraph 21 the Praperty is acquired by Lender, Borrower's right to any insurance policies and
pocesds resulting from demage 1o the Property prior 10 the sequisition shatl pass 1o Lendor 1o the extent ef the sums
scenred by this Security Instrumest immediately prior o the acquisition.

LDAN ﬂ: 330-00095691“1 Form 50_38 3/80
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6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borroner's Loan Application:
Leasehoids. Borrower shall cccupy. establish, and use the Property as Borrowet's princif al restdence within sixty days
after the execution of this Security Instrument and shall continue (o occupy the Projerty as Borrower’s pringipal
residence for at least one year after the date of occupancy, unless Lender otherwisz agrees in wiiting, which convent
shall ret be unrcasonably withheld, or unless exlenuating cireumstances cxist whizh are beyond Bomrower’s control.
Bomrower shall not desiroy, damage or impair the Property, allow the Property to deteriorate, or commit wasic on the
PmmnyBmmwmﬂmnmmdﬁmnﬂmyMHmMCMMnmpmwwmgwmmWCWHmmmmmjsmwnmmm
Lender's good faith judgment could result in forfeiture of the Property or otherwise materatly inphir the lien created by
this Sceurity Instrument or Lender's security interest. Borrower midy cure such a defaul and reinstite, as provided in
paragraph 18, by causing the action or proceeding 19 be dismissed with a ruling that, in Lender's good fauh
determination, precludes forteiture of the Borrower's interest in th2 Property or other material impainnent of the ien
created by this Security Insirument o Lender's sceurtiy interest. Borrower shall also be in defaelt if Borrower, during
the toan application process, gave materially false or inaccurate information or statements 1o Lender {or failed to provide
Lender with any material information) in conncction witih the loen evidenced by the Note, inciuding, but not fimited
representations conecrning Borrower's occupancy of the Property as a principal residence. I this Sceurity Insturment &
oa a leasehold, Borrower sitali comply with all the provisions of the lease. 1t Borrower acquires fee title to the Propaty.
the jexaschold and the fee ttle shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Berrower fuils 10 perform the covenants and agreements
contained in this Secarity Instruraent, or there s a legal proceeding that may significanty affect Lender’s rights i thie
Property (such as a proceeding in bankruptey, probate, {or condemnation or forfeiture or 10 enfouics faws of regulationsy.
then Lender may do and pay for whatever is necessary 19 protect the value of the Propenty and Lender's rights 1 the
Froperty. Lender’s actions may include paying any sums secured by a lien which has priority over this Sec
Instrument, sppearing in coust, paying reasonable attorreys’ fees and entering on the Property to niake repairs. Although
Lender may take action ender this paragraph 7, Leider does not have to 4o so.

Any amounts dishursed by Lender under this paragraph 7 shall become additiona! debt of Borrower scenred by
this Security Instument. Unless Borrewer and Lender aggree to other terms of payment. these amounts shall bear inserest
from the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrowe
requesting payment,

3. Mortgage Insurvanee. If Lender required morlgage insurance as a condition of making the toan sccured by Ui
Security Insirument, Borrower shall pay the premiuns required (o maintain the mortgage insurance in effect. I, for any
reasea, (he mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required 1o obtain coverage sabstantially equivalent to the mortage insurancs previously in clfect, at a cost
substantially equivatent to the cost o Borrower of the mortgage insurunce previously in effsct, from an adiernite
wnorigage insurer approved by Lender. U substantially cquivalent mortgage insurance coverage i3 not avaldole,
Borrower shall pay to Lender cach menth a sum equal o one-twelfth of the yearly mor.gage MSULAnce premium being
paid by Borrower when the insurance coverage lapsed o ceased to be in effect. Lender will secept, use and reiain these
payments as a loss reserve in lieu of mostgage insurance. Loss reserve payments may no longer be requised. at the
option of Lender, if mortgage insurance coverage (in the amount and for the period tha: Lender requires) providad by
an insvrer approved by Lender again becomes available and is obtined. Borrower shall pay the premivms requireds o
maintain mortzage insurance in effect, or to provide a loss reseive. until the reguiremernt for morigage insurance ¢inds in
accordance with any writien agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
yive Borrower notice at the time of or prior o an inspection specifying reasonable cause Jor the in SPECLON,

16. Condempation. The procezds of any award or claims for damages, direct or censeguznyzai, in connection with
any condemnation or other taking of any part of the Froperty, of for conveyance in lica of cordemnatien, arc hereby
assigned and shal! be paid to Lender.

LOAN #: 350-00036681-1
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In the event of a toti taking of the Property, the proceeds shall be applied io the sums sceured by this Security
Instrumnent, whether or et then due, with any excess paid o Borrower. in the event of a purtial t2king of the Proparty i
which the fair market value of the Froperty immediately before the taking is equal to or greaier than the amount of the
sums secured by his Secnrity Instrument immediately betore the tking, unless Borrower and Lendar otherwise agres in
writing, the suas secured by this Security Instrument shafl be recuced by the amount of t1e proce:ds muitiplied by the
foilowiny [raction: (a) the totzl amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Propesty immediately before the taking. Any balance shall be paid to Bosrower. [n the cvent of a partisd
raking of the Property in which the fair market value of the Property immediaicly befere the aking is less than the
amount of the sums securcd immediately before the mking, unless Borrower and Lender otherwise agree in wntng or
unless applicable Jaw otherwise provides, the proceeds shall be applicd to the sums secured by this Sccurity Instrument
whether of not the sums are then due,

I the Propesty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemner offers w
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
netice is yiven, Lender is authorized to collect and apply the proceeds, at its option, ciiher o restoraon or repair of the
Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or posipons the due date of the monthly paymeits referced @0 tn paragraphs 1 and 2 or chunge the amount of such
payments.

i1, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time {or payment 7
modification of amortization of the sums secured by this Sccurity Instrument granied by Leadar 10 any suceessor @2
interest of Borrower shall not operate to release the liability of the original Bomower or Borrower’s suceesscrs i
intcrest. Lender shali not be required i commence procecdings against any successer in izterest or refuse to extend 1ime
for payment or otherwise modify amortization of the sums secured by this Sceurity Instruraent by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by i.ender in exercising any right
or remedy shall nat be a waiver of or preclude the exercise of ary right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenarts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borroveer, subject o the
provisions Jf paragraph 17. Borrower’s covenants and agrecments shal be joint and several. Any Berrower who
co-signs this Security Instument but does not exccute the Note: (a) is co-signing this Security Instrument only tc
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) s
not personally obligated to pay the sums secured by this Security [astrament; and (c) agrees that i.endder and any cthor
Borrowe: may agree 1o extend, modify, forbear or make any accommodations with regard 1o the ierms of this Security
Instruinent or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject 0 a iaw which scts maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or 1o be collected in
cornection with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collecied from Bormower which exceaded
permitted limits will be refunded o Borrower. Lender may choose to make this refund by reducing the principal ovwed
under the Note or by making a direct payment 6 Borrower. If a refund reduces principal, ihe reduction will be treated as
a partial prepayment without any prepayment charge under the Noie.

14, Notices. Any notice to Borrower provided for in this Sccurity Insirument shall be givesn by delivering it or by
mailing it by first class fwail unless applicable law requires use of another method. The notice shall be direcied 10 the
Property Address or any other address Bosrower designates by notice to Lender. Any notice ¢ Leader shalt be given hy
first class mail w Lender's address stated herein or any other sddress Lender designates by notice tn Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given o Berrower or Leader when given as
provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrurent shall be governed by federal law and the Jaw
of the jurisdiction in which the Property is located. In the event that any provisien or clase of this Securty Instrument
or the Note conflicts with applicable law, such conflict stall rot affect other provisions of this Security Instrument or e
Notc which can be given effect withou the conflicting provision. To this end the provisions of this Security Instrument
and the Noie are declared to be severabie. Form 3036 9/56
G2,-SHM(OR) 9602).01 Fagasois LOAN #: 330-000€6651-1 '
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1%, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceunty Instrument.

17, Transfer of the Preperty or a Beneficial Interest in Borrower. If all or an: past of the Propeniy or any
nterest in it is sold or wansferred (or if a beneficial interest in Borrower is sold or ransiered and Borrowsar is not @
natural persen) without Lender’s prior written consert, Leuder may, at its option, require immediaie payment in fuli of
all sums secured by this Security Instrument. However, this option shail not be exercised by Lender if exercise i
prohibited by federal law as of the date of this Sccurity lastriment.

If Lender excrcises this option, Lender shall give Borrower notice of aceeleraron. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mziled within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demnand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets ceriin conditions, Borower shall huve the night to have
enforcement of this Sccurity Instrument discontinued 2t any time prior to the carbier of: (@ 5 days (or such other period
ax applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrumeit. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instruraeni and the Note as if nc
aceeleration had occurred; (b) cures any defanit of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Sccuriiy Instrument, including, but not limsted to, reasonable attorneys™ fees: and (d) takes such action as
Lender may reasonably require to assurc that the licn of this Security Insirument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums securcd by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shail remain fully effective as if
no acceleraton had occurred. However, this right 1o reinstate shall not apply in the case of accelerazion under paragraph
17.

19, Saie of Note; Change of Loan Servicer. The Note or a partial interest in the Noie (logethier with this Security
Instrument) may be soid one or more umes without prior aotice to Borrower. A sale may rasult in o change in the enuty
{known as the "Loan Servicer”) that collects monthly payments due under the Note and this Szcurity Instrument. There
aisu may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. I there is ¢ change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 sbove and spplizable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shail not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Preperty. Borrower shall not do, nor allow anyone cisc to do, anything affeciing
the Preperty that is in violation of any Environmental Law, The preceding two sentences shall not apply to the preseace,
use, or sterage on the Property of small quantitics of Hazardous Substinces that are generally recognized 0 be
appropriate to normal residential uses and to mainienance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demznd, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazirdous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is noiified by any governmentat or
regulatory authority, that any removal or other remediation of any Hazardous Substance affcciing the Property is
nccessary, Borrower shall promptly take all necessary remedial actions in accordance with Znvironmental Law.

As used in this paragraph 20. "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flasnmzte or toxic petreleum:
products, toxic pesticides 2nd harbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materiais. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Propesty is located that relate to health, safety or environmental proteciien.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to accelevation cnder paragraph
17 unless applicable {aw provides othierwise). The notice shall specify:  (a) the default; (b) the action required i
cure the default; (¢) a date, not less than 30 days from the date the nutice is given to Borrower, by which the
default must be cured; and {J) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Secuvrity Instrunient and sale of th: Property. The notice shall
further inform Borrower of the right to reinsiate after acceleration and the rigtt te bring 8 court activn to ascer:
the noa-existence of a defaunlt or any other defense of Borcower to acceferation and sale, i the default is not
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cured on or beforve the date specified in the notice, Lender, at its option. may require immiediate payment in {ell
of all sams seenved by this Security Instrument without further demand and may mveke the power of safe and
any other remedies permitted by applicable law. Lender shall be entitled to coliect ali eapenses incurred in
pursaing the remedies provided in this paragraph 21, iacluding, but not limited to, re:sonable attorneys’ fees and
costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee o execute a written natice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Froperty is located. Lender or Trustee shalt
give nutice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable faw. After the time required bty applicable law, Trustee, without demand on Barrower, shail seli the
Property at public auction to the highest bidder at the time und place and under the lerms designated in the
noiice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcerent at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima fucie evidence of the truth of the
statements wrade therein. Trustee shall apply the proceeds of the sale in the following order: (1) to ali expenses of
the sale, inciuding, but not timited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee tn
reconvey the Property and shal! surrender this Security Instrument and ail noies evidencing debt secured by this Security
Instrument to Trusice. Trustee shall reconvey the Property without warranty to the person or persous iegally entitied o
it. Such person or persens shall pay any recordation costs. Lender may charze such person or persons a fee for
reconveying the Property, but only if the fee is paid to a third party (such as the Trustec) for services rendered and the
charging of the fee ts permitied under applicable law.

23, Substitute Trustee, Lender may, from Ume to time, remove Trustee and appoimt a syccessor wustes 16 any
Trustee appointed hereander. Without conveyance of the Froperty, the suceessor trustee shall succeed to all the titie,
power and dutics conferred upon Trustec herein and by applicable law.

24. Attorneys’ Fees, As used in this Sccurity Insirument and in the Note, "attomeys™ fees” shall include any
attorneys’ fees awarded by an appeilate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by cur
contract or loan agreement, we may purchase insurance ai your expense 1o protect our inforest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim ade against you. You may later cancel this coverage by previding evidence that you have
obiained property coverage clsewhere.

You are responsibie for the cost of any insurance purchased by us. The cost of ihis tnsurance riay be added 1o your
contract or loan balance. If the cost is added to your contract or loan balance, the inferest rate on the underlying contract,
or loan will apply to this added amount. The cffective date of coverage may be the date vour prior coverage tapsed or
the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtiin on your own and
may not satisfy any need for property damage ceverage or any mandatery liability insurance requirements imposed by
appiicable faw.

26. Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together
with this Security Instrument, the covenants and agreenients of cach such rider shall bz incorporated into and shail
amiend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Sccurity Instrument.

{Check applicable pox(es)]
!(;‘_Q Adjustable Rate Rider [ Condominium Rider
;__:_J Graduated Payment Rider Lj Phlnned Unit Development Rider
L_J Batloon Rider [ ] Rate Improvement Rider
[ VA Rider [ Otherls) Ispecify)
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ADIUSTABLE RATE RIDER
(LIBOR Index - Rate Capsi

THIS ADJUSTABLE RATE RIDER is made this 220d day of
APRIL , 1999 , and is incorporaied into and shill be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed tthe "Security
Instrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s
Adjustable Rate Note (the "Note") to
UNITED PANAM MDATGASE, A DIVISION 8 PAN AMERICAH BANK, FtB

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at:

29567 GOLUFINCH DRIVE

BONANZA, OR 97623

[Propenty Address}

THE NOTE CONTAINS FPROVISIONS ALLCWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOJINT THE
BORRCWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Szcurity Instrurnent, Borrower and Lendec further covenant and asgrec as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inidal interest rate of 11,8750 %. The
Note provides for changes in the interest rate and the mounthly payments, as follows:

LOAR #: 330-00088631-3
MULTISTATE ADJUSTABLE RATE HIDER - LIBOR INDEX - Single Family - Freddisa Mac Unilers Instrument
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate I will pay may change on the first day of Hay .
2001 » and on that day every sixth month thereafter. Each guate on which my
interest vate could change is cailed a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest raie will be based on an Index. The
"Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure availabie as of the first business day of th¢ month immediately
preceding the month in which the Change Date occurs is called the "Canrent Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based
tipon comparable information. The Note Holder will give me notice of this choice.

() Caleutation of Changes
Betore each Change Date, the Note Holder will calculate my new interest rate by adding
Seven and One-Half percentage point(s)
{ 7.5906 %) to the Current Index. The Note Folder will then round the
result of this addirion to the nearest one-cighth of one percentage point (0.125%). Subiect 16
the Iimits stated in Section 4(D) below, this rounded amount vill be my new interest rale untii
the next Change Date.

The Note Holder will then determine the amount of the monthly payment shat would be
sufficient io repay the unpaid principal that I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation: will be the new amount of my monthly payment.

(©3) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Changz Date will not be greater than
14.8758 % orlessthan  11.8750 %. Thereafter, my interest
rate will never be increased or decreased on any singie Change Dax by more than one
percentage point (1.0%) from the rate of interest { have been paying for the preceding six
months, My interest rate will never be greater than 18.8750 %.
DR LESS THaN 11.8750%.

LOAH ¥: 339-03096691-3
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(£} Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of' my new monthly payment beginning on the first monthly payment date after the Chunge
Dite until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the tite and telephone
numbec of a person who wil answer any question I may have regarding the noti.e.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follovrs:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any par of the
Property or any interest in it is sold or transferred (or if & beneficial interest i Borrower is
sold or transferred and Borrower is not & natural person) without Lender's prior written
consent, Lender may, at its option, require immediaie Payment in full of all sums secured oy
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibiied by federal law as of the date of this Security Instrument. Lender also shall not

exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender 10 evaluate the intended transferee as if 2 new loan were being made 10 the tansferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of 4 breach or any covenant or agreement in this Security
Instrument is acceptable to Leader.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
10 $ign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrewer will continue 1o be obligated under the Note and this Securitv Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate Payment in full, Lender shall give
Borrower netice of acceleration. The notice shall provide a period of no: Jess than 30 days
from the date the rotice is delivered or mailed within which Borrower must piy all sumg
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secured by this Security Instument. If Borrower fails 1o pay these sums prior to the expiration
of this period, Lender may invoke any remecdics permittted by this Security Instrament without
further notice or demand on Borrower.

BY SIGNING BELOW, Bomower accepts and agress 1o the terms and covenants
comai/ned in this Adjustablz Rate Rider.

i

TN /
«/ QAL (TSN (Se) (Seal)

AY

Susan ANSON -Borrower

~Borrower

(Seal) (Scal)

<Berrewer -Berrower

(Seal) (Sead)

-Borrower -Borrewer

(Seal) (Seal)

-Bonewer -Berrower
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