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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made cn APRIL 4, 1999, The grantor is WILLIAM C. SMITH, JR.
and LIANE M. SMITH, AS TENANTS IN COMMON {("Borrower"). The trustec is ASPEN TITLE & ESCROW, INC. -
GREGON, 525 MAIN STREET, KLAMATH FALLS, ORIEGON 97601 {"Trastec”). The hengticiany is FT MORTGAGE
COMP'ANIES d/b/a SUNBELT NATIONAL MORTGAGE, A KANSAS CORPORATION, which i organized and exisiing
under e lavs of THE STATE OF KANSAS, and whose address is 2974 LBJ IREEWAY, SUITE 290, DALLAS, TEXAS
75234 ("Lender"). Borrower owes Lender the principal sum of THIRTY-EIGHT THOUSAND THREE HUNDRED FIFTY
AND 00/100ths Dollass (U.S.$38,350.00). This debt is wvidenced by Borrower's note datxd the suime date @5 this Sccurity
Instrunent ("Noie"), which provides for monthly payments, with the full debt, if not paid earlier, due znd pavable on MAY 1,
2644, This Socurity Instument secures to Lender: (2) the repayment of ihe debt evidenced by the Note, with interest, and al}
fenewa's, exteasions and modifications of the Note; (b) the payn:ent of all other sums, with interost, zdvanced under paragraph 7
o protzct the seeurity of this Security Instrurnent; and (¢) the performance of Borrower's covenants and agreements under this
Security Instrumeni and the Note, For this purpose, Borrower irrevocably grants aig conveys to Trusiee, in trust, with power of
sale, the following described property located in KLAMATH County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES.

Lean Number 0014431732

whtich hzs the address of 3823 BISBEE STREET KLAMATH FALLS
{Sreet} {Cirv)
Oregon 97603 {("Property Address");
{Zip Code}

TOGETHER WiTl ail the improvements now or hereatier « rected oa the propenty, and all caserisus appurtenances.
fixtures row or hereatter a part of the property. All replacements snd additions shall Aso be covercd by this Security Instrumen:,
All of the foregoing is referred o in this Security Instrumen: as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to graat and
convey tie Property and thar the Property is unencumbered, ¢ icept for encumibrances of record. Borrower warrants and wifl
defend geacrally the title to the Property egainst all claims and demands, subject to any encumbrances of record.

OREGO!-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/¢0 (puge 1 of 6 pages:
GMD 009¢ (1205}
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THis SECURITY INSTRUMENT combives uniform coverants for national use and nor-uniforn: covenanis with fimiied
vaiiati s by jurisdiction to constitute a uniform security instrument covering rez! nroperty.

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pa: when due the prncipal
of and interest on the debt evidenced by the Note and any prepavmem and late charges due unde: the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lendzr, Borrower shall pav io Lender
on the day monthly paymemts are due under the Noie, until ihe Note is paid in full, a sum (" Funds™) tor: (a) vearly taxes and
assessiaents which nay attain priority over this Security Instrument as a lien on the Property; (b) yeariy leascholg payments or
grounc rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yerrly flood insurance premiums. if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exeexd the maximuri amount a lender for a fede
related mortgage loan may require for Borrower's escrow account under the tederal Real Estate Setticment Procedures Act of
1971 s amended from time to time, 12 U.S.C. § 260! er ses. ("RESPA"), unless another Jaw that apolies to the Funds scis 2
lesser unouat. If so, Lender may, at any time, collect and hold Funds in an amonnt not 16 exceed the fester amount. Leader ¢
estimatz the amnount of Funds due on the basis of current data and reasonable estiinates of expencitures of future Escrow lrems or
otherwise in accordance with applivable law.

‘The Funds shall be Lield in an instiwtion whose deposits are insured by a federal agency, instrumentaiity, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the E
ltems. Lender may noi charge Borrower for holding and applying the Funds, annually enalyzing the escrow account, or
veritying the Escrow ltems, unless Lender pays Borrower intercst on the Funds and applicable jaw permits Lender to make such
4 charge. However, Lender may require Borrower to pay a one-time charge for an independen: real estite tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Jnless an agreement is made or
applicasle law reguires interest to be paid, Lender shall not be required to pay Borrower any interest o1 carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Borrower,
withou' charge, an annual accounting of the Funds, showing credits and debits to the Funds and ihe purpese for which each debit
to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrumen:.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall cccount to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at anv time
is not suificicnt to pay the Escrow Items when due, Lender may so norify Borrower in writing, and, in such case Borrower shail
pay o Lender the amount recessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
menthi 7 payments, at Lender's sole discretion.

Upen payment in full of «lt sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held bre Lender. I, vnder paragraph 21, Lender shall acquire or sell the Propeny, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against tihe sums secured by this
Securit ’ Instrument.,

3. Application of Puyments. Unless applicable law provides ctherwise, all payments received by Lerder under paragraphs 1
and 2 shall be applied: first, to any prepayment charges dug under the Nete; second, to ameunts pay:ble under paragraph 2:
thitd, (o interest dues fourth, to principal due: and last, to any lute charges due under the Note.

4. harges; Liens. Borrower shall pay all taxes, assessiments, charges, fines and jmpositions atributable 1o the Property
which may atain priority over this Security Instrument, and leasehold pavments or ground rents, if eny. Borrower shall pay
these obligaticns in the manncr provided in paragraph 2, or if not paid in that manner, Borrower shall pav them or time directly
10 the person owed payment. Borrower shall promptly furnish 1o Lender ali notices of amounts 0 be paid under this paragrapi.
If Borrower mukes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borower shall promptly discharge any lien which has priority over this Security Insirumert unless Borrower: (a) agrees in
writing to the payment of the obligation secared by ihe Hen in a manner acceptable to Lender; () contegis in good faith the lien
by. or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion gperate 1o prevent tie
enforce nent of the len: or (¢) secures from the holder of the lien an agreement satistactory to Lender sebordinating the lien 1o
this Security Instrument. 1f Lender determines that any part of the Property is subject to a len wisch Ay Gitain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shell saristy the lien or take oo or
mwore o the actions set forth above withiu 10 days of the giving of notice.

3. Hazard or Property Lasurance, Borrower shall keep the improvements now existing or hereafter ~rected o1 the Property
insured against loss by fire, hazards included within the term "extended coverage” and any otier hazards, including floods or
fiooding;, for which Lender reguires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insurasice shall be chosen by Borrower subject to Lender's approvai which shall not
be unreasonably withbeld. If Borrower fails (o maintain coverage described above, Lender may, at Lerder's option, obtain
coverag ¢ to protect Lender's rights in the Property in accordance with paragraph 7.

SMD UG39 (1295) Form 3038 ©/99 @age 2 of i paees)
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All imsurance policies and renewals simll be aceeptable ¢ Lender and shall include a standard morigage clausc. Lender sial!
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptiy g/ve to Lesider all receipts of paid
premiv ns and renewal natices,t In the event of foss, Borrower shall give prompt notice to the insurzace carrier and Lender.
Lender may make proof of loss it not made prowptly by Borrower.

Unlass Leinder and Borrower otherwise agree in writing, insurance proceeds shall be applied to resioration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is rot lesserad. I the restoration or
repair s noi economically feasible or Lender's security would be lessened, the insurance proceeds shal! be applicd to the sums
secured by this Security Insirument, whether or not thes due, with any excess paid to Borrower. If Borrewer 2banderns tie
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim. the
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or (o pay sums secured
by this Security instriment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not exwend or
postpore the due dat2 of the monthly payments referred to in pacagraphs 1 and 2 or change the anount of the paviments. It
paragrzph 21 the Property is acquired by Lender, Borrower's riyhit te any insurance policies and proceeds resuiting
w0 the Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security insir
immed atcly prior to the acquisition.

6. Occupancy. Preservation, Maintenance and Protection of the Preperty; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
ihis Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afler
the dae of cccupancy, unless Lender otherwise agrees in vriting, which consent shall net be var pasonably withheld, or unless
extenu: ting circumstances exist which arc beyond Borrower's control. Borrower shall not destroy. damage or impair tie
Properiy, aliow the Property to deteriorate, or comumit wasie on the Property. Borrower stiall be in default it any forfeiture
action or proceeding. whether civil or criminal, is begun thai in Lender's good faith judgment could result in forfetture of te
Propzry or otherwise materially impair the Tien created by this Sccurity Instrument or Lender's security interest, Berrower may
cure siuch a default and teinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a rul
that, i1 Lendec's pood faith determination, precludes forfeiture of the Borrower's interest i the Property or other matenzl
impairmeni of the lien created by this Sccurity Instrument or Lender's securiiy interest. Berrower shall also be in default if
Borrover, during the loan application process, gave maierially false or inaccurate information or statements to Lender (or failed
0 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to. representations concerning Borrower's occupancy of the Property as a principal residence. 17 this Security Instrument is cn a
leasehc 1d, Borrower shall comply with all the provisions of the lease. If Borrower acquires {ee title to the Propesty, the lessehiold
and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Proteciion of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's righis ir the Property (such as a
proceeding in bankruptey, probate, for condcmnation or forfuiture or to enforce faws or reguiations), then Lender may de and
pay for whatever is necessary to protect the valuve of the Property and Lender's righits i the Property. Lender's actions may
include paying any sums secured by a iien which has priority over this Seourity Instrurent, appearing in court, paving
reason:ble attorneys’ fees and entering on the Property to make repairs. Aithough Lender may take action under this paragraph
7, Lender does not have to do so.

An. amoumts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrewer secured by this Security
justrurient. Unless Borrower and Lender agree to other terms of payment, these aracunts shail bear interest from the date of
dishur: ement at the Note rate and shall be payable, with interest, upon notice from Lender io Bozrower requesting paymert.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrurent, Dorrower shall pay the premiums required to maintain the mortgage insuranee in effect. If, for any rcason. ihe
mortgi ge insuranee coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required @
oblain coverage substantially equivalent to the mortgage insurance previously in effect, ata cost substentiadly equivalent o the
cost w0 Borrower of the mortgage insurance previously in cffect, from an aliernare merigage insurer approved by Lender. It
substantially equivalent mortgage insurance coverage is not available, Berrower shali pay to Londer cach month a sum equai to
one-twallth of the vearly mortgage insurance premium being paid by Borrower wien tie insurence coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as i loss reserve in liew of moriyage insurance, Loss resenve
paymeats may ae longer be required, at the option of Lender, if mortgage insurance coverage +in the anount and for the period
that Londer requires) provided by an insurer approved by Lender again becomes available and i obtained. Borrower shail pay
the pramiums requited o maintain mortgage insurance in effect, or w provide a loss reserve, until the requirement for morgege
insurace ends in aceordance with any written agresment between Borrower and Lunder or applicable law.

. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali give
Borrover notice at the time of or prior (o an inspection specifying reasonable cause for the inspetion.
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16, Cuondenuwation. The procceds of any awuid of claim for dumages, director consequestial, in connestion with any
conderznaiion oF other taking of any paxt of the Property, 0T 10T CORvVeyance in Lieu of conder nation, are hereby assigned ead
shail be paid to Lender.

(n tac evem of atotal taking of the Property, the proceeds shali be applied to the sums secy red by this Security Instrume
whethe: or not then due, with any excess paid to Borrawer. In the cvent of a partial taking of the Property in which the
market value of thc Property immediately before the taking is equal 10 or greater than the amount of the sums sccured by this
Securit Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writirz, the sams secured b
this Seurity Instrument shall be reduced by the amount of the procecds muitiplied by the followiag fracticn: (2) the total amount
of the sums secured immediately before the taking, divided by (b) the fair marke: vaiue of the Property immediately before the
taking. Any balunce shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair markes value of
the Property immediately before the taking is less than the amount of the sums secured immediately tefore the tzking. unicss
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applivd o the
sums secured by this Seeurity Instrument whether or not the sums are then due.

it ‘he Property is abandoned oy Borrower, or if, after notice by Lender to Borrower that tae condemnor offers o make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days wfier the Jate the notice is given.
Lender is authorized to collect and apply the proceeds, av its option, either to restoration or repeir of the Propeny or o the sums
secure:] by this Security Instrument, whether or not then due.

Un'ess Lender and Borrower otherwise agree in writing, any apptication of proceeds to principal shal’ not extend or postpene
the du.: date of the montaly payments referred to in paragrapis | and 2 or change the amount of such pavments.

1. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for paynrnt or modifi
amortization of the sums secured by this Security Instrument granted by Lender o any successor in interest of Borrower
operat: to rclease the liability of the original Borrower or Borrower's successors in interes.. Lender shall not be requireg
comm:nce proceedings against any Successor in interest or refuse to extend time for payment or otherwise modify amoriz
of the sums secured by this Security Instrument by reason of any demand made by the origipal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising ary right or remedy shall rot o> a waiver of or preclude Wie
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severat Liability; Co-signers. The coveranis cnd agreements of
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisi
paragaph 17, Borrower's covenants and agreements shall be joint and several. Any Borower who co-signs this Sceurity
Instrument but does not eaccute the Note: (a) is co-signing, this Security Tastrument only te mortgage, grant and convey ihat
Borrower's interest in the Property under the terms of this Szcurity Instrument: (b) is not personally cbligated to pay thie sums
securisd by this Securily lastrument: and {c) agrees that Lender and any other Borrower miay agree to ertend, modity, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent

. Loan Charges. If the loan secured by this Security Instrument is subject 10 & law which sets magimum loan charges, ant
that ‘aw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the pernitied limits, then: {a) any such loan charge shall be reduced by the amount necessary te reduce the chorae to the
permiited limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded 1o
Boriuwer. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
1o Borrower. If arefund reduces principal, the reduction wili be treated as a partial prepaymeut without any prepaymeni charge
unde ' the Note.

1}, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by frst class mail uniess applicable law requires use of anotlier method. The notice shall be Girected 1) the Propeniy Address of
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 16 Leader's
addross stated herein or any other address Lender designaies by notice 10 Borrower. Any notice provided for in this Security
Instrament shall be deemied to have been given to Borrower or 1 ender when given as provided in this puragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in waich the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note confiicts with
appl cable law, such conflict shall not affect other provisiors of this Security instrument ot the Note which can be given citect
without the conflicting provision. Te this end the provisions of this Security Instrurment and the Note are declared 10 be
seve:able.

16. Borrovier's Capy. Borrower shall be given one conformed copy of the Note and ol this Security Instrument.

i7. Transfer of the Propesty o a Beneficial Interest in Borrower. Ifall or any pant of the Properly or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or trapsferrad and Borrovver is not a natural person) without
Lender's prior written consen, Lerder may, at ifs option, require irmediate pavment in full of 21l suns secured by this Securin

Inst-ument. However, this option chall not be exercised by Lender if eaetcise is prohibited 5y feder ] law as of the di
Security lnstrument.

¢ Lender excrcises shis option, Lender shall give Borruwer notice of acceleration. The notice stall provide &7 >d ot not
less than 30 days trom the date the notice is delivered or mailed witkin which Borrows r must pay ali sums socurad by this
Secwity [ustrument. 1f Borroweer fails to pay these sums prior 10 {he expiration of this pericd, Lender may inveke any remredies
pennitted by this Qecurity Instrurcent without further notice or demand on Borrower.
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18, Borrower's Right to Reinstate, If Borrower meets certsin conditions, Borrower shall have the rivht 1o have enforcement
of this Security Instrurent discontinued at any time prior to the earlier of: (2) 5 davs (or such other perio] as applicable law may
specily for reinstatement) before sale of the Property pursuani fo any power of sale contained it this Secarity Instrument; or (b
entry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a¥ pavs Lender all sums which ten
would he duc under this Sceurity Instrument and the Note as if no aceeleration hed occurred: (0 cures .y defzult of any other
covenais or agreements: (¢) pays all expenses incurred in enforeing this Security [nstrument. i ny, but not limiwed 1o,
eisonsdle attorneys' fees: and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Seeurity
ustrunent, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Sceurity Instrument si
continu: unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully etfective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of aceelerstion under
paragrash 17.

19. Sale of Note; Change of Loan Servicer. The Not or i partal interest in the Hote {ogether wi
Instrureznt) may be sold one or more times without prior notice t6 Sorrower. A sale may result in a chanze in the
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also s
or mor: changes of the Loan Servicer unrelated 1o a sale of the Mote. If there is a change of the Loan Servicer, Borrower will be
given ritten notice of the change in accordance with paragraph 14 above and applicable law. The natice will state the name wod
address of tie new Loas Servicer and the address to which Fayments should be made. The natice wili also contain any other
informztion required by applicable law.

26. Huzardous Substmnces. Borrower shall not cause or permit the presence, use, disposd, storage. or release of
Hazardons Substances on or in the Property. Borrower shall not do, nor ailow anyene else to do, anything affecting the Properiy
that is in violation of any Environmental Law. The preceding two sentences shal’ not appiy to the presence, use, or storage
the Preperty of small quantities of Hazardous Substances that are generally recognized to be zppropriaie to normai resicential
uses afil to maintenance of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demanc, lawsuit or other action by any
governriental or regulaiory agency or privaie party involviag the Property and any Hazardeus Substance or Environmental Law
of which Borrower has actual knowiedge. If Borrower leams, or is notificd by any governmer tal or rezulatory authority, that
any reiioval or other remediation of any Hazardous Substance affecting the Properiy is necessary, Borroveer shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As ased in this paragraph 20, "Hazardous Substances” are those substances defined os toxic or hazardous substances by
Eavirormental Law and the following substances: gasoiine, kerosene, other flammable or loxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Properry is located that rejate
to healthi, safety or enviromuental protection.

NoN-UNIFORM COVENANTS. Borrower and Lendes further covenant and agree as follows:

21, Acceleration; Remedics, Lender shall give notice to Borrower prior to acccleratior: following Borrower's breach
of any covenant or agreement in this Seenrity Enstrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the default; (b) the action requircd to cure the default:
{c} a date, not less than 30 duys from the date the notice is given to Borrower, by which the cefault must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in 2cceleration of the sums secured
Ly this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
alter acceleration and the right to bring a court action to assert ihe non-existence of a default or any other defense 6f
Borrow:r te acceleration and sale. If the default is not curad on or before the date spacified in the notice, Lender ot its
option may requive immediate payment in full of all sums sccured by this Security Instrument without further demand
and mey invoke the power of sale and any other remedies permitted by applicable law. Lerder shall be entitied to collect
all expenses incurred in pursuing the remedies prouvided in this paragraph 23, including, but not limited to, reasonable
attorners’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to ex>cutc a written notice of the
occurreiice of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice 10
be recesded ineach county in which any part of the Property is located. Lender or Trustes shall give notice of sale in the

voiner preseribed by applicabie law to Borrower and to other persons proseribed by anplicable law. After the time
requirec by applicable taw, Trustee, without demand on Borrewer, shall sell the Property at public auction to the highast
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any pareel of the Property by pullic arnouncement at the tirac
and plac e of any previousty scheduled sale. Lender or its desipnee may purchasc the Propert at uay sale,

Truitee shall deliver to the purchaser Trustee's deed comveying {hie Property without any covenant or warranty,
expresstd or implied. The vecitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shali apply the proceeds of the sxle in the fellowing order: (a) to all experses of the sale, including, but
not lim ted to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Sec arisy Incirument; and (¢} any
excess (¢ the person or persons legally entitled to it.
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22. Regconveyance. Upon payment of all sums secured by this Security Instrumrent, Lender s1all request Trustes to recon ¢y
the Property and shall surreuder this Security Instrumment anc all notes evidencing debt securcd by thic Sccurity Instrument o
Trustee. Trustze shall reconvey the Property without warranty and witheut charge to the person or persoos legally eatitled to 1t
Such p rson or persons shall pay any recordation cosis.

23, Substitute Trostee. Lender may from time to time remove Trustee and appoint a successor trustes to any Trustee
appoiat:d hercunder. Without conveyance of the Property, the successor trustee shall suceeed to alt the title, power and dutizs
conferr2d upon Trustee herein and by applicable law.

24. Attorneys' Fees. Asuscd in this Security Instrument and in the Note, "attorneys' fees” shall inciude any attomeys’ feas
awartle:d by an appellate court.

25, WARNING. Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreem ent, we may purchase insurance at your expense to protect eur interest. This insurance may., hut need not. zlse
protect your interest. If the collateral becomes damaged, the coverage we purchase may 1ot pay tm) claim you make of
any ¢lim made against you. You may later canecdd this coverage by providing cvidence that vou have obtained propariy
covera; e elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contrat or loan balance. I the eost is added to your contract or loan balance, tke intcrest rate on (e underizing contrast
or loa1 will apply to this added amount. The effective date of coverage may be the date yo »r prior coverage lapsed or the
date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you caa obtain on your own and may
not satisly any need for property damage coverage or any mandatory lability insurange requirerients imposed by
applicuble law.

26. Riders to tais Securiiy Instrument. If one or more riders sre exccuted by Borrowe: and recorced together with this
Security fnstrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend und cupplenwent
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Insunument.

[Check applicable box(es)]

(0 Adjustable Rate Rider (JCondominium Rider &'i-4 Family Rider

{3 Sraduated Payment Rider [JPlanned Unit Developmeni Rider CIBiwcekly Payment Rider

{0 3atloon Rider [ Rate Improvement Rider [Z)Seco1d Home Rider

[ Dther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity Instrument ang in
any ric er(s) executed by Borrower and recorded with it.

Witne: ses:

Socia/!iecurily Number

a2 Y,
DIANE M. SMITH

Social Security Number

(Seal)

-Borrower

Social Security Number Social Sceurity Numbe
{Space Below This Line For Acknowledgment]

STATE OF OREGQN, KLAMATH County ss:
Onthis 24 day of (/W L/
named. WILLIAM . SMYITH, JR. and DIANE M. SMITH. AS TENANTS IN COMMON
instru nent to be voluntary act and deed. ‘ : ~
. . A f PR T ' . . :
My Comunission Expires: ;Qr 1 1 Ao Bclbt_s n‘./c:' ‘ / /,- RS
(Ofiicial Seal) AN 1 T G
: ~ \\~ LA /{\/GL
OFFICIAL STAL ol ublic fi 0 T
RHONDA £ OLIVER Notarw£ublic for Oregon
ROTARY FURLIC-OREGON
COMMICSION NO, 053021
LA CDMMISSK}NEQRES APA. 10,200C
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