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DEED OF TRUST

THI'3 DEED OF TRUST 1S DATED APRIL 27, 1899, among Edward R. Biggs and Latiieen M. Blggs, Joint Tenants
witt; Rights of Survivorship, whose address Is P.O. Box 307, Malin, OR 97632 (referred 1o below ag "Grantor");
Washington Mutual Bank dolng business as Western Bank, whoze address ls 421 South Tth Street, P.O. Box
669. Klamath Falls, OR 97601-0322 (referred to below sometimes ac " ender” end sometimes as "Beneficiary”};
anc First American Title Company of Oregon, whose address 1s 422 Main Street, amath Fells, CR 97601
(refarred to below as "Trustee”}.

CON VEYANCE AND GRANT. For valuabls consideratlon, Grantor conveys to Trustac for tha heneft of Lencer as Beneficlary all of Grantors
right. tite, and interest in and to the folowing described real property, togather with all exising or subssguently erected of alfved burdings,
impr avements and tixiures: all casements, rights of way, and appurter.ances, all wotar, water rights and ditch rights (including stock: in utitities with ditch
o ir igation righte); and &t other riantz, royalies, and profits ralating 1o the real proparty, including vithout Lmitation 2l minerals, ofl, gas, gedthermal
and similar matters, jocated in Klamath County, State of Oregon (the "Ronl Proparty™:

In Townshlp 41 South, Rangse 12 East of the Willametie Meridian, Kiamath Cournty, Cragon.
Saction 3: SE 1/4 SW 1/4
Saction 10; NE 1/4 NW 1/4 and N 1/2 SW 1/ NE 1/4

Th Real Properly or its address Is commoniy known as Malin Road, Malln, OR  §7832. Tho Reel Propeny ia
ide wilization number is 4112-01000~00400; 4112-00300-01700 and 1112-G1600-C0300.

G ntor presantly assigns to Landar (also known as Beneticlary in this Ceed of Trust) all of Grantor's right, fitle, and interest in and to all presar: and
futt re loases of the Property and all Rents from the Property. In acditicn, Grantor grants Lendar a Uniterm Comrrerciel Coda sacurity inigrest i the
Ao s and the Personal Property definad telow.

CEFINITIONS. Tha following words ahall have the following meanings when ueed in this Deed of Trust  Ters not otherwise defined in this
Trist shall have the moanings attributed 1o such tarms in the Unifarm Commarcial Codo Ali references tc delier amounts shall mean amounts i
meney of the United States of America.

Beneficlary. The word "Baneficiary’ means Washinglen Mutuel Bank doing businzcs as Western Bank, iis successors and atsigns. Washington
Mutua! Bank doing buziness as Westsrn Bank also is referred to as "Lendor” in this Dzed ol Trust,

Deed of Trust. The words "Dead of Trust" maan this Line of Credit Instrument among Grantor, Lender, and Trustee, end incluces vithout
tmitaton 4il assignment and secuiily interast provisions relating ‘o the Personal Propenty and Pents.

Grantor. Tha word "Grantos” means any and gll persons and antities exacuting tnis Degd of Trust, including without lritation Edwerd R, Biggs
and Kathlzen M. Biggs.

Guaranter. The word "Guarantor’ means and includas without limitation any and all guarantys, suretes, and accommodation paries i
conniction with the Indebtedness.

improvemants. The ward “Improvements’ means and includas withcut Emitation all existing ard futire improvements, buildings, struztures.
mobile hommas affixed on ths Real Propeity, tacilities, additions, rep'acemants and other construction on tha Real Property.

Indebtedness. The word "Indabledness” means all principa) anc interest payabls under tho Nate and any amounts expendec of edvensed oy
Landar to discharge abligations of Grantor or expenses incurrad by Trustea or Lender to entorce chligatons of Gramior under this Deed ¢! Trust.
togather with interest on such amounts a3 providad in this Deed of Trust.

Lander. The word "Lender” means Washington Mutual Bank rioing businass as Western Bank, its cuceessore and assigns.

Note. Tha word "Nota™ means tho Nota dated April 27, 1999, in the princlpal amount o

togather with all renewals, extensiona. odifications, refinancings, z2nd substituions for the Mote. The maturty date of the Kot

The rete of Interest on the Note is subject 10 indaxing, adiustmisnt, renewsl, of ranceotiation.

Personal Property. The words "parsonal Properly” mean all equipment, fintures, ard other articles cf personal property new of Koty

by Grentor, and now or heraafier attached or affixed to tho Real Propery; together with all accessizns, pans, and additions 19, 21 rep

and ali stitutlons for, any of such propery, and together with all proceedy (including without tinitation a! insurance proceeds 27

pramiums) {ron any sala or othar disposition of tsa Proparty.

Property. The word "Froporty” means collactively the Raal Property and the Personai Property.
Real Property. Thawords "Real Property” roan tha propenty, intetests ard tights doscribad above in tha "Comeyanas arc <

Realated Documents. The worda "Aalated Documents” mzan and include viinout limitation il promic
agreemants, environmenial agreemants, guaranties, securly agreemanis mrorgacas, daeds of tist, &nd ¢
documents, whather now or horeafter existing, executad in co nnection withi the Indoblednass.

sory nectes, credt agr
1 other instumer

Ranls. Tha word "Rents” maans all presant and future rents, rovanues, income, issues, royaties, profis. ard other renefts danved fom e
Property.
Frustes. Tho word "Trustee"” means First Ametican Title Convpany ¢f Qregon and any suksuiuts 6. SUCCasSIT trustecs,
"HIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IHTEREST IN THE RENTS AND PERSONAL
JROPEATY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY AND ALL OBLIGATIONS OF

JRANTOR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiS DEED OF TRUST IS GIVEN AND ACCEFTED
IN THE FOLLOWING TERMS:

SAYMENT AND PERFORMANCE. Except as otherwise providad in this Deed of Trust, Grantor shelf pry to Landar afl amounts secured
Trust ag they become duo, and shall strictly and in a iimely marnner perform all of Grantor's obiigatic nz undert the Note, this Desd of
Ralated Documants,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior egrees \ra: Granier's possassion and use of tha Property shal be govamd

ty this Dead of
¥

rust, end the
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foitows ng prov.glony:

f cusesalon and Use. Until the occurrenco of an Event of Dofault, or until Lender axerclses its fignt o colicst Rents as provided tor in the
¢ ssignment of Rorits form executed by Grantor in connectlon with the Property, Grantor may (a) remair in pesse.sicn and control of the Property.
(2) use, operato or manage the Property, and (c) collact any Rents from the Property. The following pr wisons rdlatz 1o the use of the Froperty of
15 other lmitations on the Proparty. THIS INSTRUMENT Wilt. NOT ALLOW USE OF THE PROPERTY DESCFIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND LISE LAWS AND REGULATIONS. BEFORE SIGNING OP ACCEPTING THIS INSTRUMENT, THE PERSON
7 CQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OF COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N
ORS 20.930.

bty to Malntain, Grantor siail maintain tha Property in tenantable condition and promptly perform aff repairs, replacements, and maintanance
necessary 1o preserve its valus.

Hazardous Subatances. The tarms "hazardous wa.te,” "hazardous substance,” "disposal,” "relcase, and "threatened release,” as used in thi
Deod of Tiust, shall have the sama meanings as set {orth in the Comprehensive Environmental Reszonse, Compensation, and Liability ACt
950, as amendad, 42 U.S.C. Section 8601, et seq. ('CERCLA"), the Superfund Amendments end Reauthorization Act of 1886, Pub. L Mo, 98-483
"SARA", the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, el seq,, the Resource Conservation and Recovery Act. 42 U.S.C.
3ection 5301, ot saq., or othor applicable stato or Federatl laws, fuies, or raqulations adopled pursuant to eny of the foregoing. The terms
“hazardeus waste” and "hazerdous substance” shall also include, withcut limitation, peiroleumn and petrolaum by -products or any fiecton thered!
wnd asbastos. Grantor repigsents and warrants to Lender that: (a) During tha period of Grantor's ownetship of tha Property, there hes besh n3
1152, generation, manulacture, st0rage, troatment, disposel, releasa or threatened reieaso of any hazarcous waste of subslenca by anv 2¢rson on,
.inder, about or from the Property; (b) Grantor has no krowledga of, or rcason 1o baliave that thore has bean, excopl &5 oreviousiy ¢ i
wnd acknowledged by Lender in writing, (i) any use, genaration, manutacture, storage, troatmant, disnosal, release, of threatened release ¢f any
\azardous wasta or subatance on, under, about or from the Property by any prior owners or octupants of the Property or (i} any actuz’ cr
‘hreatanad tigation or claims of any kind by any person relating t» such matters; and (c) Except as praviously a sciosed 1o &nd acknguwviedgacs by
_ender in wriling, {i) neither Grantor nor any ‘anant, contractor, agent of other authonzed user of the Property shall use, generate. manulaciure,
itorg, treat, dispose of, or release any hazardous wasto or substance on, undar, about or from the Fropery crd (i) any such activity shai’ be
sonductad in compliance with all applicable federal, state, and local laws, regulations and ordinances, inclucing withaut inwtation those fews,
requlations, and ordinancas dascribed above. Granior authorizes Lander and its agents to enter upon the Fropcrty 19 maks such inspections and
1asts, at Grantor's expenso, as Lender may deom appropriate to determine compliance of tha Property with this section of the Dsec of Trust. Any
napections or tasts made by Lender shall be for Lender's purposos oniv and shall not ba construed 10 creats cny resporsibility or habiity on the
sart of Londer 1o Grantor or to any other prrson. The reprasentations and warrantios contained heroin are based on Grantor's due diig
invastiguting the Property for hezardous wasle and hazardous substances. Grantor hereby (a) releases and waives any future claims 23eins
Lender for indemnity or contribution in the event Granter becomes liable for cleanup or othar coste under any such laws, and (b} agrees (2
indemnify and hold harrless Lender against any and all claims, losses, liabilities, damages, penaliies, ana expenses which Lender may direcly or
ingirectly sustain or suffer resuiting from a breach of this section of the Doed of Trust or as a conseg1@nce of &Ny use, Gericialon, manufaciure,
storage, disgposal, rolease of threatened release of a hazardous v/aste of substance on the pioperties The prosisions of this section of the Deet
of Trus!. inzluding the obligation to indemnify, shall survive the payment of thz Indebledness and the satislactivn end reconveyance of the licn of
thiz Deed of Trust and shail not be affected by Lender's acquisition of any interest in tho Property, whethar by foraclosure or othenwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit ony nuisance nor commit, permit, of cuffer any stripping of or wasle on or
Property or any porton of the Proparty. Without limiting tha generality of tha foregoing, Grantor will not rencove, Of grant 1 any other party
right to removae, any imber, mineras {incluciirg ol and gas), 50, gravel or rock products without the p-ior writter: consent of Lencer.

Removal of Improvemaris. Grantor shall not demolish of rernove any Improvements from the Real Property without the prior wiitien consent of
Lender. As a condition to the removal of any Improvements, Lender may require Granior to make anangsmen’s satisteciury 1o Lender 10 replece
such lrprevemants with tmprovements of at least cqual value,

Lender's Right to Entar, Lander and its agents and represontativos may snter upen the Resl Piopery at al! roasonable times ¢ aligrd 10
i ender's intorests and to inspect the Propesty for purposes of Gramor's compliance with the terms enc conditions of this Deed of Tiust.

Compliance with Governmental Requirements. Grantor sha'l promplly comply with all laws, ordir arces, ard regulations, now or hereaficr in
sffect, oi al! governmenia! authorties applicable 1o the use cr occupancy of the Property, including withcut limitation, the Americans Wih
Disabifiios Act. Grantor may contest in good faith any such law, ordinance, or regulation and v.thhold compliance during any procer
including appropriata eppeals, so long as Grantor has notified Lender in writing prior 1o doing s¢ and 6 long as, in Lender's salg cpinien.
Lender's irderests in the Property are not jeopardized. Lender may require Grantor to post adecuate security or a suraly bond, roasanably
satisfactory o lLender, io protect Lendar's interest.

Duty to Protact. Grantor agrees neither 10 abandon nor leave unatiended the Piopery. Grantor shafi €3 ail clher acts, in addition 12 nose acls
sat forth above in this secticn, which from the character and use of the Property are reasonabiy neces sary 12 pruiect and oresenve ing Propetty.

DUI: ON SALE - CONSENT BY LENDER. Lender may, at its cption, geclare immediate’y due and payible all sums seculed by this Deed of Trust
upcn the sale or trensler, without the Lender's prior written consent, of all or any part of tha Reel Property or any in‘erest in the Rea! Property. A'saie
or t ansler” means the convayance of Real Property or any right, tite or Interest theraln; whether lcgal. sensticial or equitable; whethe! voluntary of
inve luntary; whether by outright sala, deed, installmont salo contract, fand contract, contrast for deed, leasehold interast with a term greater than hree
(3) rears, loase-option contract, or by sale, assignment, or transter of any beneficial interest in or to any land frust tolding tifle to the Rea! Froperty, or
by wy oiher mathoc of conveyance of Real Froperty interost. if any Granter is a corperation, pennerssip ¢ fim led lizbility company, ransier also
inct 1des any changa in ownership of more than twenty-five percent (256%; of the voting stock, partnership interests cr limited liablity company ‘nle-osis
as ine case may be, of Grantor, However, this option shall not be exarcised by Lender it such exarcise is prohib:ted by tederal law or by Oiezonle

TAES AND LIZMS. The foliowing provisions rafating to the taxes and liens on iha Property are a part of tais Dead of Trust.
Payment. Grantor shail pay when dus {and in all svents prior to delinquency) all taxzs, spacial 1axeu. assansments, chargss (inckuding weter anc

sower), fines and impositions levied against or on account of the Property, and sheil pay when duz ail claims for work done on o for services
renderad or material furnished to the Property. Grantor shall maintain the Property (roe of all liens having priority over or equal 1o he intarast ¢f

Lender under this Daad of Trust, except for the iion of taxes and assessmanis not duc and excopt as atherwise previdad in ihis Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disp Io

pay, 9 long as Lendar's interest in the Proparty i3 not jeopardized. If a lien arises or is filed as a recJlt of nonuayment, Grantor shail with

(15) days aker the lien arises or, if a lien is fited, within fifteen (15) days aiter Grantor hes netice of the fiing, sacure the cischarge of the ke
roquested by Lander, deposit with l.ender cash or a sufficient corporate surcly bond of other securty satistactery 1o Lender in an amount

1o discharge the lien plus any costs and attorneys’ fees or othcr chargss that could accruo as a rezult of a forec’osure or sale under the |

any cantest, Grantor shall defend itself and Lender and shall satisty any advarse judgmant belsre anlorcement apainst the Property. Grantdr shall
name Lender es an additicnal obligea under any surety bond furnished in the contest proceedings.

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisfaciory evidence of pa/ment of ihe taxes ot asses
authoiize tha appropriaie governmenial officisl to deliver 10 Lander at any time a written statemant of the taxes and assessmen’s
Property.

Motlco of Construction. Giantor shall notity Londer at laast filteen {15) deys Bofere any Wors i3 ¢ nuranest.

malonals ara suppload to the Proparty, if any machanic’s lien, maseriaimon's lien, or cther ien could %@ ass

or materials. Grantor wiil upon request of Lender furnish 1o Londer advance assurences satsiaciety © Lenc

cast of such improvements.

PEOPERTY DAMAGE INSURANCE. The tollowing provisions relating to insuring tho Property are a par of this Dacd of Trust.

Malntenanca of Insuranice. Grantor shall procure and maintain policies of fira insurance with standard extendad coveragn endorsen
raplacemont basis for the full insurable vaiue covenng all improvements ¢ the Raci Froperty In an emount sufficient to aveid a

coinsurance clause, and with a standard morigages clause in favor o1 Lender. Grantor shall also aracure axd maintan comoral

liability insurance In such coverage amoums as Lender may re quest with wrustea and Lender being namad &3 additiona! insuiecs

msurance policiss. Additionally, Granter shall maintain such other insurance, including but not kimitad (o hazerd, business interruption, &n.o bover
insurance, as Lender may roasonably raquire. Policles shell Lo written in form, amounts, coverages and batis reasonably acceplanie 15 Lender
and issued by & company or companles reasonably acceptatie to Lender. Grantor, upon request of Lende, wit deliver to Lende from 2
timu the policies or certficates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or dmuishes
without at least ten (10) days' prior written notice to Lender. Each insurance policy also shall include an encrsement providing that coversge 'n
favor of Lender will not bs impaired in any way by any act, otnission or default of Grantor or any clher persen. Should the Real Fropeny at zny
timio becoms located In an area designated by the Director of tne Federa!l Emargency Managamant Agency es a special fiood hazard area. CGrentcy
agrees to obtain and maintain Facderal Flood Insurance for the full unpaid principal balence of the fcan, up to the maximum policy limits set under
the National Flood Insurance Program, or as clnerwise reduired by Lender, and to mainitain such insuranze for the term of tha lcan.
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Appilcation of Proceeds. Grantor shall prorptly notily Lender of eny loss or damage 15 the Propert. Lencer may make preot of loss it Grintor
fai's t0 do o within fifteen (15) days of the casually. Whethar or not Lender's sacurity is impaired, Lender may. & ils elaction, recsive and mita
tho proseeds of any insurance and apply the proceeds to the raduction of the Indchlednass, paym:nt of any han aifectng the Frozety, or the
restorat on and repair of the Properly. 1f Lender elacis to apply the proceeds 10 restorsiion and repar, Granior $has repair or repiace the e

or destroyed Improvemeants in a manner satislactory 1o Lender. Lender shall, upon satisfactory pioof of sush expendture, paj o7 tei
Grantor from the procsads for the reasonablo cost of repair o rastoration if Grantor is not in defau’t ur der this C2ec of Trust, Any £ro

have not taen disbursed within 180 days aiter their receipt and which Lender has not committed to 1he repair or "estotaiion ¢t i STy

bo usad first to pay any amouni owing to Lender under this Deed of Trust, then 1o poy accrued interest, anc the rgmaindar, d any. s 2ot

to the principal baiance of the Indebtednass. I Lander holds anv procaads after payment in full of the Incestedness, sush proceeds sneli ba saic
to Grantor as Grantor's inlerests may appear.

Unaxplred Insurance at Sale. Any unexpired insurance shall inure to the benefii of, and pess o, tr2 pursh
Dead o! Trust at any truslea's sale or other sale held under the piovisions of this Dead of Trust, or al ey '

Grantor’s Report on Insurance. Upon requast of Lander, howaver not mere than once a year, Graiar siwi "urrish 1o Lender a repat on cadt
existing policy of insurance siowing: () the name of the insurer; (b) the risks insured; (c) the amourt of tie pakcy: (d) the property nsured.
than current replacement vakua of such proparty, and the manner of determining thet value; ead (¢) the expraton date of the policy. CGranter
shall, upon request of Lendear, have an independent appraisar sclistactory to Lender datermine the car h vaiue re nlacement cost of tha Property

EXFENDITURES BY LENDER. If Grantor falls to comply with any provieion of this Deed of Trust, or il 23y aciion or preceeding s comminsed thal
would materially atfect Lendor's interests In the Proparty, Lender on Grantor's behalt mar, but shell not be required to, iake any actisn thai Le
dea rs appropriate. Any amcunt that Lender expands in so doing will bear inierest at the rate providad for in the Note from the date incurred

by L endar 1o the date of repaymant by Grantor. All such expenses, ot Lender's option, will {a) be payable ¢n damand, (b) be added o

tha Note ard be apportioned among and be payable with ary installment paymenis to become due during eitber (i) the term of ¢ :
instrance poticy or (i) the remaining term of the Note, or (c) ba treated as a balloon payment which wil be due cnd payamie at iné New's

Thic Deed of Trust also will secure payment of these amounts, The tights nrovided for in this paragraph =ha!! be in addition to anv ciner

remradies 1o which Lander may be entitied on account of the default. Any such action by Lender shall ne. be constiued as cuning the ¢

har Lander ‘rom any remady that it otherwise wouid have had.

WAARANTY; DEFENSE OF TITLE. The following provisions refating to ownership of thc Property aro a part of this Jeed o Trust.

Title. Granior warrants that: (a) Grantor hoids good and marsstable title of record to the Property in fee simple, free and clear ¢! ail hens ard
encurbrances other than those set forth in the Real Property cascription o in any tite insuranco paiizy, tille 1o, of final tite GRinion issuadin
tavor of, and accepted by, Lender in connsction with this Daad of Trust, and (b} Grantor has the fuil right, powss, and authority 3o erecute and
dativer this Daad of Trust iv Lender.

Defense of Title. Subject to the exception in the paragtaph atove, Grantor wananis and wil! farevar detend the titie 1o the Properiy
lawful claims of all persons. In tiie event any action or proceading is coramenced thet questions Grantor's tite or the inerest of Trustee
under this lsed of Trust, Grantor shall defend the action at Grantor's expense. Gran:or may be the nonvnal pary in such proceecing, DUt
shali ta ontitled 1o participalg in the proceeding and 1o be represanted in the precceding by counsel of Lendar's own chowce, and Gran
daliver, or causs 1o be deliverad, to Lendar such instruments es Lender may requast from tima 10 im¢: o pori such panticipation.

Comptlance With Laws. Grantor wairanis that the Property and Grantor's uso of the Froperly corpngs with oil exising apphicab!
ordinances, and requlations of governmental authorities, inclucing without lirnitation af appiicable ernironn.ents’ laws. ¢
uniess otherwise specifically excepted in tha anvironmental agreament executed by Grantor and Lencer ralating 10 the Frogery

CCNOEMHNATION. The foliowing provisions reating to cendemnation proceedings are a part of this Dead of Trust.

Application of Net Proceeds. If all or any part of the Preperty is condemnad by eminent domain preceedings or by any proceecing or purchase
in iieu of condamnation, Lender may at its election require that ali or any portion of the nat proceads of the award be epplied to the Indebizdness
ar the repair or restoration of the Property. The net proceeds of the award shell meen the aveard afi i pavmeri of all reasonable costs, expensas.
and attorneys' fees incurred by Trustee or Londer in connection with the condemnation,

proceadings. If any proceeding in condemnation is filed, Grontor shall promptly notfy Lender in -wviiting, ard Grantor shall promplly take suc
steps as may ba nacessary to defend the action and obtain tha award. Granter may be the nominat party in such preceeding, but Lender shati be
entitted to participats in the procesding and to ba represented in the proceeding by counsel of its cvn choice, and Grantor will deliver or cause 12
be deiivered to Lender such instruments as may be requested by it from time 1o tima 1o permit such particiyation.

1M 30SITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENTAL AUTHORITIES. Thae following [rovisions relating to governmertal taver,

and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Granter «hali execute such documents in adcition to this Dead of Trust and taxc
whatever othar action 15 requested by Lendar to perfect and cantinue Lender's lien on the Real Property. Gramor shall reimburse Lender for &
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Dead of Trust, including witheout brtatior,

ail taxes, feas, documentery slamps, and other charges for reccrding or registaring this Deed of Trus!.

Taxes. Tha folowing shall constitute taxes t which this section applies: (a) a specific tax upon this type of Deed of Trust or upon ail ¢ ary pas
of the Incebtedness secured by this Dead of Truat, (b) a specific tex on Grantor whish Grantor is authorized cr required 1o deduct from payme
on tha Indebtedness secured by this typs of Deed of Trust; (c) a tax on this type of Daed of Trust chargeable ageainst the Lender or the ho'der ¢
the Naia; and (d) a spaciiic tax on all or any portion of the Indobtedness or on payments of princips! and interest mads ty Grantor.

Subsaquent Taxes. li any tax tc which this section applies is anacted subscquent 1o the dute of ihis Dead of Trust, this event shali hase the seme
aifect as an Evenlt of Detault (as defined below), and Lender rnay exercisa any of o'l of its available remedias for an Evant of Defeuit a3 provided
pelovs unless Grantor cither (a) pays the tax before it becemes definguent, or (b) contasts the tax as provided above in the Taxes anc Liens
section and deposits with Lender cash or a sufficient cerporale sursty bond or other sacurity satisfactory to Lender.

StCURITY AGREEMENT; FINANCING STATEMENTS. The folicving provisions releting to this Dead of Trust 23 a securly agreem
th s Deed of Trust.

Securlty Agraement. This instrument shall constitute a securly agreement to the exient any of the Prepeny constitutes fixiures or ctier poersong
proporly, and Lender shall have all of the rights af a secured party under ths Uniform Commercial C3ds es amended from timg to tme.

Security Intarest. Upon request by Lender, Grantor shall execute financing slalemznts ana take v. hatover other action is reguesied by Lencerto
perfest and continue Lendar's security interost in the Rants #nd Parsonal Property. In addition to tucording this Deed of Trustin fhe ical prepony
records, Lender may, at uny time and without further authorization trom Grantor, fila exacuted countarpris, copies of repreductions ¢f this Deeg
of Trust as a financlng statement. Grantor shell remburso Lendar for ali oxpenses incurrad in peresting or conbnuing this socurty inteiett. Usan
default, Grantor shall assemble the Persorsl Property in a manner and ot a placs reasonably converient 1 Grantor and Lendor end make
avaiiabla to Lender within thrao (3) days after raceipt of writton demand from Londar.

Addresses. The malling addresses of Grantor {debior) and Lender (sccured party), from which information concerning the seCuni
granted by this Cead of Trust may be cobtained (each as requited by the Uniform Cemmercial Code, are as stated on the frst paze of this ©
Trust.

7 JATHER ASSURBANCES; ATTORNEY-IN-FACT. The foliowing nrovisions relaiing tc further assurances ard atsrrey-in~iazt are o nert ¢! s Desd
9: Trust.

Further Assurances. At any time, and from time to time, u2on request of Lendir, Gramior wil ingks, 2 ant SORAH 5 ]
mada, executed or delivered, to Lendor or to Lender's designee, and when rcquesiad by Lengsr, o 2
rerecorded, as the case may be, at such timas end In such offices and places as Lender may diem &op!

denas of trust, sacurity deeds, sectiity agreaments, financing statements, continuyaton statements, instrume

and other documenia as may, in tha sole aplnien of Lender, ba necossary or dusirabie in orée’ 19 etfectua

piosarvo (@) the obligetions of Grantor under tho Nota, this Doad of Trust, and tha Related Documents, and (b} the lens and sccurily interests
created by this Dond of Trust as first and prior lians on the Praperty. whether now owned or hereziter azquired by Gremior. Urless prohitited £y
law or ogread to the contrary by Lender in wiiting, Grantor shail reimbursa Lender for gl costs and expenses incurred in <o r it e
mattars relaned o in this paragreph,

Atrorney-In-Fact. If Grantor fails to ¢o anv of the things tefened to in the preceding peregraph, Lende may do so for and i the rame ol
Grantor and at Grantor's oxpensa. For such purposes, Granr hereby irrgvocabiy eppoints Lenc:r as Grarior's atiornay-in-fact 2 the run

of making, executing, delivering, filing, recording, and doiny el other things as may be necessary of desirable, in Lender la oginion.
accornptish 1he matters referred to in tha preceding paragrapt.

FULL PERFORMARNCE. If Granior pays all the Indebtsdness when due, and otherwise performs a th2 okl gaticns imposed upon Granior unds: s
isad of Trust, Lender shall executa and deliver to Trustee a request for full reconveyance and shaii executz and defiver to Grantor suiteb’s sia'ements
¢ termination of any financing statement on file evidencing Lender's security interest in the Rents ang the Perscnal Property. Any reconveyance
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req lred by iaw shail ba paid by Grantor, it permittod by applicetlo law.
DEFAULT. Zach cf the fullowing, at the option of i.ender, shall cansti.uts an event ol datzuit ('Event of Del wlt") under this Deed of Trusi:
Default on fndsbladness. Failure of Grantor to make any paymant when dua on the indebiednsss.

Defauit on Othar Payments. Failure of Grantor within the time required Ly this Deed of Trust to makes eny payment for taxes or insuranca, or any
other paymen: necassary to pravent filing of or to cifect dischargo of any fien,

Environmental Default. Failure of any panty to cemply with or perform whan due any term, obligation, covenant or condition contaired in any
anvironmental egreemant executed in connsction with the Frope:ty.

Detauit In Favor of Third Parties. Shoula Borrower or any Grentor default under aty loan, exiensicn of cred, SICUNIY agreement, puichare or
sales agreement, or any cther agreemant, in favor of any other craditor or person that may matzrialy aftect any ct Borrower's propary or
Borrowar's or any Grantor's ability 10 repay the Loans or periorm their respective obligetions under this Geed of Trust or ary of the Feated
Documants,

Compliancs Defautt. Failure of Grantor to comply with any other term, opligation, covenant or conditon contained in this Deed of Trust, the Mo
or in any o the Related Documants.

False Statements. Any warrarty, representation or statoment miads or furrished to Lender by or ur behzlf of Grantsr under this Dezd of Trus:

r
the Neto or tho Relatod Documents ks false or misleading In any material respect, either now or &t the 1 ma made or furnishad,
Defactive Collateralization. This Deed of Trust or any of ths Helated Documents coases 1o be in full forca ond effect {inciuding falure of any
coilaterad documents to create & valid and parfected security interest or lien) at any time and for any resson.

Death or Insolvency. Tho death of Grantor or the dissolution or terminaticn of Grantor's exisience as a going business, tho incolvency ¢f Granter,
the appointment of a recciver for any part of Grantor's property, any assignmeont for the benefi: of craditors, any type of credilor warkeout, or the
commencemant of any proceeding under any bankrupicy or insoivency law/s by or ayeinst Grantor.

Foreclcsure, Forfeiture, ate. Comumencement of foraciosure ur forfeiture proceedings, whether by juzicial procaeding, sel-help, repossessicn of
any othar rethad, by any craditor of Grantor cr by eny governmental agency agalnst 6ay of the Prope'ty. Kowever, this subsection shal not asply
in the event of a good faitn dispute by Grantor s to the validity or reasonableness of the claim which. is the basis of the foreclosure ar forefe ture
procesdiing, provided that Grantor gives Lender written notics of such claim and furnishes reserves cr a surety bond for the claim salisfaciory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwe an Gianter and Lenider that is ot rema<ies

within any grace period provided tharein, including without fimitation any agrecment concerning any indebiedness or other obligation of Granicr ic
Lender, whether existing now or latar.

Events Affacting Guaranter. Any of the preceding events occurs with respact 1o any Guaranior of any of 13 In<ebiadness or any Suzrantar 2
or bucomys incampstent, of revokes or disputes tho velidity of, or liabifity undar, any Guaranty of ths Irdebteone :5. Lender, at s opticn, may, bu:
shail noi ba required to, parmit the Guarantor's esiate to assurna unconditionaliy the otligations arising under the guaranty in a menner satisfaciory
o Lendr, and, in doing 50, cure tha Event of Default,

Adversa Changa. A material adverse change occurs in Granter's financial condition, or Lender halieyes ina jeligterk: Hommuance
of ine Indebiedness is impaired.

Insecurlty. Lender in good faith deems itself insecure.

Right to Cure. 1 such a failure is curable and if Grantor has not 2een given a notice of a breach of tha sama provision of this Deed of Trusi w.
the precading twoive (12) months, it may be cured (and no Event of Defautt wil hove cceurred) il Grarlor, after Lender sands written notice
demancing curs of such failure: (a) cures the failure within fiftecn (15) days; or (b} if the cure requiies mare thar fiftleen (15) days, immediataly
initiates steps sufficiont to cure the failure and thereafter continues and completes all reasonable and necessry steps sufficient o procuce
compliance as soon as raasonably practicul.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of anv Event of Default anc at any time therealter, Tristee or Lander. at its opton, may
exeivise any ona o7 more of tha folicwing rights and remedies, in additon to any cther rights or remedies pravided by tav:

Accelerate Indabtadnoss. Lendar shali have the right at its opt.on without notice to Grantsr to declere the ent re Indebtedness immedialely cue
and payable, inciuding any piepaymant penalty which Grantor weuld ba required to pay.

Foreclosure. With respect to all or any part of the Real Froperty, the Trustse shall have the right to fo-cclose by notice and sale, and Lender ¢ ha!
have this right to foreclose by judicia! forectosure, in either case in accordancs with and to the fuil extent providod by applizable law. LCeer
of Trust is foreclosed by judicial foreclosure, Lender will e entliod to a judgmant which will provice thet if tan toreclosure sale proceces are
insufficiont te saiisly the judgment, execution may issue for the aniount of the unpaid balanca of tha jucgmant.

UCC Remadles. With raspect to all or ary part of the Personal Property, Lender shat have ail the richis 8ad romadies of & securad Gany Lo
the Unifarm Commercial Code.

Collect Renta. Lender shali have the right, without notice tc Grantor, 1o take pessession of and nanaga tha Property and coliest ¢
inciuding amounts past due and unpaid, and apply the net preceads, over and above Lender's costs, against tha Indebtedness. In fu

this righ*, Lander may require any tenant or other user of the Property to make paymants of rent or use faas d reclly to Lender. if the Rants
coliected by Lender, then Grantor irrevocably dasignates Lender as Grartors attorney-in-fact to enderss instruments received in payment thured!
in the nama of Grantor and to nagotiate ths same and coliect the proceads. Paymenis by tenants or other users o Lender in resporce to Lencer's
demand shall satisty the obligations for which tha payments are mado, whether or not eny proper greunds for the demand exisied. Lender may
2xorcise its rights under thia subparagraph either in person, by agant, or thrcugh a receiver.

¥

Appolnt Recelver. Lendcr shall have the right to have a receiver appointed io take possession of all cr any part of the Froperty. with the powur 15
Protect and preserve the Property, 10 operate the Property preceding foreclosure or sa'e, and 1o coltect the Rents from the Property and apply the
oroceads, over and above tha cust of the receivership, against the Indebtedness, The recaiver iy serva without bond permitied by law.
Lender's 7ight to the appointment of a receiver shall exist whether or not the apparont value of tha Property exceeds the Indahiedness by &
substantial amount. Employment by Lander shei! not disqualify a person from sarving as a receiver,

Tenancy at Sufferance. i Grantor remains in possession of tha Property alter the Properly is so'd as provided above or Lender othervise
becomes entitled to possession of tha Property upon default of G-antor, Grantor shali become a tenan: at sutferznce of Lender or the purchase: of
the Property end shall, at Lender's option, either (2) pay a reasonable renta! for the use of the Propcrty, or (b vecate the Propeity immeditely
upen the demand of Londer.

Othar Remedles. Trustea or Lender shali have any othar right or remady providad in this Deed of Tru 1 or tie Naie or by law,

Notice of Sala. Lender shall give Grantor reasanabls notice of the time and placs of any pubtic sale of the Personal Propery or of the time 5
which any orivete sala or other intended disposition of the Personal Preparty is to ba made. Raazsonable notica shall mazn notice given al b’
ten (10} days before the iime of the sale or disposition. Any scle of Personal Property may he marle in conjunction with any saie of the Hea
Property.

n

Sale of the Property. 7o the extent permiited by applicable lav/, Granior hereby waives any and eil rights 1o have the Property marshatied
aia ¢°

1
axercising its rights and ramadios, tho Trustoa or Lender shall bo {rew 1o sell aii or any part of the Propirty togethsr or separately incne s b

sgparate sales. Lender shall bo entitlad to bid at any putilic sals on all or any porticr: of the Picperty.

el

Walver; Elaction of Remedles. A waiver by any party of a bieach of a provision of th's Dead of Trust shall not constitule a waiver 3! ¢r
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursie an
oiovided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not ex:slude pursuii of any other remed,

slaction 1o make expenditures or to take action to perforrn an obl:gation of Grantor undar this Dead of Trust zher ta ure ¢f Grartor 10 perform chal
not affect Lender’s right to declare a default and to exarcise any ¢! iis remedies.

Atiornoys' Fees; Expanses, !f Lender inshitutes any suil or actian 1o enforca any wrmz ot ins e o Tius o
racover such sum as the court may adjudgo rcasonabla as attornays’ fees at tial anc ¢n ary appea’. AR crratany
ali reasonzble expenses incutred by Lender which in Lender's opinion are necesiary al any e for the orolecd

eniorcement of its rights shall become a part of the Indabtedness payabla on derand and shall beqr inicrest at the N

expenditura until repaid. Expenses covered by this paragreph Inciude, withiout limitation, howevar subject to any fimils undar epp e
Lendar's attornoys’ feas whether or not there Is a lawsuit, including aitorneys’ fees for bankruotey procescings {tncluding efions

vacate any autormnalic stay or injunction), appeals and ary anticipated post-judgment collection servicas, tha cost of searching recorcs

tile reporig (including foreclcsure reports), surveyors' resorts, appraisal feas, title insurance, and fees for the Trus'es, 10 the extent p
applicable law. Grantor also will pay any court costs, in eddition t3 ail other sums proviZed by law.

Rlghts of Trustes, Trustes shall have alt of the rights and dutics of Lender as set forth in this section.
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POMERS AND OBLIGATIONS OF TRUSTEE. The following provisions rolating to the powers and obligativng of Truttee ere peri of this Deeg of Trast.

Powars of Truatee. In addition to all powers of Trusieo arising s a matter of law, Trustes shali have the powe: 16 take tho following uclicns wih
rezpect to o Property upon the writon raquest of Lendar ana Grantor: (a) join in preperng and filing a raep or plet of the Renl Froparty,
including this cedication of strests or othar rights to tha public; (b) join in granting any easemait or creatrn.g ary restriction on the Real Proparty,
and (<) join in any subordination or cther agreament atiocling this Deed of Trust or the interest of Lenc er urder this Ceed of Trust.

Obiigations to Notify. Trustes shall not be obiigated to notify any cther party of & pending sale undsi any cthor rust deed crfen, cr o
or proceeding In which Granter, Lendar, or Trustee shall be a pariy, unloss the action ¢r procecding is srought b Trustea.

Trustes. Trustee shail meat sl qualifications required for Trustee under applicable fow. In addition to the gt and remedies sat foith abave,
with resoect 1 &ll or any part of the Property, tha Trustoe shall have the tight 1o foracicse by notice wnd sale, anc Lender shall have the tight 1o
foreciosa by judicial foreclosure, i either case in accerdance witl and 1o tha full extent provided by apalicable law.

Successor Trusiee. Lender, at Lender's option, may from time to 1ima appoint a successor Trustze to any Trustee eppointed hereunder by
instrumant executed and acknowledged by Lender and recorcded in the office of tha recerder of Kizinath County, Oregen. The instrume
contain, in addition to all other matters requirad by state law, tha nsmes of the originzi Lender, Trustee, and Crardor, ihe book and page wiee
this Decd of Trust is recorded, and the name and addrass of tha successor trustee, and the instrumd nt shall ba executed pnd achnc wadged by
Londar or i's succassors !n interest. The successor trustse, without conveyence of the Property, shoif succeed to all the titie, power, end duties
conterred upon the Trustee in this Deed of Trust and by applicatle law. This crocedure for substitution of trust:e shall govern to the mclusicn of
all other provisions tor substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice uncer this Deed of Trust shall be in w.iting, ma e sant by teisfe

othe wise required by law), and shall be effective when actually deiivered, or when depasited with & nationely rzcognized overnight ¢ :
mait-id, shall be deemed nifactive whan deposited in the United States mail first class, certified cr regisizred mall. pestage prepaid, drected 2 ine
addiasses sitown naar the beginning of this Deed of Trust. Any party may chiange its address for noticts under this Deed cf Trust by gvins ‘cmat
writhn notico to tha other parties, specifying that the puiposo of the notice is to change the party's address. Al conies of notices of forectosure from
tha helder of any fian which has priority over this Dead of Trust shail bo sont 13 Lendel's cddress, &s shown near the beginning of this Dead of Trust.
For notica purposes, Grantor agrées o keep Lender and Trustes Informad at all times of Grantor's current t ddiess.

MIS JELLANECUS PROVISIGNS. The foliowing miscellaneous provicions are a part of this Dead of Trust:

by the party or parties sought to ba chaigod or bound by the elteration or amandmant.

Annual Reports. !f the Property is used for purposes other than Granter's residsnce, Grantor shall furnich tc Lender, upon regues’, a card:
statement of net operating inceme recelved from the Property during Granier's previous fiscal year in such ‘orm and datall as Lender shallrecure.
"Net oparatng Incoma" shalt mean alf cash receipts from the Froperty less all cash axpenditures made in connection with the operation ¢f the
Property.

Appllcable Law, This Deed of Trust has been dellvered to Lender and acceplod by Lender In the Stalc of Oregen, This Deed of Truat
shall ba govarnad by and construed In accordunce with the Liws of the Stale of Cregon.

Czptlon Headings. Caption headings in this Desd of Trust are for convenierce purposes only and are ni e be used o interprat o deling th
provicions of thia Ceed of Trust.

Mearger. There shall be no merger of the interest or estate created by this Deed of Trust iith any cthar intercst or estata in the Propenty &' any
time heid 9y or for the benelit of Lender in any capacity, without ihe written consent of Lender.

Muitisla Parttes. All obligations of Grantor undar tis Deed of Trust shall be joint and several, and a'l referencas
H

o Granisr sha't main
everv Grantor. This means that cach of the persons signing bolow is respansible for &l obligations in his Deed of Trust.

ki
Severzbllity. If a court of competant jurisdiction finds eny provision of this Deed of Trust to be irvalid or unenforcoablc as 1o ary person of
circumstance, such fincing shall not render that provision invalid or unenforceable 63 io any other pe:sons or creunistances. if leasibie, any such
offending provision shall be deemad to be modiliod to be within the fimits of anforceabiity or validity; however, ii tha offending prowisicn cannat ke
s0 modifiad, it shall be stricken and ali other provisions of this Dced of Trust in all uther respecis shali remain ve'id and enforceab'e.

Successors and Assigrs. Subject to tha limitations stated in this Deed of Trust on transfer of Grantor's imterest, this Lood of Trust shzl be
pinding upon and inure 20 the Lanefit of the partieg, thelr successors and assigns. 1f awnership of tha Property becornes vested in 2 person sthes
than Grantor, Lander, without notica to Granior, may daal with Grantor's successors vith reference tc this Deed of Trust and the Indeb:

way of forbearance or extension without releasing Grantor from tha obligations of this Deed of Trust ¢i lity uader tho indebledness,

Time 13 of the Easance. Time is of the essance in the performancae of this Deed oi Trust.

Walvers and Consents. Lender shall not ba doemed to have waived any rights unde: this Deee

unless such waiver is in writing and signed by Lender. No delay or omission cn tho part of Lender in ex o g bt sh

ot such right or any other right, A waiver by any perty of a provision of this Ueod of Trust shail net constiute 4 waver of of preju
right o‘herwise to demand strict compliance with that provision or any othar provis:on. No wrior vraiver by Lender, nor any
between Londer and Grantor, shall constitute a walver of any of Lendar's fights o1 any of Granic 's obligatans as to any future
Whanever consent by Lender is required in this Desd of Trust, the granting of such consent by Lender in any instance shal no!
continuing congant 1o subsequent instances where such consent is required

CO MVERCIAL DEZD OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial ¢2ed ¢f trust and that Granior wii n
the usa of the Proporty without Lender's prior written consent.

£ASH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUCT, AlD EACH GRANTOR AGREES TG TS
TEAMS.

GRAMNTOR:

] ’ ot
X '{Dﬂé:/u’lv\p/ /f__d)""},???

" Edward R. Blgas

“Kattieun M, Biggs

INDIVIDUAL ACKNOWLEDGMENT
STATEOF Q > £ (0N

FESE ACSSSTTOR SEE 55T BHSSRESST
%l OFFICIAL SEAL
.

N T . : NOTARY FUELIG-CRECGO? i

CCUNTYOF _ SLAMATH P CoMISSIONNO, AB06770 §
BALIYCOMMSS OiiEXPIREENOV. 11, 20017

U SCERSHERSE SENEEE IR eReeS;

Qr this day befora me. the undersigned Notary Fublic, personally sppecied Edward A. Biggs and liathlcen 12, Biggs, 1o me ¥

inc viduals describad in ana who executed the Desd of Trust, and askrowladged that the signed the Do d of Trust as thar fee tnd
da i, for tho uses and purposes therein manticned.

Ghran undar my hand angoffigl __w___zfj __dayof A PR & , 12

oy WAL R Residing at _KVQL”LXY }id‘}} 1 @;{1&-@; S

] . - 11 £~
Netary Public In and for the State of ____ nd L . Ly commiseicn expliras __L: ﬂJnj 4! 1_2_!‘/1 J |
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