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LINE OF CREDIT TRUST DEED

(With Futare Advance Clguse)

DATE AND PARTIES. The date of this Deed of Trust (Sceurity Instrument) is ........ AP
and the parties, their addresses and tax identification numbers, if required, are as {oilows:

GRANTOR: Lynn A. Martin and Mary M. Mertin

[Jxx checked, refer to the attached Addendum incorporated herein, for additionl Grantors, their signatures ang
acknowloedgments,

TRUSTEE: William L Sigsemore

LENDER: Klamath First Federal Savings & Loan Association

CONVEYANCE. For goed and valuable consideration, the reczipt and sufficienc’ of which is acknowledged, and
to secure the Secured Debt (defined below) and Grantor’s performance usder tLis Security Instrument, Grantor
irrevecably grants, conveys and sells to Trustee, in trast for the benef: of Lender, itk power of sale, the foliowing

described property:

SEE EXIBIT "A"

The property is located in ..., B2EmELH

{County)

13958 K & sy e Kd:2math Fal . v, CTELOM o 27601

(Address) (Z1P Eade)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and as righis, all water and ripaniae
rights, ditches, and water stock and all existing and future improvements, struciures. fixtures, and 1eplacements that
may now, of at any time in the future, be part of the veal estatc described above (all referred to as “Property”).

MAXIMUM OBLIGATION LIVEGT. The total principal amount secured by this Security Insirument at any one time

shall not exceed § ..............30,800.00 . .. «weeee . This limitation of amount does not include interest znd
other fees and charges validly mzde pursuant to this Security Instrument. Also. tis i tion does nat zppiv to
advances made under the terms of this Security Instrument 1o nrotect Lender's seCInty 3o o geriomm anv of the
covenants containad ia this Security Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term “Secnred Bebt” is defized as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), fuaranty(s) or other evidence of debt deseribed
beiow and all their extensions, renewals, modificaiions or substitutions. (You wxwsi specifically iden tify the debi(s)
secured and you should include the final marurity date of such debi(s).)

Lynn A. Martin and Mary M. Martin
$30,000.00
May 1, 2019, maturity date
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Al future advances from Lender to Grantor or cther future obligations of Grantsr to Lender under ary promissory
note, contract, guaranty, or other evidence of debt exccuted by Grantor in frvor of Lender executed after this
Security Instrument whether ot not this Security Instrument is snccifically refsrenced. If more thaa one person
signs this Security Instrument, each Grantor agrees that this Security Instrument will secure 2ll future advances and
future obligations that are given to or incurred by any one or more Grantor, or any unc or more Grantor and
others. All future advances and other future obligations are securcd by this Sect ity Inst-ument even though all or
part may not yet be advanced. All future advances and other future obligations ase secured as if made on the date
of this Security Instrument. Nothing i this Security Insirument shall constitute a commitment 1o make additionl
or future loans or advances in any amount. Any such commiimeni must be 2greed toin a separate writing.

All other obligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law,
including, bw not limited to, liabilities for cverdrafts relating to any deposit account agreement between
Grantor and Lender.

D. All additional sums advanced znd expenses incurred by Lender for insuring. presesvin z or otherwise proiacting
the Property and its value and any other sums advanced and expenses incurrad by Lender under the terms of
this Security Instrument.

In the evept that Lender fails to provide any necessary notice of the right of rescission with respect to any
additional indebtedness secured under paragraph B of this Section, Lender waives any subscquent security interest
in the Grantor's principal dwelling that is created by this Security Instrument (3ut dos: not waive the security
intercst {or the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agre:s that the covenants in this -ection are material obligations
under the Secured Debt and this Security Instrumen:. If Grantor breaches any cove nant in -his section. Lender mav
refuse to make additional extensions of credit and reduce the credit limit. By not exercising either remedy on
Grap-or's breach, Lender does not waive Lender’s right to later consider the event a breach if it happens again.

Paymenis. Grantor agrees that all payments under the Secured Debt will be paid whe n due and in accordance with the
erms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other morigage. deed of trust, securily agreement or other lien
document that creaied a prior security interest or encumbrance on the Property, Grasitor agrees to make all
payments when due and to perform or comply with «il covenants. Grautor also agrees not to atlow any moedificstion
or extension of, nor to request any futurc advance: under any note or agreemert securcd by the iien document
without Lender’s prior written approval.

Claims Against Title. Grantor will pay all taxes, assessments, liens, encumbrances, lesse payvments, ground rents,
utilitics, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor’s payment. Grantor will dzfend
title to the Property against any chin:s tha: would impir the lien of this Security Instrument. Grantor agrees 10 assign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supplv labor
or materials to maintain or improve the Property.

Progerty Condition, Alterations and Inspection. Grantor will keep the Property in good condition and make all
Iepairs that are reasonably necessary. Grantor shall not commit or allow any waste. impainnent, or deterioraticn of
the Property. Grantor agrees that the nature of the occupancy and use will not substantially change without Lender's
prior written consent. Grantor will not permit any change in any lcense, restrictive covenint or easement without

ender’s prior written consent. Grantor will notify Lender of all demands, proceedings, claims, and acticns against
Grantor, and of any ioss or datnage to the Property.

Lender or Lender’s agents may, at Lender's option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give Grantor notice at the time of or beicre an inspection specifyving a
reasonable purpose for the inspection. Any inspection of the Property shall be eatirely for Lender's benelfit and
Graator will in no 'way rely on Lender’s inspection.

Authority ie Perform. If Grantor fails to perform any duty or any of the coverants contained in this Security
Instrument, Lender may, without notice, perform or cause them to be performed. Grartor appoints Lender as
attorney in fact to sign Grantor's name or pay any antount necessary for performance. Lender's right to perform for
Grantor shall not create an obligatior. to perform, and Lender's failure to perform: will not preclude Lender from
exercising any of Lender’s other rights under the law or this Security Insirument.

Leaselolds; Condeminiums; Planned Unit Developments. Grantor agrecs to comply vith the provisions of any fease if
this Security Instrument is on a leasehold. If the Property includes a unit iz a condominivm or a planned anit
developraeni, Grantor will perform all of Grantor’s duties under the covenants, by-laws, or regujations of the
condominium oz planned unit development,

Condenmnation. (irnntor will give Lender prompt notice of any pending or threatened action, by private or public
entities te purchasz or take any or all of the Property through condemnation, eminzut domain, or any cther means,
Grantor authorizes Lendcr to intervene in Grantor's name in any of the above described acticas or cluims. Grantor
assigns to Leader the proceeds of any award or claim for damages connected with a condemnation or other taking of all
or any part of the Froperty. Such proceeds shall be considered payments and will be applied as provided in this Security

nstrument. This assignment of proceeds is subject to the terms of any prior mortgage. deed of trust, security
agreement or other Hen document.

snsurance, Grantor shall keep Property insured agains: loss by fire, flood, theft and cther hazirds and risks reasonably
associated with the Froperty due to its type and location. This insurance shall be main:ained in the amounts and for the
periods that Lender requires. The inserance carrier providing the instrance shall be chosen by Grantor subject 10
Lender's approval. which shall not be unreasonably withheld. If Grantor fails to riainiain the coverage described
above. Lender may, at Lender’s option, obtain coverage to protect Lender's rights n the Property according (o the
termos of this Security Instrument,

All inzurance policies and renewals shall be acceptable to Leader and shall include 2 standarc “mortgoge clause” and,
where applicable, “loss payee clause.” Grantor shall inmediately notify Lender of canceilation or termination of ipe:
insuruice. Lender shall have the right to hold the policies and renewals. If Lender recuires, Grantor shall immediately
give to Lender all zeceipts of paid premiums and rencwal notices. Upon loss, Grantor shall give immediate notice to

the insurance carrier and Lender. Lender may make proof of loss if not made immediately by Graator.

Unless otherwise agreed in writing, all insurance proceeds shail be applizd to the restaration or repair of the Propernty
or to the Secured Debt, whether or not then due, at Lender’s option. Any application of proce :ds to principal shall not
extend or postpone the due date of the scheduled payment nor change thie amount of any payinent. Any excess wili be
paid to the Granter. Jf the Property is acquired by Lender, Grantor’s right to any insurance policies and preceeds
resultiag from damage to the Property before the acquisition shall pass to Lender ic the extont of the Secured Debr
irnmeciately before the acquisition. '
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Flaencial Reports aud Additional Decuments. Granior will provide 1o Lender upou reques., wny licancial staisment
or information Lender may deem reasonably necessary. Grantor agrees to sign. defiver. and file any additiona!
documents or certifications that Lender may consider necessary to perfect, continue, and preserve Grantor's
obligations under this Security Instrument and Lendet’s lien status on the Property.

WARRANTY OF TRLLE. Granter warrants that Granior is or will be lawfully seived of the estate conveyed by this
Security Instrument and has the right to irrevocably graat, convey and seli the Property 0 Trustee, in trust. with
power of sale, Grantor also warrants that the Properiy is unencumbered, except for ¢ ncuinbsunces of record.

DUE ON SALE. Leader may. at its option, declare the entire balance of the Secured Debt to be immediately duc
and payable upon the creation of, or contract for the creation of, a transfer or sale cf tlie Property. This right is
subject to the restrictions imposed by federal law (12 CF.R. 591, as applicable.

DEFAULT. Grantor will be in default if any of the {ollowing occur:

Fraud. Any Consumer Borrower engages in fraud or material misrepresentation in conrection with the Secured
Debt that is an open ¢nd hame equity plan.

Payvients. Any Consumer Borrower on any Secured Debi that is an open end home cquity plan fails to make a
payment when due.

Property. Any action of inaction by the Borrower or Grantor occurs that adversely aficcts the Property or Lende:
rights in the Property. This includes, but is not limited to, the following: (a) Granter fuils to maintain require
insurance on the Property; (b) Grantor transfers the Property: (¢) Granter commits waste or otherwise
destructively uses or fails to maintain the Property such that the action or inaction acversely affects Lender’s
security; (d) Grantor fails to pay taxes on the Property or otherwise fails to act and thereb causes a lien to be filed
against the Property that is senior to the lien of this Security Instrunent; (e) a scle Grantor dies; (f) if more than
one Crantor, any Grantor dies and Lender’s security is adversely affected; (g) the Property is taken through
eminent domain; (h) a judgment is filed against Grantor and subjects Grantor and the Proper:v to aciion that
adversely affects Lender’s interest; or (i) a prior Lenholder forecloses on the Pioperty ad as a result, Lender's
intersst is adversely affected.

Execative Officers, Any Borrower is an executive officer of Lender or an affiliate and such Borrower becomes
indebted to Lender or another lender in an aggrepate amount greater than the amount permitted under {ederal
laws and regulations.

REMEDIES ON DEFAULT. In addition to any other remedy available unrder the terms of this Security
Instrument, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided
by law if Grantor is in default, In some instances, federal and state law will require Lender to provide Grantor with

notice of the right to cure, or other notices and may establish time schedules for foreclosure actions,

At the uption of the Lender, all or any ‘part of the agreed fees and charges, accrued interest and princ
become immediately due and payable, after giving nctice if required by law, upen the occurrence of 2

anytime thereatter. Lender shall be entitled to, without limitation, the power to seli the Property.

If there is a default, Trustee shall, at the request of the Lender, adveriise and scil the Froperty as a2 whole or in
separate parcels at public auction to the highest bidder for cash and convey absolute title free and clear of all right.
title and 1aterest of Grantor at such time and place as Trustee designates. Trustee shall give notice of sale including
the time, terms and place of sale and a description of the Property to be sold as requircd by the applicable law in
effect at the time of proposed sale.

Upon sile of the Property and to the extent not prohibited by law, Trustee shail make and deliver a deed to the Property
sold which conveys absolute titie to the purchaser, and after first paying all fees, charges and costs, shall pay to Lender
all moneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and
the principal and interest on the Secured Debt, paying the surplus, if any. to Granter. Lender may purchase the
Prooerty. The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein.

The acceptance by Lender of any sum in payment or ?arlial payment on the Secured Debr after the balance is due
or is acceierated or after foreclosure proceedings are {iled shall not constitute a waiver of Lender’s right to require
complete cure of any existing default, By not excrcising any remedy on Grantor’s defauli, Lender does not waive
Lender’s right to later consider the event a default if it happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS FEES; COLLECTION COSTS. If Grantor breaches
any covenant in this Security Instrument, Grantor agrees to pay all expenses Lender incurs in performing such
covenants or protecting its security interest in the Property. Such expenses include, but are not limited to, fees incurred
for inspecting, preserving, or otherwise protecting the Property and Lender’s security inicrest. These expenses are
payable on demand snd will bear interest from the date of payment until paid in full at the highest rate of interest ir
effect as provided in the terms of the Secured Debt. Granior agrees to pay all costs and cxpenses incurred by Lender in
coliecting, enforcing or protecting Lender’s rights and remedies under this Security Instrument. This amount may
include, but is not limited to, attorneys’ fees, court costs, and other 12gal expenses. To the extent peritted by the
United States Bankruptcy Code, Grantor agrees to pay the reasonable attorneys’ fees Leader incurs to collect the
Secured Debt as awarded by any court exercising jurisdiction under tae Bankruptcy Code. This Security Instrumen:
shall remain in effect until released. Grantor agrees to pay for any recordation costs of such release.
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA.
42 U.S.C. 9601 et scq.), and all other federal, state and local laws, regulations, crdinances, court orders, attorney
seneral opinions or interpretive letters concerning the public health, safety, welfare, cnvironment or a hazardous
substance; and g") Hazardous Substance means any toxic, radioactive or hazardsus material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any subsiances defined as “hazardous
material,” “toxic substances,” “hazardous waste” or “hazardous substance™ under ary Environmenral Law.

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowiedged in writing to Lender. no i{azardous Substance is or will b
located, stored or released on or in ti:e Property. This restriction does not appiy to small quamities of
Hazardous Substances that are generally recognized to be appropriate for the noerme ! vse and maintznance of

the Property.

Except as previously disclosed and acknowledged iz writing to Leader, Granter and every tenani have been, are.
and shall remain in full compltance with any applicable Enviromunental Law.

Grantor shall immediately notify Lender if a 1¢lease or threatenad release of » Hazardous Substance occurs on.
under or about the Property or there is a violution of any Eavironmental Lav’ conceming the Property. In such
an event, Grantor shall take all necessary remedial action in accordance with iny Envirenmenial Law.,

Grantor shail immediately notify Lender in writing as soon as Grantor has reason to believe there is any
pending or threateped investigation, claim, or proceeding relating to the refzase ot threatened release of anv
Heazardous Substance or the violation of any Environmeatal Law.
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ESCROW FOR TAXES AND INSURARCE, Unless otherwise provided in a sepiraie agieement, Grantor will no!
be required to pay t¢ Lender {unds for taxes and insurance in escrow.
JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS ANI' ASSIGNS BOUND. Al duties
under this Security Instrument ars joint and individual. If Grantor signs this Security Instruinent but does not sign an
evidence of debt, Grantor does so only to mortgage Grantor's interest in the Property to secure payvment of the
Secured Debt and Grantor does not agree to be personally liable on the Sccured Debt. It this Security Instrumeni
scures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that 1nay prevent Lender from
Lringing ary action or claim against Grantor or any party indebted under the obligatioa. These rights may include. but
are not limited to, any anti-deficiency or one-action Luv:s. The duties and benefits of “his Security Instiument shiall bind
and benefit the successors and assigns of Grantor and Lender.

. SEVERABILITY; INYERPRETATION. This Security Instrument is complete and fully integrated. This Security
Instrument may not be amended or modified by oral agreement. Aay szction in this Security Instrument, attachments.
or any agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law
expressly or impliedly permits the variations by written agreement. I% any section of this Security Instrumient cannet bo
enforced according to its terms, that section will be severed and will not affect the :nforceability cf the remainder of
this Security Instrument. Whenever used, the singutac shall include the plural and th2 plural the singular. The csptions
and headings of the sections of this Security Instrument are for convenience only and are not te be used to interpret o7
define the terms of this Security Instrument. Time is of the essence in this Security Irstrument.

. SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time to 1ime remove Trustee and appoint ©.
successor trustee without any other formality than the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties confer-ed upon Trustee by this Secunity
Instrument and applicable law.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by fimt cless
mail to the appropriate party’s address en page 1 of this Security Instrument, or £ any otier address designated in
writing. Notice 0 one grantor will be deened to be notice to all grantors.

WAIVERS, Except to the extent prohibited by law, Grantor waives all appraisemert and homestead exemption rights
relating to the Property.

LINE OF CREDIT. The Secured Debt includes « revolving line of credit. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument will remain in sffect until released.

APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the Sccured Debt, except to the
extent required by the laws of the jurisdiction where the Property is located, and applizable feceral laws and regulations.
RIGERS. The covenants and agreements of each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instrument.

{Check alf applicable boxes]

[ Assignment of Leases and Rents [ Other .....
{0 ADDITIONAL TERMS. The terms of the agreement described in paragraph 4 provide that

the interest rate on the grantors ind:btedness under this azreement may vary from
time to time in accordance with rate or rates as described :therein.

At the time we release the Deed of Trusf, you wili be charg2d a raconveyance fee
of not less than $5.00. You shall also pay any recordation :osts.

SIGNATYRES: By signing below, Grantor agrees to the terms and covenauits contained in this Security Instrumznt and ia
any attachments. Grantor aiso acknowledges receipt of 1 copy of this Security Instrum:nt on the date stated on page 1.

g o 7 - Iy . , o o
ot oned ] U 2858 L0 7. 205 T K377
(S gnature) Martin

Lvnn A, (Date)  (Signatire)/’ Mary M, HMartin (Dsfe)

This ins{rument was acknowledged before me this ..,
e 31407
CALDWELL,
- OREGON
N0 044162

{Not to be comapleted vatil paid ic fuli)
O TEUSTEE:
The undersigned is the holder of the note or notes secared by this Deed of Trust. Said note o7 notes. together wi
sther indebtedness securad by this Deed of Trust, have been paid in full. You are hereby direct2d to cancel tai
of Trust, which is detivered hersby, and to reconvey, without warraniy, all the estate now heid by you unde
Desd of Trust to the persen or persons legally entitled thereto.
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EXIBIT “A”

A parcel of land sitvated in Section 31, Township 39 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon, baing more particufarly described as
follows:

sginning at the most Northerly comer of Lot 1, Block 1 of KENO HiLLSIDE ACRES, 2
duly platted subdivision in said Klamath Count; ; thence North 74 degrees 38” 557
West, 321.00 feet; thence South 52 degrees 32° 46” West, 130.00 feet to the
Wortheasterly right of way line of Oregon Highway No. 66; thence Noith 38 dagrees
33’ 58” West along said right of way line, $00.00 feet; thence North 52 degrees 32°
46” Easi, 241,98 feet; thence North 85 degrees 58 50” East, 204.95 fect; thence
South 02 degrees 00 10” East, 74,82 fect to the beginning of a curve to the let;
thence along the arc of a 250.00 feet radius curve to the left (delta = 42 degrees
35" 05 long chord = South 23 degrees 57° 42™ East, 186.97 feet) 191.62 fect to a
point on curve and the point of beginning.

State of Oregon, County of Klamath
Recorded May 3, 1999, a1 327 Am
at the veferenced page, Vol. M99.
Linda Smith, Couaty Ciek

Fee$20 —~

N 2 ? v
f“?l J Lot A2




