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DEED OF TRUST

*"HIS DEED OF TRUST ("Security Instrument”) is made cn MAY 3, 1933
DAN ¥ R ALLEN AND CYNTHIA L ALLEN

. The grantor is

("Berrower”). The trustec is WILLIAM L. SISEMORE

("Tr,lst-':(‘.").'n’.ﬂ beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
addiass is XLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, SHASTR BRENCH, 2943 SCUTH
SINTH STREET, KLAMATH FRLLS, CR 87603
TH(RTY NINE THOUSAND TWO HUNDHRED AND NO/130

("Lender™). Borrower owes Leader the principal sem of

Dollars (US. § 39,200.¢00 ).
Thic debt is evidenced by Borrower’s note dated the same date as this Security instrument {"Mote"), which provides for monthly
pav:nants, with the full debt, if not paid earlicr, due and payable on JUNE 1, 2C19 . This Sceurity
Inst usient secures to Lender: (a) the repayment of the debt evidenced by the Nete, with intersst, and 2!l renewals, extensions ard
mod ifications of the Note; (b) the paymen? of all other sums, with interest, advanced under peragruph 7 1o protect the security of
this Security Insirument; and (c) the performance of Borrower's covenzns and agreemenis ancer this Security Instrument and the
Not:. For this purpose, Borrower irrevocably grants and conveys 10 Trustze, in rust, with potver of sa’2, the following described
properiy located in AMATH Couaty, Oregon:

TRACT 21, INDEPENDENCE TRACTS, ACCORDTNG TC THE OFFICIAL PLAT REIF O FILE
IN THE OFFICE OF THE COUNTY CLERK OF (LAMATH COUNTY, OREGON. EX
THEREFROM THE EASTERLY 100 FEET THEREOF.

which has the addrass of 3093 LODI ST, XLAMATH FALLS
Cregon 97603 - (Zip Cove) ("Property Address™);
OR IGON-3ingle Family -FNMA/FHLMC UNIFORM
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VCOETHRR WITH aif the improvements now or hercaller erectad on the propesty, arc ali cusements, appurtensnces, ant
fixedes aow or hereafter a part of the property. All replacem nts and edditions <hail alse be coversd By this Security Instrumient
Adlof the foregoing is referred 1o in this Security Instrument 23 the * Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right 10 gren: and
comey the Property and that the Property is unencumberes, except. for encumbrances of r:cord. Bomrower warants and will
dafcnd gencerally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nR-unifoTm covenanis with limited
variutions by jurisdiction to constitute a uniform sceurity instrument covering rea) property.

JNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

L. Payment of Principal and Interest; Prepayment avd Late Charges.  Borrower shall promptly pay when aue the
principal of and intercst on the debt evidenced by the Noic and any prepayment and late charge: due under the Noie.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver oy Lender, Borrower shall pay to
Lender on the day monthly paymients are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly iaxes
and assessments which may attain priority ovar this Security [nstrument as a Hea on the Propriy; (b) yearly leaschold paymenss
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) veariy flcod insurance premiums, if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Jtems.”
Lendier may, al any time, coliect and hold Funds in an amount not 1o exczed the maximum amaunt a iender for a federaily relawed
morigage loan may require for Borrower’s cscrow account under the federal Real Estate Setlement Procedures Act of 1974 zs
amended from time to tme, 12 U.S.C. Section 2601 et seq. {"RESPA"), unless another law that applies to the Funds seis 2 lesser
amo'nt. If s0, Lender may, at any time, collect ead hold Funds in an amount not to excerd the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of futere Escrow Items or
otherwise in accordance with applicable law.

""he Funds shall be held in an institution whose deposits are insured by a federat agency, instumeniality, or entity {inciuding
Lencer, if Lender is such an institution) or in any Federal Home Loan Bank. Leader shall asply the Funds to pay the Escrow
ltem . Lendar may not charge Borrower for hoelding and applying the Funds, annually znalyzitg the escrow aceount, or verifying
the F'scrow ltems, uniess Lender pays Borrower interest on the Funds and applicable jaw permits Leader 10 make such a charge.
Howzver, Lender may require Borrower to pay a one-time charge for an independent real enisic tax reporting service used by
Leacer in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicavle law
requites interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Rorrower and
Lencer may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, withoot charge, an
annu il accounting of the Fuads, showing credits and debits to the Funds and the purpose for ‘which cazh debit (o the Funds was
madc, The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicabie Jaw, Leader shali account 1o Borrower for

css Funds in accordance with the requirements of applicable law. If the ensount of the Funds heli by Lender at any time 35
not s sfficient to pay the Escrow Items when dus, Lender may so notify Berrower in writing, and, in such case Borrower shali pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the d:ficiency in no morc than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Furds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiticn or sale of the
Prop.rty, shall apply any Funds held by Lender at the time of acquisiticn or sale as a credit against the sums secured by this
Secwity Instrument,

o Application of Payments.  Unless applicable law provides otherwise, all payments recived by Lender ender paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts pavable under paragraph 2;
third. to interest due; fourth, to principal due; and last, to any laie charges dae under the Note,

<. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions atuibutable to the Property
which may atiain priority over this Security Instrument, and leasehold payments cr ground rents, if any. Borrower shall pay these
oblig itions in the manner provided in paragraph 2, or if not peid in that manner, Borrower sha'l pay them or. time direclly 10 the
person owed payment. Borrower shall prompily furnish to Lender all neiices of ameunts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Eorrower shall promptly discharge any lien which has prionity over this Security Instrument unless Borrower: (a) zgrees in
writir.g to ths payment of the obligation secured by the lien in a manner accepiable 1o Lender; (b) contzsts in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o preveat the
enforsement of the lien; or {c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Sccurity Instrument. If Lender determines that any part of the Fropeny is subject to a lien -vhich m:y attain priority over this
Security Instrument, Lender may give Borrower a notice identfying tiie lien. Borower shall sutisfy the fien or take onc or mere
of the actions set forth above within 10 days of the giving of notice.

£. Harard or Property Insurance. Borrower shall keep the improvemens now existng or lercafter erected on tic
Property insured against loss by fire, hazards included within the term "extended coverage” wid any otner hazards, including
fleod: or floading, for which Lender requires insurance. This insurance shall be maintained & the amcunis and for the pericds
that Lender requires. The insurance carrier providing the insurance shall be chesen by Borro~er subjact to Lender's approval
whict. shall not be unreasonably withheld. If Borrower fails to mainiain coverege described above, iender may, at Lender's
optior, cbtain coverage to protect Lender’s rights in the Property in accordance with paragruph 7

;
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All ingarance policies and renewals shall be acceptable to Lender and shall include a star dard mor page clause. Leader shall
hav: the right o hold the policies and renewals, If Lender requires, Borrower shall promptly give w Lender alf receipts of peic
preiviums and renewal notices. In the cvent of joss, Botrower shall give prompt notics to the isurcnce carrisr and Lerger, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Bomrower otherwise agree in writing, insurance procecds shall be apolied to restoration or repair of the
Property dumaged, if the restoration or repair i3 economically feasible and Lender's security s no: lessened. If the resioraiion or
repzir is not economically feasible or Leader’s security vould be lessened, the insurance proceeds shall be applied to the sums
sectred by this Security Instrument, whether or not then due, with any excess paid 10 Berrower, I Bomower ahancons th
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 0 sele o claim, ther
Lender may collect the insurance proceeds. Lender may usc tie proceeds to repzir or restore tae I roperty or 1o pay sums securad
by tiis Security Instrument, whether or not then due. The 30-day period will begin when the nctice is given.

Unlzss Lender and Borrower olhicrwise agree in writing, any application of proceeds to pr:ncipal shall not extend or postpone
the due date of the monthly payments referred to in paragrapks 1 and 2 or change the amount of the pavments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting {rom damage o the
Projerty prior to the acquisition shall pass o Lender o the extent of the sums secured by this Secunity Inswument immediately
prio- to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower's Lean Application; Leasshol
Bor:ower shall cccupy, establish, and use the Property as Borrower's principal residencs witkin sixty days after the 2xecution
this Security [nstrument and shall continue to eccupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unrcascnably withheld, or unless
exteuating circumstances exist which are beyond Borrower's control. Rorrower shall not destroy, damsge or impair the Property,
allow the Property to deteriorate, or commit wasle on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment couid resuit in forfeiture of the Property ar
otheswise materially impair the lien created by this Security Instruracnt or Lencer's security intercst. Borrower may cure such 2
default and reirsiate, as provided in paragraph 18, by causing the action or proceeding to he dismissed with a ruling that, in
Lenvler’s good faith determination, precludes forfeiture of the Beorrower's interest in the Property or other matenial impairment of
the lien created by this Sccurity Instrument or Lender’s security interest. Borrower shali also b3 in default if Borrower, during thc
loan application process, gave materially false or inaccurate information or stateraents to Lend=r (or {aiied 1o provide Lender with
any material informationj in connection with the loan evidanced by the Note, including, out rot limited to, representations
conc eming Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
shal: comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee titie shall
notnerge unless Lender agrees W the merger in writing.

1. Protaction of Lender’s Rights in the Property. 1f Berrower fails to perform the covenants and agreements contained in
this Securily Instrament, or there is a legal proceeding that may significantly affect Lender’ s rights 11 the Property (such as a
proceding in bankrupicy, probate, for condemnation or forfeiiure ot to enforce laws or regulations), then Lender may do and pay
for :vhatever is necessary 10 protect the value of the Property and Lender's nghis in the Proparty. Lender's actions may include
payiig any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasona
atiorneys’ fees and entering on the Properiy to make repairs. Although Lender may take action under this paragraph 7, Lender
dozs not bave to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower cecured by this Sccurity
Instrument. Uniess Borrower and Lender agree io other (erms of payment, these amounts s1all bear interest from the dawe of
disbrirsenient at the Note rate and shail be payable, with interes:, upon notice from Leader to Borrower Fequesting payment.

3. Morigsge Insurance. If Leader required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases w0 be in effect, Borrower :hail pay the premiums required to
obian coverage substantially equivalent to the morigage insurance previously i effect, at a ot substantially equivalent 1o the
cost 10 Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
subs-antially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o
one- welfth of the yearly mortgage insurance premium being paid by Bomower when the insurance coverage lapsed or ceased to
be in effeci. Lender will accept, use and retain these paymcnts as a loss reserve in licy of morigage insurance. Lass reserve
payrients may no longer be requited, at the option of Lender, if miortgage insurance coverage (in the smount and for the period
that cnder requires) provided by an insurer approved by Lender again becomes available and is obiincd. Bosrower shail pay te
preniuins required o maintain mortgage insurance in effect. or to provide a loss reserve, untii the cquirement for mortgase
inswance erds in accordance with any written agreement between Bomower and Lender or applicable lavs,

3. Inspection,  Lender or its agent may make reasonablz entries upon and inspections of the Property. Lender shali give
Borrywer notice at the time of or prior 10 un inspection specifying reasonable caus: for the insp: ciior..

{0. Condemuation. The proceeds of any award or clim for damages, direct or conssqueatial, in connection with any
conczmuation or other taking of any part of the Property, or for conveyance in licu of cond. mnation, are hereby assipned and
shall be paid to Lender.

.
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1 the cvent of a total wking of the Property, the proceeiis shall be applied to the sums sxcured b this Security Insrument,
whe her or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which tFe fzir marke:
vaiu: of the Property immediately before the taking is equal to or graater than the amount . the sums securcd by this Seurnity
Insaument imiediately before the taking, uniess Borrower and Lender othernwisz agres i writing, the sume scoured by thiis
Seer rity Instrament shall be reduced by the amount of the procesds muliiplied by the fellowiag fraction: (a) the total ameunt of
the ums secured immediately before the taking, divided by (b) the fair market valuc of th» Propesty immediately defore the
tekirg. Any balance shall be paid to Borrower. In the event of a partial taking of the Propaay 11 whizh (3¢ fair markef value of the
Property immediately before the taking is less than the amount of the sums secured imrediacly before the taking, unicss
Rorrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proccads shall be appiied to the
sums sceured by this Security Instrument whethes or not the sums ars then due.

:f the Froperty is abandoned by Borrewer, or if, after netice by Lender to Borrower thal the condemnor offers 1o make an
awaid or seile a claim for damages, Borrower fails io respond to Lender within 30 days after the daie the notice is given, Lender
is avtherized 10 collect and apply the proceeds, ai its option, cither to restoration or repair cf the Property or o the sums secured
by this Security Instrument, whether or not then due.

{nless Lender and Borrower otherwise agres in writing, eny application of proceeds to princina shall not exiend or noNtpons
the cue date of the monthly payments referred to in paragraphs 1 and 2 or change the amount o: suh pa ‘mients.

{1. Borrower Not Released; Forbearance By Leander Not a Waiver.  Extension of the time for pavmen: or modification
of amnortization of the sums secured by this Security Instrument granted by Lencer to any st essor in intarest of Borrower shail
not operate to release the liability of the original Borrower or Borrower's successors in inten st Lend or shall not be reguired 10
com nence procecdings against any successor in interest or ref 3¢ to extend time for payment ¢r otherwise modify amertization of
the sums secused by this Security Instrument by reason of any demand made by the original Borrowar or Borrower's suzcessars
in interest. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of or prociude the exercise of any
right or remedy.

(2. Successors and Assigns Bound; Joint and Several Liability; Co-signess. The covenants oad agreements of  this
Security Instrument shall bind and berefit the successors and assigns of Lender and Borrower, subject 0 the provisions of
pacaraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Inswrament but dees not exccute the Note: (a) is co-signing this Security Instrument only te morigage, grant and convey that
Berrawer’s intercst in the Properly under the terms of this Security Instrument; (b) is not pesson:lly obligated to pay the sums
seew ed by this Security Instrument; and (¢) agrees that Lender and any other Borrower may Jgree 10 extznd, modify, forbear or
mak:> any accommodations with 1egard to the terms of this Security Instrument or the Note without tat Bomower’s consent.

(3. Lean Charges.  If the loan sccured by this Security Insument is subject to a law which seis maximum Ioan charges,
and that law is finally interpreted so that the interest or other loan charges collectad or to be collested in connection with the loan
exeed the permitted limits, then: (a) any such loan charge shall be redvced by tae amount nesessary 19 reduce the charge to the
permitted limic and (b} any sums already collected from Borrower which exceeded permitted Bimits will be refunded to Bomower.
sencer may choose to make this refund by reducing the principal owed under the Note cr by making a direct paymoni [0
Borrywer, I¥ a refund reduces principal, the reduction will be treated as a pardal prepayment witheut any prepayment charge
under the Note.

i4, Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it
by first class mail unicss applicable jaw requires use of another method. The notice shall be Cizectad 1 the Propenty Address or
any wther address Borrower designaies by notice ie Lender. Any notice to Lenger shall be given by first class mail to Leader's
addr.ss stated herein or any cther address Lender designates by notice 10 Borrower. Any notice provided for in this Security
Instriment shall be deemed to have been given to Borrower or Lender when piven as provided in this paragraph,

(8. Governing Law; Severability. This Security Instrument shali be governed by ‘ederal law and the law of the
Jurisiticiion in which the Property is located. Tn the event that any provision or clause of this Securiiy Instrument or the Note
confiicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Nete which can be
giver effect without the conflicting provision. Te this end the provisions of this Secerity Instriment and the Note are declared 10
he scverable.

16, Borroswes’s Copy. Borrowar shall b given one conformed copy of the Notz and of this Security instrument.

17, Transfer of the Praperty or a Beneficial Interest in Borrower. If all or any part of the Prorirty o any interest in it is
sold or transferred (or if a bencficial intercst in Borrower is sold or transferred and Borrowcr is not a natural person) without
Leacer’s prior wriiten consent, Lender may, at its option, require immadiate payment in full of all sums secursd by this Sccurity
Insirament. However, this option shall not be exercised by Lender if excrcise is prohibited by fedaral faw as of the date of this
Secu ity Instrument,

If Lender exercises this option, Lender shail give Borrower notice of ceceleraion. The notice shali provide a peried o roless
than 30 days from the daic the notice is delivered or mailed within which Borrower must pay all sums s2cured by this Scounty
Instrument. If Bommower fails o pay these sums prior to the expiration of this period, Lender may ivole any remedies penmatied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right {o Reinstate, If Borrower meets ceriain conditicns, Borrowe: shall hwve the rght o have
enfoscement of this Security Instrument discontinued at any tme prior io the carlier of: (2 5 days (or such other peniod os
applizable law may specify for reinstatement) before sale of the Property pursuant to any powcr of sale contained in this Security
Instriment; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that Sorvower: (3) pays Lender all
sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any
defanlt of any other covenants or agreements; (¢) pays all exp:nses incurred in eaforcing this Securdty ‘astrumicat, including, but
not Lmited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Secusity lostrument, Lender's rights in the Properiy and Bomower’s obligation o pay the sums secured by this Security
Instrument shall continue uichanged. Upon reinstatement by Borrower, this Security Instrumen: aad the obligations red

erehy shall remain fully effective as if no acceleration had occurred. However, this right to reinstaic sh: Il not apply in the case of
aceelaration under paragraph 17.
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4. Sate of Mote; Change of Loan Servicer, The Note or a parisl imerest in the Mot (oguther with this Secunty
instr imens) may bs sold ong or more imes without prior notise to Borrower, A sale may resutin i change in the entity (knawn
as th "Loun Servicer™) that collzcts menthly payments due under the Note and this Sccurity Instrument. There also may be ere or
morc changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of th: Loca Sarvicer, Porrower will be
given writicn notice of the change in accordance with paragraph 14 above and applicable law. The nctize will state the name and
addrss of the new Loan Servicer and the address to which payments should be made. The notive will also contain any other
infor naton requirad by applicsble law.

219, Harardous Substances. Borrower shall not cause or permit the presence, use. dizposal, s:otage, or release cf any
Haze rdous Substances on or in the Property. Borrower shall not do, nor allow anyone else o o, anything atfecting the Properiy
that s in viclation of any Environmental Law, The preceding swo sentences shell not apply to the presence, vse, or S10rage o
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residentt
and 10 mainignance of the Property.

Horrower shali promptly give Lender writien notice of any investigation, claim, demand, lawswi or other aciion by any
governmental or regalatory agency or private party involving the Properiy and eny Hazardous Substance or Envirenmental Law
of waich Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial or regalatory autherity, that any
reme vai or other remediation of any Huzardous Substance affecting the Property is necessary, Bomrower shall promptly take all
niece ssary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substunces by
Environmental Law and the following substances: gasoline, keroscae, other flammable or toxic petroleum products, toxiz
pestizides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this saragraph 20, "Environmental Law" means {ederal laws and laws of the jurisdiction whers the Prepenty is located that relate
1o health, safety or environmental protection.

NON-UNIFOEM COVENANTS. Borrower and Lender further covenant and agree as follows:

1. Acceleration; Remedies. Londer shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covemiunt or agreement in this Security Instrument (but not prior to accelerat’on under paragraph 17 unless
apy icable law provides otherwise). The notice shall specif:: (a) the default; (b) the actioy required to cure the default; (©)
a drte, not less than 30 days from the date the notice is given to Borrower, by which the defaul: must be cured; and (Q)
that failure to care the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instruraent and sale of the Property. The netice shall further inform Borrower of the right to reinstate
afte - necelorstion and the right to bring a court action to assert the non-cxistence of ¢ default or any other defense of
Bor-ower ic acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, st it
optiin, may require immediate payment in full of all sums secured by this Security Insirument without further demand
and may inveke the power of sale and any other remedies permitted by applicable law. Lender «hall be entitled to collect
all (xpenses incurred in pursuing fhe remedies provided in this paragraph 21, includin:g, but not limited to, reasonabiec
atiorneys’ fees and costs of title evidence.

{f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 writter: notice of the occurrence
of an event of default and of Lender’s electivn to cause the Property to be sold and shall cause such notice to be recorded
in each coanty in which any part ¢f the Preperty is locoted. Lender or Trustee shail uive astice of sale in the monner
pre:cribed by applicable law to Borrower and to other persons prescribed by applicabls law, After the time required by
applicable law, Trustes, without demand on Borrower, shall sell the Properiy at public auction te the highest bidder at the
tim- and place and under the terms designated in the notice of sule in oie or more parcels and in any order Trustee
deti rmines. Trusice may postpone sale of all or any parcel of the Property 5y public aniounzemeant at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any saje,

Trustes shail deliver to the purchaser Trustee's deed conveying the Property witacut 2n; covenant or warraniy.
exp-essed or impiied, The recitals in the Trustee’s deed shall be prima facic evidence of the (ruth of the statements razide
therein, Trustee shal! apply the proceeds of the sale in the following order: (a) to all expeases of tie xale, including, but not
limited 1o, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Secarity Istrument; and (¢) any excess
to t1e person or persens legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Sceurity Instrument, Lead.r shall roquest Trustee to recensvey
the Property and shall suerender this Security Instrument and alt netgs cyidencing debt secured by this Secusity Instrament o
Trustes. Trusice shall reconvey the Property without warranty and i harge to the per:on or persons legally entitled 1o it.
Suc 1 person or persons shall pay any recordation costs. 7 o s &/Z >

23, Substitute Trustee. Lender may, from time to tme, rénfdde Trusies and appeint 1 successor trustee to any Trusice
app dinted herewsqler. Without conveyance of the Property, 1ae successar trustce shall succecd to all e title, power and duties
con’erred upon Trustes herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fes” shall include any atomeys’ feas
awerded by an eppeliate court,

Form r§§§§":‘7f(&t’_‘/,
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15. Riders to this Security Instrument. If one or morc riders are executed by Borrowsr and rcorded together with this
Sec ity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and suppiement
the covenants and agrecments of this Securizy Instrument as if the rider(s) were a part of this Searity Inctrument,
{Chick appiicable box(es)]

{1 Adjustable Rate Rider [ Condominium Rider X 14 Family Rider

(] Graduated Payment Rider {__] Planned Unit Develepmen: Rider (1 Biweekiy Fayment Rider

{1 Balloon Rider [ Rate Iiup:ovement Rider [} Second Home Rider

[ vARider ("] Other(s) {specify]

kkkukdhkakinkh i dr s ¥IEE BELOW FOR CONTINUATION®R hkiroky hbddks kdss &

1Y SIGNING BELOW, Borrower accepis and agrees to the teims and govenants contained. in this Security Instrument ond in
any rider(s) executzd by Borrower and recorded with it y 7
Witr esses: / o
S . :
L7 g LL Y (Seat)
wx/ﬁ ALLEN

/
A
LA
C\Q THIA L ALL

-Borreveer

(Seal)

-Bommowsr

(Seal) (Seal)

~Borrowe: -Borrewer

STATE OF ORESON, FAlamabe County ss:
On this 2 o73 day of [\(\GL\( v 14%sg ,personatly appeared the above named

. . r") . . 5
\T)Cd’\ o ? . ‘A‘“CV\ g . \‘,',\\*{U-‘b L. ﬂ\\( " and  acknowledged

the firegoing instriment to be '\)/MW voluntary act and decd.

My Commission Expires: - L4 -0) Before rr}e:
(Official Seal) A

- 7 ‘:

KARgéFéCA%&%!éON T‘véf;fy Bfblie for Oregon
NOTARY PUBLIC-OREGON
COMMISSION HD.201830
MY COMMIS3ION EXPIRES HAY 29, 2001

042;% -8R{OF) (9803 Pagesofo Furm 3038 §90

*"A*k****ﬁﬁ*#*ﬁw*ﬁ*#ﬁ\k********i’**'ﬁk‘hk*#'bwt*R*Qt***ﬁﬁ**u**ﬁﬁﬁ***t**ﬁﬁi—"tf(ﬂ***f:itw BRkERE e
"UHDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMYITMENTS MADE BY US
ATTER OCTOBER 3, 1589 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICE
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY 3Y
TIIE BORROWER'S RESIDENCE MUST BE IN WRITING, EXYPRESS CONSIDERATION ARD
BI! SIONED BY US TO BE ENFORCEABLE."®

AR A AR N R A A A TR AR N R R R RN AR A R R A A WA AR R AR AR RN R C AR PR AR PR R ORT Rhdrhah ks tEb Akt hw
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1-4 FAMILY RIDER

Assigninent of Rents

THIS {-4 FAMILY RIDER is made this 3RD day of nY s 1989 andic
incorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security Deeg (the

"Security instrument”) of the same date given by the undersigned (the "Bormower") 1y secure Bormower’s Note 1o

KLAMATH FIRST FEDERAL SAVINGS AND LoAl AESOCIATION

(the "Lender”)
of the same date ang covering the Property described in the Security Instrument and locited ¢
3092 LODI ST
KLAMATH FALLS, OREGON 57603

[Property Address)

1-3 FAMILY COVENANTS. I addition to the Covenants and agreemenis made in the Szcurity Instrument,
Borrower and Lander further covenant und agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition o (he
Property described in the Security Instrument, the following items arc added 1o the Property descriplion, and shal)
also constitute the Property covered by the Security Instrument: building materials, appiiances and £cods of every
nhature whatsoever now or hereafter Jocated in, on, , O inten; t N connecticn with the Propenty,
including, but not limited to, those for the purposes of supplying or disributing heating, cooling, electricity, gas,
water, air and light, fire prevention & hing apparatys, security and access coatro) Zpparatus, plumb:ing,
bath tubs, water heaters, £8es, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, i , attached mirrors, cabinets,
panellmg . ’d floor coverings now the Property, ali of which, inzluding
replacements and additions theretn, shall be deemzd to b ang remain iy covered by the Security
Instrument. All of the foregoing together with the Property described in ihe Security Inctrument (or the leaschold
cstate if the Security Instrument is on g leaschold) ars referred to in this 1-4 Family Rider :nd the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITR LAW, Borrower shall not sezk, agree 1o or make g
change in the use of the Property or its zoning classification, unless Lenader has agreed in writing to the change,
Borrower shall comply with ail laws, ordinances, regulations and requirements of any governmental body
applicable to the Properiy.

C. SUBORDINATE LIENS, Except as permitted by federal law, Bormower shali nat allow any lisn inferior
0 the Security Instrument 10 be perfected against the Propurty withoyr Lender's prior writteq permission,

D.RENT LOSS INSURANCE, Borrower shall maingin insurance agairst ragt loss in eddition to the oiher
hazards for which insurance i required by Uniform Coverant 5.

E. BORROWER’S OCCUPANCY. Unless Lende: and Borrower otherwisc agras in witing, the fin
fenienee in Uniform Covenant 6 concerning Borrower's; occupancy of the Property is deieted. All femzining
covenants and agrcements set forth in Uniform Covenant 6 shail remain in effect,

CREGON 1.4 FASIILY BIDER - Fannie Maa/Froddio Mag Uniform Instrumeni init alzc” A‘%’

Page 1 o1z g 3%‘0.33 9/30
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¥, ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower sniill assign 1o Lender ali leases of the
Property and ali security deposits made in connection with leases of the Propeity. Upan the assignment, Lende
skall have the right to modify, cxtend or terminate the existing leaszs and o execule new leases, in Lender’s sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers 10 Lender all the reats and revenues ("Rents”) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents (o collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant 1o
varagraph 21 of the Security Instrument and (ii) Lender has given notice to the tenani(s) that the Rents arc to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an 2bsolute assignment and not an
assignment for additional security only.

If Lender gives rotice of breach to Borrower: (i) all Rents received by Borrow:r shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums securcd by the Security Instrument; (if) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iif) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Leader's agents upon Lender’s written demand 1o the
lenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Leader's agents shall be
applied first to the cosis of taking control of and managing the Propzrty and collecting the Reats, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance cosis, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums sccured by the Security
Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shalt be lisble to account for only those
Rents actually reccived; and (vi) Lender shall be cntitled 10 have a recei ‘et appointed o take possession of zad
manage the Property and collect the Rents and profits derived from the Property without any showing as 1o the
inadequacy of the Property as security.

If the Rents of the Properiy are not sufficicnt 1o cover the costs of taking conwol of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposcs shail bacome indebtedness of
Borrower to Lender secured by the Security Instrurn2at pursuant to Uniform Covenant 7.

Borrower represents and warranis that Borrower bas not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from excreising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shatl not be required 1o enter upon, take control
of or maintain the Property before or after giving notice of default 1o Borrower. However, Lender, or Lender’s
agenis or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rernts
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Securily Instrument are paid in full.

H. CROSS-DEFAULT PROVISION.  Borrower's defanit or breach undor any 0l Or agreement in
which Lender has an interest shall be 2 breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 12 the terms and provisions contained in this 14 Family
Ridew:

d V? y ; . ,/ 7 7 .;r'
/2 = L,/g ﬁ%%‘ (S22 éZ/ﬁ’ﬁj/{% /%/ ,/,(fi//%ﬂ/ (Seal)
( “Berowm ez

1
DANNY 3 ALLEN -Barrower CYNJHIA L ALLEY -
;

I3

! (Scal) (Scal)

-Borrower -Berrower

State o Oregon, County of Klamath
: ecord=d May 3, 1999, at3.' 43 £M
&R -57108) won; sagazoiz at the referenced page, Vol. M99.
inda Smith, County Clerk
ec§ 45 7

5.;:;7’&&?&; JJ?W}{,




