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DEED OF TRUST

THIS DEED OF TRUST ("Security Insirument" is made on  APRIL 23, 1899 . The granter is
FREDIICK .. CATES AND ANITA CATES AS TEHANTS BY THE ENTIRETY

("Bo; rower"), The trusiee is
ASPEN TITLE & BSCROW, INC

{"Trustez"). The heneficiary is RI.DORADO BANK DBA COMMERCE SECURITY BANK, ITS JUCCESSCRS AND/OR ASSIGNS
whic is organized and existng under the laws of CALIFORNIA , and whose
addrssis 515 RIVER PARK DRIVE, SUITE 100, OACRAMENTO, CA 95815
("Lender”). Borrower owes Lender the principal sum of
FIPTY THO THOUSAND & 00/100
Dollars (U.L. S 52,000.00 ).
This debdt is evidenced by Borrower's note dated the same datz as this Security Instrument ("Now"), which provides for monihly
payraents, with the full debt, if riot paid carlier, due and payable on MAY 1, 2029 . This Security
Instrament secures to Lender: (a) the repayment of the debt evidenced by the Note, with interer, and al! rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with intcrest, advanced under paragraph 7 1o protect the security ef
this Security Instrument; and (c) the performance of Boower's covenants and agreements undar this Scousity Instument and he
Nou. For this puvpose, Borrower irrevocably grants and conveys to Trustee, in trust, with pover of sal2, the {ollowing described
proy erty located in KLAMATH Couriy, Dregen
L.OP 45, BLOCK 31, TRACT NO. 1184, OREGON SHEORES UNIT #2, FIRST ADL I3
THE COUNTY OF KLAMATH, STATE OF OREGON.

which has the widress of 14523 CLOUTIER DRIVE, CHILOQUIN Qreser, City .
Oregon 97624  (ZipCuel ("Propi.iy Adcress’)
OR ZGON-3ingle Family FHMAFHLMC UNIFORM
) INSTRUMENT Form 3033 9/80
&35 ) -sR(ORM) o0 Amended 59
o V4P MORTGAGE FOAMS - (800)521-7291 /’é’-
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TOCETHER WITH all the improvements now of hereafter crected on the property, and all easermen’s, appurtenances, and
fixtures 10w or hereafler a part of the property. All replacements and additions shall also be covered by this Security Instument.
All of ths foregoing i3 referred 10 in this Security Instrument as the "Property.”’

ROIROWER COVENANTS that Borrower is lawfully scised of the eslate hercby conveyed and has the right to grant and
coavey ke Property and that the Property is unancumberad, except for encumbrances of record. Borrower warrants and will
defend gencrally the title to the Property against alt claims and den-ands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-rniform covenanis with limited
variatior.s by jurisdiction to constitute a uniform security instrument covering real preperty.

1INIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Fayment cf Principal and Interest; Prepayment and Laie Charges.  Borrower shall promptly pay when duc the
prircipat of and interest on the debt evidenced by the Note and any prepayment and lute charges duz under the Note.

2. Funds for Taxes and Insuraace. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly 1axes
and assessments which may attain priority over this Security Insicument as a licn on the Property; (b) yearly leaschold payments
or ground rents oa the Property, if any; (c) yearly hazard or prop=rty insurance premiums; (d) yearly flood insurance premiums, if
any; {(e) yearly mortgage insurance premiutns, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisicns of varagraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Itemns.”
Lender may, at any time, collect and hold Fur.ds in an amount not to exceed the maximum amour:t a kender for a federally relaied
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Scttlement Procedures Act of 1974 os
amended from tinie to time, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless another law that zpplics to the Funds sets u lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed ihe lasser amount. Lender nav
estimatc the amount of Funds duc on the basis of current data and reasonable estimates of expendirures of future Escrow Htems or
otherwise in accordance with applicable law.

The Funds shalt be held in an institution whose deposils are insured by a federal agency, insirumentality, or entity {including
Lender. if Lender is such an mstitution) or in any Federsl Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Ttems. .ender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
Howev ar. Lender may require Borrower to pay a one-time charge for an independent real estae tax reportng service used by
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or camnir.gs on the Funds. Borrowsr and
Lender may agree in writing, however, that intcrest shal! be paid on the Funds. Lender shalt give to Borrower, without charge, an
annual accounting of the Funds, snowing credits and debits to the Funds and the purpose for which cach debit o the Funds was
made. ‘The Funds arc pledged as additional security for all sums secured by this Security Instrumenc.

If “he Funds held by Lender exceed the amounts pennitted to be held by applicible law, Lencer shall iccount fo Borrower for
the excess Funds in accordance with the requirements of applicable Jaw. If the amount of the Furds held by Lender at any ume is
not sutficient 1o pay the Escrow liems when due, Lender may so notify Borrower in writing, and. in such case Borrower shall pay
1 Lerder the amount necessary (0 maks up the deficiency. Borrower shall make up e deficiency in no more than twelve
monthy payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty instrument, Lender shall promptly refund to Berrow.er any Funds
held by Lendar. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, pric: to the acquisition or sale of the
Propeity, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agairst the sums secured by this
Security [nstrument.

3. Appiication of Payments. Unless applicable law provides otherwise, all payments recesved by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to ameunts payuble under paragraph Z,
thirdl, ‘0 interest dues: fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shali pay all taxes, asscssments, charges, fines and impositions atributable to the Fropenty
which may attain priority over this Security [nstrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the mannes provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
persor owed payment. Borrower shail promptly furnish to Lender all nctces of amounts to bz paid under this paragraph. If
Barrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymenis.

Barrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceplable 1o Lender; (b) cortests in good faith the lien
by, o- defends apainst enforcement of the licn in, legal prcceedings which in the Lender'. opinion operale to prevent tie
enforcement of the licn: or (c) secures from the holder of the lien an agreement satisfactory ic Lender subordinating the licn ©
this Szcurity Instrument. If Lender determines that any part of the Property is subject o a lien vtich mav atain prionty over this
Security Insuwument, Lender may give Bomower a notice identifying the lien. Borrower shall scisfy the e of 13ke 03¢ oF o
of the actions set forth above within 10 days of the giving of noice.

5. Hazard or Property Insurance, Bomower shall keep the improvemenis now 2xistng of hereafter =rected on the
Propesty insured against loss by fire, hazards included within the term vextended coverage” and any otber hazards, including
flood ; or flcoding. for which Lender requires insurance. This insurance shall be maintained i d:e anounis and for the penods
{hat 1.ender requircs. The insurance casrier providing lhe insurance shall be chosen by Borrower subjct 1o Lender’s approval
whicih shali not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s
optio 1, oblain coverage to protect Lender’s rights in the Property in accordance with paragiaph 7.
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Al insurauce policies and renewals shall be acceptabie 10 L:nder and shall inciude a stands d mongige clause, Lender shall
have tf ¢ right to held the policies and renewals. If Lender requires, Borrower shail prompily give ic Lender all receipts of paid
premiuns and renewal notices. [n the event of loss, Bosrower shill give prompt notice Lo the wnsurance carrier and Lender. Lerder
may m ke proof of toss if not made promptly by Borrower.

Unless Lender and Borrower olherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Propery damaged, if the restoration or repair is economically feasible and Lender’s security is r:ot lessened. If the restoration or
repair ‘s not economically feasible or Lender’s security would be lessened, the insurance proce:ds shall be applied to the sums
securec by this Securily Instrument. whether or not then due, with any cxcess paid to Borrewer, If Borrower abandons the
Proper.y, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property of 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period wili begin when the notic 2 is given.

Urless Lender and Bomrower otherwise agres in wriling, any application of proceeds to principal shall not exlend or postpone
the dug date of the monthly payments referred io in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulung from damage o the
Propery prior 1o the acquisition shall pass to Lender fo the extent of the sums secured by this Security Instrument immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sccurity Instrument and shail contitue to occupy the Property as Borrower's principal residence for t Jeast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonzbly withheld, or unless
extenvating circuzstances exist which are beyond Bor:ower's control. Borrower shall no: destroy, damags or impair the Property,
allow the Property to deieriorate, or commit wastc on the Property. Borrower shall be in default if any forfeniure actien or
procecding, whether civii or criminai, is begun that in Lender’s good faith judgment could result in foriciture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security iniercst. Borrower may curc such a
defanl; and reinstate, as provided in paragraph 18, by causing, the action or proceeding 10 be dismissed with a ruling that, in
Lende:’s good faith determination, precludes forfeiture of the Borrower’s interest in the Froperty or other material impairment of
the tiea created by this Sccurity Instrument or Lender’s sccurity intercst, Borrower shall also be in default if Borrower, during the
loan spplication process, gave matcrially fulse or inzccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conce ning Borrower's occupancy of the Property as a principal residence. If this Securiiy Instrument is on a leasehold, Eorrower
shzll comply with all the provisions of the lease. If Borrower acquires fee title to the Property, 112 leasehold and the fee title shall
not m:rge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements coniained in
this Security Instrument, or there is a Jegal proceeding that may significandy affect Lender’s rights in the Propenty (such as a
proce :ding in bankruptey, probaie, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is neccssary to prolect the value of the Property and Lender’s rights in the Propesty. Lender's actions may include
payinz any sums secured by a lien which has priority over this Security Instrument, appe:ring in coust, paying reasonzble
auormeys’ fezs and entering on the Propery to make repairs. Although Lender may take action under this paragraph 7, Lender
does 10t have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of 3orrovier secured by this Security
instrment. Unless Borrower and Lender agrec to other terms of payment, these amounts shali bear interest from the date of
disbursement at the Notz rate and shall be payable, with interest, upon notice from Lender 1 Botrov.cr requesting payment.

&, Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccured by this Securiy
Instrument, Borrower shall pay the premiums required to maintain the mortzege insurance in effect. If, for any reason, the
moriyage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required {0
obtain coverage substantiatly equivalent to the mortgage insurance previously in effect, at a cost subsiantially equivalent to the
cost .0 Borrower of the mortgage insurance previously in effect, from an aliernaie mortgag: insurer approved by Lender. If
subsiantially equivalent merigage insurance coverage is ot available, Borrower shall pay to Lender czch imonth a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in e’fect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
paynents may no longer be requirzd, at the option of Lender, if mortgage insurance coverage (in the zmount and for the period
that }.ender requires) provided by an insurer approved by Lencer again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a loss reserve, untl the requirement for mortgage
insurce ends in accordance with any writien agreement between Borrowsr and Lender or appi:cabl: lav..

9, Inspection. Lender or its agent may make reasonable cniries upon and inspections of i Propenty. Lender shall give
Borrywar notice at the time of or prior 1o an inspection specifying reascnable caus: for the inspe cucr.

0. Condemnation. The proceeds of any award or cliim for damages, direct or conssquentiz, i connaion with any
cond :mnatica or other taking of any part of the Property, or for conveyance in liew of cond: mnadon. &re herchy assigned and
shall be paid to Lender.

Form 30;5(. 0
N ?’ %
@, -ER{OR) 12563 Pigadots irkiats: 3{__C-:

Ll




. ookt & 00907080553

in the event of 4 tolal tiking of the Property, the proceeds shail be applisd to the sums secwed by tais Secunty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 2 parial uking of the Proponty in whick the {zir mark
value f the Property immediately before the taking is equal to or greater than the amount of tie sums secured by thiz Security
Instruwinent immediately before the taking, unless Beorrower and Lender otherwise agree in warting, the cums secured by this
Securiiy Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
ths sums secured immediately before the wking, divided by (b) the fair market value of the Property immediately tefore the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Properiy in which the fair market vaiue of the
Propetty immediately before the taking is less than the amount of the sums secured immediatcly before the taking, unless
Borro'ver and Lender otherwise agree in writing or unless applicable Jaw otherwise provides, the prozeecs shall be applied to the
sums ¢ecured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofiers to make an
award or scitle a claim for damages, Borrower fails 1o respond o Lender within 30 days after the date the notice is given, Lender
is auttorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured
by thic Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpene
the du date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1... Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not of erate te release the liability of the original Borrower or Borrower’s successars in interesi, Lender shall not be required o
comm :nce proceedings against any successor in interest or refuse to extend dme for paymient or otherwise modify amortizaticr: of
the sums sectred by this Security Instrument by reason of any demand made by the original Borower or Borrower’s successars
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any
right ¢r remedy.

12, Successers and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of this
Sccurity Insrument shall bind and benefit the successors and assigns of Lender and Borrovser, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrewer who co-signs this Security
Instruinent but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borro ver's intercst in the Property under the terms of this Security Insirument; (b) is not parsonally otligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Boszower may agree 1o extend, modify, forbaar or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

1. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum Joan charges,
and that law is finally interpreted so that the interast or other loan charges collecied or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permited limit; and (b) any sums already collecied from Borrower which exceeded permitted limits wil! be refunded to Borrower.
Lender may chouse to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

11, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deiivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any oher address Borrower designates by notice to Lender. Any notice to Lender shall be givan by first class mait to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sccunty
Instrument shal! be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Goverping Law; Severability. This Security Instrument shall be governed by fcderal law and the law of the
jurisd ction in which the Property is iocated. In the event that any provision or ciause of this Sccurity Instrument or ihe Note
conflizts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sceurity Instrurnent and the Note are declared to
be severable,

16, Borrower’s Copy. Borrower shill be given one conformed copy of the Note and of this Secunit;” Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is soid or transferred and Borrower is not & natural person) without
Lendcr's prior written conseut, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Secur'ty Instrument.

If Londer exercises this option, Leader shall give Borrowzr notice of acceleration. The notic:: shall provide a period of not less
than 0 days from the date the notice is delivered or mailed within which Borrower raust pay all sums seoured by this Secanty
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Leader miy inveke any remadiss parmitad
by thi; Security [nstrument without further notice or demand or Borrower.

(8. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Bomower shail kave the nght ©
cnforcement of this Sccurity Instrument discontinued at any tme prior to the carlier of: (a) S days ior such other peried as
applicable law may specify for reinstatement) before sale of the Property pursuart to any power of sale contained in this Secuerity
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Leader all
sums which then would be due under this Security Instrument and the Note as if no accelerction had occurred; (&) cures env
defau't of any cther covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, inciuding, but
not lirited to, rcasonablz attorneys’ fees; and (d) takes such action as Lender may reasonably require (0 essure that the lien of this
Securiy instrument, Lender's rights in the Property and Borrower's obligation to pay the sums satured by this Secanity
Instrument shall continue uachanged. Upon reinstatement by Borrower, this Security Instrurient and the obligations secured
hereby shall remain fully effective as if no acceleration had cccurred. However, this right to reinstate shall not apply in the case of
accelcrauon under paragraph 17.
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1t Sale of Note; Change of Loan Servicer.  The Notz or a partial interest in the Nete {iogether wilh this Secunty
[nstruznent) may be sold one or more umes without prior notice to Bomrower. A s.ic may result in a charge in the entity (krown
as the "Loan Sexvicer”) that coliects monthly payments due undor the Note and thic Security Inst ument. There elso may be eng o¢
more +hanges of the Loan Servicer unrelated to 2 sale of the Mote. If there is a change of the Loan Servicer, Borrower will b2
given written notice of the change in accordance with paragraph 14 above and applicable law. Tae notice will state the name and
2ddress of the new Loan Servicer and the address 10 whick payments should be made. The natice wili also contain any other
information raquired by applicable law.

20). Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sworage, OF release of any
Hazar lcus Substances on or in the Property. Borrower shall not do, nor aliow anyone clse to do, anything affecting the Propery
that is in violation of any Envircnmental Law. The precading two sentenices shall not apply to the presence, use, Or storzge on the
Prope-ty of smail quantities of Hazardous Substances that are generally recognized 10 be appropriaie W normal residential uscs
and tc maintenance of the Property.

Borrower shall promptly give Lender written motice of any investigation. claim, demand, lawsuit or other aciion by any
goveramental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, cr is notified by any governsrent:] or regulatory authority. that any
remoal or cther remediation of any Hazardous Substance affecting the Property is uecessary, Bomower shall prompily take all
neces sary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Enviranmental Law and the following substances: gasoline, kerosene, cther flammable or toxic potreleum products, toxic
pesticides and hierbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As uscd in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Propenty is located that relate

1o henlth, safety or environmental protection.

MON-UNIFORM COVENANTS. Borrower and Lender further covernt and agzee as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prier to acceleration following Borrower's breach of
any covenani or agreement in this Security Instrument (but not prior (9 acceleration under paragraph 17 uniess
app}icable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default: (¢}
a dace, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (¢}
that failure fo cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by tiis Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate
after acceleration and the right to bring & court action to assert the non-existence of a default or any cther defense of
Borrower to acceleration and sale. If the default is not cured on or beforc the date specified in the notice, Lender, at its
option, may require immediate payment in full of all snins secured by this Security Instument without further demand
and may invoke the power of saie and any other remedies permitted by applicable Inw. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, inciudin i, but not limited to, reasenable
atto ‘neys’ tees and costs of title evidence.

‘f Lencer invokes the pewer of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of a1 event of default and of Lender’s eiection to cause the Property to be sold and shall cause such notice to be recorded
in eich county in which any part of the Property is located. Lender or Trustee shall tive notice of sale in the marner
prescribed by applicable law to Borrower and to other persons prescribed by applicabic law. After the time required by
app icable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
detcrmines. Trustee may postpene sale of all or any parce} of the Property by public anrouncement at the time and place
of 2ay previously scheduled sale. Lender or its designee may purchase the Property at an) sale.

Trostes shnll deliver to the purchaser Trustee’s deed conveying the Property witiiont any covenant or warranty,
exp 'essed or implied. The recitals in the Trustce’s deed shall be prima facie evidence of the truth of the siatements made
thevein. Trustee shali 2ppiy the proceeds of the saie in the following order: (a} to ali expenses of the sale, including, but not
Timited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument; apd (c) any excess
to t 1e person or persons legally entitled to it,

22. Reconveyance, Upon payment of all sums secured by this Security Inswument, Lend r shall request Trusiee to recenvey
the Property and shall surrender this Security Instrument and all notes evidenzing dzbt secured by this Security Instrument ©
Trustee. Trustee shall reconvey the Property without warranty and withcut charge o the perion or peisons legally entitled to it
Such persen or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from tme to time, remove Trusiee end Appoint @ Succssor IMUSES 2 5a¥ Trasise
appointed heseunder. Without conveyance of the Property, the succossor trusice shall suceerd to all the tde, power and duties
cor ferred upon Trustee herein and by applicable law, '

24, Atforneys’ Fees. As used in this Security Instrument and in the Note, “atsomeys’ fex¢” shall include any atiomeys’ fees
aw.rded by an apgellate court.
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24, Riders to this Secerity Instroment. If one or more riders are executed by Borrowe: and recorced together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal: amend and suppiement
the co senants and agreements of this Security Insument as if thz rider(s) were a pert of this Security Instrument.
IChec< apphcab!c box(es)!
_ Adjustabl: Rate Rider "] Condominium Rider {1 1-4 Family Rider
Lj Graduated Payment Rider "] Planned Urit Development Rider ] iweckly Payment Rider
_ | Balloon Rider {1 Rate Improvement Ricer ) cecond Home Rider
¢ VA Rider {1 other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to th terms and covenants contzined in this Sceurity Instrument and in
any rijer(s) executed by Borrower and recorded with it

Witng sses: ;;IWDQU/X( (’P}é?_ {Seal)

FREDRICK L. CATES

-Borrower

%V L [t (Seal)

ANITA CATLS -Pormower

(Seal) (5eal)

-Borrewer .Bomowss

STA'TE OF OREGON, ‘ Countyss: 4 1 2rnaih
Cn this Qg{h day of ﬁ\} £r \C | f{ Q4 persanally ep peared the above named

FY'@C’H‘.)C‘}A. L, Ca}c,b anrd Ay\ via Oa"‘<’5 and acknowledged
ihe foregoing instrumnent to be _‘,},\ s voluntary act and deed.

My Commissicn Expites o A5 Before me:
(Offiia Seal) Z “g. A4, 400 @m 2 "
v/ i ! I TP

GFFICIAL 8EAL Notary Public for Gregen
PAK BARNETT
KOTARY PUBLIC-OREGON
COMMISTION NC. 304153
MY GOMMISSION EXPIRES AUG. 24, 2001

Pige 6ol 6 Form 3038 /30

State of Orzgen, Courity of Klamath
Recorded 1ay 3, 1999, at 343 #m
at the refer snced 1 age, '\' ol. M99.
Linda Smih, County Clerk
Fee$55 7~




