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OF TRUST

THIS DEED GF TRUST IS DATED MAY 3, 1998, amang James P. Hoppe and Rebaecca A. Hoppe, as tenants by
the entirety, whose address is 9679 Greenbriar Drive, Klamath Falls, OR 97603 (referred 1o below as "Grantor®);
Washington Muiual Bank doing business as Western Bark, whose address Is 427 South 7th Stree?, P.O. Box
§69. Kiamath Falis, OR 97601-0322 (referrad to below somatimes as "Lender” ¢nd sometimes as "Beneliclany”);
and AmeriTitls, whose address is 222 S 6ih Street, Klamath Falls, Oragoa 97601 {referred to below ac
"Trisiee”).

CORVEYARGE AND GRANT, For valuable considerstion, Grantor conveys to Trustee for the benefit of Lend=r +s Beneficlaty all of Gran:ors
fight. *ive, and interest in and 10 the following described real praerty, togothaer with all existing cr Hibsequentlly erected or affixed buildings,
impravements and fixtures; ail casements, rights of vay, end appurtenances; all waler, wates rights and ditca tights (ircluding siock in utiites wiih ciich
or irr gaiion rights); and all other rights, royaltics, and profits refaiing to the real property, including without limitatior: all minarals, cil, gas, geotherma!
and sirnifar matters, located in ig!ama h County, State of Cregon {the "Resl Property”}:

LOT 7, BLOCK 2, TRACT 1172, SHIELD CREST, ACCORDING TO THE OFFICIAL PLAT THERECF ON FiLE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Raai Properiy or its address is commonly knov:n as 9679 Greenbriar Drive, Klamath Falls, QR $7803.
Raal Proparty tax ldentiiication number is R588938,

Gran or presenlly essigns to Lender (aso known as Beneficiary in this Deed of Trust) ail of Granter's sight, tiie, and interes: in and 1o &l present
futur:: lcases of the Property and all Rents from the Property. in add-tion, Grantor grants Lender a Unifsnn Comme Code securily imcrast in the
Rent: and the Personal Proparty defined below.

DEFINITIONS. The fokowing vwords shall have the falioving maaninga when usad in this Deed of Trust. Terms not otherwise defined in this Dees of
Trust snall have the meanings atributed to such terms in the Uniform Commercial Code. Al references 1o collar amounts shall mean emounis in lz.ul
money of the United States of America.

Jeneticlary. ‘the word "Benaficiery” reans Washington Mutual Bank doing business as Wesiern Bany, its succaseors and assigns. \We

Auiual Eank doing business as Western Bank aiso is referred 1o 23 "Lender” in this Dea 3 of Trust,

Jead of Truut, Theo woids "Dead of Trust” mean this Line of Credit instrument among Grantor, Lender, ard Trustee, and inciucdes vathout
imitation ail agsignment and security interest provisions relating to the Perscnal Property and Rents.

xlating Indebtsdness. The words "Existing Indebtzaness” maan the indobtadness dascribad balow in the Existing Indabiedness section of “his
Jeed ot Trust,

‘drantor. The word "Grantot* means any and alf persons and entitics execuing this Deed of Tnust, i cluding w.ithout limitation Janies P. Hoppe
ned Rabscca A. Hoppe.

Fuarantar. Tho word "Guarantor’ mcans and incluces withcut limitation any and ell guarantors sureties. and acccmmodation partias |
cennection with the Indebtedness.

‘mprovements, The word "Improvements” means and includes without limitation a'! existing and ‘.utwre img-ovements, buildings, strucis
inobile homas alfixed on the Real Property, faciities, additions, reglacemenis and other constructian on the Asal 7 roperty.

indabtednees. Tne word "Indebtedness” means all principal and interest payable undar the Note and any emounts expended or advenced ty
l.ender i discharge obligations of Grantor or expenses Incurrcd by Trustea or Lender to enjorce obligations of Grentor unzer this Deed of Trust,
tagather with interest on such amounts as provided In this Deed of Trust.

Lendar. The word "Lender’ means Washingion Mutual Bank doin3 business 23 Wester» Bank, its sucenssors anid assigne.

iote. Tie word "Mota” moans the Note dated May 3, 1289, In the principal amount of $11,155.G0 i1om Granior 10 Leader, 1o
vith all ranawals, exiensions, modifications, refinancings, and sub: titudons for the Note. The maturity dzte ot the Note is May 7, 2003 :
iwsrest on the Note is subject to indexing, adjustment, rencwal, of renegotiation,

i’ersonal Property, The words "Personal Property” maan all equpmeni, fixtures, end ather articles of nerscnal property now or hereafier ownad
by Grantar, and now or heraaiter attached or affixad to the Real Pioperty; together with all accessions, parts, and additions to, all regiacemen:s of,
cnd all substitutions for, any of such property; and together with all preceeds (including without fimitaion a' insurance proceeds and nde of
premiums) frorn any saie or other disposition of the Property.

P'roperty. The word "Preperty” means collectivaly the Foel Propary and the Perscnal Pioperty.
f1eal Prugerty. The words "Real Property” moan the proparty, intcrests and nonts desciibed abave inthe "Conve ance and Grant” section.
fizlated Documents. The words "Related Docurnents” mean znd inclide without fimitation aif pomisicry notss, credit agrier
fgreements, environmentea! agreements, guaranties, security agre aments, rorigages, deeds of trust, i nd al othar insyuments, agr
cccumeants. whother now or hereaftar existing, execuied in connecion with the Indsbledness,
frents. Tho word "Rents” means all present and future rents, revenues, income. issues, royalties, p1ofits, and other bansfits Garived fom tas
f roperty.
Trustee. The word "Trusios” means AmeriTitls ang any substitule or succassar rustoes.
THIS DEED OF TRUST, IRCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERSST I THE RENTS AHD PERSGNAL
PROFEATY, IS GIVEN TO SECURE (1) PAYMEMT OF THE INDEBTECNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRA!TOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TAUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYW ENT AND PERFORMANCE. Except as ofierwise previded in thic Desd of Trust, Grantr shall pay 1o Lander alf emounts secured by this Deed of
Tiust 1s they becoma due, and shall rictly and in a timely manner parform all oi Grantor's obligaiions urder tha Nats, this Ceed of Trust, and t-e
Relate d Docuiments.
POSGZSSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's pousession and us2 of the Piopery sha!l be governes
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folio ving provisions:

aporate or manage the Property, and (c) coliect any Rents from the Property. Tho fcllawing provision: rela'o to tho usa of the Property or to ¢
limitations on the Property, THIS INSTAUMENT WILL NOT ALLOW USE OF THE PROPERTY CESCRIBED IN THIS INSTRUMENT IN VIOLAT iGN
OF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRULAENT, THE PERSCH ACQUIRING
FEE TiTLE TO THE FROPERTY SHOULD CHECK WITH THE APPROPRIATE CHTY CR COUNTY P._AN NG DEPARTMENT 70O VERIFY
APPROVED USES ANG TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N CRS
30.530.

Possession and Usa, Uniil the occurrence of an Event of Dofeult, Grantor may (¢) remain in possassion and contre! of the Property. (b) use

Duty to Malnialn. Grantor shall maintuin the Property in terantable condition and promptly perfoim all repatrs, replacerents, and maintenanco
necessary (o preserve its valua.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” "rolease,” and “th eatened release,” as used in (his
Deed o! Trust, shali have the same meanings as se! forth in the Comprehensive Environmamntal Response, Compensation, and Lickility Act of

10, as amended, 42 U.S.C. Section 9601, at seq. ('CERCLA"), tha Superfurd Amenc‘n cm and Reeutherizalicn Act of 1286, Pub. L. No. §9-492

ARA) the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et sor., the Resource Conservetion ¢ nd Fecovery Act, 42 U.S.C.
Section 6301, et seq, or other epplicable stale or Federal lav:s, rules, or regulau::;‘ns adopted pursuant to any of tha foregoing. The torms
"hazardaus waste” and "hazardous substance” shali aiso include, without limitation, potroleum and petroloum by-products or any fractian thorec!
and asbestos. Grantcr represents and warrants to Lander that: (a) During the period of Grantor's ovvnersitin cf the Pronerty, there has been no
use, goneration, manufacture, storage, treaiment, disposal, ralease or threatened relezse of any hazardous was:s cr substance by any perser on,
under, about or from the Proparty; (b) Granter has no knowladge of, or reason to beiieve that there has bean. except ag previousily discloscd to
and acknowledged by Lender in writing, (i) any uss, generation, manufacture, storega, treatment, dicposel, relaase, or threatened rcizase of any
hazardous waste or substance on, under, about or from tha Froperty by any prior owners or occupants of the Property or (i) any aciual or
threataned litig ation or claims of any kKind by any person relating to such mattars; and (¢) Except as praviously disclosed 1o and acknowiedasd by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other authosized user of tha Property shall use, generate, manufaziure,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the P(col’r*y and (i) any such activity shell ba
conducted in compliance with all applicable federai, stata, and locai laws, regulations and ordinanses, including without limitaten those laws.
requlations, and ordinances describad akbove. Grantor authorizes Lendar and its agants te enter upon the Preparty 1o make such inspections and
tests, ot Grantor's expensa, as Lender may deem appropriate to determing complianca of the Prapert s with this section of the Deed of Trust. Any
inspactions or tests made hy Lander shall be for Lender's purpeses only and shall not be construed to create any responsibility or liablity on the
part of Lender 1o Grantar or 1o any other person. Tha repraseriations and warraniies contained heiein are based on Granior's due diligense in
invistigating the Property for hazardous wasta and hazardous substances. Grantor hereby (a) relsases anc waives any future clzims inst
Lender for indemnity or contribution in tho event Grantor becemes liabla for cleanun or other costs uncer eny such laws, end (b) a"r’*('w o
indemnify and hsid harminas Lender agalnst any and all claims, losses, fiabilities, darnages, penaities, and axpenses which Lender may cuetly o7
indirectly sustain or suffer resulting from a breach of thig section of the Deed of Trusi or as a consecuenca of any use, generation, menutacture,
storage, disposal, reloase or threataned release of a hazardous waste or substance on tha propertie=. The previsions of this section of the Dead
of Trust, including the otligation to Indemnify, shall survive the paymant of the Indabtadness and the satis'acticn and reconveyance of ths ticn o
this Dead of Trust and shail not be affected by Lender's acquisition of any intcrest in the Property, whether by fo:eclosute or otherwise.

Nulsance, Wacia, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sulfer any stiipping of or waste on or ¢ the
Proparty or any portion of the Property. Without limiting the generality o! tha foregolng, Grantor will not temove, or grant to any other perty the
tight to remova, any timber, minerals (including oil and gas), soll, gravel or rock products without tha grior writters consent of Lender

Removal »f Improvements, Grantor shall not demalish or remove any Improvamens from the Rea! Proparty without tho gricr written consent of
Lender. As & condition to the removal of any Improvements, Lender may require Granior to make ariangemen:s satisfactory to Lender (o 1eflace
auch Improvamants with imprevements of at laast equal value.

Lender's Right to Enter. Lender and its agonts and ropre“e'nanvea may enter uzon the Real Froperty at all reasonable times 0 aitera
Lender's intarests and 10 inspect the Property for purposes of Grantor's compiiance with the terms anc conditions ¢f this Leed of Trus!.

Compllance with Governmental Requirements. Grantor shell promptly comply with ol laws, ordinances, ard regulations, now or herearer in
offect, of all governmental authorities appiicabla to the use or cccupancy of tha Piopenly. Granter may contest in oood faith any such 2w
ordinancs, or regulation and withhold co*n,;liance during any proceading, including appropriate appenls, so lons as Grantor has notilied Lencer in
writing prior to doing 50 and so iong as, in Lender's sole opinion, Lender's interests in the Properly are not jecpardized. ‘encer may rejuire
Grantor to post adeguate security or a surety bond, roasonanly satisiactery 10 Lender, 1o protect Lendor's mierest.

Duty to Protact. Grantor agress neither to abandon nor leave unattended the Property. Granior shall do ali cther acts, in additicn 1o those &t!s
set forth above in this saction, which from the character and use o1 the Property are reasonably necessary 1o prolect and preserve the Propert..

DUE. ON SALE - CONSENT 5Y LENDER. Lender may, at its option, declaro immediately due an< peyible clf sums secured by this Doed of Trust
upo the saa or iransfer, without the Lender's prior written consent, of all or any part of tho Real Property, or any interest in the Rea! Propenty. A 'sale
or tansfer’ meens ths conveyance of Real Preperty or any right, tite or interest therein; whether iagal, »eneficial or equitable; whetner voluntery ¢!
invc‘un'ary' whather by outright sale, deed, installment sale contiact, land contract, contract for deed, iealznold interest with a term greater than threg
(3)  ears, louse-option contract, or by sale, assignmant, or transier of any beneficial interest in or 1o any lend trust hiolding Utie to the Feal Prose
by «ny other method of convayance of Reai Property interest. If any Grantor is a corporation, partharsiip or Emited lizbiiy company, ranste
includes any change in ownarship cf more than twenty-five parcent (25%) of the voling s.acx, partnership interests ¢r krnited tieblity company inte:
as the c2se may be, of Granior. However, this option shall not b exercisad by Lender if such exercise is prohib:ted by federzal law or £y Sracon

TA) ES AND LIENS, The folinwing provisions relating to ths taxes and liens on the Propesty are a part of this Pead ¢! Trust,

Payment. Grenter shall pay when due (ard in alt events prior to delinquency) all taxes, special taxes, assessmants, charges (including veater and

sewer), fines and Impositions levied against or on account of the Property, and shali pay when duc all cieims fer work dong on or for ssrvices
rendered or raterial furnishad 10 the Property. Grantor shali maintain iha Property free of &l liens having pricrity over er equel 1o the interest ¢!
Lender undar this Deed of Trust, except for the lion of taxes and assessments not due, except for the existing indebtedness tefemed 1o be'ow, and
except ag otherwise provided in this Deed of Trust.

Right To Centest. Grantor may withhold payment of any tax, assessment, or claim in connection with a ¢ood faith dispute over the oblgatant
pay, sc long as Lender's interest in the Property is not jeopardizad. if a fien arises or is filed a5 a restlt of nonpaymeni, Grantor sha!! w 1uce'x
(15) deys ahier the lien arises or, if a lien is filed, within fifteen (15) days after Granter has notico of tha fiing, secure the discharge of the fen or it
requasied by Lander, deposit with Lender cash or a sufficient corporale surety bond cr other security satisfactory to Lender in an emurt sy

to discharga the lian pluq any costs and attorneys' fees or othe: charges that could eccrue as a resuh of a foraclosure or sals under @

any contest, Granter shall defend itself and Lorder and shail sai:sty any adverse judgment before enfircement against the Property. Gra

nama Lendsr 23 an additional obligee under any surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish (0 Lender satisfactory cvidence of payment o ‘\
zutherize the appropriate gcvernmental official to deliver 1o Lender at any ima a viritten statemert of
Properiy.

Noilee of Conztruction. Grantor shail notify Lender ot teast fiftaon {15) days befora any voik is corimensed, any Senvicas are furn.s
mate:icls aro supplled to the Preparty, if any mechanic's llen, m viariaiman’s lian, or Sther lien could b2 asserte:: on accouns of the v
or matsdals, Grantar will upon request of Lender furnish to Lender advaace assurances satisfacten 1o Lende- that Grantar can and v
cost ¢f such improvements.

PROPERTY DAMAGE IMZURANCE. The following provisions relating to insuring tha Prop arty are a part o” this Deed of Trust.

fialntenance of Insurance. Grastor shall procura and maintuin policies of fire insurance with standard oxterded coverage endorsements ena
replacoment basis for the tull insurable value covering all Improvements on the Real Property in an ameunt sufficient Io avord agplication ¢ any
coinsurance clause, and wiih a standard morigagee clausa in favor of Lenger, togstier with such oher Fazard and liatiiity insurance s Ler
may reazonably raquira. Palicies shall ba written in form, amounts, coverages end basis reasonsbly ecceptable to Lender and issued by
company or companies reasonably acceptable to Lender. Granlor, upon request of Lendar, will defivar to Lender frem tna to 1 :
cartificates of insuranca In form satisfactory to Lender, including stipulations that coverages will not ko cancelied or dimynisred witt
(10) days’ prior writtan notice to Lender. Each insurance policy also shall include an endorsernent p-oviding thet coverage in favor of Lender wi
not ko impaired In any way by any act, omission or cefault of Grantor or any other pirson. Should tia Real Property at any time becoma insa
in an orea designatad by the Director of the Federal Emergancy Management Agency as a special fiond hazerc erea, Grantor agreas 2 ob!
maintain Foderal Flood Insurance for the full unpaid princival balance of tho loan, up to the maximm policy limits set under the Nationa! 7
Insurance Program, or as otherwiss raquired by Lender, and to maintain such insuncr‘*c for the term of the loan.

Appllcaticn of Proceeds. Grantor shall prompily notily Lender of any foss or damace to the Pioperty. Lende may make proof of lass if Gra

fails to do so within fiftesn (15) days of the casualty. Whether or not Lender's security is impaired, Lender me, atfls election, receive and ¢
the proceods of any insurance and apply the proceads 1o the reduciion of ths Indeotedness. payment of an: lien affecting the Properly,
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resicration and repalr of the Property, It Lender elects to apply tne proceeds to resteration and rapair. Grartor <ha!l repéir or replace the dam

or destroyad improvaments in a manner satisiaclory to Lender. Lender shall, upon satisiaciory poot of such expendiure, pey or rai
Grantor frum the proceeds for the reasonable cost of regair of restoration if Grantor i3 not in default urder tiic Coed of Trust, Anv proceads v hic
hava not baen disbursed within 180 days aftor their receist and which Lender has nct committes to he repair or rastoraton ¢f tha Freoarsy shali
bo used first to pay any amount owing 1o Landar under this Deed of Trust, than to pay accrued intarect, and the remainder, it any. s &' s

to the principal kalance of the Indabtedness. If Lender helds any procoeds after payment in full of the Indeblacness, sucn proceels sn

to Grantor as Grantor's interests rnay appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inuse to tha canefit ¢!, and pass 1o, e puichacsr of tne Proparty coverag
Coed of Trust 2t any trustea's sala or other sale held undar the provisions of this Deed of Trust, or at any fcraciocure sale of such Freperty,

Compliance with Existing Indabtedness. During the period in which any Evisting Indebledness des ribec kelow is in elizct, camplanca witt
insurance provisions contalnad in the instrument evidoncing such Existing Indabledness shall congtitt i2 compliznce with the insurance ot
undar this Doad of Trust, to the extent compliance with the terms of this Deed of Trust would consiitu'e a cuplication of insurance rezuire
any procesds from the insurance become payable on loss, the provisions in this Casd of Trust for divisicn of proceeds shat apn'y

portion of the proceeds not payabls to the holder of the Existing Indabtadnass.

EXPINDITURES BY LENDER. It Grantor fzils to comply with any prevision of this Deed of Trust, insluding any obligation 1 muntai

Indeatedness In good standing as required below, or if any action or proceeding is commenced that would matarially afect Lender's intercsts ir ino
Property, Lender on Grantor’s bohalf may, but shall not be required 10, lake any action that Lendsr deams appropriate.  Any amount that Lender
expe nds in so doing will bear intsrest at the rate provided for in the Note from tho date incurrad or peid by Lendar 1o the date of repayment iy Grantar,
All s1ch expanses, at Lender's option, will (a) be payable on demand, {b) bo added to the balance of the Ncie and be spportioned arong cnd b2
ray:bie with any instaliment payments to becorma due during either (i) tha term of any asplicablo insurence policy or (i) the remaining term o the
Note, or () be traatsd as a kalloon paymant which will be due and payable at the Mote's maturity. This Deed of Trust akss will secure payment of
thes y amounts, The rights provided for in this paragraph shail be In addition to any other rights or any remedios to which Lender may e entited cn

acceunt of the default. Any such action by Lender shall not ba constued as curing the default so &s to bar Lender from any remedy that it othe
wou:d tave nad,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pa of this Deed of Trust.

Title. Granfor warrants that: (a) Grantor holds gocd and markatabie titia of record 1o the Pronony :n fae simole, free and ciear of &Y iiens and
encumtrances other than those set forth in tha Raal Property dascription or in the Existing Indeblednass secton below or in any tite insurance

palicy, titte repon, or final title cpinion lesuad in favor of, and acceptad by, Lender in connecticn with this Desc of Trust. and (b) Gramior har the
full nght, powar, and authoiity to execute and deliver this Deed of Trust to Lendar.

Defensa of Title. Subject to the exception in the paragraph above, Granior wamants and wilf foreve” defend 112 (itls 1o the Froperty aganst the
fawul claims of all persons. In tha event any action or proceeding is commenced that questionc Grar.ior's titls cr the interest of Trustee or Lencer
under this Dead of Trust, Grantor shall delend the actior at Grantor's expensc. Granter may be the nominel party in such proceeding, but Landes
shail be entilled o participate In the proceeding and 1o by reprasented in the procacding by counsal ¢f Lencar's own choice, and Granic: wil
deliver, or causa lo be delivered, to Lender such instrumants as Lender may reauest from tims to ime (o permit cuch participation.

Compliance With Laws. Grantor warranis that the Property and Granter's use of the Property comglies with all oxisting applicable laws,
arcinances, and requlations of governmental authoriies.

EXISTING INDEBTEDNESS. Tho {ollowing provisions concerning exicting indebtedness (the "Existing Indentedness”; are a part of this Ceed of Trust.

Existing Lien, The lien of this Deed of Trust securing the Indebtedness may be secondery and interior to en existing lien. Granior expressly
covenanls and agrees to pay, or see to the payment of, the Existing Indeblednass an+ to preven: an defeuit cn such indebtadness, any de'aul?
under the instruments evidencirg such indebtedress, or any dafeult under any security decumenis for such incetedness,

Default. ! ihe paymant of any installmant of principal or any Interast on the Eisting Indebtednass is not made within the tims required by
avidencing such indsbtedness, or should a default occur uncer the instument seouring such indebiodnecs and not be cured ¢
applicable grace period therein, then, at the option of Lender, the indebtedness secirod by this Dezad of Trust shali becors immes:
oaveble, and this Deed of Trusi shall be in default.

Mo Modificatlon. Grantor shall not enter into any agreement with tha holder af any mortgage, deed of trust, ¢r other cocurity agreement w
Aas priority over this Decd of Trust by which that agreement is modiiied, amanded, oxtended, or renewed without the orior vriten censa
~endar. Grantor shall neithar requsst nor accept any future adsances under any such security agrcernant without the prisr w

Lendar,

CON JEM:\TION. Ths following provisions relating to condemnation aroceedings are a parr ot this Deed of Trust.

Appl :ation of Net Proceads. i all o any part of the Property is condemned by eminent domain proceedings of by any proceeding ¢r purchase
n l:eu of condemnation, Lander may at its alection raquire that all or any portion of the net procceds of the award be applied to the indebtedr

ar the repair or restoration of the Property. The net proceeds of the award shall maan the award after paymant of all reasoniable costs, exsense
ind attorneys' fees incurrad by Trustee or Lendsr in connection with the condomnation.

2reeaedings, [f any proceeding in condemnation is filed, Granior shall prompty notly Lender in witing, and Granior shall promptly take sich
iteps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in sush proceeding, but Lender sha' ke

antitled 10 pariicipaie In the procaeeding and to be represented in the proceading by counsel of its own choice, and Granior will deiver or causa to
39 delivared to Lender such instruments as may be requested by it from tirme to tima 1o permit such pa-ticipation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions re'ating to gavernmertal texes. faes
and charges are a part of this Deed of Trust:

Suirent Taxes, Feos and Charges. Upon request by Londer, Grantor shali executa such documents in addsi-r o this Deed of Truet and take
~huiaver other action is requested by Lender to perfect and centinus Lendar's lien on ths Real Proparty. Grarior shali reimburse Lendsr o o

‘®A0s, as describad below, tegether with all expenses incurred in -ecording, perfecting or contiruing ths Casd o' Trust, inc'uding without fimitatisn

Wl taxey, fees, documcnitary stamps, and other charges for record ng or registerirg this Doad of Trust,

Taxes. The foilowing shail constitute taxes to which this saction pplies: (a) a specific tax upon this i pe of Dacd ¢f Trust ar upon &t or env cart
o the Indebtedness securod by this Deed of Trust, (b) a spocific tax ot Granter which Grantor is euthorized or 1zquired (@ deduct om paymenls
an the Indebledness secured by this type of Deed of Trust; (c) a tax on this typa of Deod of Trust che-geable a‘:ainst the Lendar or the holds-of
‘ha Note; and (d) a spacific 1ax on ail or any portion of the Indebtodness or on paymen:s of principal and interest made by Grenior.

Subssquent Taxes. If any tax to which this section applies is enccted subsequent 1o the date of this D2ed cf Trust, this event shall have th
dtect as an Event of Default (as definad balow), and Lender may exercize any or ell of its aveilabla 14 madics ‘o an Event of Default 23
selow unless Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the 1ax 1s provided above in the Taxes
sacticn and deposiis with Lender cash or a sufficiant corporate surety bond or other sacurity satisfectors to Landec:.

ECURITY AGREEMENT; FINANCING STATEMENTS. The folicwing provisions relating o this Desa of Trust as 2 securnity ecreetnent
this L ead of Trust.

wia

reperty, and Lendar shalt have all of the rights of a secured party under the Uniform Commarcis! Code as amended frem time 1o te,
]

Security Interast. Upoen request by Lender, Grantor shall exacut finanzing sialements and take whativer ¢ther action is requastec by

»eriect and continue Lendor's security interest in the Rents and Parsonal Property. In addition to reco:iding this Deed of Trust in the ieal pr:
‘ecords, Lender may, at any time and without further authorization from Grentor, file erecuted counteraarts, copes or reprocuctions of to
»fTrust as a financing statsmant. Grantor shall reimburse Lender for all expenses incurred in pedacting or conlinuing this secunty interect. :
{afault, Grentor shall assemble tha Personai Property In a manner and &t 2 nlace reasonably convenient 19 Grantor ard Lender and ma¥
wvailable to Londer within three (3) days after recoipt of written demand from Lender.

Securlty Agreement. This instrument shall constitute a security cgreement 1o the extent any of the Property corstitutes fixiures ¢ other personal

ddrasses. The mailing addresses of Grantor (dobtor) and Londer (securad penyl, from which it formatisn cencarning the securty
yrantad by this Deed of Trust may be obtained (each as required vy the Uniform Commarcial Cude), ar2 as stated on the first page of this Desc of
ryst,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fcllowing provisions relating to further assurances .1nd attornsy-in-fact are a pan ¢f
of T st.

‘urther Assurances. Al any tims, and from time to time, upon request of Lendsr, Crantor wili maka, execute and deliver, of will cause ¢

inade, execuled or deliverad, 10 Lender or 1o Lender's dssignase, and whan requested by Lende, cause (9 be fied, recorded, refile !
rarecordad, as the case n-ay be, at such timoes and in such offices and placas as Lender may deer approprizte, any and ali such morigagas,
feeds of trust, securty deeds, scourily agreernonts, financing stitements, continuation statemanis, insiruments of furiher essurance, celheaics,

ind other documants a3 may, in the sele opinion of Lender, be necessary or dasirable in order to effeciuate, complete, perfect, contnue. of
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prassria (g) the obligations of Grantor under the Noto, this Dead of Trust, and the Related Documcnts, cnd {b) the liens and security g asts
created by this Deed of Trust on the Property, whether now owned or hereafer acquired by Grantor Un'ass mrohibited by law o7 agreed i the
contrary by Lander in writing, Grantor shall reimburse Lendor for all costs and expensas incurred in Connacter: with the matlers re'errad 1o i this
paragrooh.

Attorney-in-Fact. If Grantor fails to do any of ths things referred to in tha prececing paragraph, Lendsr may do s for and in i=c nar i)
Grantor and at Granior's oxpense. For such purposes, Grantor heraby irevocably appaints Lender ¢s Grantor s eflornay-in-fact {o
of meking, executing, deiivering, filing, recording, and doing &l othar things as mey be necessary or desirabia. in Lender's solc
accomiglish the matters referred to in the pracading paragraph,
FULI. FEAFORMANCE. f Grantor pays all the indabtodness whan tue, and othiarvise performs &lf ths coiigatons imposad upon Grantor under this
Dee:i of Trust, Lender shall axecute and dellver to Trustea a requaest for full reconveyance and shall oxecute end dal.ver to Grantor suitable staterr.nte
of te trination of any firancing statement on file avidancing Lender's security interest In tha Rents and the Persona’ Property. Anv reconveyance fec
requ rect by iaw shall be paid by Grantor, if permitted by applicabie lav,

DEFULY, Each of the following, at the option of Lender, shali constituta an event of default ("Event of Def: uit"y under this Dead of Trust:
Default on Indebtedness. Failurs of Grantor to make any payment when due on the indebiedness.

Default on Othor Paymente. Faiiure of Grantor within the tima raguirad by this Desd of Trust to make any sayment for taxes or insurance, or any
other puyment necassary t¢ prevent filing of or to eftact discharge of any licn.

Compllance Default. Failure of Grantor to comply with any othe: term, obligation, covenant or conditisn contaired in this Deed of Trust, the Hote
or in any of tha Related Documerits.

False Siatements. Any watranty, reprosentation or statement mads or furnished to Lender by or on bahoit of Grantor unde: this Deed of Trust
the Noto or the Ralaied Documants is false or misleading in any miaterial raspect, eithor now or it the ting mada of furnished,

Ueinctve Collateratization, This Deed of Trust or any of tha Felated Dosuments ceases to Lo in 1ull fotce end effect (including e o any
coliataral documsnts to create a valid and periected secuiity intercst or lien) at any time and for 2ny teeson.

Death cr Ingsolvency. Tha death of Grantor, the inscivency of Grantor, the appointrent of a rece'ver for ary pant of Granter's propeity, any
1ssignmant fer tha benalit of craditors, any type of creditor workout, o the coramancenient of any proceeding under any bankiuptey o insclvensy
‘aws by or ageinst Grantor,

“oracloaure, Forfelture, ete. Commancament of foraciasure or iarfeitura proceedings, whether by juciclel proczeding, self-heip, fCPOSTSESSION Gf
1wy other mathod, by any creditor of Grantor or by any governmerital sgency egainst anv ot the Propery. Howevzr, this subsecion chall nat apply
n the evart of a good falth dispute by Grantor as to the validity cr reasonablenass of iho claim which is the bas's of the foreclosura or foretsiure
sroceeding, providad that Grantor gives Londer written notice of such claim and furnishas roservas ¢ a surely bond for the claim satistactory to
.endar,

3reach of Other Agresment. Any breach by Grantor under the terms of any othar agreemant between Grantor and Lancer that is not remacied
“vithin any gracs period provided therein, including without limitatian any agrecment co.cerning any indevdiedness or other obligaion of Granter to
“andar, whather existing now or later.

ivents Affecting Guarantor. Any of the preceding events occurs. with respact to any Guurantor of any of tha Incebicdanss or any Quéranlor dies
Jr tacores incompatont, or revokes or disputes the validity of, or liability under. any Guaranty of the In Jebtedne: ¢, Lender, at its option, may, but
shall net be required to, permit tho Guarantor's estate to assuma unconditicnally tha obligaticns erising indar the cuarantv in & manne: setisteciony
‘0 Lender, and, in doing so, cure the Evant of Default.

‘nsecurily. Lender in good faith deems itself insecura.

“irlating Indebiadness. A default shail occul under eny Existing Indabtednass or under any instrurient on tha Property secunag o Sxsin
Indebtecnoss, or commencement of any suil or othar zction 1o foraclose any existing fian on the Propeny.

{tight to Cure. If such a fallure is curable and if Grantor has not teen givert a notica of a breach of the same pre dsion of

ine precading twelve (12} months, it may be cured (ans no Cvont of Dafaut wil have ocoumms ; if Grantar, efter Lands:

Jdamancing cure of such ixlure: (a) cures the failure within fiftean (15) days: or (b} if tha cure require 5 more ‘F.an fittleen 118 I

nitiates ateps sufficlent to cure the faiture and thersafer continues and completes «li reasonabe end nacecsary steps sutficien o nzoLs
cempliance as soon as reasonabiy praciical,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurtence of any Event of Detault and at any tims theraaftor, Truea of Lender, at iis opton, may
8xerc se any cne or more of the following rights and remadies, in addition to any othar rights or remedias provided by 1w

neeslerzte indebledneas. Londer shall hava the right at its option witiout notice to Grantor to deciar = tha entiro Indabledness immediately cue
1nd payable, including any prepayment panalty which Grantor would be required to pay.

Foraclosura, With respact 1o all or any part of ths Rea! Property, tha Trustes shell have the right to foreclose by notice and s&'e, and Lendar sa

ave the right 'o foreclese by judicial foraclosure, in either cuso in acsordance with anc to the 1ol extert provided by epplicatic law. 1f 1 Deed
of Trust is foreciosad by judicial foreclosure, Lender will be entited to a judgment vinich will provide: that if tho foreclosure sale proceeds are
esufticient 1 salisly the judgment, execution may issus for the ambount of the unpaid be'ance of the jucamen:.

UCC Remeclas. Wilh respoct to all or any part of the Personal Froperty, Lender shall have all the rights ard remedies of
t1e Uniform Commercial Coda.

iicluding amounis past due and unpald, and apply the net proceeds, oves and above Lender's costs, ¢ gainst the Indebledness. In furthe:

s right, Lendar may require any tenant or other uger of the Property to maka payments of rent or uce feas dirscty to Lender. if the Ronw
colleciad by Lender, then Grantor irravocably dusignates Lender e3 Granior's etterney-in-fact 1o endor e ins'rumsnts roceived in paymcnt ther
i.i tho nema of Grantor and 10 negofiate the sama and coliect the proceeds. Payments by tenants or otier usars to Lander in regpense o Lendar's
cemand shail satisty tha obligations for which the payments aro miade, whather or nct any proper gror'nds for the demand evizled. Lender rmay
€4e1cisn its rigits under this subparagreph either in person, by azont, or through a recaiver,

Collect Henta. Lender shalt hava ths right, without notice t¢ Grantor, to take possetsion of and miwnage the Property and coliect ths Rarls

 ppoint Aecelver, Londer shall have the right to have a receiver appointed to take poszession of all or any part ¢f tha Property, with the rover 1o
Frotact and preserve tha Piaperty, to operate the Property preced:ng foreciosure or selc, and to collest the Rents from the Property and eopiv the
troceeds, over and abova the cost of the 1ccaivership, against the Indebtedness. The receiver ma servae without bond if permittcd by tow.
Lander's right 1o the appointmant of a receiver shall exisl whathar or not tha epparent value ¢f the Propany axceeds the Indabiedres: oo o
s ibstantial amaunt. Employinent by Lender shall not disqualily a person from serving as & recaiver.

Tenancy at Suiferance. If Gianlor 1emains in posssssion of tha Propernty after the Progurty is solc

tzcomes entitied 1o possession of the Properly upon default of Gri ntor, Grantor shall be2ome a torznt ¢ x of Lenderor the puc

li'o Property and shall, at Lender's option, cither (a) pay a reascr.at'c remtal for the ue of the Tispsr (5} satate the Propenty rmmed 302
ton the gamand of Londsr.

C ther Remedles. Triustes or Lender shall have any other right or ramedy pravided in thiz Deed of Trust or the Noia of by inw.

hotlee of Saie, Londar shail give Grantor reasenable notica of the: tinva and piace of any pubiic sale 0! the Porgenai Propernty or of the 1

T wivate galo or other intended disposition of the Personl Property Is o be made. Reaconahle nolice shall maan rotse ci
n (10) days belora the time of tho sale of dispositon, Any sals of Personal Properts may ke mads in conjurction with any sae
foperiy.

ale of the Property. To the exient permittord by applicable law, Grantor haroby waivies any and all r gits 1o have the Property mars:
sreising iis rights and remedics, the Trustea or Lender shall be g to sell 2t of any pert of the Propery tegathe. or separaiely
sparata seles. Lender shall bo entitied to bld at any public sale nr: &t or any portion o the Property.

V'alver; Electlon of Remedles. A waiver by any party of & breach of a provision of this Dead of Trust shall nat constituia a waiver of or prejusoie
e pary's rights otherwise to demand strict compllance viith that provision or any other provision.  Fiecton by Lender 1o pursue any reme
povidad in this Dead of Tiusy, the Nota, in any Related Documant, or nrovidod by law shall net exclide pursuit of anv cther remed

€ ction to meke oxpenditures ¢r io take aciion to perforn an oblig.ation of Grantor under this Geed of Tiust aftar foiluiie of Grantor 1 p

notaitect Lender's right 1o declare a default aad to exarcise any of iis remedies.

Attorneys’ Foes; Expensea. §i Lender Institutes any sult or action to enforce any of the terms of this dead of Trust, Lender shall be cr

fLcover such sum as the court imay adjudge reesonable as attorneys' fees at tri! and cn any appeal. Whether or not any court acticn is invalve d,
al reasonable exponses incurred by Londer which in Lender's opinicn are necessary at any time for tne protaction of its intsrest or the
efoicamont of its rights shell become a part of the Indeblodness payabla on damand and shal beer inierest & the Note rate from tha date 5!

e :penditure untit iepaid.  Expenses covered by this parograph irciude. vathout limitaton, however subject 1o ony limits under appiicanie law,
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Lender's attorneys’ fses whelher or not there is a lawsult, Ircluding ancraeys' 1935 for bankiuptsy procec dings (including eforis o miadity or
vacaie any euiomatic stay or injunctlon), appeals and any aniicipated pest-judgment collection se:vices, the cost of searching records, obtainirng
title raponis (including toraclosure reports), surveyors' reports, appraiscl fees, ttle insurance, and 13¢5 for tha Trustes, to the extent permitted by
appisable law, Grantor aiso will pay any court costs, In addition 1o all othor sums providad by law.

Righta of Trustee. Trusteo shall havo all uf the rights and dutes of Lendsr 2s set forth in this sacticn.
POWERS AND OBLIGATICONS OF TRUSTEE. The foliowing provisions relating to the pawoers and obligations of Trustee are pan of thic Dead of Trust.

Pewers of Trustee. In addition io all powers of Trustea arising as a matter of law, Trusice shall heve the pe aer 1o teka the teliowing scticns with
reapial o the Froperty upon the wittan roquest of Lander and Grantor: () join in preparing and hing 2@ map or plat of tae Qo Piopurty,

includiing the dedication of stieots or other rights to the public; (b) join in granting any easement ¢r creaung ary rostiction on the Reai Piopenty;
aned (c) jein in any subordinasion or othor agroernant affaciing this Deed of Trust or the irtarest of Londer ung 2 iz Doeed of Trust.

Qbligationa to Netily, Truateo shall not be obligatad to notity any other party of a ponding saie uncer any other trust dead or fien, of of any acicn
or proceeding in which Grantor, Lender, or Trusteo shall be a parly, uniess the sction or proceading is broughi by Trusipe

Trustae. Trusice shall reet all quaiiications required for Trustee urdar applicabiu law. In additiuyn 1o the :ights and remedies st forth above,

with respect to all or any past of the Property, the Trusteo shell hava the right to foraclose by notice and sal, and Lender shali have the right o
fareclose by judicial foraclosure, in either case in accordance vith and to the full extont providad by applicabl: law.

Succegsor Trustee. Lender, at Lender's option, may from time 1o tirn2 appoint a successor Trusies to any Trustee appointed hereunde: by an
instrument executed and acknowlodged by Lender and recorded in tho offico of tha recorder of Klamath County, Oragon. The insirumant chall
comtam, in andition o all othor tnatters required by state law, the names of the original Lender, Tristea, anc: Grantar, 1ho book and pags whire
this Ceed of Trust is recorded, and tha name and addrass of the successor rusiee, and the instru 1ont ahat bo execuled and acknowicsyed oy
Londur or its successors i interost.  The succassor trustes, v.ithout conveyance of the Property, chall succced to all the Uils, powe:, and dutes
conterrad upon the Trusteo in this Doad of Trust and ty epplicakls law  This procedure for substitision of tn stee shall govarn 13 the exclosion of
all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Deod of Trust shail bg in wiitng, may be scat by teleia

otiwraise requited by law), and shall bo offective when actually dalivered, or when dopasited with a natonaly resognized overmight coune, cr,
miled, shall bo doemed effectiva when deposited in the United States mail firct class, cartified of rez stered mail, postago prepaid, crscied 10 the
ac dresses shown near the beginning of this Deed of Tiual, Any party may changa its addiess for notzes under this Doad of Trus! by giving formal
wi:lten notico 1o tha other partics, spocifylng that tha purposo of th) notice i3 to changa the pany's add-ess. Al copias ¢f naticas of soreclssuic from
ihe noldar of any tien which has priority over this Dead of Trust shill bo seni 1o Londer't address. as Gi.own near tha bagnning of this Deed ¢ Trust,
Fer notice purposas, Granior agroos o keep Lender und Trustoo iniarmed at 6l imes of Grantor's current addrass

MISCELLANEOUS PROVISIONS. The following miscellanoous provisions are a part of this Desd of Trus:

Amondments, This Doad of Trust, together with any Related Documents, constitutes the entire uncerstanding and agreament of tha partics as to
the miattars sot forth in this Doed of Trust. No alteration of ¢r amendmant 1o thic Docd of Trust shall be ohivetive unless gwon in vwriting and sigried
by the party or parties soughl to ba chargod or bound by the 2'teration or amendment.

Applicable Law. This Dcod of Trust has baen dellversd tc Lender and accoptad by Lendor in tie Sta2te of Oregon. This Dead of Trust
shali ve governed by and construed In accoidance with the laws of the Siats of Oregen.

Caption Headings. Cepticn headings In this Deod of Trust ars for converience purposes only ani a«e nat *3 be used o interprai of dalne the
provisiony of this Doeed of Trust,

iergsr, There shall bo no morger of tha intorest cr estato craotod by this Dead of Trust with any cther intciest o estala in the Fropeny at any
tima held by or for the benefit of Lender In any capzcity, withou! the written consent of Lender.

tiultiple Partles. All obligations of Grantor undar this Deed of Trust shell be joint and several, and all relerorces to Grantor shall mean cash ang
ovory Grantor. Vhis moans that each of the persons signing below is responsible fer all obligations in this Deeod of Trust.

Savesability. If a count of competant jurisdiction finds any pravision of this Deed of Trust to be nvaic or unenfoiceable o3 10 any porson o
circumatance, such fincing shail not rendcr that provision invaiid or unenforceable as lo any other p-wsans of srcumslances. if 2, end sueh
ofluncing provision shaii bo deemad to bo madified to o within tie limits of anforcantility or vaiidity: howaver. if 1ha offancing cicvs an can ol be

50 medified, it shall bo stricken and all othar provisions of this Coed of Trust in ail other respects she' remiain vaid and enlorceab)s.

Succesaors and Assigns. Subjoct to the imitations stated in this Doed of Trust on transfer of Grantor's interest, this Doed of Trust shall be
binding upon and inura to the benolit of the parties, their successors and assigns. I ownership of tho Preperiy becomes vested in a parsor oiher
than Grantor, Lander, without notice to Grantor, may doa! with Grantor's succnsso1s with reference 2 this De: 3 of Trust and the Indabtedn s by
way ¢! terbearance or extansion without rcloasing Grantor from the obligations of this Deed of Trust cr liability t ndor tho Indeblednass.

Time Iz of tha Essence. Time is of the essence in the performainca of this Uned of Trust.,
Walvers andt Consenta, Lendor shall nol bo deomed 10 have waived &y rights undter this Doesd of Tist (or urder the Relates

uniese such waiver Is in writing and signed by Lander. No delas or omission on the partof Lender ir excrcisin any nght sha'l oparaia
ot such right or any other right. A walver by any party of a prevision of thic Deed of Trust shall nat constiuic a waiver of or preu
right otherwiza to demand strict compliancs with that provision or any ctier provicion. No gricr vaiver by Lengar, nov any ¢
betwean Lender and Granter, shall consiituio a waiver of any of Lenger's rights or any of Grank 'z ovlige ions as to any fui
Whanaver cansant by Lender is required in this Deod of Trust, the granting of such consent by Lender 1 any insiansn sha
continuing consant to subsecuant instances where such consent is required.

EATH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TAULT, AHD UACH GRANTOR AGREES T3 TS
TE M3,

GRANTCR:
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On thiz day bafere ma, the undersiqnad Notay Publie, porsonally apposrcd James P. Hoppe and Febecca 4. Hoppez. 10 mo »az.
nd viduzts dascribod In and who executod tho Ceod of Trust, and acknowiedged tiat th ay signed tha Dex d of Trus™ as thasr fee 2nd L oL
decd, for the uses and putpo303 tharein raantionad.
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v
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Glv en under my hand and otilgiziAdal fila . __dayof _ __Ilm-é/

Gy AL s o ‘ Rosldingat _

Noiay Publilc ii: and for the State of } . My commisaion expires
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Recorded May ¢, 199
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