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FHA Cuse No.

State of Oregon DEED {DF TRUST 033326895

THIS DEED OF TRUST ("Security Instrument”) is made on April 30, 199¢
The Grantor is JOHN R DOWNING

("Borrower™). The trustee is AMERITITLE

222 SOUTH 6TH STREET, KLAMATH FALLS. OR 97601
("Trustec"). The beneficiary is SECURITY BANK, ITS SUCCESSORS AND/OR ASSIGNS

which is organized and existing under the laws of THE STATE OF CFEGON
whose addiess is P.(, BOX 1140, COOS BAY, 0R 97420
("Lender™). Borrower owes Lender the principal sum o7
One Hundred Seven Thousand One Hundred Forty Cne and no/100
Dollars (U.S. § 107,141.00 ).
This debt is evidenced by Boirower's note dated the same date as thiz Security Instrurnznt (“"Note"). which
provides for monthly payments, with the full debt, if not paid earlier, due and payable rn  Jurz 1, 2029
. This Security Instrument secures to Lender: (aj the repayment of the d:bt eviderced by the
Note, with interest, and all renewals, extensions and madification= of the Note; (b) the paymern: of &l cther sums,
with interest, advanced uader paragraph 7 to protect the security of this Szeurity Instrument; and (¢} the performance
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of Borrower's covenants and agreements under this Sccurity Instrument and the Note For this purpose. Borrower
irrevocably grants and conveys to the Trustee, in trust, with pewer of salz, the following described property located
in KLAMATH County, Qrenon:
LOT 3 IN BLOCK 6 OF TRACT NO. 1000, SECOND ADDITION Y0 SUNSET VILLAGE,

ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY

CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 3929 CORONADO WAY  KLAMATH FALLS IStreet, Cuyl,
Oregon 97603 [Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements,
appurienances and fixtures now or hereafter a part of the property. All replacement: and additions shall also be
covered by this Security Instrumest. All of the foregoing is referred to in this Security Instrumen: as the "Property.”

BORROWER COVENANTS that Borrower s lawrully seized of the estate hereby conveyed and has the right 1o
gramt and convey the Property and that the Propenty is unencumbered, except for encunibrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to anv
encuimbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nca-uniform covenants
with limited variations by jurisdiction lo constitute a uniform security instrument coverirg 1eal property.

porrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Paymen! of Principal, intcrest and Late Charge. Borrower thali pay when due tie principal of, and
interest on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Texes, Insurance and Other Charges. Borrower shail include in each monthiv
paymeat, together with the principal and interest as set forth in the Note ard any law cherges, a sum for {a) taxes ant
special assessments levied or to be levied against the Property, (b} leaschold payments or sround rents on ik
Property, and (c) premiums for insurance required under paragraph <. In any year in which the Lender must par &
mortgage insurance premium to the Secretary of Housing and Urban Development ("S:cretary'), ar in any yeas !
which such premium would have been required if Lencer still held the Sccurity Instruinest. each monthly payment
shall also inctude cither: (i) a sum for the anaual mortgoge insurance premium to be paid by Leader to the q&.l‘*‘h.r'»
or (ii) a monthly charge instcad of a morigage insurance premium if this Sccurity Instrurient is held by the Secretary
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are cajled “Escrow Items" and the sums paid to Leader are calied "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximem amount that may be required for Borrower’s escrow account under the Real Sstate Settlement Procedures
Act of 1574, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Parc 3500, as they may be
amended {rom time to time ("RESPA"), except that th: cushion or reserve permitted 5y RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the a:count n@ay not be based on
amounis due for the mortgege insurance premium,

A
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i the amounts held by Lender for Escrow Items oxceed the amounts permitted tc be heid by RESFA, Lender
shall account to Borrower for the excess funds as requircd by RESPA. If the amounts o " fuuds h:ld by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrewer and rejuire Borrower to
make up the shortage as permitted by RESPA,

The Escrow Fuuds are pledged as additional security for all sunis secured by this Security Instrument. If
Borrower tendes to Lender the full paymert of all such sums, Borrower’s account shall be cred:ted with the balance
remaining for 2l installmeat items (a), (b), and (c) and any mongage insurance premium insiallment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund an excess funds 10 Berrower.,
Immediately prior to a foreclosure sale of the Froperty or its acquisition by Lender, Borrower's account shall he
credited with any balance remaining for all installments tor items (a), (b}, =nd ().

3. Applicatiou of Payments. All payments under paragraphs ! and 2 shall be upplizd by Leader as follows:

First, to the morigage insurance premium to be paié by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthily mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiuvms, as required;

‘Third. to interest due under the Note;

Fourth, o mmertization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood end Other Bazard Insurance, Borrower shall insure all improvem:nts on the Property, whether
now in existence or subsequently erected, against any hezards, casualties, snd contingencies, including fire, for which
Lende: requires insurance. ‘This insurance shall be muaintained in the cmounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in exisiaze or subssquently
erected, against loss by floods to the extent required by the Secretary, All insurance shull be carried with companies
approved by Lender. The insurance policies and any reiiewals shall be held by Lender :nd shall include loss payable
clause; in favor of, and in a form acceptable to, Lender.

1a the event of loss, Borrower shall give Lender immediate notice by meil. Leader :nay make proof of Joss if no:
made prompily by Borrower. Each insurance company concerned is herevy authorized ind direcied to maie payment
for such loss directly to Lender, instead of 10 Borrower and to Lender jointly. All or any pant of the insurance
procecds may be applied by Lender, at its option, either (a) to the reduction of ths ind:btednes: under te Note and
this Security Instrument, first to any delinguent amount: applied in the order in paragrash 3, and then to prepayment
of principal, or {b) to the restoration or repair of the damaged Property. Any application of the progeeds to the
principal shall not extend o postpone the due date of the monthly payments which are veferved ‘o in parzgraph 2, or
change the ameunt of such payments. Any excess insurance proceeds over an amount required 1o pay @l outstending
indebtedness under the Note and this Security Instrument shall be paid to the entity legal'y entitled thereio,

in the cvent of foreclosure of this Security Instrument or other transter of title to the Property that extinguishes
the indebiedness, all right, titde and interest of Borrower in and to insurance policics in force shall pass w the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Propecty; Borrower's Loan Application:
Leaseholds. Borrower shall cccupy, establish, and use the Property as Porrower's principal rosidence within sixty
duys after the execution of this Security Instrument (or within sixty days of a later sal: or transfer of the Property)
and shali continue to occupy the Property as Borrower’s principal residence for at le:si one year after the date of
occupancy, unless Lender determines that requirement voill cause undue herdship for Borrower, or uniess extenua:
circomstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subistantially chenge the Prepenty or allow the
Property to deteriorate, reasonable wear and tear exceptad. Lender may inspect the Property if the Propenty is vacant
or abzndoned or the lcan is in default. Lender may teke reasonable action to protect and preserve such vacent or
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abandoned Property. Borrower shall also be in default if Borrower, during the lon application process, save
materially false or inaccurate information or staiemen:s to Lender (or fuiled to provide Lendur with any matericl
information) in connection with the loan evidenced by the Note, including, but nct lirite] o, representations
concerning Borrower's occupancy of the Property as a principal residence. It this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the leasc. If Borrower acquire:. fee title to the Property, the
leasehold and fee title shall not be mergzed unless Lender agrees to the merger in writing.

%. Condemnation. The proceeds of any award or claim for damages, direct or con: equential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indtbtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under th: Note and this Security Instrument, first to any delinquent amounts applizd in the order provided in
paragraph 3, and then to prepayment of principal. Any zpplication of the proceeds to the principad shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the zmount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note aad this
Security Instrument shall be paid to the entity legaily entitled thereto.

7. Charges to Barrewer and Protection of Lender’s Rights in the Property. Borrower shall pav 2t
governmental or municipal charges, fines and imgpositions that sre not inciuded in paregraph 2. Borrower shall pa:
these obligations on time directly to the entity which is owed the payment. If failure ¢ pay would adversely affect
Lender’s intevest in the Property, upon Lender's reyuest Borrower shall promptly fumnish to Lender rece
evidencing these payments,

If Borrower fails to make these payments or the pavments 1equired by paragraph 2, or fuils 1o perform zany other
covenants and agreements contained in this Security Insirument, or there is a legal proc.eding that may significanty
afiect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to eaforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parigraph shall beeonie an additioral debt of Borrower and be
secured by this Security Instrument. These amounts shudl bear interest from the date of disbursement, a: the Note
rate, and at the option of Lender, shall be immediately due and payvable.

Borrower shall promptly dischzrge any lien which has priority over this Security instrumeat unless Berrower:
(1) agrees in writing to the payment of the obiigation secured by the litn in a manner eccepiable to Lender; (k)
coutests in good faith the lien by, or defends against enforcement of the lien in, legal procecdings which in the
Lender’s opinion operate to prevent the enforcement of the lien: or {c) secures frora the helder of the lien an
agreement satisfactory to Lender subordinating the Hen to this Security Instrument. If Lender determines that any pan
of the Property is subject to a lien which may attain priority over this Security Instrument. Lender may give
Borrower a notice identifying the lien. Borrower shell satisly the lien or take one or 1ere of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Leuder may collect fees and charges authorized by the Secretary.

9. Grounds for Accelevation of Debt,

(2} Default. Lender may, cxcept as limited by regulations issued by the Secrewary, in the case of paymunt
defaults, require imunediate payment in full of ali sums secured by this Security Iastrumert if:
{i) Borrow¢r deiaults by failing to pay in full any momhly payment requireC by this Security Instrument
prior te or on the due date of the next monthiy payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any othwr ohligations containes
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable la'v (irclucing Section 341+d:
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17C 1j-3(d)) and with ricr
approval of the Secretary, require immediate pavment in full of all sums secured by tais Security Insirumen
if:
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(1) All or part of the Property, or a beneficiul interest in & trust owning all o- part of the Propeny, is sold
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantec as his or her principal -esidence, or the
purchaser or grantee does so occupy the Property but his or her credi: has not been approved in
accordance with the requirements of the Secretary.
() No Waiver. If circumstances occur that weuald permit Lender to require immediate payment in fuil, bu:
Lender does not require such payments, Lender does not waive its rights with respect to subsequent eveats.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate paymert in full and foreclose if no:
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument an¢ the Nolz are not deiermined
to be eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender
may. at its option, require immediate payment in full of all sums secured by this Security Instrument. A
wriiten statement of any authorizzd agent of the Secretary dated subsequent to (0 days from the date hereof.
declining to insure this Security Instrument and the Note, shall be deemeil conclusive proof of such
ineligibility. Notwithstanding the fovegoing, this option may not be exerzised by Lender when the
unavailability of insurance is solely due to Lender's failure te remit a morigaje insurince premium to the
Secretary.
13, Reinstatement. Borrower has a right to be reinstated i Lender has required immediawe payment in full
ccause of Borrower’s failure to pay an amount due under the Nete or this Security Irstrumen:. This right applies
even after foreclosure proceedings are instituted. To ruinstate the Security Jnsirument. Borrower shall terder in 2
lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borroveer under this Security Instrurment, foreclosure costs and reasonable znd customary attomeys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement Ly Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediste payment in foll.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reirstatement after the
commencement of foreclosure proceedings within two years immediately preceding the corameircement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstaiement will adversely affzct the priority of the lien created by this Security Instrurrent.

11. Berrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instroment granted by Lender to any successor in
intzres: of Borrower shall not operate to release the lisbility of the original Borrower or Burrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in: interesi or refuse to extend
time for payment or otherwise modity amortization of the sums secured by this Security Instrument by rezson of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

1. Successors and Assigns Bouad; Joint and Several Liability; Co-Signers. The covenarss and agreements
of this Security Instrument shall bind and benefit the suzcessors and assigns of Lender and Borrower, subject to tie
provisions of paragraph 9(b). Borrower's covenants and agrecrients shail be joint and several. Any Borrower who
vo-signs this Security Instrument but does not execute the Note: (a) is co-sigring this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (o
is oot personally obligated to pay the sums secured by this Security Instrument; an? (¢} agrees ihai Lender and anv
other Horrower may agree to extend, modify, forbear or make any accomncdations wita regard 10 the terms of this
Security Instrurnent or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shal! be givea by delicering i or
by mailing it by first class mail unless applicable law requires use of another method. Tae notice shall be direcied to
the Property Address or any other address Borrower designates by notice to Lender. Any notic: to Lender shall be
given by firsi class mail to Lender’s address stated hercin or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrewer or Lender when
given os provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall e governed by Feceral law and the law of
the jurisdiction in which the Property is lecated. In the event that any provision or clause of this Security Instrumment
or the Note conflicts with appiicable law, such conflict shall not affect other provisions of this Sceurity Instrument or
the Nete wiich can be given effect without the conflicting provision. To this end the previsions of this Sec ity
Instrument and the Note are declared to be severable.

13. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity
Tustruraent.

15. Hazardous Substances. Borrower shall not cuuse or permit the presence, use, disposal, storage, or rejease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone cls2 to do, anything
affecting the Property that is in violation of any Envirormental Law. The preceding two seniencas shall not zpply to
the presence, use, or storage on the Property of small quantities of Hazardous Substance: that are gencrally
recognized to be appropriate to normal residential uses and to maintenance »f the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or privaie party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1 Borrower learns, or is notified by any governmeatz)
or regulatory authority, that any removal or cther remediation of any Hazardous Substances affe:ting the Property s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Enviro.amental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascline, kerosene, other flammable or toxic
peiroleum products, toxic sesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 16, "Environmental Law" mzans federal 1wws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fo'lows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents ang revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agrecment in the Security Instrumen:, Borroveer shall coliect and
receive all rents and revenues of the Property s trustee for the benefit of Lender and Borrower. This assignment of
rents constitules an absolute assignment and not an zssigiment for additional security onl.

If Leader gives notice of breach to Borrower: (a) all rents received Ly Borrower shali be held by Borrower as
trustze for benefit of Lender only, to be applied to the sums secured by the Security Insirument: (b) Lender siall be
entitled to collect and receive all of the rents of the Property: and (¢} each tenant of the Properey shall pay all reats
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenani.

Borrower has not executed any prior assignment of the renis and has not and will aot perferm any act that would
prevent Lender from exercising its rights under this paragrsph 17.

Londer <hall not be required to eiter upon, take control of or maintain the Property before o7 after giving notice
of breath (o Berrower, Hewever, Lender or a judicially appointed receiver may do so a: any time there is u breach.
Any application of rents shall not cure or waive ary default or invalidate tny other righ. or rem-dy of Lender. Tids
assigament of rents of the Property shall terminate when the debt secured by the Security Instrument is paid i full.
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18. Foreclosure Procedure. If Lender requires immediate pryment in full under paragraph 9, Lender may
‘nvoke the power of sale and any other remedies permitted by applicable luw. Lender shail be eatitled to collect
All expenses incurrved in purseing the remedies provided in this paragraph 18, inclading, but not limited to.
-casonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sele, Lender shall execute or cause Trusiee to execuie 2 written notice
of the oceurvence of an event of default and of Lender’s election to cause the Property” to be s5id and shall cause
uch notice to be recorded in each county in which any part of the Property is locatcd. Lender or Trustee shall
sive notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
\pplicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sel} the
Property at public auction to the highest bidder at the time and place and under tie tamme designated in the
aotice of sale in one or more parcels and in any order Trustes determines. Trustee raay postpene sale of all er
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s decd conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima fazie evidence of the truth of
the stetements made therein. Trustee shall apply thz proceeds of the sale in the following order: (a) to ail
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fecs; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons icgally entitled to it.

1f the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secrctary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Forectosure /Act of 1994 ("Act") (12 U.S.C. 3751 ¢t scg.) by requesting
o foreclosure commissioner designated under the Act to cominence foreclosure aad to stil the Property o
providsd in the Act. Nothing in the preceding sentence shall deprive the Secretarcy of ary rights otherwise
available to a Leander under this Paragraph 18 or applicable law.

19, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender <hall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evicencing debt secured by this
Sccurity Instrument to Trusice. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitled to it. Such person or persons shall pay any recordation <osts.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a suc:essor trustee 10 any
Trustee appointed hereunder. Without conveyance of tac Property, the successor trustee shail suwcesd to ail the title,

power and duties conferred upon Trustec herein and by applicable Jaw.

21. Attorneys’ Fecs. As used in this Security Ins rument and in the Note, "attoraeys' fees” shall include any
atiorneys’ fees awarded by an appellatz court.

22. Riders to this Security Instrument. If one or more riders are cxcecuted by Borrovrer and recorded
with this Security Instrument, the covenanis of each such rider shall be incorporated into and shai!
supplement the covenants and agreements of this Security Instrument as it the rides(s) were a pant of &
Instrument. [Check applicable box(es}]. _

i__| Condominiur Rider D Growing Eguity Rider K Cther [specity]
Fianned Unit Development Rider L] Graduated Payment Rider FHA ASSUMPT ON POLICY
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ADDENDUN. TO DEED G TRUST

174z

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Flousing aad Community Services
Department, State of Oregon (the "Department”). In the eveat the Deprrtment sccepts: such ascignment, the rights and
obligaticas of thic parties to the attached Deed of Trust are expressly meds subject to this Addencuni. In the event of eny
conflict between the provisions of this Addendum and the provisions of tae Deed of Trist or No'2, the provisions of this
#.ddendum shell control. ;

1. Aslong asthis mortgage is held by the Department, or its successors or assigns, the Len der may éeclare el sums secured
by this mortgage i be immediately due and paysbie ift

i all or part of the property is sold or otherwise t-ansferred by Borrower to 4 purch iser or other transferee:

(i) who comnot reasonsbly be expected to ozcupy the propearty as & poncipal residerce within: a reascaeble Ume sfter
the sale or transier, «ll as provided in Section 143(c) and (@)(2) of the [ntem il Revenyz Cods: or

(it) who has had a present ownership interest in a principal residence during any p2rt of the three-year period ending
on the date of the sale or transfer, sll a3 provided in Section 143(d) and (1)/2) of the Intemal Revenus Cods
{except that the language "100 pereent” shall be substituted for *95 percent or more” where the latter eppears
in Section 143(d)(1); or

(iii) 2t an scquisition cost which is greater than 90 pereeat of the average area purchase pricz (gyeater then 110
percat for targeted eree residences), all as provided ia Section 143(e) aud ()/2) of the [atemal Revenus Cods:
or .

(iv) who h23 a gross family income in excess of the epplicable prreentege of applicable riedisn family income as

provided in Section 143(f) and (D(2) of the Iniemal Revenus Code, or

Borrower falls to occupy the property described in the mortgage without prio- writien ~onsent of the Lender or
it3 successors or ausigns described st the beginning of this Addendum; or

Bomower omils or misrepresents & fact that is raateriel with respect to the provisions cf Sestion 143 of the [nteins]
Revenue Code in an appiication for this mortgage

References are to the Iniemal Revenus Code as cmended mnd in effest on the date ¢ £ ispienes 2 bonds, the procesds
of which will be used to finance the purchsse of the mortgage, md are deemed {9 inslude the implementing
regulations.

2. The Borrower understands that the sgreements and statemanis of fact containad ic U e Addendum 10 Residestial Leaz
Application 2re necessary conditions for grenting this loan.

3. The Borrower sgrees that no furure advances will be madz under this Deed of Trust witiout the consent of the
Department.

WARNING

Unless you (the Borrower) provide us (the Departme at) with evidence of the insurance coverage us required by this Desd
of Trust, we (the Departmen ; may purchase insurance el your expense to protect our intercst. This insurance may, but need
not, also protect your interest. If the colluterasl (the Trust Property) beconies damaged, tie coverage we purchase may not
pay any clain vou make or iy claim made against you. You may later cancel this coverage by providing evidence that yeu
have obtained property coverage clsewhere.

You sre responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
bataee, [f the cost is added to your loan balance, the interest rate on the underlying loar wiil epply to this added amount.
The effective date of coverags may be the dats your prios coverags lapsed or the date you feiled to provide proof of coverzge.

The coversge we purchase may be considerably mor: expensive than insurance you can obtin ¢ your own and may ot
satizfy sny need for property damage coverage or eny mendatory lisbility insurence requirainents imposad by epplicsble Jav:.
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The Bormewer understands sad sgrees that the sbove pmvisim and the interest rate s2t fo.th in the Note shall be in effect

vy if this loan is purchased by the Department or its assigns. If for any recson it is not so purchescd, or if such purchase
13 rescindad, then lhs above provisions shall cesse to be cffective sl the interest rate may te increns=d o 7.00 ¢4
pe anaum, and the monthly instailoent of principe! and interest muy be treased 0§ 708.63

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY I4ODIFIES THE TER!AS OF THIS LOAN.
DO HOT SIGH IT UNLESS YOU HAVE READ AND UNDERSTGOD IT.

I hareby consent to the modifications of the terms of the Deed of Truat end Note whrh arc contsin: d it this Addendum.

Dete: {f ‘20’(,:76! ( %77? /" / m, / /;Q.

Borrower

Borvower
STATE OF OREGON
! )
Cotmty of, /'YK( Am OH/L/ )ss
vV -

1943 G4 before me, the undersigued, s Notary Public in and for stid County and State, personally

peared the within nemed John ‘{7\ S0 1S knowa to ize (o be the identical individuel

described in and whbo executed lbc within instruznent and £ sknowledéd to me taat ~Ue executed
2 same freely sud velvatanly,

BN TESTIMONY WHEREOF, I have hereunto sct my hand end affixed by ¢ Eciel seal this dey end yeer lest above written.

- com e Do
OFFICIAL SEAL Publis in and for aeid Coumty sad State
RENE AMUNDSDN

3 NOTkR( PLBLIC-GRECON Ny
NEF2 COMMISSION HD.301830 My Commisricn expires: —) 290 ;
:!(COHRlQﬁONEAﬁRESMAYn&-CG1

s

(Freal)

After pocording, mail to:

SECURITY BANK

P00 80X 1140

CO00S BAY,CRE3ON 97429
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