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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) 1s made on ~ April 28, 15018
The Grantor is MARK €. SAXTON AND DEBORAH L. SAXTOH, {USEAND AHB ¥IFZ AS TENANTS &Y
THE ENTIRETY

{"Borrower”). The trustee is ASPEN TITLE & ESCROYW, INC

("Trustee™). The beneficiary is URITED PANAM MDRTGAGE, A DIVISION OF PAN AMIIRIGCAN BARNK, FSB

which is organized and existing under the laws of THE UNITED STATES OF AMELICA
whose address is 1300 '§. EL CAMIND REAL, STE. 320, SAN MATED, Cn 54402
("Lender"). Borrower twes Lender the principal sum of
Seventy Thousand, Nine Hundrad Sevonty-Five and No/100 - ecvcmevaccncreccanaa-
Dollars (U.S. § 70,875.00 )
This debt is ‘evidenced by Borrower's neie dated the same date as this Sceuvrity Instument {"Note®), whica
provides for monthly payments, withthe fuil debt, if nut paid earlier, due nd payabla oz Hay 1. 2028
. This Sceurity Instrument secures to Lender: (a) the repayir ent of the debt evidenced by the
Nuts, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

[SHVEN

micrest, wivanced under paragraph 7 to protect the security of this Secunity Instrement; and (c) the periormznce
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of Borrower's covenants and agreements under this Security Instrumen: and the Notx. For s purpose, Bormrower
irevocably grants and conveys to Trustee, in trust, with power of sale, the following describod propenty located in
KLAMATH County, Oregon:

RSP BT S S AN BLE K35 KL ST BE AR B ETION- 68 M-8 P
B A Ml AT —F AL - ER—H -G OUN T~ O F— tEAMA T — S TAT BB GREG N~

%% AMENDED LEGAL DESCRIPTION
The ¥ 172 of Lot 4, Block 35, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS,
in the County of Klamath, State of Oregon.

which has the address of 1816 CRESTGENT AVENUE , KLAMATH FALLS {Stract, City],
Oregon 97601 {Zip Codej ("Property Address™;

FOGETHER WITH all the improvements now or hereafier cerected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of ihe property. All replacements and additions shall also be covered
by this Sccurity Instument. All of the foregoing s referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
grant und convey the Property and that the Property is unéncumbered, ¢xcept for encumbrances of record. Borrower
warrants and will defend gencrally the title 1o the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowcr shall promptly pay when due
the principal of and interestion the debt evidenced by the Note and any prepayment and i« te charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicablz faw or 10 a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Noie, until the Note is peid in full, asum (“Funds") for:
(2) yearly taxes and asscssments which may allain priovity over this Security Instrument as alica on the Property: (b)
yearl+ leasehold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (41
vearly floodsinsurance premiusms, if any; (¢) yearly mortgage insurance premiums, if anv; and (£ any sums payable by
Borrowet 1o Lender, in accordance with the provisions of paragraph 8, i licu of the pavmert of mortgage insurance
preqmums, These tlems are called “Escrow [tems.” Lender may, at any time, collect and hold Funids in an amount nci to
exesed the maximum amount a lender for a federally related mortgage loan may require for Borrower's eserew account
under the federal Real Estate Seitlement Procedures Act of 1974 as amended from time to timz, 12 U.S.C. Scction 2601
et seq. ("RESPA”), unless another law that spplies to the Funds sete a Jesser amount. 3 so, Lender-may, af any time.
collect and hold Funds in ‘an amount not to exceed the lesser amount, Lender may estimzie the amount of Funds due on
the basis of current data and reasonable estirates of espenditures of future Escrow [tems or otherwise in accordanze
with applicable law.

The Funds ¢hall be held in an institution whose deposits are insured by a federal avency, instrumeniality, cr enun
tincluding Leader, if Lender is such an institution) or in any Federa! Home Loan Bank. Lendar shall apply the Funds ©
pay the Escrow Items. Lender may ngt charge Borrower for holding and applying the Fuads, conualiy analyzing the
esérow account, or verifying the Escrow Items, unless lender pays Borrower interest ¢:. the Furds ana appli-able jaw
permits Lender to make such a charge. However, Lender may équire Borrower 1o 2ay a oic-ime charge for an
independent rel estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
atherwise, Unless an agreement is made er applicable law requires interest to be paid, Lender shall not be required 1o
pay Borrower any interest or carnings on the Funds, Berrower and Lender may agree in writing, however, that intercst
shall B¢ paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
crecits and debits (o the Funds and the purpese for which cachdebit to the Funds was made. The Funds are piedged as
additional security for all sums secured by this Security Instrument.

LOAM #: 33G-00098996-1 Form 3038 2/36,
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I the Funds held by Lender exceed the amounts permilted 1o be held by applicable law, Lender shall account to
Borrower for tile wicess Funds in accordance with the requiremenis of applicable law. “f the wmount of the Funds held
by Lender at any time is not sufficient to pay the Esciow Items when due, Lender may so nelly Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary 10 make up the ceficreney. Borrower shall midie
up the deficiency in no more than vwelve monthly payments, at Lender’s scle discresion,

Upon payment in fuil of all sums sccured by this Security Instrument, Lender shall promply refund 1o Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Preperty, Lender, prior 1o the
acquisition or sale of the Property, shall apply any Fuads held by Lender at the tnie of acquisition or sale as a cfedit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable iaw provides ctherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: firsl, to any prepayment charges due under the Note; seeoud, to amounts payable
under pagugraph 2; third, 1o interest due; fourth, o principal due; and last. 19 any late cha “ges due under the Noie.

+. Charges; Liens. Borrower shall pay all taxes. assessments, charges, finés ang impositions atuributable 1o the
Property which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thess obligations in the manner provided in paragraphi 2, or if not paid in that manner, Borrower
shall puy them on time directly to the person owed pavment: Borcower shall promipuly furnishuto Lender all notices of
amounts 10 be paid uader this paragraph. If Borrower makes these payments dircetly, Be:tower shall prompiy furnish 1o
Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over ihis Security !nstrument unless Borrower: {z)

w8 i writing 1o the payment of the obligation’secused by the lien in a manner acceptabic to Lender; (b) contests in
geod faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate (o prevent the enforcement of the lien; or (¢) secures from the holder of the lin an agreement satisfactory to
Lendcr subordinating the iicn to this Security Instrument. If Lender detenmines that any part of the Froperty is subject to
4 lien which may attain priority over this Security Instrument, Lender ma» give Borrewer a notice identifying the licn.
Borrower shall sutisfy the lien or take oneor more of the actions set forth above within 19 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shal! keep the improvements now cxisting or fiereafter erected on the
Property insured against losseby fire, hazards included within the term “extended con erage” and any other hazards.
including tloods or flonding, for which Lender vequires insurance, This insurance shal. be maintained in the amounts
and tor the periods thet Lender requires. The insurancs carrier providing the insurancs shall be chosen by Bomower
subject to Lender's approval which shall not be unreasonably withheld. if Borrower fails to maingia coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in te Broperty in accordance with
paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standurd martgage clause.
Lendet shall have the right to hold tie policies and renewals. If Lender requires, Borrow.r shall p:omptly give to Lender
all receipts of paid premiums and renewal notices. I the event of loss, Borrower shall Jive prompt notice to the
msurance carrier and Lender Lender may make proof of 1oss if not made promptly by Bomrower.

Unless Lender and Berower otherwise agree in writing, insurance proceeds shall be applied 10 resloralion or repair
of the Property damaged, if the restoration cr repair is economically feasible and Lender!s security i a0t lessened. If the
Testoration or repair is not economically feasible or Lender’s security would be lessened, the insusance proceeds shall be
applied to the sums secured by this Security Instrumen:, whether or not then due, with (ny excess paid to Bomrower. It
Borrower abundons the Property, or does not answer within 30 days a notice from Lend-r that the insurance catrier has
offered to seule a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or
restare the Property ot te pay sums secured by this Secesity Instrument, whether or not t en due. The 30day pedog will
tegin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any applicaiion of procee IS to privcipat shadl not extend
or postpore the due duie of the monthly payments reterred to in paragraphs 1 and 2 or change the amount of the
paymenis. If under paragraph 21 the Propesty is acquired by Lender, Borrower's right to any jasurance policies and
yproceeds resulting from damage to the Propezty prior to the acquiisition shall pass to Lender ie the extent of the sums
securzd by this Security Instrument immediately prior to the acquisition,
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Torrewer's Loan Application;
Leaseholds. Berrower shall occupy, establish, and use the Property as Borrower's Prnzipal reshoence within sixey days
dfier the execution of this Security Instrument and shall continue o ceeupy the Property & Borrower's principud
residence for al least onz year after the date of occupancy, unless Lender otheiwise agrees in -vriting, which consent
thall not be unreasonably withheld, or unless extenuating circomstances exist which :re beyond Borrower’s contral.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit wastz on the
Proparty. Bovrower shall be in default if any ferfeiture action or proceeding, whether civil or criminal, i begun tat in
Lendar’s good faith judgment could result in forfeiture of the Proparty or otherwise mate rially impair the lien creatzd by
this Security Instrument or Lender's security inerest. Borrower may cure such a defaclt and reinstile, as provided in
paragraph 18, by causing the action or procecding to be dismissed with a ruling thay in Lender's goed faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material unpairment of die lien
created by this Security Instrument or Lender’s sceurity interest, Bomower shall also be in default if Borrower, during
the loan application process. gave materially false or inaccurate information or siatefent: o Lender (or failed ‘0 provide
Lender with any material information) in connection with the loas evidenced by the Note, ictuding, but not limited to.
represenctons concerning Borrower’s occupancy of the Property as a principal residence. If this Secunty Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee tide'to the Property,
the leaschold and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Bomrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significan ly aifeet Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for cendemnation or forfeiture or toenforce laws or regulatons),
tnen Lender may do and pay for whatever is necessary to protect the value of the Projerty and Liender’s rights in the
Property. Lender’s actions may include paying any cums securcd by & lien which has priority over this Sccurity
Instrumest, appearing in court, paying rcasonable attorneys’ feés and entering on the Property to make repuirs. Although
Lender may take action under this paragraph 7, Lender ¢oes not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additionz]l debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender azree to other tezms of payment, Uiese amounts shall bear interest
from the date of disbursement,avthe Nete rate and shall be payable, with interest, upon 1 otice from Lender (0 Borrow ez
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Bomower shall pay the premiums required to maintain the mortgagy insuranse 10 effect. If, for any
reason, the mortgage insurance coverage required by lender Japses or ceases to be in effesl, Eorrower shall pay iz
premiums required to oblain coverage substantially equivaient to the mortzage insuranc : previousty in effect, at a cos
substantially equivalent ro the cost to Borrower of the morigage insurence previously in eficct. from an aliemnziz
slortyage nsurer approved by Lender. If substanially cquivalent mortgage insurarce coverags 1S not avaidabls,
Borrower shail pay 0 Lender cach monih a sum cqual 10 one-twelfth of the yearly morigage insurance promium being
paid by Borrower when Ihe insurance coverage lapsed or ceased to be in etiect. Lender will aceept, use ang retain these
paymenis as aloss reserve in licu of mortgage insurance. Loss reserve payments m iy no loriger be reguired, at the
option of Lender, it mortgage insurance coverage (in the amount and for the period tha! Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shali pay thie premiums required ©
maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for riorteage insusance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

QJmmdMRLmMunMaymmwanw$m®RWMQumnmﬁmmmmmdmeﬁwmem&mmn
give Horrower notice at the time of or prior to an inspection specifying reasonable cause for the mepecten.

10. Condemnation. The proceeds of any award or clim for diiages, direct or oo wequent al, in connection with
any condermnation or other Lking of any part of the Property, or for convevance in lie : of condemnation, arz hereby
assigned and shali be paid to Lender.

LOAH #: 330-00098996-1
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In the cvent of a total taking of the Property, the proceeds shall be applied to the sems secured by this Secunty
Instrumnent, whether or not then due, with any excess poid to Borrower. In the event of a partial tking of the Property in
which the fair market valuc of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediutely tefore the taking, unless Borrowe: and Lender otherwise agree i
writing, the sums secured by this Security Instrument shall be reduced by the amount 6! the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the takin 1, divided by (b)the fair market
value of the Properly immediately before the taking. Any balance shall be paid o Bosrower. [ the event of 4 pariial
1zking of the Property in which the fair market value of the Property immediately! hefore the waking 18 less than the
amount of the sums secured immediately before the taling, unless Borroveer and Lendor otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after notice by Lender to Borrowar that the ccndemnor ofers 1o
make an award or settle a claim for damages, Borrower fails (o respond to Lender within 30 days afier the date the
notic: is given, Lender is authorized to collect and apply the proceeds, at its Option, cither 1o restoration or repair of the
Property or to the sums secured by ibis Sceurity Instrument; whether or not then due.

Unless Lender and Borrower otherwise agree insvriting, any application of procecds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragriphs 1 and 2 or chanse the amount of such
payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of th time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lendar 1o any successor in
intersst of Borrower shall not operate 10 release the liability of the original Borrowcr or Bostower's successars in
itercst. Lender shail not be required to commence procedings against any successor in interest or refuse 1o exiend tine
for payinent or otherwise modify amortization of the swins'seeured by this Seeurity Instrument by reason of any demand
made by the original Borrower or Borrower's successors in inlerest. Any forbearance by Lender in exercising any right
or retz.edy shall not be a waiver of or preclude the exercise of any right or remedy.

i2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenzats and agreements of
this Security Instrument shall Bind and benedit the successors and assigns of Lender ard Bomower, subject 1o the
provisicns of paragraph 17. Borrower's covenants and agreements shalt be joint anl several. Any Borrewer @ho
co-signs this Security Instrument but doss not exccuts the Note: (a) is co-signing this Security Instrument culy 1o
morigage, grant and convey that Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is
not parsonatly obligated 10 pay the sumis secured by this Security Instrument; and (c) acrees/tha: Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regerd (o the terms of this Secunty
Instrement o the Note without that Borrowar's consent.

£3. Loan Charges. If the loan secured by this Sccurity Instrument is subjeci to & Jaw whizh sets maxirmum ioan
charges, and that Jaw is finally interpreted so that the interest or other ‘oan charges sollestes or to be collected in
connection with the Toan exceed the permitted imits, ten: (2) any such i6an charge <aall be rduced by the am
necessaiy o reduce the charge o the permitted limit; and (b) any sums already collected from Borrower which «
permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the poncipal owed
under the Nete or by making a direct payment to Borroyeer. If a refund reduces principal, the redution will be reaed a-
a partial prepayment without any prepayment charge under the Note.

14. Motices. Any nctice to Borrowgr provided for in this Security Instrumeni shall b2 given by delivering 1t or by
mailitig it by {irst class mail unless applicable law requires use of another method. The'notice shall be direcled to the
Property Address or any other address Borrower designates by notice to Lender. Any notics to Leader shall be given by
first class mail to Lender’s address staied hercin or any other address Lender designatcs by notice to Borrower. Any
notice provided for in this Security Instrument shall be dzemed to have been given to Bor-ovwer or Lender when given av
provided in this paragraph.

15, Governing Law; Severability. This Sccurit:' Instrument shall be governed by federal law and the Low
of the jurisdiction in which the Pruperty is located. In the event that any provision or claase of this Secunity Insmument
of the Note conflicts with appliceble faw, such conflict siall notaffect other provisions of this Security Instrusment or the
Note which can be given effect without the conflicting provision. To this ead the provisins of this Security Instrament
and the Note are declared to be severable. Form :;_03"(“ oig
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16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument

17, Tvansfer of the Property or a Beneficiai Interest in Borrower. If all or eay purt of the Property or a
interest in it i sold or transterred (or if a beneficial interest in Borrower is sold or raisterred and Borrower is not 2
nawial person) without Lender’s prior written consent, Lender may, at its option, requite immediate payment in full of
all sums secured by this Security Instrument. However. this option shall not be exercised by Lendsr if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Eorrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borroveer raust pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lendur
may invoke any remedies permitted by this Security Instrument without further notice or Jemand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cartain conditions, Borrover shall have the right:to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a).§ days (or such other period
us applicable lav/ may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those cenditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if 16
acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in
cuforcing this Sceurity Instrument, including, but not limited to, reasonable attormeys’ fess; arxd (d) takes such action as
Lender may reasonably require to assure that the tien of this Sccurity Instrument, Lencer's rights in the Property and
Borrower’s obligaiion to pay the sums secured by this Security Instrument sha!l continue unchanged. Upon
reinsatement by Borrower, this Security Instrument and the obligations seaured hercby <hall remain fully cffective as if
no acceleration had occurred. However, this right 1o reinstate shall'not apply in the case of accelesation under paragraph
17.

19. Sale of Note; Change of Loan Servicer. The N6te or a partial interest in the-Mote (fogcther with this Sceurity
Instrument) may be sold one or more times without pricr notice 1o Borrower. A sule may result in a change in the entity
iknown as the "Loan Servicer”) that collects monthly piuyments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan S¢rvicer unrelated to a sale of the Note. If there it a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments shouid be
made. The notice will also contain any ¢ther information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispasal. siorage, or release of
any Hazardous Substances on or incthe Property. Borrower shall not do, nor atlow anyor.e else 1o do, anything aftecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presense,
use, or storage on the Properly of small quantities of Hazardous Substances that are generally recognized 0 be
appropriate to normal residential uses and 1 maintenanc s of the Property.

Borrower shaft promptly give Lender writien noticz of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private pirty involving the Property and any Hesardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any EOVEIrnmenti
regulatory authority, that any removal or gther remediation of any Hazardous Substince affecting the Property ix
necessaty, Borrower shall prompily take allnecessary re:nedial aotions in accordance witl. Environmental Law,

AS used in this paragraph 20, “Hazardous Substances” are those substances defined :s toxic or hazardous
substinces by Environmental Law and the following substances: gasoline, kerosene, other flammizble or wxic petroleim
products, toxic pesticides and herbicides, volatile sulvents, moierials containing asbestos or formaldehvde, and
radiouctive maicrials. As used in this paragraph 20, "Environmental Law" means ‘ederal lws and laws of tic
jurisdiction where the Property is located that relate to health, safety or 2avironmental pretection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follov. s:

21, Aceeleration; Remedies. Lender shall give natice to Borrower prior to acce eration ‘ollowing Borroveer s
breach of any covenant or agreement in this Security Instrument (but not prior to : ceeleration under paragraph
7 urless applicable law provides otherwise). The notice shall specify:  (a) the defauilt; (I ¢1e action requirsd o
cure thi default; (c) 2 date, not less than 30 days from the date the siotice is give 1 to Rorrower, by which e
default rmust ke cured; and (2) that failure to cure the defauit on or Lefore the dais specifiad in the netice may
resuli in acceleration of the sums secured by this Secarity Instrument and sale of ¢ te Property. The notice shabl
further inform Berrower of the right fo reinstate aftcr acceleraticn anc the right to sring a court action to asssrt
the non-existence of a default or any other defense of Borrawer to azceleration and scle. If the default is not

i
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cured on or befure the date specified in the notice, Lender, at its opticn, may require inimnediate pavment in Duli
of all sums secured by this Security Instrument witiwout further demand and may invoke the power of sale and
any other remedies permitted by applicable lav. Lender shall be entitled to coilect all expenses incurred in
pursaing the remedies provided in this paragraph 21, including, Hut not Emited to, 1 easonable attorneys’ fees and
custs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execite a writter notice of
the ocearrence of an event of default and of Lender’s election 1o cause the Property to be sold and shall cause
such notice to be recerded in each county in which any part of the Property islocated. Lender or Trustee shail
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed Gy
applicable law. After the time required by applicable law, Trustee, without demard om Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated ip the
notive of sale in one or more parcels and in any order Trustee deterinines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously schieduled sale
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the followirg order: () to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (1) to ail suins secured by this
Secuvity Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender chall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all noies evidencing debt sccured by this Security
Instrument to Trustee. Trustee shall rezonvey the Properly withoul warranty 1o the person or persons legally entitled 10
it. Such person or persons shall pay any recordation costs, Lender mak charge such person or persons a fec for
reconveying the Property, but only if the fee is paid 1 1 third party (such as the Trusiec) for services rendered and the
charging of the fe2 is permitied vnder applicable law.

23. Substitute Trustee. Lender may. from time to time, remove Trustee and appoint 4 Successor trusies 1o any
Trustee appeinted hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title.
power and dutics conferred upon Trustee herein aid by applicable Jaw.

24 Attorneys’ Fees. As used in this Security Instrument and in the Note, "atcrneys’ foes” shall include any
atorneys’ fees awarded byan appeilate court:

25. Insurance Warning, Unless you provide us with evidence of the insurance coverage as required by our
contract of loan agreement, we may purchase insurance at your expense 10 protect our irterest Thisinsurance may, bui
need nat, also protect your interest. If the collaieral becomes damaged, the covarage we purchase 143y not pay.any claim
you make or any claim made against you. You may liter cancel this coverage by providing evidence that you nave
obtained properly coverage elsewhere.,

You are responsible for the cost of any insurence purchased by us. The cost of this iIstrance may be added to your
conwraet or loan balance. If the cost is added o your contract or Joan balarice, the interest rale on 1he snderlying contract
or loan wil! spply 10 this added amount. The effective date of coverage may be the dat yOUr prior coverage lapsad o-
the dale you failed to provide proof of coverage.

The coverage we purchase may be constderably more expensive than insurance you can obiain on your own and
rmay not satisfy any ueed {or property damage coverage or any mandaiory liability inswance req.qremenis imposed by
applicable law,

26. Riders o this Security Instrument, If onie or more riders are cxecuted by Bomower and recosdag :
with his Scourity Instrument, the covenants and agreements of cach such rider shall e ircorporated inig
amend and supplement the covenants and agreements of this Security Instrument as if he rider(s) were a part of tis
Security Instrument.

Check applicable box(es)]
L E Adjustable Rate Rider [ Condominium Rider E__Q 1-4 Fanuly Rider

| Graduated Payment Rider [ Planned Unit Developizient Rider FL__J Bivecek]: Paymient Rider

:] Balleon Rider i Rate Improvement Rider L} Second ilome Rider

VA Rider Ll other(s) [specify)

4 g;'g. :)f m,rﬁ's f‘g -
LOAH 1 330-008088586-1 Farm 5038 150
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BY SIGNING BELOW, Borrower accepes and agrees to the termas and coveninis contanad i (his Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Wim:ssvs.
"YH} ( wfﬂ/ Db o (sean

pkﬁl( C. QAXTQN ! / -Borrower

/ L/ ) = /} / / /”{L/ZV? (Seabh

DEBORAH L SAXTON " -Bortowrr

(Seal) (Seal)

-Borrower -Barrower

(Seal) (Seaiy

-Borrower -Berrover

(Sea!) (Seal)
-Rorrower -Borrower
Hlamath

STATE OF OREGON, County

On this ‘»39‘/’/1.,/ day of QQ}OM Z/ , /C)C)C% . persor ally appoared the abeve fames

107K C NBKTER G “plevea /s LSO

and acknowizdped

the foregoing instrument to be %/ﬁé;// e - voluntary act and deed,

My Commission Expires: /@/-L// /‘720057/ Before me:

(Officiar Seai) < P D
\\.’Z/ LY 0 S il

LOAH #: 330-00098536-1 Notary Lggpor Oreger
@~6HM(OH) (3603101 Fagedof

2002




ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28th day of
APRIL , 1999 , and is incorporated into and ghall be deemed
to amend and supplement the Mortgage, Deed of Trust or Securisy Deed (the "Security
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Bogower's
Adjustable Rate Note (the "Note") to
UHITED PAMAM MORTGAGE, A DIVISION OF PAK AMERICAN BANK, 7SO

(the "Lender") of the same date and covering the Property described n the Security
Instrument and located at:

1896 CRESGENT AVEHUE

{LAMATH FALLS, DR 37601

[Prepenty Address)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR
CHANGES N THE INTEREST RATE AND THE RBONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE EORROWER HIUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants ard agrecments mace in
the Security Instrument, Borrower and Lender further covenant and agree as foilows:

A INTEREST BATE AND MIONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9. 00690 Go. The
Note provides for changes in the interest rate and the monthly paymients, as follows:

LOAN #: 330-00083998~1

RULTISTATE ADJUSTABLE RATE AIDER - LIBOK INDEX - Single Family - Freddle Mac Unlform instrument
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4. INTEREST RATE AND MONTHLY PAYMENT CHBANGES
(A) Change Dates
The interest rate I will pay may change on the first day of May "
2001 . and on that day every sixth month thereafter. Eachodate on which my
interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date. my interest rate will be tased on an Index. The
"Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure availabie as of the first business day of tac month immediately
preceding the month in which the Change Date ocuis is called the "Current Index.”

If the Index is no longer available, the Note Helder will choose a 1ew Index that is based
upon comparable information. The Note Holder will give nie notice of this choice.

(C) Ceiculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Six and Saven-Eighths percentage point(s)
( 6.8750 ) to the Curcent Index, The Note Holcer will then round the
result of this additien to the nearest one-eighth of one percentage point (0.125%). Subjectto
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate unul
the next Change Date.

The Note Holder will then determine the amouut of the monthly payment that would be
suffigient to repay the unpaid principal that I am expected to owe at the Chenge Date in fuli
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater tha
12.0003 % or less than 9.000p %. Thereafter, my interest
rate will never be increased or decrédsed on any single Change Date by more than one
percentage point (1.0%) from the rate of ‘nterest I have been paying for the preceding six
months. My interest rate will never be greater than 15.0000 €.
OR LESS THAN 9.00004.

LOAN %: 330-C0088996-1 Foimi 3382 7:82
150 s pagazots {042889105° 3p) I




(E) Eftective Date of Changes

My new interest rate wiil become effective on each Change Date. I will nay the amount
o my new monthly payment beginning on the first monthly payment date a‘ter the Chanige
Date until the amount of nmy monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any chanses in 1y interast rate
and the amount of my monthly payment before the effectivedate of any change. The notice
will include information Tequired by law 1o be given me and also 11e title and telephone
number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the
Property or any interest in it is sold or transterred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law a5 of the daie of this Security Instrument.” Lender also shall no

exercise this option if: (a) Borrower causes 0 be submitted to Lender in‘ormation required by
Lender to evaluate the intended transferee as if a new loan were being made to the transfere s
and (b) Lender reasonably determines that Lender’s security will not be impaired by the {oan
assumption and that the risk of a breach of any covenant or agreerient in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law. Lender miyy charge s ressonable fee as a
condition to Lender’s consent o the loan assumption. Lender may also tequiie the transferee
10 slgn an assumption agreement that is acceptable to Lender and that obligates the transieree
to Keep all the promises and agreements made in the Note and in this Security Instrument.
Borrewer will continue to be obligated under the Note'and this Security Insturaent uniess
Lender releases Borrower in writing.

If Lender exercises the Cption [0 require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide @ period of 4191 iess than 30 days
fror the date the notice is delivered or matled within which Borowe * must pay all sums

LOAN 4: 330-00628855-1
;315U 13508 Pagi3cte {04239810513p"




secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Bomower tccepts and ;igz'eés to the tetms and covanants
contained in this Adjustabie Rate Rider.

L e
~./ v,

A
i N
ﬁ el ( r:;j/gﬂ//{/s‘v\ (Sea! (Seal)
HAM G. ISAXTQP{/ / -Borrowr . -Borrower
7 / / y

M - / Rl A
Iy Zif/}"‘z’s’%//< =\ M K Beal) (Seai)
DESORAH L. SAXTON -Borrowor

-Berroviar

(Sea:) (Seal)

-Borrower ~Borrower

{Seal) (Seal)

-Bomower -Bosrower

LOAN #: 230-00098496-1
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